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Introduced: 3/ 1 7 / 6 5
Referred: Local Government, 
Health, Welfare and Education 
and Finance

IN THE H O U S E  B Y  MR. J A C K S O N

H O U S E  B I L L  NO. 239 

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

F O U R T H  LEGISL A T U R E  - F I R S T  S E S S I O N

A B I L L

For an A c t  entitled: "An A c t  r e l a t i n g  to the e s t a b l i s h m e n t  o f

s e rvice areas f o r  school p u r p o s e s  in the u n­

org a n i z e d  b o r o u g h ;  a n d  p r o v i d i n g  for a n  

effective d a t e . "

BE IT E N A C T E D  B Y  T H E  L EGISLATURE O F  T H E  S TATE O F  A L A S K A :

* S e c t i o n  1. A S  07.05 is a m e n d e d  b y  a d d i n g  new sections t o  

read:

/ A R T I C L E  2.

S e c . 07 • 05 • 0^0. SCHOOL S E R V I C E  A R E A S  E S T A B L I S H E D .

S c h o o l  service areas i n  the u n o r g a n i z e d  b o r o u g h  shall be 

e stablished as p r o v i d e d  in s e c s .  50 - 2 0 0  of t h i s  chapter.

Sec. 07.05.06?. C O M M I S S I O N E R  T O  REVIEW. T h e  c o m m i s­

sioner shall a n n u a l ly/review t h e  school p r o g r a m s  in the u n ­

organ i z e d  b o r o u g h  to' determine in w h i c h  areas t h e r e  is a 

large c o n c e n t r a t i o n  o f  school population.

Sec. 07.05.070. M A N D A T O R Y  REPORT B Y  COMMISSIONER. If 

the commissioner determines t h a t  the a v e r a g e  d a i l y  m e m b e r s h i p  

of a  public school p r o g r a m  s e r v i n g  a s u b s t a n t i a l l y  homogeneour 

a r e a  is 1 0 0  or more, and that the taxable real a n d  p e r s o n a l  

p r o p e r t y  w i t h i n  that area has a  probable value o f  at least 

$4,000,000, he shall make a r e p o r t  to t h e  L o c a l  B o u n d a r y  C 

m i s s i o n  c o n t a i n i n g  a  general d e s c r i p t i o n  of t h e  area, the 

figures relative t o  school e n r o l l m e n t  a n d  d a i l y  membership, 

a n d  other i n f o r m a t i o n  p e r t i n e n t  to the s chool p r o g r a m  in the 
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a r e a  as m a y  be r e q u i r e d  by t h e  Local B o u n d a r y  Commission.

Sec. 07.05.08p. O P T I O N A L  REPORT B Y  C O M MISSIONER. If 

the c o m m i s s i o n e r  d e t e r m i n e s  t h a t  the a v e r a g e  d a i l y  membershi] 

o f  a p u b l i c  school p r o g r a m  s e r v i n g  a  s u b s t a n t i a l l y  homoge­

neous a r e a  is 2 0 0  o r  more, a n d  that the taxable r e a l  and 

p e r s o n a l  p r o p e r t y  w i t h i n  the a r e a  has a  p r o b a b l e  value of a t  

l e a s t  $ 2,000,000, he may, at his option, report t o  the L o c a l  

B o u n d a r y  C o m m i s s i o n  t h e  same i n f o r m a t i o n  r e q u i r e d  t o  be r e - ^

’

p o r t e d  u n d e r  sec .j 70 of this chapter.

Sec. 07.05.090. B O U N D A R Y  C O M M I S S I O N  S H A L L  D E S I G N A T E  

AREA. T h e  L o c a l  B o u n d a r y  C o m m i s s i o n  shall r e v i e w  the c o m­

mi s s i o n e r ' s  report a n d  d e s i g n a t e  the m o s t  f e a s i b l e  location 

o f  b o u n d a r i e s  for a  service a r e a  to p r o v i d e  s c h o o l  services. 

T h e  L ocal A f f a i r s  A g e n c y  s h a l l  d e t e r m i n e  the f u l l  a n d  true 

v a l u e  of t a x a b l e  r e a l  and p e r s o n a l  p r o p e r t y  w i t h i n  the 

b o undaries. In m a k i n g  the d e t e r m i n a t i o n  the L o c a l  Affairs 

A g e n c y  s h a l l  be g u i d e d  by A S  2 9 .10.3 9 6 .

Sec. 07.05.100. B O U N D A R Y  C O M M I S S I O N  S H A L L  E S T A B L I S H

/
AREA. If t h e  area e n c l o s e d  b y  the d e s i g n a t e d  b o u n d a r i e s  h a s  

a t  least 1 0 0  pupils i n  a v e r a g e  daily m e m b e r s h i p  i n  the p u b­

lic schools a n d  the f u l l  a n d  t r u e  v a l u e  of t a x a b l e  real a n d  

p e r s o n a l  p r o p e r t y  i n  the a r e a  is at l e a s t  $ 4 , 0 0 0 , 0 0 0 ,  or 

t h a t  there a r e  at l e a s t  200 p u p i l s  i n  average d a i l y  m e m b e r­

ship in the public schools a n d  the f u l l  and true value of 

t a xable r e a l  a n d  p e r s o n a l  p r o p e r t y  i n  the area is at least 

$ 2,000,000, the L o c a l  B o u n d a r y  C o m m i s s i o n  shall e s t a b l i s h  a  

service area.

Sec. O 7 .O5 .iiO. S C H O O L  BOARD. E a c h  s e r vice area has a  

sc h o o l  b o a r d  w h i c h  has the s a m e  c o m p o s i t i o n  a n d  functions as 
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provided b y  law for a  city school board. The members are 

elected a n d  hold office in the manner provided by law for 

members of a city school board. Officers of the b o a r d  are 

elected, h o l d  office, and function in the m a n n e r  p r o v i d e d  by 

law for officers of a city school board, except that the 

treasurer shall file his bond with the secretary o f  state.

Sec. 07.05.120 j  LEGISLATURE SHALL A P P R O P R I A T E  F O R  

OPERATING EXPENSES. The legislature shall a n n ually apporpri- 

ate the m o n e y  necessary for a l l  operating expenses of the 

service area.

Sec. 07.05.1 . PROPERTY TAX LEVIED. There is levied

in each service area established under secs. 50 - 2 0 0  of this 
chapter a n  annual p r o p e r t y  tax of three and one-half mills. 

The tax shall be b a s e d  on the value, as determined b y  the 

Local A f f a i r s  A g e n c y  in an assessment of the individual 

parcels, o f  the taxable real and personal p r o p e r t y  w i t h i n  the 

service area. In determining the value of the p r o p e r t y  the 

Local A f f a i r s  A g e n c y  shall be guided by A S  2 9.10.3 9 6 . The 

Department of Revenue shall collect the tax and, a f t e r  

deduction of the costs of collection, shall deposit the m o n e y  

in the g e n e r a l  fund of the state.

Sec. 07.05.l4|. A D D I T I O N A L  LEVY. U p o n  the recommenda­

tion of t h e  board the legislature may levy a n  additional tax 

not to e x c e e d  two a n d  one-half mills.

Sec. 07.05.l30. SALES T A X  LEVIED IN LIEU OF PROPERTY 

TAX. U p o n  the recommendation of the board and with the c o n­

sent of the qualified voters w ithin the service area, obtain 

through a  referendum vote at a general or special election,

the legislature m a y  levy, in lieu of a p r o p e r t y  tax, a sales
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1 tax at a rate which will assure proceeds of not less than an

2 amount which would be raised by a three and one-half-mill

3 levy on the full and true value of the taxable real and

4 personal property within the service area, and not more than

5 an amount which would be raised by a six-mill levy on the

6 full and true value of the taxable real and personal property

7  within the service area.

8 Sec. O7 .O5 .l6 9. CONSTRUCTION OF FACILITIES. The legis-

9 lature shall provide for school facilities for a service area

1 0 without cost to the area.

1 1 Sec. 07.05.170. BONDED INDEBTEDNESS. The property

1 2 within the service area may not be used to secure bonds

13 issued solely for local school construction, except as may be

14 required by sec. 190(b) of this chapter.

15 Sec. 07.05.1§0. CONVERSION OF A BOROUGH TO A SERVICE

16 AREA. A borough assembly may by ordinance call for an

1 7  election on the question of dissolution of the borough and

18 conversion of the area into a school service area to provide

19 school services in accordance with secs. 5 0  - 2 0 0  of this

2 0  chapter. The election shall be conducted in the general

2 1 manner provided by AS 15*05 - 15*60. For purposes of dis-

2 2 solution under this section, an organized borough need not

23 meet the standards f o r  dissolution prescribed in AS 07.35*-

24 430.

25 Sec. 0 7 .0 5 .1 9 0 . FISCAL AFFAIRS OF DISSOLVED BOROUGH.

26 (a) If a borough is dissolved under sec. 1Q0 of this

27 • chapter, all money in the borough treasury becomes a part of

26 the state general fund.

29 I (b) There is levied, and the Department of Revenue
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shall collect, w i t h i n  the bound a r i e s  of the d i s s o l v e d  

borough, a t a x  s ufficient to p a y  a l l  p r i n c i p a l  a n d  interest 

of any o u t s t a n d i n g  b o n d e d  indebtedness as it b e c o m e s  due.

Sec. 07.05.2j)0. D E F I N I T I O N S .  In secs. 50 - 1 9 0  of 

this chapter

(1) "board" means the b o a r d  o f  e d u c a t i o n  f o r  the 

school service area;

(2) "commissioner" means the c o m m i s s i o n e r  of the 

Department of Education.

*  Sec. 2. This A c t  takes effect J u l y  1, 1965*
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