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A LA SK A
ST A T E

L E O IS L A T U R E

I n t r o d u c e d : 2 / 1 9 / 6 5
Referred: S t a t e  Affairs,
L o c a l  Government, Finance 
a n d  Judiciary

IN T H E  HOUSE B Y  MR. T I L L I O N

H O U S E  B I L L  NO. 157 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

F O U R T H  L E G I S L A T U R E  - FI R ST  SESSION

A  B I L L

F o r  a n  Act entitled: "An A c t  p r o v i d i n g  for a s ta tewide sales t a x

a n d  p r o v i d i n g  for a n  effective date ."
y

B E  IT E N A CT E D BY THE L E G I S L A T U R E  O F  T H E  STATE OF A L AS KA :

* Section 1. AS 43 is a m e n d e d  b y  a d d i n g  new s e c t i o n s  to read:

C H A P T E R  £2.. STATE S A L E S  TAX.

Sec. 43.22.o\<i/ T A X  IMPOSED. There is l e v i e d  and 

there shall be c o l l e c t e d  a statewide sales tax o n  e a c h  r e­

tail sale in the state equal to t wo per cent o f  t h e  s e l l i n g  

p r i c e .

Sec. 43.22.020. EXEMPTIONS. The s ta tewide t a x  does no 

apply t o  the f o l l o w i n g  sales:

(1) c a s u a l  and i solated sales of p r o p e r t y  or

services;

(2) sales to the U ni te d  States g ov er nm en t,  to 

the state, its p o l i t i c a l  subdivisions, and its d e p a r t m e n t s  

and agencies;

(3 ) sales made to religious, chari ta bl e,  and 

e le em osynary co rp or ations, in the conduct of t h e  reg ul ar  

religious, charitable, or e l e e m o s y n a r y  fu nc t io ns  and 

a c t i v i t i e s .

Sec. 43.22.030. PAYM EN T A N D  COLLE CT IO N O F  TAX. (a)

The statewide t a x  imposed b y  this chapter s h a l l  be pa id  b y

the b u y e r  to the seller, a n d  e a c h  seller s h a l l  collect f r o m

the b u y e r  the f u l l  amoun t of the tax payable in respect to
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each taxable sale In accordance with the schedule of col­

lections adopted by the department.

(b) The statewide tax collected is held in trust by 

the seller until paid to the department. A seller who fails 

or refuses to collect the statewide tax, or having collected 

it, fails or refuses to pay it to the department when due 

with the intent to violate this chapter is guilty of a 

misdemeanor.

(c) A buyer who refuses to pay the statewide tax when 

due is guilty of a misdemeanor.

Sec. 43.22.040. ABSORPTION OF TAX. A seller who 

advertises, holds out, or promises, directly or indirect! 

that the statewide tax or any part of it will be assumed 

absorbed by the seller or that it will not be added to the 

selling price of the property sold, or if added, that it or 

any part of it will be refunded, is guilty of a misdemeanor.

Sec. 43.22.050. COLLECTION OF TAX. (a) The depart­

ment shall adopt regulations prescribing methods and 

schedules for the collection of the statewide tax. The 

methods and schedules shall be devised to eliminate the col­

lection of fractions of one cent and to provide that the 

aggregate collections of the statewide tax by the seller, 

insofar as practicable, equal the amount of tax imposed by 

this chapter. The schedules may provide that no statewide 

tax need be collected from the buyer on sales below a pre­

scribed sum and may be amended from time to time to ac­

complish the purposes of this chapter.

(b) An organized borough or an incorporated city in 

the unorganized borough may elect to assume the functions of 
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a d m i n i s t r a t i o n  a n d  c o l l e c t i o n  of the s t a t e w i d e  tax w i t h i n  

the b o r o u g h  or city. Up on s u c h  e l e c t i o n  the b o r o u g h  o r  c i t y  

shall follow, to t h e  e x tent a p p l i c a b l e ,  th is c h a p ter a n d  the

a n d  c o l l e c t i o n  of t h e  s t a t e w i d e  tax.

Sec. 43.22.060. A D D I T I O N A L  TAX. A n  o r g a n i z e d  b o r o u g h  

or a n  i n c o r p o r a t e d  c i t y  in t h e  u n o r g a n i z e d  b o r o u g h  m a y  l e v y  

a n  a d d i t i o n a l  sale s tax o n  the t a x  sources p r o v i d e d  in 

A S  2 9 . I O .357 and 2 9 - 1 5 * 2 3 0  not to e x c e e d  t h e  e q u i v a l e n t  of 

one p e r  cent of t h e  s e l l i n g  price. If a n  o r g a n i z e d  b o r o u g h  

fails t o  levy a n  a d d i t i o n a l  sales t a x  or l e v i e s  a n  a d d i­

tio n a l  amount less th an the e q u i v a l e n t  of o n e  per cent o f  

the s e l l i n g  price, a n  i n c o r p o r a t e d  c i t y  w i t h i n  the b o r o u g h  

m a y  l e v y  an a d d i t i o n a l  s a l e s  tax n o t  to e x c e e d  one p e r  c e n t ,  

p r o v i d e d  the c o m b i n e d  a d d i t i o n a l  sales t a x  o f  the c i t y  a n d  

the b o r o u g h  does n o t  e x c e e d  a n  a m o u n t  e q u i v a l e n t  to one p e r  

cent o f  the s e l l i n g  price. This s e c t i o n  d o e s  not a p p l y  to 

f o u r t h  class c i t i e s  w h i c h  m a y  levy and c o l l e c t  a sales t a x  

as p r o v i d e d  by law.

Sec. 43.22.070. S I N G L E  C OLL ECTION. A n  o r g a n i z e d  

b o r o u g h  and a n  i n c o r p o r a t e d  c i t y  m a y  c o n t r a c t  with e a c h  

o t h e r  a n d  with t h e  state t o  p r o v i d e  for t h e  c o l l e c t i o n  o f  

any sales taxes l e v i e d  w i t h i n  e i t h e r  the c i t y  or the b o r o u g h .

Sec. 43.22.080.  D I S P O S I T I O N  O P  P R O C E E D S  OF TAX. (a) 

M o n e y  received f r o m  the c o l l e c t i o n  of the s t a t ewide t a x  o u t­

side organized b o r o u g h s  a n d  o u t s i d e  i n c o r p o r a t e d  c i t i e s  i n  

the u n o r g a n i z e d  b o r o u g h  s h a l l  be d e p o s i t e d  i n  the g e n e r a l  

f u n d  o f  the state.

(b) Money r e c e i v e d  f r o m  the c o l l e c t i o n  of the

r e g u l a t i o n s  of the d e p a r t m e n t  r e l a t i n g  to t h e  a d m i n i s t r a t i o n
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statewide tax within organized boroughs or within incorpor­

ated cities in the unorganized borough belong entirely to 

the borough or city in which collected, except that if col­

lection of the statewide tax was by the department, the 

actual cost of collection shall be deducted from the money 

before it is refunded to the borough or city.

Sec. 43.22.090. SELLER'S MONTHLY REPORT. (a) Each 

seller, on or before the 1 5 th day of the month succeeding 

the end of each monthly period, shall make out a return for 

the preceeding monthly period upon forms to be provided by 

the department, setting out the amount of all sales, 

nontaxable sales, taxable sales, the amount of tax on the 

taxable sales, and such other information as the department 

may by regulation require, sign, and transmit the return to 

the department.

(b) The department may for reasonable cause relieve a 

class of taxpayers from the obligation of filing monthly re­

turns and may require the return to cover other reporting 

periods, but in no event shall returns be filed for a period 

greater than one year.

Sec. 43.22.100. VENDING MACHINE SALES. (a) The 

department may waive collection of the statewide tax from the| 

customer and authorize a seller to pay the tax levied under 

this chapter on sales made through vending machines and 

similar devices or if sales are made under conditions of 

business which render impracticable the collection of the 

statewide tax as a separate item.

(b) The authority granted in (a) of this section may 

be given only upon application to the department and if the 
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applicant furnishes a proper bond sufficient to secure the 

payment of the tax.

Sec. 43.22.110. INSTALLMENT SALES AND LEASES. In the 

case of installment sales and leases of personal property, 

the tax shall be paid and collected on the amount of each 

installment or payment at the time the installment or pay­

ment is due.

Sec. 43.22.120. ADMINISTRATION. AS 43.05.010 - 

43.15.010 are applicable to the administration of the state-| 

wide tax.

Sec. 43.22.130. PENALTY. A person guilty of a mis­

demeanor under this chapter is punishable by a fine of not 

more than $1 ,0 0 0 , or by imprisonment of not more than 1 0  

years.

Sec. 43.22.l40. DEFINITIONS. In this chapter, unless 

the context requires otherwise,

(1 ) "selling price" means the consideration, 

whether money, credits, rights, or other property, expressed| 

in the terms of money paid or delivered by a buyer to a 

seller, all without any deduction on account of the cost of 

tangible property sold, the cost of material used, labor 

costs, interest, discount, delivery costs, taxes, or any 

other expenses whatsoever paid or accrued and without any 

deduction on account of losses, but does not include the 

amount of cash discount actually taken by the buyer;

(2 ) "seller" means every person making sales at 

retail or making retail sales to a buyer or consumer, whethej 

as agent, broker, or principal;

(3 ) "buyer" or "consumer" includes, but is not
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l i m i t e d  to, ev er y  individual, c o r p or at io n,  group, o r  o t h e r  

unit;

to, successive sales o f  the same p r o p e r t y ,  f u r n i s h i n g  o f  | 

u tilities, rentals a n d  leases, services, a n d  every o t h e r  j 

t r a n s a c t i o n  c on d it i o n a l  or not c o n d i t i o n a l ,  for c o n s i d e r a -  j 

tion;

(5) "organized bor ou gh " i n c l u d e s  a home r u l e  j

first or second class borough; j

(6) "incorporated ci ty " m e a n s  a  home r u l e  o r  j

g e n e r a l  law cit y of a n y  class. j

* Sec. 2. AS 2 9 . 1 0 . 3 5 7  is a m e n de d  to r e ad : |

Sec. 29.10.357. SALES TAX. (a) T h e  council m a y  levy 

a nd collect a c o ns um e r' s sales t a x  not e x c e e di ng  o n e  [THREE] 

p e r  ce nt  of the sales price o n  a ll r e t a i l  sales, o n  a l l  

r ents, and on all services m a d e  w i t h i n  t h e  m un ic ipality. ThJ 

s a l e s  tax m a y  be l e v i e d  and c o l l e c t e d  o n  a n y  one o r  mo re  of 

t h e s e  tax sources, at the o p t i o n  of t h e  council, s u b j e c t  to 

the restrictions of A S  4 3 . 2 2 . 0 6 0 .

(b) N o t h in g i n  this s e c t i o n  p r o h i b i t s  a p o l i t i c a l  sub­

d i v i s i o n  that was co ll ec t in g a sales t a x  o n  rents o n  April 7 

1 9 5 9 , from c o n t i n u i n g  to c o l l e ct  the t a x, subject t o  the 

res tr ic ti on s of A S  4 3 . 2 2 . 0 6 0 .

Sec. 29.15.230. A U T H O R I T Y  TO L E V Y  A N D  C O L L E C T  C O N­

SU M E R ' S  SALES TAX. The b o a r d  of t r u s t e e s  may l e v y  a n d  col­

le c t  a consumer's sales tax n ot e x c e e d i n g  one [TWO] per cent 

of the sales price o n  all r e t a i l  sa les, rents a n d  services 

m a d e  within the c i t y, subject to the r e s tr i ct io ns  o f  AS 4 3 . -

(4) "retail sale" includes, b u t  is not l i m i t e d

* Sec. 3 a m e n d e d  to r ead:
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2 2 .060. However, before the sales tax may be levied, the 

consent of the qualified voters of the city shall be ob­

tained through a referendum vote at a general or special 

election. The ballot on the referendum shall clearly pre­

sent the proposition as to whether the sales tax shall be 

authorized. The ballot shall also set forth whether the tax| 

is to be levied for general revenue for the municipality or 

for a special purpose, and, if for a special purpose, that 

purpose shall be specified on the ballot.

* Sec. 4. AS 07.15. 0 \ $(7 ) is amended to read:

(7 ) to levy all taxes and special assessments, 

enforce tax liens, and assess and collect penalties in the 

manner provided for first class cities, in accordance with 

AS 43.22.060. It may levy

(A) areawide taxes for areawide functions ani

(B) taxes limited to the area outside cities| 

for functions limited to the area outside cities;

* Sec. 5 . This Act takes effect July 1, 1 9 6 6 .
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