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Introduced: 2/ 19/65
Referred: Commerce and
Finance

RULES COMMITTEE
EN T H E  H O U S E  B Y  R E Q U E S T  OF T H E  GOVERNOR

H O U S E  B I L L  NO. 1^7 
IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

F O U R T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t le d : "An Act r a i s i n g  the limit on V et e ran's Home

a nd Bu si ne s s loans and t o t a l  v et eran's loans 

to $22,500 from $ 1 5 ,000^ a n d  p ro vi di ng  for an 
e f f e c t i v e  date."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S TA T E O F  ALASKA:

* S e c t i o n  1. A S  2 6 . 1 5 .04<)(a)(2) is a m e n d e d  to read:

(2) F a r m  a n d  home loans m a y  be made to purchase, 

remodel, repair, build, f u r ni s h or equip homes or farms in 

the state, i n c l u d i n g  the cle a ri ng  and d r a i n a g e  for farms, not 

e x c e e d i n g  $ 2 2 , 5 0 0  [$15,000]. Th e loans m a y  not e x c e e d  90 per 

c en t of the a p p r a i s e d  v alue whe n the loan is for the purchase 

or c o n s t r u c t i o n  of a home unless a d d i t i o n a l  amounts are 

s e c u r e d  b y  a c c e p t a b l e  collateral as d e t e r m i n e d  b y  the c o m­

m i s s i o n e r  of c o m me rc e  in c o n f o r m i t y  wi th  e s t a b l i s h e d  minimum 

r e q u i r e m e n t s .  The r a t e  of i n t e r e s t  is f i v e  per cent a year 

on the u n p a i d  b a l a n c e .

* Sec. 2. A S  2 6 . 1 5 .<W-0(a)(3) is a m e n d e d  to read:

(3) B u s i n e s s  loans m a y  be ma de  to acquire or 

f i n a n c e  or e qu ip  b u s i n e s s e s  i n c l u d i n g  m i n i n g  and fishing, but 

n o t  i n c l u d i n g  farming, not e x c e e d i n g  $ 2 2 , 5 0 0  [$15,000]. The 

l oa ns  s h a l l  be s e c u r e d  by a c c e p t a b l e  collateral a nd m a y  not 

e x c e e d  75 p e r  cent of the a p p r a i s e d  value of the collateral 

o f f e r e d  as se cu rity. The rate of i n t e r e s t  is five per cent

a y e a r  o n  the u n p a i d  balance.
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>.15 .(540(c)* Sec. 3. AS 26.15.040(c) Is amended t o  read:

(c) No loans authorized by (a)(2) and (3) of this s e c­

tion m a y  be made unless the commissioner of c o m merce is 

satisfied that no m o n e y  is available to the a p p l i c a n t  from 

private lending institutions on a g u a r a n t e e d  basis as set out 

in (b) of this section. A n  applicant is e l i gible f o r  more 

than one type of loan, but the total m a y  not e xceed $22,500 
[$15,000] at a n y  one time. •

* Sec. 4. This Act takes effect on the day a f t e r  its passage 

and approval or on the day it becomes law without s u c h  approval.
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