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Introduced: 2/18/65
Referred: Commerce and
Finance

[N THE HOUSE BY MESSRS. TILLION AND BRADY

H O U S E  BILL NO. I 2*2*

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTH LEGISLATURE - FIRST SESSION

A BILL

F o r  a n  Act e n t i t l e d :  "An A c t  m a k i n g  c e r t a i n  e x e m p t i o n s  f r o m  the

g r o s s  receipts b a s e  o f  the A l a s k a  B u s i n e s s  

L i c e n s e  Tax; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

BE IT ENACTED BY THE LEGISLATURES OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.70.\*io(2) is a m e n d e d  t o  read:

(2) "Gross r e c e i p t s "  m e a n s  r e c e i p t s  f r o m  s o u r c e s  

in the state, w h e t h e r  in the f o r m  of money, credits, or o t h e r  

v a l u a b l e  c o n s i d e r a t i o n  r e c e i v e d  f r o m  e n g a g i n g  i n  or c o n d u c t­

ing a b u s i n e s s  w i t h o u t  d e d u c t i n g  the c o s t  of the p r o p e r t y  

sold, t h e  cost of t h e  m a t e rials used, l a b o r  o r  service cost, 

i n t e r e s t  paid, taxes, losses, or any o t h e r  expense, e x c e p t  

that " g r o s s  r e c e ipts" does n o t  i n c l u d e  a m o u n t s  paid to the 

f e d e r a l  g o v e r n m e n t  for c o r p o r a t e  i n c o m e  taxes on income 

d e r i v e d  f r o m  a business, a m o u n t s  p a i d  b y  an e m p l o y e r  as 

e m p l o y m e n t  security c o n t r i b u t i o n s  u n d e r  AS 23.20, a m o u n t s  

paid b y  a n  e m p loyer for w o r k m e n  fs c o m p e n s a t i o n  payments and 

i n s u r a n c e  fees u n d e r  AS 2 3 . 3 0 j c a s h  d i s c o u n t s  allowed a n d  

t a k e n  o n  sales, a n d  sales refun d s ,  e i t h e r  i n  cash or by 

credit, u n c o l l e c t i b l e  a c c ounts w r i t t e n  off, and p a y ments 

r e c e i v e d  i n  final l i q u i d a t i o n  o f  a c c o u n t s  i n c l u d e d  in the 

g ross r e c eipts o f  a previous r e t u r n  m a d e  by the person. 

R e c e i p t s  from sales, w h e r e v e r  made, o f  goods, wares, and 

m e r c h a n d i s e  manufa c t u r e d  or p r o c e s s e d  or o r i g i n a t i n g  i n  the 
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state a r e  considered a p a r t  of g r o s s  receipts f r o m  sources 

In the state, a n d  the h o l d e r  of a  state license u nder this 

chapter doing business Inside and outside the state Is 

liable u n d e r  this c h a p t e r  as to t h a t  portion o f  his gross 

receipts attributable to his A l a s k a  operation. "Gross 

receipts" also Includes all a m ounts paid or assigned to sub­

contractors. I n d i v i d u a l s  r e p r e s e n t i n g  firms taxed u n d e r  

this c h a p t e r  o n  volume of b u s i n e s s  done, w o r k i n g  as agents 

on c o m m i s s i o n  instead o f  as employees, may compute their 

gross receipts as equal to their g r o s s  commissions.

* Sec. 2. This Act is r e t r o a c t i v e  t o  January 1, 1 9 6 5.
* Sec. 3. This Act takes effect o n  t h e  day a f t e r  its passage 

a n d  approval or on the day it becomes l a w  without such approval.
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