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F o r  an Act entitled: "An A c t  r e l a t i n g  to d i s c o u n t  l o a n s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  i. AS 4 5 . 4 5 . 08<^(b) is a m e n d e d  to read:

(b) In the case of a s e c u r e d  or u n s e c u r e d  i n s t r u m e n t  

loan n o t  excee d i n g  the p r i n c i p a l  a mount of $ 5 , O O P  [$3 >5 0 0 ] 

(not i n c l u d i n g  i n t e r e s t )  w h i c h  is r e p a y a b l e  in s u b s t a n t i a l l y  

equal i n s tallments o v e r  a p e r i o d  not e x c e e d i n g  f i v e  [THREE] 

years, a l e n d e r  of m o n e y  m a y  c o n t r a c t  f o r  a  c h a r g e  at a r a t e  

not e x c e e d i n g  $6 a y e a r  f o r  e a c h  $100 (true a n n u a l  I n t e r e s t  

rate f o r  "add-on m e t h o d "  of c o m p u t a t i o n  at a  rate n o t  t o  

e x c e e d  1 1 .1#; o r  true annual i n t e r e s t  rate f o r  " d i s c o u n t  

m e t h o d "  of c o m p u t a t i o n  at a r a t e  n o t  to e x c e e d  1 1 .8#) u p o n  

the o r i g i n a l  face a m o u n t  of the i n s t r u m e n t  e v i d e n c i n g  t h e  

l o a n  f o r  the entire p e r i o d  o f  t h e  loan. T h i s  c h a r g e  m a y  b e  

c o l l e c t e d  in advance. However, if the u n p a i d  b a l a n c e  o u t­

st a n d i n g  on a loan is p a i d  b e f o r e  maturity, t h e  l e n d e r  s h a l l  

give a  r efund o r  c r e d i t  of the u n e a r n e d  p o r t i o n  of the c h a r g e  

w h i c h  refund or c r e d i t  r e p r e s e n t s  at l e a s t  as g r e a t  a  p r o­

p o r t i o n  of the o r i g i n a l  c harge as the s u m  of the p e r i o d i c a l  

time b a l ances a f t e r  the date o f  p r e p a y m e n t  b e a r s  to the s u m  

of a l l  the p e r i o d i c a l  time b a l a n c e s  u n d e r  the s c h e d u l e  o f  

p a y m e n t s  in the o r i g i n a l  instrument. The l e n d e r  is n o t  

r e q u i r e d  to refund o r  c r e d i t  a n y  p o r t i o n  o f  the u n e a r n e d  

c h a r g e  w h i c h  w o u l d  r e s u l t  i n  a  n e t  charge o n  a  l o a n  l e s s  t h a n  

H B  135 -1-



I

A L A S K A
S T A T E

E O I S L A T U R E

2

3

4

5

6
7

8 
9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 the m i n i m u m  c harge p r o v i d e d  for in t h i s  section, o r  to m a k e  

a r e f u n d  o r  c r e d i t  w h e r e  the amount o f  the r e f u n d  o r  c r e d i t  

c o m p u t e d  as set out i n  t h i s  section w o u l d  be l e s s  t h a n  $ 5  f o r  

e a c h  l o a n  p a i d  b e f o r e  th>e m a t u r i t y  d a t e .

* Sec. 2. AS 4 5 . 4 5 . 0 8 C ^ ( ) is amended t o  read:

(d) A d v e r t i s i n g  c o n c e r n i n g  s u c h  i n s t a l l m e n t  l o a n s  

w h i c h  conta i n s  a s t a t e m e n t  of an a m o u n t ,  or r a t e  of charge, 

s hall also c o n t a i n  the p e r c e n t a g e  rate, e i t h e r  p e r  m o n t h  o r  

p e r  year, c o m p u t e d  o n  d e c l i n i n g  b a l a n c e s  of t h e  f a c e  a m o u n t  

of t h e  loan i n s t r u m e n t  to w h i c h  the c h a r g e  w o u l d  b e  e q u i v a­

len t  if the l o a n  w e r e  r e p a i d  a c c o r d i n g  to c o n t r a c t .  T h i s  

a d v e r t i s i n g  r e q u i r e m e n t  m a y  be c o m p l i e d  w i t h  b y  s t a t i n g  the 

e q u i v a l e n t  p e r c e n t a g e  r a t e  which w o u l d  earn t h e  c h a r g e  f o r  

a l o a n  repayable in 1 2  e q u a l  c o n s e c u t i v e  m o n t h l y  i n s t a l l m e n t s ,  

a n d  t h e  stated rate m a y  b e  closely a p p r o x i m a t e ,  r a t h e r  t h a n  

exact, if the s t a t e m e n t  so indicates. This r e q u i r e m e n t  does 

n o t  a p p l y  to a n  a d v e r t i s e m e n t  in w h i c h  an a m o u n t ,  o r  r a t e  of 

charge, is i n d i c a t e d  o n l y  by a t a b l e  w h i c h  c o n t a i n s  a n d  is 

c o n f i n e d  to e x a m p l e s  o f  the face a m o u n t  of t h e  l o a n  i n s t r u­

ment, the p r o c e e d s  to t h e  b o r r o w e r  e x c l u s i v e  o f  the charge, 

a n d  the amount, n u m b e r  a n d  i n t e r v a l s  of the r e q u i r e d  p a y m e n t s .  

[THE A G G R E G A T E  A M O U N T  O F  U N P A I D  P R I N C I P A L  D U E  F R O M  A N Y  O N E  

B O R R O W E R  ON O N E  O R  M O R E  L O A N S  G R A N T E D  UNDER ( c ) ( 3 )  A N D  (4), 

A N D  (d) O F  T H I S  S E C T I O N  M A Y  NOT A T  A N Y  TIME E X C E E D  $ 3 , 5 0 0 . ]
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