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"An Act relating to the A l a s k a  net income 

tax; and p r o v i d i n g  for an effective date.

F o r  a n  Act entitled

B E  I T  E N A C T E D  B Y  T H E  LEGISLATURE OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 43.20.010(a) is repealed and re-enacted to

r e a d :

(a) There is levied and there shall be collected and 

paid for e a c h  taxable year u p o n  the net Income of every 

resid e n t  and nonresident individual, fiduciary and b a n k  that 

is required to make a return and p a y  a tax u n d e r  the federal 

income tax law a tax equal to 16 per cent of the total 

income tax that would be payable for the same taxable y e a r  

to the United States at the federal tax rates in effect on 

De c ember 31* 1963, under the provisions of c h apter 1 of s u b­

title A of the 1954 Internal Revenue Code, Public Law 591# 

8 3 r d  Congress, 2nd Session, as amended, u p o n  all income 

d e r ived f r o m  sources within the state.

Sec. 2. AS 43.20.010(b) is repealed and r e-enacted to read:

(b) There is levied and there shall be collected and 

paid for e a c h  taxable year upon the net income of every 

r e s ident and nonresident c o rporation that is required to 

make a return and pay a tax under the federal income tax law 

a tax equal to 18 per cent of the total income tax that 

wo u l d  be p a y able for the same taxable year to the United 

States at the federal tax rates i n  effect o n  December 31,



A L A S K A
• T A T 8

L E G I S L A T U R E

1963, under the provisions of chapter 1 of subtitle A of the 

1954 Internal Revenue Code, Public Law 591, 8 3 rd Congress,

2nd Session, as amended, upon all income derived from 

sources within the state.

* Sec. 3. AS 43.20.010(c) is amended by adding new subsections 

to r e a d :

(5) The benefits allowed to taxpayers under 

Internal Revenue Code sections 1301 - 1307, as amended, are 

allowed only to taxpayers who have been residents of the 

state for the full base period as well as for the computa­

tion year as defined in those sections. The commissioner 

shall prescribe regulations covering benefits under these 

sections allowable to spouses eligible to file a Joint 

Alaska return for the computation year when one spouse has 

not been a resident of Alaska for the full base period,

(6 ) For purposes of calculating the federal tax 

payable, Internal Revenue Code sections 1561 - 1563, as 

amended, shall apply to those members of a controlled group

of corporations only If two or more members are subject to 

the tax imposed by this section. The single surtax exemption 

allowed under Internal Revenue Code sections 1 5 6 1  - 1563,

as amended, shall be apportioned In Its entirety only among 

corporations subject to the tax Imposed by this section.

(7) The federal penalty tnx Imposed by Internal 

Revenue Code suctions I5 6 I - 1 5 6 3 , no amended, shall apply

in calculating the federal tax payable for purposes of this

sect, ion

F o r  purposes o f  on I fii I s t in g the federal tax

payable on personal holding companies, the tax shall be as
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p r o v i d e d  by Internal Revenue Code seotion 541, as amended.

* Sec. 4. This Act applies retroactively to J a n u a r y  1, 1964.

* Sec. 5. Ihis A c t  takes effect on the day a f t e r  its passage 

and approval or on the day it becomes l a w  without s u c h  approval.
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