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HOUSE B I L L  NO

I N  THE LEOISLATURE O F  T H E  STATE O F  A L A S K A

FOURTH LEGISLATURE - FIRST SESSION

F o r  a n  Act entitled: "An Act relating to the A l a s k a  net income

tax; and providing for a n  effective date."

BE IT ENACTED B Y  THE LEOISLATURE O F  THE STATE O F  ALASKA:

* Section 1. A S  43.20.010(c)'^is amended by a d d i n g  new s ubsec­

tions to read:

(5) The tax c o m puted under (a) of t h i s  section m a y  

be reduced by 16 p e r  cent of the retirement income credit 

allowed for the same tax y e a r  against a  taxpayer's federal 

income t a x  liability under the Internal R e venue Code of 195^* 

sec. 37, as it has or may be amended.

(6) The tax computed under (a) of this section m a y

be reduced by 16 per cent o f  the dividends received credit 

allowed for the same tax y e a r  against a  taxpayer's federal 

income tax liability under the Internal Revenue Code of 195^# 

sec. 34, as it has or m a y  be amended.

(7) The tax computed under (a) of this section m a y

be reduced by 1 6  p e r  cent o f  the investment credit allowed fox 

the same tax y e a r  against a taxpayer's f e deral income t a x  

liability under the Internal Revenue Code of 195^> secs. 38 

and 46, as it has or m a y  be amended.

(8) The tax computed under (b) of this section m a y  

be reduced by 18 p e r  cent of the investment credit allowed 

for the same t a x  year against a taxpayer's federal income t a x  

liability under the Internal Revenue Code of 1954, secs. 38



a n d  46, as it has o r  m a y  be amended.

(9) The c r e d i t s  a l l o w e d  a g a i n s t  the s tate i n c o m e  

t a x  b y  (c)(5), (6), (7), a n d  (8) of t h i s  s e c t i o n  a p p l y  

to that p o r t i o n  o f  t h e  f e d e r a l  t a x  c r e d i t  a t t r i b u t a b l e  t o  

Income d e r i v e d  f r o m  s o urces i n  the state.

* Sec. 2. A S  4 3 . 2 0 . 0 1 0 * ^ 8  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i d n s  to 

r e a d :

(d) If fbr a n y  t a x a b l e  y e a r  the n e t  l o n g - t e r m  c a p i t a l  

g a i n  of a  c o r p o r a t i o n  e x c e e d s  the net s h o r t - t e r m  c a p i t a l  

then, i n  lieu of t h e  t a x  I m p o s e d  b y  (b) of t h i s  section, 

is i m p o s e d  a tax (if it is less t h a n  t h e  t a x  i m p o s e d  b y  (b) 

of this section) w h i c h  is t h e  s u m  of

(1) a p a r t i a l  t a x  c o m p u t e d  o n  the t a x a b l e  I n c o m e  

r e duced b y  the a m o u n t  of t h e  excess, a t  the r a t e s  a n d  i n  the 

m a n n e r  as if (d) o f  this s e c t i o n  h a d  n o t  b e e n  enacted, a n d

(2) a n  a m o u n t  e q u a l  to 4 . 5  p e r  c e n t  o f  the excess.

(e) If for a n y  t a x a b l e  y e a r  t h e  net l o n g - t e r m  c a p i t a l

g a i n  of a  t a x p a y e r  (other t h a n  a  c o r p o r a t i o n )  e x c e e d s  t h e  net 

s h o r t - t e r m  c a p i t a l  loss, then, in l i e u  of t h e  t a x  i m p o s e d  b y  

(a) of this section, there is i m p o s e d  a  t a x  (if it is less 

t h a n  the t a x  i m p o s e d  b y  (a) o f  this section) w h i c h  is t h e  

sum of

(1) a p a r t i a l  t a x  c o m p u t e d  o n  the t a x a b l e  

r e d uced b y  a n  a m o u n t  equal t o  50 p e r  cent of t h e  excess, 

the rate a n d  in t h e  m a n n e r  as if (e) o f  this s e c t i o n  h a d  

b e e n  enacted, a n d

(2) a n  a m o u n t  e q u a l  to f o u r  p e r  c e n t  of the

of the net l o n g - t e r m  c a p i t a l  g a i n  o v e r  the n e t  s h o r t - t e r m

c a p i t a l  loss.
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# i g S § 2

T h i s  Act a p plies retroactively to January 1, 1964. 

T h i s  Act t a k e s  effect o n  the d a y  after its passage

a n d  a p p r o v a l  o r  o n  the d a y  it becomes law without such approval

i s m s

; ' •
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