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1 I N  T H E  H O U S E B Y  T H E  L O C A L  GOVER N M E N T  COMMITTEE

CS FOR HOUSE B I L L  N O

I N  THE LEGISLATURE O F  T H E  S T A T E  O F  A L A S K A

F O U R T H  LEGISL A T U R E  - F IRST S E S S I O N

For a n  Act entitled

7 boroughs to levy sales t a x e s . "

8 B E  I T  E N A C T E D  BY T H E  L EGISLATURE O F  T H E  S T A T E  O F  ALASKA:

9 * S e c t i o n  1. AS 07.15.010(7) is a m e n d e d  to read:

0 (7 ) to levy all taxes a n d  s p ecial assessments,

1 enforce tax liens, and assess and c o llect penalties in the

2 m a n n e r  provided for first class cities. It may levy

8 (A) areawlde taxes for a r e awlde functi o n s ^

4 except that an areawlde sales tax m a y  be levied only

5 as provided in AS 07.15*012, and

8 (B) taxes limited to the a r e a  outside cities

7 for functions limited to the area o u t s i d e  cities;

* Sec. 2. AS 07.15 is a m ended by a d d i n g  a n e w  section to read:

Sec. 0 7.1 5 .0 12. AREAWIDE SALES TAX. A first o r  second

class borough m a y  levy an areawlde sales t a x  in the manner 

provided for first class cities. However, If a city within 

the borough levies and collects a sales tax, the b o r o u g h  t a x  

m a y  not exceed two per cent of the sales p rice of the source 

taxed, unless the city a n d  t h e  b o r o u g h  provide otherwise by 

interlocal agreement. A n  interlocal a g r e ement may not 

authorize combined city a n d  borough sales tax levies in 

excess of four p e r  cent o f  the sales price o f  the source

* Sec. 3. AS 29.10.357(a) is amended to read 
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(a) T h e  council m a y  l e v y  a n d  c o l l e c t  a  c onsumer's 

n o t  e x c e e d i n g  three p e r  cent o f  the sales price o n  

t a i l  sales, o n  all rents, a n d  o n  all s e r vices m a d e  

t h e  c i t y  [MUNICIPALITY], T h e  sales t a x  m a y  be l e v i e d  

c o l l e c t e d  o n  any one o r  m o r e  o f  t h e s e  t a x  sources, at 

o p t i o n  o f  the council. I f  the c i t y  is l o c a t e d  w i t h i n  

o r g a n i z e d  b o r o u g h  w h i c h  levies a n d  c o l l e c t s  an a r e a w l d e  

tax, the tax l evied b y  t h e  c o u n c i l  m a y  n o t  e x c e e d  t w o  

c e n t  o f  the sales p r i c e  o f  the s o urce taxed. However, 

c i t y  a n d  the b o r o u g h  m a y  p r o v i d e  o t h e r w i s e  by i n t e r l o c a l  

agreem e n t ,  so long as t h e  c o m b i n e d  s a l e s  t a x  l e v i e s  o f  the 

c i t y  a n d  the b o r o u g h  do not e x c e e d  four p e r  cent o f  the 

p r i c e  o f  the source taxed.

* Sec. 4. AS 2 9 . 2 5 . 4 2 0  is a m e n d e d  to read:

Sec. 29.25.420. L E V Y  A N D  C O L L E C T I O N  O P  S A L E S  TAX. 

c o u n c i l  may levy a n d  c o l l e c t  a sales t a x  not to e x c e e d  three 

p e r  cent, in a c c o r d a n c e  w i t h  the p r o c e d u r e  set f o r t h  in 

secs. 4 2 0  - 480 of this chapter, and m a y  p r e s c r i b e  t h e  

m a n n e r  o f  c o l l e c t i n g  the tax. I f  the I n c o r p o r a t e d  v i l l a g e  

is l o c a t e d  w i t h i n  an o r g a n i z e d  b o r o u g h  w h i c h  also l e v i e s  

c o l l e c t s  an a r e awlde sales tax, the t a x  levied by t h e  

m a y  n o t  e x c e e d  two per cent o f  the sales price o f  t h e  

taxed. However, the I n c o r p o r a t e d  v i l l a g e  a n d  the 

m a y  p r o v i d e  o t h e r w i s e  by I n t e r l o c a l  agreement, so l o n g  as 

th e  c o m b i n e d  sales taxes levies o f  the i n c o r p o r a t e d  

a n d  the b o r o u g h  do not e x c e e d  f o u r  p e r  c e n t  of the s ales 

p r i c e  o f  the source taxed.

* Sec. 5 . AS 2 9.08 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r e a d  

Sec. 29.08.015. L I M I T  O N  H O M E  R U L E  T A X I N G  P O W E R .
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I A S  29.10.357* w h i c h  limits taxing power, applies to home

| rule cities.

I] *  Sec. 6. AS 07 is a m ended b y  adding a n e w  chapter to read:

C H APTER 12. HOME R U L E  B0R0UQHS.

A R T I C L E  1. TAXATION, 

j Sec. 07.12.015. L I M I T  O N  HOME R U L E  T AXING POWER,

j A S  07.15*012, w h i c h  limits taxing power, applies to home

rule boroughs.

* Sec. 7 . N o t h i n g  I n  this A c t  prohibits a city or b o rough 

w h i c h  o n  M a y  1, 1965 w a s  l e vying and collecting a sales tax 

d e d i c a t e d  by contract to the a m o r t i z a t i o n  o f  bonded or o t h e r  

in d ebtedness from c o n t i n u i n g  to levy and collect the tax for the 

p e r i o d  of the dedication.

* Sec. 8. A city w h i c h  on M a y  1, 1965 by authority of a
/•

r e f e r e n d u m  is levying a sales t a x  in excess of two per cent 

continue to levy at that rate a n d  if the borough in which the 

c i t y  is located is l e v y i n g  a s a l e s  tax at a rate which when 

b i n e d  with that o f  the city e x c e e d s  four p e r  cent the 

r e d u c e  its sales tax to a level where the combined 

t a x  will not exceed f o u r  per cent.
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