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B Y  T H E  J U D I C I A R Y  C O M M I T T E EI N  THE H O U S E

CS F O R  H O U S E  B I L L  NO

I N  THE L E O I S L A T U R E  O F  THE S T A T E  O F  A L A S K A

FOURTH L E O I S L A T U R E  - F I R S T  S E S S I O N

"An Act r e l a t i n g  t o  the r e g u l a t i o n  of the 

u s e  of t r a d i n g  stamps; and p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

F o r  an Act entitled

B E  I T  E N A C T E D  B Y  THE L E O I S L A T U R E  OF THE S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 45 is a m e n d e d  by a d d i n g  a  n e w  c h a p t e r  to read:

C H A P T E R  52. T R A D I N O  S T A M P S

Sec. 45.52.010. U S E  O F  TRADING STAMPS. N o  p e r s o n  m a y

use o r  issue t r a d i n g  s tamps obtained f r o m  a t r a d i n g  s t a m p  

company, in conne c t i o n  w i t h  the r etail sale, o r  the p r o m o t i o n  

of a r e t a i l  sale, of services, goods, wares and m e r c h a n d i s e  

to a n o t h e r  person u nless t h e  store o r  place o f  b u s iness i n  

w h i c h  the trading stamps a r e  used, issued, or sold is l i c e n s­

ed b y  the department.

Sec. 45.52.020. L I C E NSES, (a) Wie a n n u a l  license fee 

for e a c h  store or place o f  b u s iness r e q uired t o  be l i c e n s e d  

u n d e r  sec. 10 of this c h a p t e r  is $50.

(b) Upon p a y ment of the $ 5 0  fee, the d e p a r t m e n t  s h a l l  

i s s u e  a license f o r  the c a l e n d a r  y e a r  w h i c h  s h a l l  c o n t a i n  the 

n a m e  o f  the p e r s o n  p a y i n g  the fee, the dates o f  the i s s u a n c e  

and e x p i r a t i o n  o f  the license, and the name a n d  address o f

the store or p l a c e  of b u s i n e s s  for w h i c h  the license is

i s sued. A license Is v a l i d  only at the store o r  place o f

b u s i n e s s  for w h i c h  it is Issued

(c) No l i cense m a y  b e  Issued for a p e r i o d  e x t e n d i n g
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beyond the end of the calendar year for which it is issued.

Sec. 45.52.030. REGULATIONS. The department shall 

adopt and promulgate regulations, In accordance with the 

Administrative Procedure Act (AS 44.62), which are necessary 

to collect the fee imposed b y  this chapter and to enforce 

this chapter.

Sec. 45.52.040. REDEEMABLE CASH VALUE O P  STAMPS. (a) 

The redeemable cash value of a trading stamp shall not be 

less than

(1) 8 0  per cent of the consideration paid to a 

trading stamp company for the stamp by a person who uses or
■ Y .

issues the stamp in connection w i t h  retail sales; or

(2) the fair cash value of the stamp which is the 

proportional value, stated in cash, which the stamp, if r e­

deemed i n  quantities required for redemption, bears to at 

least 80 p e r  cent of the average retail price of the goode, 

wares, m erchandise or services offered for redemption b y  a 

trading stamp company.

(b) For the purposes of computing the fair cash value 

of a stamp under (a)(2) of this section, the average retail 

price of goods, wares, merchandise or services offered for

•• v ' Y 't:

redemption by a trading stamp company is the average retail 

price, i n  Alaska, of at least one-third of the articles of 

value currently advertised in a catalog or similar brochure 

in which that trading stamp company advertises redemption 

articles t o  the public. The articles of value used as a 

basis for a determination of average retail value should
\ -[■Mi

reflect the diversity of all articles advertised as being 

available for redemption in the catalog. At least 80 per c e n  
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of the average retail price shall then be divided b y  the

total number of stamps required by the trading s t a m p  company 

to redeem those articles w h i c h  are used to determine the

Sec. 45.52.050. R EDEEMABLE CASH V A L U E  TO B E  PRINTED ON 

STAMPS O R  BOOKS, (a) No p e r s o n  may sell or issue a trading

stamp unless the redeemable c a s h  value of the stamp, in 

cents, is legibly printed or w r i t t e n  u p o n  its face.

(b) No p e r s o n  may sell or issue a book used t o  collect 

trading stamps unless the redeemable c a s h  value, i n  cents or 

dollars or both, of the m a x i m u m  number of stamps w h i c h  may

be affixed to the b o o k  Is l e g i b l y  printed or w r i t t e n  on the

covers of the book, and unless notice that the h o l d e r  of the

stamps may r e d e e m  the Btamps for caBh at any time is clearly

printed or written on the covers of the book.

Sec. 45.52.060. REDEMPTION OP STAMPS, (a) A trading

stamp company which sells or distributes trading stamps to a 

store or place of business w h i c h  is required to b e  licensed 

u nder sec. 10 of this chapter shall, u p o n  presentation of the 

stamps by the ultimate holder, and at the option o f  the

holder, either

r e d e e m  the stamps for goods, wares or mer

chandise: or

r e d e e m  the stamps for their stated redeemable

cash value

(b) A store or place of business which is required to 

be licensed under sec. 10 of this chapter shall r e d e e m  

trading stamps for their cash value at any time a  holder

presents the stamps and demands the cash value
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(c) At l east five signs, m e a s u r i n g  not less than one 

foot b y  two feet, w h i c h  state that all trading s tamps i s s u e d  

in t h a t  store or place o f  business are redeemable in cash 

u p o n  p r e s e n t m e n t  and d e m a n d  by a holder, shall b e  p r o m i n e n t l y  

p l a c e d  in e a c h  l i c e n s e d  store or place o f  business.

(d) A s t a m p  or n u m b e r  of stamps w h i c h  has a  printed 

r e d e e m a b l e  c a s h  value w h i c h  equals at l e a s t  s ix-tenths of 

one c e n t  shall be r e d e e m e d  in one cent cash if c a s h  r e d e m p­

tion  is d e m a n d e d  by the holder.

E X E M P T I O N  FOR C O U P O N S  IN O R I O I N A L

PACKAGES. This c h a p t e r  does not apply to the I s s u a n c e  a n d

d i r e c t  r e d e m p t i o n  by a m a n u f a c t u r e r  o f  a p r emium coupon, 

certificate, o r  s i m i l a r  device, or p r e v e n t  him f r o m  i s s u i n g  

and d i r e c t l y  r e d e e m i n g  them. However, a p r e m i u m  coupon, 

certificate, o r  s i m i l a r  device shall n o t  be Issued, c l r c u l a t

ed, o r  d i s t r i b u t e d  by retail vendors e x c e p t  w h e n  c o n t a i n e d  

in o r  a t t a c h e d  to an o r i ginal package.

Sec. 45.52. 0 8 0 .  A P P L I C A T I O N  TO R E T A I L  SALES. (a) T h e  

r e d e e m a b l e  c a s h  value o f  any t r ading s tamps i ssued in c o n­

n e c t i o n  w i t h  a retail sale of services, goods, wares, or 

m e r c h a n d i s e  i n  this s t a t e  shall not be considered a part o f  

the s a l e  p r i c e  for the purpose of any sales tax levied b y  a  

city or borough.

(b) A n  excha n g e  o f  services, goods, wares, or m e r c h a n­

dise for t r a d i n g  stamps is a retail s a l e  for the purpose o f  

any sales tax levied b y  a city or borough.

(c) E a c h  sales r e c e i p t  or other m e m o r a n d u m  of a s a l e  

i s s u e d  to a r etail b u y e r  in this state shall s t a t e  the r e­

de e m a b l e  c a s h  value of any trading s tamps issued in
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c o n n e c t i o n  w i t h  the sale

Sec. 45.52. 0 9 0 .  PENALTY. A person w h o  violates a p r o­

vi s i o n  of this c h apter is g u i l t y  of a m i s d e m e a n o r  and upon 

c o n v i c t i o n  is punish a b l e  b y  a fine of not less t h a n  $100 n o r  

m o r e  than $1,000.

Sec. 45.52.100. DEFINITIONS. In this c h a pter

(1) "borough" means a home rule, first, or second 

class o r g a n i z e d  borough;

(2) "city" means a home rule or g e neral law city 

o f  any class;

(3) "manufacturer" means a v e n d o r  of a n  artlole o f

m e r c h a n d i s e  w h i c h  is put u p  by or for h i m  in an original 

p a c k a g e  and w h i c h  is sold u n d e r  his or its trade name, brand, 

o r  mark;

(4) "trading stamp" is any tangible t o k e n  whatever 

including, but not limited to, a stamp, check, ticket, or 

coupon, w h i c h  is t ransferred by a seller of goods or services 

at retail, to a buyer, as an inducement to, the purchase of 

goods and services, and w h i c h  is Intended or represented as 

b e i n g  i n t e n d e d  to be redeemed singly or in q u a n t i t y  by the 

s e l l e r  or any o ther p e r s o n  from the buyer in r e t u r n  for m o n e y  

or any a r t icle of value.

(5) "trading stamp company" means a p e r s o n  engaged 

in the b u s iness of distr i b u t i n g  trading stamps f o r  Issuance 

b y  retail vendors and redeeming these stamps in a n y  manner;

and includes a store or place of business, or c h a i n  of stores

or businesses, engaged i n  retail trade, w h i c h  issue trading 

stamps that are identified with, and used only by, the issu 

ing store or chain, and w h i c h  maintain and operate a
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redemption service for these stamps.

* Sec. 2. This Act takes effect January 1, 1966
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