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IN T H E  H O U S E B Y  THE C O M M E R C E  COMMITTEE

CS F O R  H O U S E  B I L L  NO. 5 5

I N  THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

FOURTH L E G I S L A T U R E  - F I R S T  S E SSION

"An A c t  relating to the r e g u l a t i o n  of the 

u s e  of trading stamps; and p r o v i d i n g  for a n

F o r  a n  A c t  entitled

B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 45 is a m e n d e d  b y  a d d i n g  a new c h a p t e r  to read:

C H A P T E R  52. T R A D I N G  S T A M P S  

Sec. 45.52.010. USE OF T R A D I N G  STAMPS. No p e r s o n  m a y  

use o r  Issue t r a d i n g  stamps in c o n n e c t i o n  w i t h  the retail 

sale, or the p r o m o t i o n  of a retail sale, of services, goods, 

w a r e s  and m e r c h a n d i s e  to a n o t h e r  p e r s o n  unless the store o r  

p l a c e  of business i n  w h i c h  the t r a d i n g  stamps are used, 

Issued, or sold is l i c e n s e d  by the department.
4

Sec. 45.52.020. LICENSES, (a) The a nnual license fee 

f o r  e a c h  store o r  p l a c e  of busihess r e q uired to be licensed 

u n d e r  oec. 10 of this c h apter is $5 0 0 .

(b) Upon p a y m e n t  of the $500 fee, the d e p a r t m e n t  shall 

issue a  licence f o r  the calen d a r  y e a r  w h i c h  shall contain the 

name of the p e r s o n  p a y i n g  the fee, the dates of the issuance' 

an d  expiration of the license, and the name and address of 

the store or p l a c e  of business f o r  w h i c h  the license is 

issued. A license is valid only at the store o r  place of

b u s i n e s s  for w h i c h  it is Issued

(c) No l i c e n s e  m a y  be issued f o r  a p e r i o d  extending 

b e y o n d  the end of the c a l endar y e a r  f o r  w h i c h  it is issued
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Sec. 45.52.030. REGULATIONS. The d e p a r t m e n t  shall 

a d o p t  a n d  p r o m u l g a t e  regulations, in a c c o r d a n c e  with 

A d m i n i s t r a t i v e  P ro c edure Act (AS 44.62), w h i c h  are 

t o  c o l l e c t  the fee imposed by this c h a p t e r  and to 

t hi s chapter.

Sec. 45.52.040. R E D E E M A B L E  CASH V A L U E  O F  STAMPS. The 

r ed ee m a b l e  cash value of a trading stamp shall not be less 

t h a n  the ca sh  value p a i d  f o r  the stamp by the p e r s o n  w h o  

us es  or Issues the stamp in connec t io n w i t h  a retail sale.

Sec. 45.52.050. R E D E E M A B L E  CASH V A L U E  TO B E  PRIN TE D  O N

STAM PS  O R  BOOKS, (a) No p e r s o n  may sell o r  Issue a t r ad in g 

stamp u n l e s s  the redeemable c as h value of the 3tamp, in 

cents, is legi bl y p r i n t e d  or w r i t t e n  u p o n  Its face.

(b) No p e r s o n  m a y  sell or issue a b o o k  used to c o llect 

t rading stamps u n le ss  the redeemable c a s h  value, in cents o r  

dollars o r  both, of the m a x i m u m  number o f  stamps w h i c h  m a y  

be a f f i x e d  to the b o o k  Is legibly p r i n t e d  o r  w r i tt en  o n  the 

covers of the book, and unles s notice t h a t  the h o l d e r  of the 

stamps m a y  r e d ee m the stamps f o r  cash at an y  time Is c 

p r i n t e d  or w r i t t e n  on the covers of the book.

Sec. 45.52.060. R E D E M P T I O N  OF STAMPS, (a) A  p e r s o n

w ho sells o r  distri b ut es  trading stamps to a store or p l a c e

of b u s i n e s s  w h i c h  Is r e quired to be l i c e n s e d  u n de r sec. 1 0

of this c h a p t e r  shall, u p o n  p r e s e n t a t i o n  of the stamps b y  

the u l t i m a t e  holder, and at the option o f  the holder, e i t h e r

(1) r e d e e m  the stamps for goods, v/ares or m e r­

chandise; or

(2) r e d e e m  the stamps f or t h e i r  stated r edeemable 

cash value.
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(b) If a p e r s o n  who sells or distributes trading stamps 

to a  store o r  place of business which Is required to be 

l ic en se d u n d e r  sec. 1 0  of this chapter refuses to redeem the 

stamps for a n  ultimate holder as provided in (a) of this 

section, any store o r  place o f  business which issues or sells 

the trading stamps is liable to the h o l d e r  for the cash value 

of the stamps and shall immediately, u p o n  presentation, re­

d e e m  the stamps as p rovided i n  (a)(2) of this section.

(c) A store o r  place of business which is required to 

be licensed under sec. 10 cf this chapter shall redeem 

t radi ng  stamps for th ei r  cash value at a n y  time a  holder 

p r e s en ts  the stamps and demands the ca sh  value.

(d) At least five signs, measuring not less than one 

f o o t  by two feet, w h i c h  state that all trading 3tamps issued 

in that store or p l ac e of business are redeemable in cash 

u p o n  presentment and aemand by a holder, shall be prominently 

p l a c e d  in each licensed store or place of business.

Sec. 45.52.070. E X E M P TI ON  FOR COUPONS IN ORIGINAL 

P A C K A G E S . This c h a p t e r  does n ot apply to the issuance and 

d i r ec t redemption b y  a manufacturer of a premium coupon, 

certificate, or s i m il ar  device, or p r ev en t him f r o m  issuing 

a n d  directly redeeming them. However, a  premlurti coupon, 

certificate, or s i mi la r device shall n o t  be issued, circu­

lated, or dist r ib ut ed  by r et ai l vendors except w h e n  contained

in or attached to a n  original package.

Sec. 45.52.080. AP PLICATION TO R ET AI L SALES

redeemable cash value of any trading stamps issued in c o n

nect io n w i t h  a retail sale o f  services, goods, wares, or

merchandise in this state s hall not be considered a part of
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the sale price f o r  the purpose of a n y  sales tax l e v i e d  by a 

city or borough.

(b) A n  exchange of services, goods, wares, o r  merchan- 

dise for trading stamps is a retail sale for the purpose of 

any sales tax levied b y  a city o r  borough.

(c) Each sales receipt or o t h e r  memorandum of a  sale 

issued to a retail b u y e r  in this state shall state the re­

deemable cash value of any trading stamps issued i n  connection 

with the sale.

Sec. 45.52.090. PENALTY. A  p e r s o n  w h o  v i o lates a p r o­

vision of this c h apter is guilty of a misdemeanor a n d  upon 

conviction is p unishable by a fine of not less t h a n  $100 nor 

more than $1,000.

Sec. 45.52.100. DEFINITIONS. In this chapter, unless 

context otherwise requires

(1) "borough" means a home rule, first, o r  second 

class organized borough;

(2) "city" m e a n s  a home rule or general law city 

of any class;

(3) "manufacturer" m e a n s  a vendor of a n  article of 

merchandise which is p u t  up by o r  f o r  him in an original 

package and which is sold under his or its trade name, brand, 

or mark;

(4) "trading stamp" is a n y  tangible t o k e n  whatever, 

including, but not limited to, a stamp, check, ticket, or 

coupon, w h i c h  is transferred by a seller of goods o r  services 

at retail, to a buyer, as part of the consideration for, or 

as an inducement to, the purchase of goods and services, and 

which is Intended o r  represented as being Intended to be
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W m m t

r e d e e m e d  s i n g l y  o r  in q u a n t i t y  b y  the s e l l e r  o r  a n y  o t h e r  

p e r s o n  f r o m  t h e  b u y e r  in r e t u r n  f o r  m o n e y  o r  a n y  a r t i c l e  o f  

v a l u e .

* Sec. 2. T h i s  A c t  takes e ffect J a n u a r y  1, 1966
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