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B Y  MESSRS. JACKSON, ORBECK 
SHELDON, A N D  WOLDI N  THE H O U S E

H O U S E  B I L L  NO

IN THE LEOISLATURE OF THE S T A T E  OF ALASKA

FOURTH LEOISLATURE - F I R S T  SESSION

A BILL

"An Act authorizing the refunding of o u t­

standing general obliga t i o n  and r e venue 

bonds issued by municipal corporations, 

and political subdivisions by the issuance 

and sale of general obligation or revenue 

refunding bonds; and providing for a n  

effective date."

For a n  A c t  entitled

B E  IT E N A C T E D  BY T H E  LEOISLATURE OF T H E  STATE O F  ALASKA t

* S e c t i o n  1. A S  2 9.50 Is amended b y  adding n e w  sections to

Sec. 29.50.081. GENERAL OBLIGATION A N D  R E V ENUE R E F U N D­

ING BONDS. Whenever a n y  municipal corporation or polltioal 

s u bdivision has outstanding any general obligation or r e venue 

b o n d s  and the governing body t h ereof shall determine that 

it w o u l d  be financially sound and advantageous to refund 

the outstanding bonds, the governing body may provide by 

resolu t i o n  for the issuance of general obligation o r  revenue 

r e f u nding bonds with which to take up and refund the out- 

s t a nding general obligation or revenue bonds, or a n y  part

■ • £
thereof, at or before the maturity or redemption date

thereof, w i t h  the right in the governing b o d y  to include

v a rious series and iBsues of the outstanding general 

obligation or revenue refunding bonds in a  single issue of 

general obligation or revenue refunding bonds, and to issue
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g e n e r a l  o b l i g a t i o n  o r  r e v e n u e  r e f u n d i n g  b ondB to p a y  a n y  

r e d e m p t i o n  p r e m i u m  a n d  I n t e r e s t  to a c c r u e  a n d  b e c o m e  p a y a b l e  

o n  t h e  o u t s t a n d i n g  g e n e r a l  o b l i g a t i o n  o r  r e v e n u e  b o n d s  b e i n g  

refun d e d ,  and t o  e s t a b l i s h  r e s e r v e s  f o r  the g e n e r a l  o b l i g a­

t i o n  o r  r e venue r e f u n d i n g  bonds.

Sec. 2 9 . 5 0 . 0 8 2 .  E L E C T I O N .  A n  e l e c t i o n  s h a l l  n o t  be re- 

q u l r e d  to a u t h o r i z e  the I s s u a n c e  a n d  sale o f  r e f u n d i n g  bonds, 

a n d  t h e  Issua n c e  a n d  sale o f  the b o n d s  m a y  b e  a u t h o r i z e d ,  a n d  

a l l  p r o c e e d i n g s  w i t h  r e f e r e n c e  to t h e m  p r e s c r i b e d  b y  r e s o l u­

ti o n  o f  the g o v e r n i n g  b o d y .  However, if it is c o n s i d e r e d  

d e s i r a b l e  to i s s u e  g e n e r a l  o b l i g a t i o n  bonds t o  r e f u n d  r e v e n u e  

b o n d s , o r  to i s s u e  r e v e n u e  b o n d s  to r e f u n d  g e n e r a l  o b l i g a t i o n  

bonds, the g o v e r n i n g  b o d y  shall c a l l  a n  e l e c t i o n  u p o n  the 

q u e s t i o n  of i s s u i n g  b o n d s  t o  r e f u n d  t h e  o u t s t a n d i n g  bonds.

T h e  g o v e r n i n g  b o d y  m a y  a l s o  include i n  the e l e c t i o n  i n  a 

s e p a r a t e  p r o p o s i t i o n ,  a p r o p o s a l  t o  I n c l u d e  i n  t h e  i s s u e  

o f  g e n e r a l  o b l i g a t i o n  r e f u n d i n g  b o n d s  a d d i t i o n a l  b o n d s  f o r  

t he c o n s t r u c t i o n  o r  a c q u i s i t i o n  o f  i m p r o v e m e n t s  a n d  a d d i t i o n s  

to a n d  e x t e n s i o n s  o f  p u b l i c  works o f  a  p e r m a n e n t  chara c t e r ,  

as set out in secs. 10 -7 0  o f  thlB c h a p t e r  and, w i t h  

r e s p e c t  to r e f u n d i n g  r e v e n u e  bonds, a d d i t i o n a l  b o n d s  f o r  

the c o n s t r u c t i o n  o r  a c q u i s i t i o n  o f  additions, e x t e n s i o n s  a n d

b e t t e r m e n t s  to t h e  r e v e n u e  p r o d u c i n g  e n t e r p r i s e  f o r  w h i c h
. • .'V;$

the o u t s t a n d i n g  r e v e n u e  b o n d s  to be r e f u n d e d  w e r e  i s s u e d .

Sec. 2 9 . 5 0 . 0 8 3 .  P A Y M E N T  O F  R E V E N U E  R E F U N D I N G  B O N D S .

T h e  r e v e n u e  r e f u n d i n g  b o n d s  shall b e  p a y a b l e  s o l e l y  f r o m  

a l l  o r  any part o f  the revenues, income, e a r n i n g s  o r  

p r o f i t s  derived f r o m  the o w n e r s h i p  a n d  o p e r a t i o n  o f  t h e  

r e v e n u e  p r o d u c i n g  e n t e r p r i s e  for w h i c h  the o u t s t a n d i n g  
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r e v e n u e  b o n d s  to be r e f u n d e d  w e r e  Issued, and s hall only 

b e  a  valid c l a i m  a g a i n s t  all o r  that p a r t  of revenues, 

income, e a r n i n g s  or p r o f i t s  w h i c h  are p l e d g e d  to t h e  

p a y m e n t  t h e r e o f .

Sec. 29.50.084. P A Y M E N T  O F  G E N E R A L  O B L I G A T I O N  R E F U N D­

IN G  BONDS. If any g e n e r a l  o b l i g a t i o n  r e f u n d i n g  b o n d s  are 

issued, the g o v e r n i n g  body of the m u n i c i p a l i t y  or p o l i t i c a l  

s u b d i v i s i o n  issuing t h e  bonds shall p r o v i d e  for t h e  l e v y  

a n d  c o l l e c t i o n  of ad v a l o r e m  taxes i n  e a c h  year u p o n  all 

the p r o p e r t y  in the m u n i c i p a l i t y  or p o l i t i c a l  s u b d i v i s i o n  

subject t o  taxation b y  the m u n i c i p a l i t y  o r  p o l i t i c a l  s u b­

div i s i o n  i n  a n  a mount sufficient to p a y  the p r i n c i p a l  of 

a n d  I n t e r e s t  on the r e f u n d i n g  bonds as t h e  same b e c o m e  

d u e  and p a y a b l e  and may, in a d d i t i o n  to t h e  p a y m e n t  f r o m  

the levy a n d  c o l l e c t i o n  of ad v a l o r e m  taxes, p r o v i d e  for 

t h e  p a y m e n t  of the p r i n cipal and i n t erest from s u c h  

special funds or o t h e r  revenues as the g o v e r n i n g  b o d y  may

s p e c i f i c a l l y  provide.

Sec. 29.50.085. L I M I T A T I O N  ON I S S U A N C E  OF R E V E N U E

R E F U N D I N G  BONDS. If revenue r e f u nding bonds are a u t h o r i z e d

to be i s s u e d  and sold more t h a n  one y e a r  before the

m a t urity d a t e  or r e d e m p t i o n  d a t e  of a n y  o u t s t a n d i n g

revenue b o n d s  p r o p o s e d  to be refunded, t h e  r e v enue r e f u n d­

ing bonds m a y  not b e  issued u nless a certif i c a t e  o f  a n

i n d e p e n d e n t  engineer o r  firm o f  engineers states t h a t  

the net interest c o s t  to the issuer of t h e  r e f u n d i n g  

bonds shall be less t h a n  the n e t  i n t e r e s t  cost o n  the

o u t s t a n d i n g  revenue b onds refunded thereby. However, 

revenue refunding b o n d s  may b e  issued w i t h o u t  the c ertificate



for the purpose of refunding at a n y  time within o n e  year 

before the maturity o f  revenue bonds for the p a y m e n t  of

which the municipal corporation o r  political subdivision
'

does not have sufficient funds, the refunding b o n d s  to 

mature in a y e a r  o r  years not e a r l i e r  than the latest 

stated maturity o f  any bonds o f  t h e  issue to b e  refunded 

which will remain outstanding a f t e r  the r e f u n d i n g  has

been completed.

Seo. 29.50.086. SALE OR E X C H A N G E  OF R E F U N D I N G  BONDS

General obligation o r  revenue refunding bonds may, in the 

discretion of the g o v e rning body, be exchanged a t  not less 

than par for the g e neral o b l i g a t i o n  or revenue bonds which are 

being refunded, or m a y  be sold at publio or p r i v a t e  sale at a 

price o f  not less t h a n  par and accrued interest, and may be 

issued and delivered at any time before the d a t e  o f  maturity 

or redemption date o f  the bonds t o  be refunded.

Sec. 29.5 0 .087. PROCEEDS. General o b l i g a t i o n  or revenue 

refunding bonds Bhall, except as specifically provided in this 

section, be issued in accordance w i t h  the p r o v i s i o n s  with 

respect to the issuance o f  g e n e r a l  obligation o r  revenue bonds

set out in secs. 10 - 70 o f  this chapter. T h e  proceeds derive 1
■ jp

from the sale of general obliga t i o n  or revenue refunding bonds
.

issued hereunder shall be i n v ested in o bligations of, or 

guaranteed by, the United States Government o r  i n  certificates 

of deposit of commercial banks secured by o b l i g a t i o n  of the 

United States Government, p e nding the time the proceeds are. . • V artf! CV*-

required for the purpose for w h i c h  the general obligation o r
.

revenue refunding bonds are issued. To f u r t h e r  secure the 

general obligation or revenue refunding bonds t h e  governing



body m a y  contract with the purchasers thereof w i t h  r e s p e c t  to 

the safekeeping and application o f  t h e  proceeds t h e r e o f  and 

the safekeeping and application o f  t h e  earnings o f  t h e  invest­

ments. T h e  determination o f  the g o v e r n i n g  body w i t h  respect 

to the financial soundness and a d v a n t a g e  o f  the i s s u a n c e  and 

delivery o f  general o bligation or r e v e n u e  r e f u n d i n g  bonds 

authorized hereby shall be conclusive, but n o t h i n g  h e r e i n  

shall r e q u i r e  the holders o f  any o u t s t a n d i n g  g e n e r a l  o b l i g a­

tion o r  revenue bonds b e i n g  refunded t o  accept p a y m e n t  thereof 

otherwise than as provided in the b o n d s  being r e f u n d e d .

| * Sec. 2. AS 29.50.080 is repealed.

* Sec. 3. This Act takes effect o n  the day after i t s  passage 

a n d  approval o r  on the day it becomes l a w  without s u c h  approval.


