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F O U R T H  LEOISLATURE - FIRST SESSION

"An Act authorizing the refunding of o u t­

standing general obligation and revenue 

bonds lBsued b y  municipal corporations; 

and political subdivisions b y  the i s s u a n c e  

and sale o f  general oblig a t i o n  or r e v e n u e  

refunding bonds; and providing for an 

effective d a t e ."

F o r  a n  Act e n t itled

B E  I T  ENACTED B Y  T H E  LEOISLATURE OF THE S TATE OF ALASKA:

A S  2 9.50 is amended by adding new sections t o* Section 1

r e a d

Sec. 29.50.08l. O E N E R A L  OBLIGATION AND REVENUE R E F U N D­

ING BONDS. W h e n e v e r  any municipal corporation or p o l i t i c a l  

subdivision h a s  outstanding any general obligation or revenue 

bonds and the governing b o d y  thereof shall determine that
. m

it would be financially sound and advantageous to refund 

the outstanding bonds, the governing b o d y  may provide b y  

resolution f o r  the issuance o f  general obligation or r e v e n u e  

refunding b o n d s  w i t h  which t o  take up and refund the o u t­

standing g e n e r a l  obligation or revenue bonds, or any p a r t  gi

thereof, at or before the maturity or redemp t i o n  date IS

thereof, w i t h  the right i n  the governing body to include 

various series and Issues of the outstanding general 

obligation or revenue refunding bonds i n  a single issue o f  

general o b l i g a t i o n  or revenue refunding bonds, and to i s s u e
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general obligation or r e v e n u e  refunding bonds to pay any 

redemption p r emium and Interest to accrue and become p a y  

on the outstanding general obligation or revenue bonds 

being refunded, and to e s t a blish reserves f o r  the general 

obligation o r  revenue r e f u n d i n g  bonds.

Sec. 29.50.082Y  ELECTION. A n  election shall n o t  b e  

required to authorize the Issuance and sale o f  refunding 

bonds, and the Issuance a n d  sale of the bonds may be 

authorized, and all proceedings with reference to t h e m  

prescribed b y  resolution of the governing body. However, If 

It Is considered desirable to Issue general obligation bonds 

to refund revenue bonds, the governing body shall have 

by r esolution or ordinance to call an e l e ction upon the 

question o f  Issuing bonds to refund the outstanding bonds.

The g o v e rning body may also Include the election In a 

separate proposition, a  proposal to Include In the I ssue 

of general obligation r e f u n d i n g  bonds additional bonds for 

the construction or a c q u i s i t i o n  of Improvements and additions 

to and extensions of p ublic works of a permanent character, 

as set out I n  secB. 10 - 7 0  of this chapter and, w i t h  

respect to refunding r e v e n u e  bonds, additional bonds for 

the construction or acquis i t i o n  of additions, extensions and 

betterments to the r e venue producing enterprise for w h l o h  

the outstanding revenue bonds to be refunded were Issued.

Sec. 2 9.5O.O8 3 V  PAYMENT OF REVENUE REFUNDINO B O N D S  

The revenue refunding bonds shall be payable solely f r o m

all or any part of the revenues, Income, earnings or 

profits derived from the ownership and operation o f  the 

revenue producing enterprise for which the outstanding
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r e v e n u e  bonds t o  b e  r e f u n d e d  w e r e  Issued, a n d  shall o n l y  

b e  a  v a l i d  c l a i m  against a l l  or t h a t  part o f  revenues, 

income, earni n g s  or profits w h i c h  a r e  p l e d g e d  to t h e  

p a y m e n t  t h e r e o f . j

Sec. 29.50. 0 8 4 .  P A Y M E N T  OF G E N E R A L  O B L I G A T I O N  R E F U N D -
*•'* ’• ’ V-* h '•& ..*Y .'4 ‘

INO B O N D S .  If a n y  general o b l i g a t i o n  r e f u n d i n g  bonds are 

Issued, the g o v e r n i n g  b o d y  of t h e  m u n i c i p a l i t y  or p o l i t i c a l  

s u b d i v i s i o n  I s s u i n g  the b o n d s  s h a l l  provide f o r  the l e v y  

and c o l l e c t i o n  o f  ad v a l o r e m  t a x e s  I n  each y e a r  u p o n  all 

the p r o p e r t y  I n  t h e  m u n i c i p a l i t y  o r  p o l i t i c a l  s u b d i v i s i o n  

su b j e c t  to t a x a t i o n  by the m u n i c i p a l i t y  o r  p o l l t l o a l  s u b­

di v i s i o n  in a n  a m o u n t  s u f f i c i e n t  t o  pay t h e  p r l n o l p a l  of 

and Interest o n  t h e  r e f u n d i n g  b o n d s  as the s a m e  b e c o m e  

due a n d  payable a n d  may, i n  a d d i t i o n  to t h e  p a y m e n t  f r o m  

the l e v y  and c o l l e c t i o n  o f  ad v a l o r e m  taxes, p r o v i d e  for 

the p a y m e n t  of t h e  principal a n d  I n t erest f r o m  such 

sp ecial funds o r  other r e v e n u e s  a s  the g o v e r n i n g  b o d y  may

g S i

sp e cifically p r o v i d e

L I M I T A T I O N  O N  I S S U A N C E  O F  R E V E N U E

R E F U N D I N G  B O N D S .  If r e v e n u e  r e f u n d i n g  b o n d s  are a u t h o r i z e d

to b e  issued a n d  sold m o r e  t h a n  o n e  year b e f o r e  the

m a t u r i t y  date o r  r e d e m p t i o n  d a t e  o f  any o u t s t a n d i n g

r e v e n u e  bonds p r o p o s e d  to be r e f u nded, the r e v e n u e  r e f u n d­

ing b o n d s  may n o t  be i s s u e d  u n l e s s  a c e r t i f i c a t e  of a n

independent e n g i n e e r  or f i r m  of e n g i n e e r s  s t a t e s  that 

the n e t  i n t e r e s t  cost to t h e  i s s u e r  of the r e f u n d i n g  

bonds shall b e  less than the n e t  i n t e r e s t  c o s t  on the

outstanding r e v e n u e  bonds r e f u n d e d  thereby. However, 

r e v e n u e  r e f u n d i n g  bonds m a y  b e  I s s u e d  w i t h o u t  the c e r t i f i c a t e
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f o r  the p u r p o s e  of r e f u n d i n g  at any time w i t h i n  one y e a r  

b e f o r e  the m a t u r i t y  of r e v e n u e  bonds f o r  the payment o f

w h i c h  the m u n i c i p a l  c o r p o r a t i o n  or p o l i t i c a l  subdivision
.
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d o e s  not h a v e  suffic i e n t  funds, the r e f u n d i n g  bonds to

■ ' .

m a t u r e  i n  a  y e a r  or years n o t  earlier t h a n  the latest 

s t a t e d  m a t u r i t y  of any b o n d s  of the i s s u e  to be refun d e d  

w h i c h  will r e m a i n  o u t s t a n d i n g  after the refun d i n g  has 

b e e n  c o m p l e t e d . /

Sec. 2 9 . 5 0 . 0 8 6 .  S A L E  O R  E X C H A N G E  O P  REFUNDING B O N D S .

G e n e r a l  o b l i g a t i o n  or r e v e n u e  r e f u n d i n g  b o n d s  may, i n  the 

d i s c r e t i o n  o f  the g o v e r n i n g  body, be e x c h a n g e d  at p a r  for 

t h e  g e n e r a l  o b l i g a t i o n  or r e v e n u e  b onds w h i c h  are b e i n g  

refunded, o r  m a y  be sold a t  public or p r i v a t e  sale at a  

p r i c e  of n o t  less t h a n  p a r  a n d  accrued Interest, and m a y  

b e  Issued a n d  d e l i v e r e d  a t  any time b e f o r e  the date o f  

m a t u r i t y  o r  r e d e m p t i o n  d a t e  of the b o n d s  to be refunded 

t h a t  the g o v e r n i n g  b o d y  determ i n e s  to b e  i n  the best 

i n t e r e s t s  o f  the m u n i c i p a l  corpor a t i o n  o r  political 

s u b d i v i s i o n .  /J
Sec. 2 9 .5 0 .0 8 7. PROCEEDS. G e n e r a l  obligation o r

'.'.7 *• '•?;
r e v e n u e  r e f u n d i n g  b o n d s  shall, except as specifically 

p r o v i d e d  i n  this section, b e  Issued i n  accordance w i t h  

the p r o v i s i o n s  w i t h  r e s p e c t  to the I s s u a n c e  of general
■ iif ;k ?'

o b l i g a t i o n  o r  r e v e n u e  b o n d s  set out i n  secs. 10-70 o f  this 

chapter. T h e  proceeds d e r i v e d  f r o m  the s a l e  of g e n e r a l  

o b l i g a t i o n  o r  r e venue r e f u n d i n g  bonds i s s u e d  hereunder 

s h a l l  be i n v e s t e d  i n  obliga t i o n s  of, o r  guaranteed by, 

t h e  United S t a t e s  g o v e r n m e n t  or in c e r t i f i c a t e s  of d e p o s i t  

o f  c o m m e r c i a l  banks s e cured b y  o b l i g a t i o n  of the U n i t e d
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States government, pending the time the proceeds 

required for the purpose for w hich the general 

or r e venue refunding bonds are Issued. To further 

the general obligation or revenue refunding bonds 

governing body may contract with the purchasers 

with respect to the safekeeping and appllc;tion 

proceeds thereof and the safekeeping and 

the earnings of the investments. The 

the governing b o d y  with respect to t h e  financial 

and advantage o f  the issuance and delivery of general 

obligation or revenue refunding bonds authorized hereby 

shall b e  conclusive, but nothing h e r e i n  shall require the 

holders of any outstanding general obligation or revenue 

bonds b eing refunded to accept p a yment thereof otherwise 

than as provided in tjiese bonds.

* Sec. 2. AS 29.50.080 is repealed.

* Sec. 3. This Act takes effect on t h e  day after its 

and approval or on the day it becomes law without such
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