
I n t r o d u c e d : 1 / 2 7 / 6 5
R e f e r r e d  j C o m m e r c e  a n d  
F i n a n c e

B Y  M E SSRS. B O A R D M A N  A N D  
S T R A N D B E R GIN THE H O U S E

H O U S E  B I L L  NO

I N  THE L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A

FOURTH L E G I S L A T U R E  - F I R S T  S E S S I O N

A BILL

c r e a t i o n  o f  theFor an A c t  entitled

A l a s k a  V e t e r a n s  S e r v i c e C o r p o r a t i o n ;  and p r o

v i d i n g  f o r  an effec t i v e  d a t e

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE S T A T E  O F  ALASKA

# S e c t i o n  1. AS 26 is a m e n d e d  by a d d i n g  a  n e w  c h a p t e r  to r e a d  

C H A P T E R  25. A LASKA V E T E R A N S  S E R V I C E  C O R P O R A T I O N .

C R E A T I O N  A N D  O R G A N I Z A T I O NARTICLE

Sec. 26.25^010. T H E  ALASKA V E T E R A N S  S E R V I C E  C O R P O R A T I O N

T here Is created the A l a s k a  Veterans S e r v i c e  C o r p o r a t i o n  

w h i c h  is a public c o r p o r a t i o n  and g o v e r n m e n t a l  I n s t r u m e n t a l i t y  

w i t h i n  the Department of Commerce, but h a s  a legal e x i s t e n c e  

i n d e p e n d e n t  of and s e p a r a t e  from the state. The c o r p o r a t i o n  

has c o n t i n u i n g  s u c c e s s i o n  until its e x i s t e n c e  is t e r m i n a t e d  

b y  law. The c o r p o r a t i o n  may not be t e r m i n a t e d  as l o n g  as i t s  

bonds o r  other o b l i g a t i o n s  are o u t s t a n d i n g .

Sec. 26.25.020. G O V E R N I N G  BODY. T h e  board o f  d i r e c t o r s  

of the corporation s hall conduct the b u s i n e s s  of t h e  c o r p o r­

ation. The governor s h a l l  designate one o f  the a p p o i n t e d  

m e m b e r s  of the board as the chairman o f  the board.

Sec. 26.25.030. APPOINTMENT, COMPENSATION, A N D  T E N U R E  

OF M E M B E R S  OF THE B O A R D .  (a) The b o a r d  o f  d i r e c t o r s  c o n­

sists o f  the c o m m i s s i o n e r  of commerce a n d  four m e m b e r s

To be e l i g i b l e  for a p p o i n t m e n t  asa p p o i n t e d  by the g o v e r n o r

a m e m b e r  of the board, a person must b e  a r e s i d e n t  of the
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state and e x p e r i e n c e d  In financial or real e s t a t e  practices.

A  public e m p l o y e e  Is not e l i g i b l e  for a p p o i n t m e n t  to the 

b o a r d .

(b) A p p o i n t e d  members o f  the b o a r d  r e c e i v e  no salary, 

b u t  are e n t i t l e d  to p e r  d i e m  a n d  travel expen s e s  authorized 

b y  law.

(c) T h e  appointment of members to the b o a r d  must be 

confirmed b y  the l e g i s l a t u r e  m e e t i n g  i n  Joint session. A 

m e m b e r  m a y  act and receive c o m p e n s a t i o n  u n d e r  his appointment 

until his a p p o i n t m e n t  is c o n f i r m e d  or r e j e c t e d  by the legis­

lature.

( d ) T h e  term of office f o r  an appoi n t e d  member is three 

years and expires o n  June 3 0  o f  the a p p r o p r i a t e  year. Of the 

first b o a r d  appointments, t w o  appointed m e m b e r s  shall serve 

for t w o - y e a r  terms and the o t h e r  appointed m e m b e r s  shall 

serve full terms. A member appointed by the governor to fill 

a vacancy o n  the b o a r d  serves for the u n e x p i r e d  portion of 

the term o f  the m e m b e r  he s u c c e e d s .

Sec. 26.25.040. B O A R D  MEETINGS. (a) T h r e e  members 

constitute a q u o r u m  for the t r a n s a c t i o n  of t h e  corporation's 

b u s i n e s s . Each m e m b e r  shall be given notice of a meeting of

ass®

the board

(b) Board meetings are public, except that any portion 

of a m e e t i n g  in w h i c h  loan applic a t i o n s  are discussed shall

be p r i v a t e

A certified copy of the minutes of each board meet

lng shall be sent to the governor.

Sec. 26.25.050. PERSONNEL, (a) The b o a r d  shall employ

an  e x e c u t i v e  director who shall



(1) p e r f o r m  all executive duties r e q u i r e d  by the

b o a r d ;

(2) administer the laws and regulations relating 

to the veterans loan program;

(3) hire other employees w h o  may be required by

the board for the conduct of the corporation's business.

(b) The board shall prescribe the duties a n d  compensa- |

tlon of the employees of the corporation. Employees of the 

corporation are exempt from the state personnel act.

(c) The attorney general is the legal c o u n s e l  for the 

corporation and shall advise the corporation i n  legal matters 

and represent it in suits.

(d) The corporation shall bond its employees. The

board shall determine the amount of bond.

Sec. 26.25.060. CONFLICT OF INTEREST. U p o n  appointment 

and during his t e r m  of office, a b o a r d  member shall declare
mm

privately in w r i ting to the governor and the b o a r d  any 

financial interest he has which might conflict w i t h  the public 

nature of his appointment. If there is conflict, the board 

shall request the member to abstain f r o m  decisions resulting 

in a conflict.

ARTICLE 2. POWERS A N D  DUTIES OF THE CORPORATION. 

Sec. 26.25.070. POWERS, (a) The c o rporation shall

(1) establish a veterans loan p r o g r a m  consistent

w i t h  this chapter

(2) adopt bylaws and regulations g o v e rning the

business of the corporation

(3) establish the principal office o f  the corpora

tion at the state capital and may establish regional or local



offices considered to be necessary;

(4) cooperate w i t h  the federal government in 

matters of mutual concern pertaining to the welfare of Alaskar 

v e t e r a n s ;

(5) make reports which the federal government may

require

cooperate w i t h  the state and its political sub

divisions and

The corporation may

adopt a seal; 

sue and be sued

make contracts and execute instruments neces

or convenient to the exercise of its corporate powers;

(4) acquire, hold, and dispose of personal proper

sary

(5) acquire real property, or interests in real 

property, by purchase or foreclosure if acqui s i t i o n  is n e c e s­

sary or appropriate to p r otect a loan in w h i c h  the corporation 

has an interest; sell, transfer, and convey the property to a 

buyer and if a Bale, transfer, or conveyance cannot be made 

with reasonable promptness or at a reasonable price, rent or

lease the property;

(6) sell or transfer at par value, p r e m i u m  or dis-

j'" 1
count to the Department of Revenue, any bank, or other private

. S f S J
purchaser the mortgages and notes held by the corporation as

security for the loans made under this chapter;

(7) invest money held in reserve or sinking funds 

or money not required for immediate disbursement in o bliga­

tions of the state or the United States or obligations the
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p r i n c i p a l  and i n t e r e s t  o f  which a r e  g u a r a n t e e d  by the s tate 

or the U n i t e d  States.

(c) The c o r p o r a t i o n  may not p l e d g e  the c redit o r  the 

t a x i n g  p o w e r  of the s t a t e  or its p o l i t i c a l  s u b d i v i s i o n s .  The 

state and its p o l i t i c a l  subdiv i s i o n s  a r e  n o t  liable f o r  the 

d e b t s  of the corpo r a t i o n .

Sec, 26.25.080. A N N U A L  REPORT. B e f o r e  J a n u a r y  1  of 

e a c h  year, the b o a r d  s h a l l  submit to t h e  g o v e r n o r  a n d  the 

l e g i s l a t u r e  a c o m p r e h e n s i v e  r eport d e s c r i b i n g  the o p e r a t i o n s ,  

fiscal transactions, and financial c o n d i t i o n  of t h e  c o r p o r a­

tio n

Sec. 26.25.090. A N N U A L  AUDIT. T h e  l e g i s l a t i v e  a u d i t o r  

shall a n n ually a u d i t  t h e  financial r e c o r d s  of the c o r p o r a t i o n  

The legisl a t i v e  a u d i t o r  may have a c c e s s  t o  the r e c o r d s  of the 

c o r p o r a t i o n  at any time.

ARTICLE 3. F I N A N C I A L  P R O V I S I O N S .

Sec. 26.25.100. I S S U A N C E  OF B O N D S .  The c o r p o r a t i o n  m a y  

issue bonds for t h o s e  amounts and p u r p o s e s  a u t h o r i z e d  b y  law.

Sec. 26.25.110. L I M I T A T I O N  O F  L I A B I L I T Y  ON B O N D S .  (a)

The m e mbers of the b o a r d  and any p e r s o n  e x e c u t i n g  t h e  b o n d s  

are not p e r s o n a l l y  l i a b l e  for b o n d s  i s s u e d  b y  the c o r p o r a t i o n

(b) Bonds i s s u e d  b y  the c o r p o r a t i o n  are not a  d e b t  of 

the state or its p o l i t i c a l  subdiv i s i o n s  and each b o n d  shall 

so state o n  its face. Bonds Issued b y  the c o r p o r a t i o n  are

p a y a b l e  only f r o m  the funds or p r o p e r t i e s  of the c o r p o r a t i o n

T A X  EXEMPTION. T h e  bonds of t h e  cor

p o r a t i o n  and the i n c o m e  f r o m  them, and t h e  Income and 

revenues of the c o r p o r a t i o n  are free f r o m  t a x a t i o n  a n d  assess

m ents of every kind
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bonds of the c o r p o r a t i o n  are authorized by a d o p t i o n  of a 

resolution w h i c h  shall p r e s c r i b e  the date of issuance and 

maturity, i n t e r e s t  rate, denomination, form, execution, terms 

of redemption, and the m e d i u m  and place of repayment.

(b) The bonds shall be s o l d  at public s a l e  at a price 

determined b y  the corporation.

(c) The s i g n ature of a m e m b e r  of the b o a r d  or an e m ­

ployee of the c o r p o r a t i o n  u p o n  a  bond or c o u p o n  is not i n­

validated by h i s  ceasing to h o l d  office before delivery of

the bond

MAXIMUM I N T EREST RATE. The interest

rate on bonds of the c o r p o r a t i o n  shall not e x c e e d  four per

cent a year

A D D I T I O N A L  POWERS TO S E C U R E  BONDS. In

order to s e c u r e  p a yment of its bonds, the corporation, i n

addition to its other powers, m a y

(1) pledge all or a  part of the m o n e y  received in 

payment of m o r t g a g e  loans and Interest on mortgage loans, and

other money r e c e i v e d  or to be received by the corporation

(2) pledge all or a part of the a ssets of the 

corporation i n c l u d i n g  mortgages and obligations securing 

mortgages;

(3) establish r e s erves or sinking funds and pro 

vide for the r e g u l a t i o n  and d i s p o s i t i o n  of these funds;

provide for the replacement of lost, destroyed

or mutilated bonds

ARTICLE 4. LOANS

I S Sec. 26.25.160. TYPES O P  LOANS, (a) The corporation



may make the following loans:

(1) Personal loans m a y  be made for educational, 

domestic, and other personal purposes not exceeding $2,5 0 0 . 

The loans shall be s e c ured by a c c e p t a b l e  collateral when 

available but, if not available, the corporation may make 

loans on the basis of g o o d  character.

(2) Farm a n d  home loans may b e  made to purchase, 

refinance, remodel, repair, build, furnish, or equip homes 

or farms in the state, Including the clearing and drainage 

for farms, n o t  exceeding $20,000. The loans may not exceed 

90 p e r  cent of the appraised value w h e n  the loan is for the 

purchase or construction of a home unless additional amounts 

are secured b y  collateral determined to be appropriate b y  the 

corporation.

(3) Business loans may be made to purchase, r e ­

finance, or equip businesses including mining and fishing, 

but not including farming, not exceeding $20,000. The loans 

shall be secured by acceptable collateral and m a y  not exceed 

75 per cent of the appraised v a l u e  of the collateral offered 

as security.

(*> The r a t e  of interest on loans made under (a)

(1) - (3) of this s e c t i o n  is five per cent a y e a r  on the u n­

paid balance.

(b) The corporation may enter into agreements with 

private banks, other lending institutions, and individuals fox

the purpose of guaranteeing loans made to qualified applicants 

The guarantees may n o t  exceed 9 0  per cent of the amount l o a n­

ed and the loans shall be secured in the same manner provided 

for direct loans under this section. A loan guaranteed
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u n d e r  this subsection b y  the c o r p o r a t i o n  shall b e a r  a n  

Interest rate not exceeding six per cent a year on the u n ­

pa i d  balance.

(c) No loans authorized by (a)(2) a n d  (3) of this s e c­

ti o n  may be made unless the c o r p o r a t i o n  Is satisfied that no 

m o n e y  Is available to the applicant f r o m  private l e n d i n g  

Institutions on a guaranteed basis u n d e r  (b) of this section. 

A n  applicant Is eligible for more t h a n  one type of l o a n  b u t  

total amount loaned b y  the corporation to an applicant m a y  

not exceed $20,000 at any one time.

Sec. 26.25.170. ELIGIBILITY F O R  LOANS, (a) The c o r­

por a t i o n  may provide a loan to a p e r s o n  w h o  b e t w e e n  S e p t e m b e r  

16, 1940, and July 25, 1947# or b e t w e e n  J u n e  25, 1950, and 

J a n u a r y  31, 1955,

(1) served i n  the armed f o r c e s  of the U n ited Statee 

for 90 days or more, o r  whose service w a s  for a l e s s e r  p e r i o d  

of time because of I n j u r y  or disabi l i t y  incurred in the line 

of duty; and

(2) was separated or d i s c h a r g e d  f r o m  the armed 

forces under conditions other than dishon o r a b l e ;  and

(3) was, at the time of i n d u c t i o n  into the armed 

forces, a resident of the territory and h a d  b e e n  a r e s i d e n t  

of the territory for n o t  less than one y e a r  before i n d u c t i o n  

and w h o  returned to the territory or state, w i t h  the intention

to reside permanently i n  the territory or state, w i t h i n  one

y e a r  after

(A) release from active m i l i t a r y  Bervice, or

(B) completion of a n  educat i o n a l  p r o g r a m  or

medical treatment which the p e r s o n  was entitled to as a

-8-
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federal v e t e r a n ' s  benefit, p r o v i d e d  t h e  p r o g r a m  or 

t r e a t m e n t  was b e g u n  w i t h i n  one y e a r  a f t e r  s e p a r a t i o n  or 

d i s c h a r g e  from a c t i v e  m i l i t a r y  servi c e ;  or

(4) If not a r e s ident of the t e r r i t o r y  before I n­

d u c t i o n  Into the armed forces, h a s  r e s i d e d  in t h e  t e r r i t o r y  

or state for a  period o f  at l e a s t  1 0  y e a r s  f o l l o w i n g  his 

s e p a r a t i o n  o r  d i s c h a r g e  from a c t i v e  m i l i t a r y  service.

(b) T h e  c o r p o r a t i o n  may p r o v i d e  a l o a n  f o r  a p e r s o n  who 

w a s  d e p e n d e n t  on a m e m b e r  of t h e  armed f o r c e s  i f

(1) the m e m b e r  was a - r e s i d e n t  of the t e r r i t o r y  for 

o ne year b e f o r e  i n d u c t i o n  into the armed forces;

(2) the m e m b e r  s erved in the a r m e d  f o r c e s  f o r  at 

d a y s  b e t w e e n  S e p t e m b e r  16, 1940, and N o v e m b e r  1, 

b e t w e e n  June 25, 1950, and J a n u a r y  31* 1955* a n d

(3) the m e m b e r  died before N o v e m b e r  1, 19^5* i f  ■

lea s t

if a KoreanW o r l d  War II veteran, or b e f o r e  Janua ry

(4) the m e m b e r  was separ a t e d  or d i s c h a r g e d  f r o m  

the armed forces u n d e r  conditions o t h e r  than d i s h o n o r a b l e ;

(5) the dependent, w h ether widow, widower, mother, 

father, sister, or b r o t h e r  is incap a b l e  of s e l f - s u p p o r t  and 

w a s  chiefly d e p e n d e n t  on the decea s e d  m e m b e r  as a means of 

support; and

(6) the d e p e n d e n t  is a r e s i d e n t  of t h e  state at 

the time o f  making a p p l i c a t i o n  for a l o a n  and intends to

r eside in t h e  state p e r m a n e n t l y

(c) A d e p e n d e n t  child Is e ligible for a per so na l lo an  

u n d e r  this chapter if
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the conditions in (b) of this section are met;

(2) there is n o  surviving spouse; and

(3) there is a n  appointed guardian for the child 

who m a y  apply for the l o a n  in the child's behalf.

* Sec. 2. The assets, liabilities, debts, and claims of the

division o f  v e t e r a n s ' affairs of the Depart m e n t  of Commerce are 

transferred to the Alaska V e t e r a n s  Service Corporation. All deeds 

mortgages, assignments, or o t h e r  instruments executed and d e l i v e r­

ed in conformity w i t h  law b y  t h e  division of v e t e r a n s ' affairs 

are valid and subsisting and t h e  covenants and conditions i n  

these instruments shall be kept, paid, performed or observed b y  

the corporation.

* Sec. 3. The Alaska V e t e r a n s  Service Corporation may issue 

bonds not t o  exceed $3,000,000 in principal amount. The proceeds 

from the s a l e  of these bonds shall be u s e d  for the following p u r­

poses :

(1) The corporation shall repay to the general fund all 

money, p l u s  accrued interest, advanced to the legal predecessors 

of the corpor a t i o n  u nder the authority of AS 26.15.100. Interest 

shall be computed at the rate o f  two and one-half per cent a year.

(2) The corporation shall repurchase from the D e p a r t­

ment of R e v e n u e  all of the outstanding commercial paper of the 

Department of Commerce which w a s  sold u n d e r  the authority of

AS 26.15.060.

(3) After the disbursements in (1) and (2) of this 

section a r e  made, the remaining proceeds f r o m  the sale of the 

bonds shall be used for veterans loans.
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This Act takes effect September 1


