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FORWARD TO AMENDMENTS

The attached amendments to  Senate B i l l  83 (Proposed Alaska 
Insurance Code) are recommended by the Department o f  Commerce 
to  the L eg is la tu re  f o r  i t s  co n s id e ra tio n .

The m ajority  o f  changes noted  have been made as a r e s u lt  o f  the 
P u b lic  Hearings h e ld  in con ju n ction  w ith the L e g is la t iv e  C ou ncil 
in  Anchorage, /august 6 and 7, 1963, and from w r itte n  m ateria l 
subm itted both  p r io r  and subsequent to  the H earings. The amend­
ments fo r  the most p a rt may be d escribed  as t e c h n ic a l ra th er than 
su b sta n tiv e . This in v o lv e s  c o r r e c t io n s  o f  typ ograp h ica l e r r o r s ,  
changes in pu n ctu ation , and renumbering o f  s e c t io n s  where th ere  
has been d e le t io n  o f  m ateria l from the o r ig in a l t e x t  o f  the b i l l .
The in form ation  v/hich fo llo w s  p o in ts  out those ch apters where 
su b sta n tia l r e v is io n s  have been made, id e n t ify in g  the sou rce o f
the suggested change, and the reasoning fo r  same.

Chapter 9 and p a r t ic u la r ly  s e c . 210, which dea ls  w ith  ta x a tio n , 
was the s u b je c t  o f  ex ten s iv e  comment at the Anchorage H earings.
To avoid u n certa in ty  w ith  re s p e c t  to  sub-paragraph (d) and (e) 
which appear on page 43 o f  the o r ig in a l te x t  o f  the b i l l ,  the 
fo llo w in g  changes have been made in  the in te r e s t  o f  c l a r i t y .

A general pre-em ption  s e c t io n  has been added to  Chapter 3, which 
makes paramount the in te r e s t  o f  the s ta te  in re g u la t io n  o f  in su rers 
and th e ir  r e p re s e n ta t iv e s . The language used in  new s e c . 21 .03 .060 , 
was proposed by the L ife  Insurance A ssoc ia tion  o f  America, the 
American L ife  C onvention, the A sso c ia tio n  o f  C asualty and Surety 
Companies, and the N ational Board o f  F ire  U nderw riters. > The other 
su ggestions made by the same trade org a n iza tion s  which now appear 
as sub-paragraph (e) and ( f )  o f  se c . 21 .09 .210 , fu rth er c l a r i f y  
the paramount in te r e s ts  o f  the sta te  in  the area o f  ta x a tio n  o f  
in su rers . The su ggestion  th a t the a p p lica tio n  o f  the A laska net
income tax (AS 43 .20) to  in su rers  be d e le ted , has been r e je c t e d .

Another aspect o f  Chapter 9 d iscu ssed  at the Anchorage H earings 
was the Claim P ra c t ic e s  o f  In su rers . As a r e s u lt  o f  these comments, 
the fo llow in g  m ateria l was added to  se c . 21 .09 .150  (4 ) ,  on page 
37 o f  the b i l l .  This s e c t io n  deals g en era lly  w ith  causes fo r  
suspension o r  re v o ca tio n  o f  a company's c e r t i f i c a t e  o f  a u th o r ity .

" (4 )  w ith  such frequency as to  in d ica te  i t s  genera l 
busin ess p r a c t ic e  in A laska, has w ithout ju s t  cause re fu sed  
to  pay proper cla im s a r is in g  out o f  i t s  p o l i c i e s ,  whether 
any such cla im  i s  in  fa vor o f  insured or i s  in  fa vor  o f  
a th ird  person  w ith  re sp e c t  to  the l i a b i l i t y  o f  an insured 
to  such th ir d  person , o r  w ithout ju s t  cause delays adjustment 
o f  c la im s , or  com pels such insured or claim ant to  a ccep t 
le s s  than the amount due them or to  employ a ttorn eys or  to  
bring s u it  a ga in st the insurer or such an insured to  secure 
f u l l  payment or  settlem en t o f  such c la im s ;"



In Chapter 18, a s e r ie s  o f  changes suggested p rim a rily  by the 
L ife  Insurance A sso c ia tio n  o f  America and the American L ife  
Convention have been adopted. An example o f  such te ch n ica l change, 
is  found at pages 70 and 71 o f  the b i l l .  I t  was suggested th at 
su bsection  (b) o f  S ec. 21.18.110 be s tr ick e n . The reason fo r  th is  
change was given as fo llo w s :

"Subsection  (b) reproduces the Montana ev a lu a tion  law in  
e f f e c t  p r io r  to  the enactment o f  the Standard Evaluation Law. 
Subsection (b) should reproduce evaluation  requirem ents now 
in  e f f e c t  in  A laska. Since there are no eva lu ation  requirem ents 
now in  e f f e c t ,  subsection  (b) should be om m itted."

Other changes in t h is  Chapter in v o lv e  an up-dating  o f  cu rrent 
reference to M orta lity  Tables, not found in  the Montana Code at 
the time o f  i t s  adoption .

The g rea test changes have been made in Chapter 33, which d ea ls  
with unauthorized insurers and surplus l in e s .  Sections .010 
through .130 o f  the o r ig in a l b i l l  were derived  from the insurance 
laws o f  W isconsin . Subsequent to  the in trod u ction  o f  Senate G i l l  
83, a t e s t  case question ing  the c o n s t itu t io n a l it y  o f  the W isconsin 
statu tes was in s t itu te d .

The LIAA, ALC, NBFU, AC3C, and HIAA a l l  qu estion ed  the system o f  
usage o f  the W isconsin Law in view  o f  the s u it ,  and suggested in 
the a lte rn a tiv e  the National A ssoc ia tion  o f  Insurance Commissioners 
Model B i l l  coverin g  the same s u b je c t  m atter. This Model B i l l  has 
been adopted by many states and i t s  c o n s t itu t io n a l ity  has been up­
held in various ju r is d ic t io n s .  The fo llow in g  is  the reasoning o f  
the ALC and LIAA on th is  p o in t:

"The se ction s  which would be d eleted  are based upon a 
W isconsin law (Ch. 397 o f  1961), which d e scr ib e s  acts 
deemed to c o n s t itu te  the doing o f an insurance business 
in  W isconsin along the l in e s  o f  the approach which the 
N ational A ssocia tion  o f  Insurance Commissioners has con ­
sidered  and r e je c te d . Heavy p en a lties  fo r  v io la t io n s  o f  
the act and a 3 per cent g ro ss  premium tax are p laced  on 
unauthorized transactions o f  insurance to  be paid by the 
insured i f  the insurer does not pay. L it ig a t io n  has been 
in s t itu te d  in  the case o f  M in isters L ife  and Casualty Union 
v . Commissioner o f  Insurance Manson and Attorney General 
Reynolds to  te s t  the c o n s t itu t io n a l it y  o f  the lav;. This 
case is  expected  to come up fo r  t r ia l  during August 1963."
The case has not yet been decided .

"Aside from the questions o f  c o n s t itu t io n a lity  in vo lved , such 
an attempt to  solve the problems o f  unauthorised insurance by 
broadening the statu tory  d e f in it io n  o f  'd o in g  an insurance 
b u sin ess ' to  include every nonadmitted in su rer o f  any insured 
person or r is k  located  in  W isconsin has crea ted  a h ost o f

. W i t .  . J P  _________



For A laska  or any o th er  s ta te  to  fa v o ra b ly  co n s id e r  
enactm ent o f  a s ta tu te  whose c o n s t i t u t i o n a l i t y  i s  p re s e n t ly  
be in g  te s te d , and which has cre a ted  so many problem s as 
y e t  u n so lved , would be most unw ise."

For these and other rea son s , the l i f e ,  h e a lth , c a s u a lty , f i r e ,  
and oth er insurance companies and t h e ir  r e s e p c t iv e  trade 
o rg a n iz a t io n s  urge the d e le t io n  o f  the above m entioned s e c t io n s  
o f  the Proposed  Alaska Insurance Code and recommend the s u b s t itu t io n  
o f  the NAIC Unauthorized Insurers S erv ice  o f  P rocess  Act and the 
NAIC U nauthorized In su rers  False A d v ertis in g  S e rv ice  o f  P rocess  
A ct. This recommendation i s  in accord  w ith  the thoughts o f  the 
N ational A s s o c ia t io n  o f  Insurance Com missioners w hich has recommended 
enactment o f  the two model a cts  as the most p r a c t i c a l  step  in  
c o n t r o l l in g  the s itu a t io n .

That p o r t io n  o f  Chapter 33, dea ling  w ith  su rp lu s l in e s  insurance 
con ta in s numerous te c h n ic a l  c o r r e c t io n s .  These were made n ecessary  
because o f  an error in  the o r ig in a l typ ing  o f  the b i l l  usin g  the 
term Agent rather than Broker, throughout.

A lso in c lu d e d  as a p a rt  o f  Chapter 3 3 i s  the NAIC approved Model 
Act known as the Unauthorized In surers F a lse  A d v e rtis in g  P rocess  
A ct. T h is  supplements the same o rg a n iz a t io n s  model b i l l  r e fe r r e d  
to  above.

Chapter 57 , which d e a ls  w ith c r e d it  l i f e  and d i s a b i l i t y  in su ran ce , 
con ta in s a number o f  changes. These have been suggested  p r im a rily  
by the ALC, LIAA, and the HAII. The changes are fo r  the purpose 
o f  b r in g in g  the ch apter in to  f u l l  con form ity  w ith  the 1950 NAIC 
Model C r e d it  R egulatory Law which has been adopted by a m a jo r ity  o f  
the s t a t e s .

Chapter 59 which d e a ls  with o rg a n iza tion  and co rp o ra te  p roced u res , 
has 5 a d d it io n a l s e c t io n s  which were the r e s u lt  o f  su ggestion s 
re ce iv e d  a t  the Anchorage Hearings.

These new se c tion s  d ea l w ith c o n tin u ity  o f  management o f  dom estic 
in su re rs , in  the even t o f  n ation a l em ergency, such as an atom ic 
a tta ck . A number o f  s ta te s  have r e c e n t ly  adopted th is  same l e g i s ­
la t io n .

Chapter 84 covering  fra te rn a l b e n e f it  s o c i e t i e s  has changes 
proposed by the N ation al Fraternal C on gress. These changes r e f l e c t  
the 1952 Uniform Code fo r  o rg a n iza tion  and su p e rv is io n  o f  fra te rn a l 
b e n e f it  s o c ie t i e s ,  approved by the NAIC and N ation a l F ra tern a l 
Congress o f  America. Contained are changes and u p -datin g  from the 
Montana Code, which was adopted p r io r  to  the n oted  changes.

The comments o f  Mr. Thomas B. STewart, A d m in istra tive  D ir e c to r  
o f  the A laska C ourts, were s o l i c i t a t c d  fo r  the purpose o f  a v o id -

s e r i o u s  p r a c t i c a l  p r o b l e m s  f o r  i n s u r e r s  g e n e r a l l y .
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ing any c o n f l i c t  w ith  c o u r t  ru les  o r  p roced u res . A ll  o f  the 
su g g estion s  made by Mr. Stewart have been adopted , and the m ateria l 
which he p o in ted  ou t was in  c o n f l i c t  w ith cu rren t ru le s  and p ro ­
cedure have been s t r ic k e n  from the b i l l .

As in d ic a te d  b e fo r e ,  t h is  has been an attempt to  p o in t out those 
areas o f  Senate B i l l  S3 where the m a jo r ity  o f  changes have been 
made. I t  i s  hoped th a t  t h is  m a teria l w i l l  be o f  a ss is ta n ce  to  the 
member's o f  the L e g is la tu r e .

In c o n c lu s io n , the Department o f  Commerce would l ik e  to  express 
i t s  a p p re c ia t io n  to  the s t a f f  o f  th e  L e g is la t iv e  C ouncil who 
spent so  much tim e and e f f o r t  in con n ection  w ith  th is  l e g i s la t i o n .  
A p p rec ia tion  is  a ls o  extended to  th e  A dm in istra tive  D ire c to r  o f  the 
Alaskan C ourts, Mr. Thomas B. S tew art, whose comments and c r i t i s i s m  
were most h e lp fu l .  Thanks are l ik e w is e  extended to  the S ta f f  o f  the 
A ttorn ey  Generab O f f i c e  fo r  th e ir  a s s is ta n c e .

The Department o f  Commerce r e s p e c t fu l ly  recommends to  the 
L e g is la tu r e , in  i t s  d e l ib e r a t io n  o f  th is  b i l l ,  th at i t  a v a il  
i t s e l f  o f  the s e r v ic e s  o f  Mr. R obert D. W illiam s o f  the firm  o f  
W illiam s and W illia m s, Exchange B u ild in g , S e a t t le .  Mr. W illiam s 
is  by v ir tu e  o f  h is  ex p er ien ce  in  th e  d ra ft in g  o f  insurance codes 
fo r  numerous o th er  s t a t e s ,  an ou tstan d in g  e x p e rt  in  the f i e l d  o f  
insu rance l e g i s la t i o n ,  and would b e  o f  g rea t a ss is ta n ce  to  the members 
in  co n s id e r in g  t h is  l e g i s la t i o n .
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Page 1, l in e  11: A fte r  the w ord, "reg u la ted "  add an " ( a ) "

Page 1, l in e  14: A fte r  the word, " T i t le "  add,

" (b) Foreign and a lie n  in su rers  doing business as 

authorized  in su rers under the p ro v is io n s  o f  th is  t i t l e  

are not su b je c t  to  the Alaska Business C orporation  Act 

(AS 10.05)

Page 1, l in e  19: S trike the v/ord, "an d ".

Page 1, l in e  21: A fte r  the word, " t i t l e "  s t r ik e  the p eriod
and add a sem i-co lon , fo llo w e d  by the word, "and".

Page 1, l in e s  21-22 : Between lin e s  21-22 in se r t

" (3) h ea lth  se rv ice  co rp o ra t io n s , except as s ta te d  in  

chapter 87 (H osp ita l and M edical S erv ice  C orporations) 

o f  t h is  t i t l e . "

Page 1, Lines 21-22: At th e  end o f  sub(3) add the fo llo w in g :

" (4 ) any l i f e  insurance or annuity company organ ized  and 

operated  w ithout p r o f i t  to  any p r iv a te  shareholder or 

in d iv id u a l e x c lu s iv e ly  fo r  the purpose o f  a id in g  and 

strengthen ing ed u ca tion a l in s t it u t io n s  by is su in g  in ­

surance and annuity co n tra c ts  on ly  to  or fo r  the b e n e fit  

o f  such in s t i t u t io n  and in d iv id u a ls  engaged in the s e r v ic e s  

o f  such in s t i t u t io n s ."

Page 2, l in e  5: A fter  the word, "m idnight" s tr ik e  the rem aining
words o f  the sentence and re p la ce  w ith  "on the anniversary o f  
the date o f  issu a n ce ."

Page 2, l in e  6: Between th e  words, "brok ers" and "ex p ire "
add, " s h a l l " .

Page 2, l in e s  7 -8 : A fte r  the word, "m idnight" s t r ik e  the
rem aining words o f  the sen ten ce  and rep la ce  with "on the 
ann iversary  o f  the date o f  is su a n ce " .

- 1 -
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Page 3, between l in e s  8 and 9: Add a new su b section  to  be

designated "S ec . 21 .03 .060 . PRE-EMPTION. The State

hereby pre-empts the f i e l d  o f  re g u la t in g  in su rers and

th e ir  general agents, agents and re p re s e n ta t iv e s ; and

a l l  p o l i t i c a l  su b d iv is ion s o f  the S ta te , in clu d in g  home

ru le  boroughs or c i t i e s ,  are p ro h ib ite d  from requ irin g

o f  any in su rer, general agent, agent o r  rep resen ta tive

regu lated  under th is  t i t l e  any a u th o r iz a t io n , perm it or

r e g is tr a t io n  o f  any k ind  fo r  conducting  tra n sa ction s

law ful under the a u th ority  granted by the State under

th is  t i t l e . "

Page 5, l in e  2: A fter " fe e "  in se rt  a comma.

Page 7, l in e  23: A fter the word, " o f f i c e " ,  s t r ik e  the word,
" su ch ".

Page 7, l in e  24: Before the word, " o r d e r " ,  in se r t  the words,
"A m a iled ".

Page 10, l in e  9: A fter the word " in su rer"  and b e fo re  the
c lo s in g  parenthesis in s e r t , "o r  Canadian in su re r " .

Page 10, lin e  25: A fter the word, "exam ined", s tr ik e  the
p eriod , and add, " i f  the person has fa i le d  t o  com plete or 
c o r r e c t  the accounting a f t e r  the d ir e c to r  has g iven  him n o t ic e  
and a reasonable opportun ity  to do s o " .

Page 11, lin e s  7 -8 : Between lin e s  7-8 in s e r t ,

" (e) As fa r  as p r a c t ic a l  the d ir e c to r  sh a ll conduct the

examination o f  a fo re ig n  or a lie n  in su rer  in  coop era tion

w ith  the insurance superv isory  o f f i c i a l s  o f  other s ta te s

in  which the insurer tran sacts  b u s in e ss , and fo r  th is

purpose he may p a r t ic ip a te  in  jo in t  exam inations o f

in su rers or  he may be represented a t an examination by

an examiner o f  another s ta te ."

Page 12, lin e  10: A fter  the word, " s e c . "  s tr ik e  the number
"140" and in s e r t , "130".

Page 12, lin e s  28-29: Change la s t  words o f  su bsection  (b) t o
read "pursuant to  (a) o f  th is  s e c t io n " .



Page 13, l in e  4 : A fter  th e  word, "fu nd" in s e r t  a p e r io d  and
c a p i t a l i z e  the " t "  in  the w ord "the" th a t  f o l lo w s .

Page 13, lin e  5 : S trike th e  word, "p a id "  and in s e r t  "due"
' in  i t s  p la ce .

Page 15, lin e s  28 -29 : Between l in e s  28-29 in s e r t  a new sub­

s e c t io n  (d) t o  read, " (d) This s e c t io n  s h a ll  n ot apply 

t o  m atters covered  by ch apter 39 o f  t h is  t i t l e  (ra te s  and 

ra tin g  o r g a n iz a t io n s ) . "

Page 16, lin e s  13 -14 : Between l in e s  13-14 in s e r t  a new sub­

se c tio n  (c )  to  read, " (c )  This s e c t io n  sh a ll n ot apply 

to  m atters covered by  chapter 39 o f  t h is  t i t l e  (ra tes  and 

ra tin g  o r g a n iz a t io n s ) ."

Page 16, l in e  14: Between the p e r io d  a f te r  the word "HEARING"
and the word "N ot" in s e r t  a p a re n th e tica l " ( a ) " .

Page 16, l in e s  21-22: Between l in e s  21-22 in s e r t  a new su b sec­

t io n  (b) t o  read, " (b ) This s e c t io n  s h a ll  not apply to  

m atters covered  by Chapter 39 o f  t h is  t i t l e  (r a te s  and 

ra tin g  o rg a n iz a t io n s ) ."

Page 18, commencing at l i n e  13: S tr ik e  a l l  the m ateria l now

appearing as Sec. 2 1 .0 6 .2 4 0  which exten ds through pages 

18, 19, and 20 ending on lin e  24, page 20. In  l ie u  

th ereo f in s e r t  the fo l lo w in g : " (a) A person  aggrieved

by an ord er  o f the D ire c to r  may appeal the o rd er  to  th e  

Superior Court, u s in g  procedures p rov id ed  by co u rt  r u l e . "  

" (b ) "  T h is s e c t io n  s h a ll  not apply t o  appeals as to  m atters 

covered by  Chapter 39 o f  th is  t i t l e  (ra te s  and ra tin g  

o r g a n iz a t io n s ) , and fo r  which appeal i s  p rov id ed  fo r  under 

Chapter 3 9 ."

Page- 22, l in e  3 : Change "o r "  t o  " o f " .

Page 22, l in e  6 : S trik e  the f ig u r e  "250 .00" and in s e r t  " 5 0 .0 0 " .
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Page 22, l in e  8: S tr ik e  th e  fig u re  "25 0 .0 0 " and in s e r t  " 5 0 .0 0 " .

Page 22, l in e  11: S tr ik e  th e  comma between the words " l i c e n s e "  
and " i f "  .

Page 22, l in e  22: S tr ik e  th e  comma between " l ic e n s e "  and " i f " .

Page 22, l in e  25: A fte r  th e  word, " in su ra n ce" add "and a n n u itie s "

Page 23, l in e  3: S tr ik e  the word, " o r "  and in se r t  " o f " .

Page 23, L ine 7: S tr ik e  the word "agen ts" and su b s t itu te  the
word " b r o k e r s " .

Page 23, l in e  14: In s e r t  a comma between the words, " l i c e n s e "
and " r e s id e n t " .

Page 23, l in e  19: Change " is s e d "  t o  " is s u e d " .

Page 24, l in e  7: S tr ik e  th e  sem i-co lon  between the words
"above" and " t h e " ,  and in s e r t  a comma.

Page 29, l in e  10: Between the words, "b a s ic "  and "su rp lu s "
in s e r t  the v/ords, " c a p it a l  o r  b a s ic "  and between the words 
"su rp lu s" and "a d d it io n a l"  s t r ik e  the word, "o r "  and in s e r t  
the word, "an d ".

Page 29, l in e s  1 9 -2 0 : Between l in e s  19-20 in s e r t , " (e ) A

l i f e  in su rer  may a ls o  grant a n n u itie s  w ithout a d d it io n a l

c a p ita l  o r  a d d it io n a l su rp lu s ."

Page 29, l in e  28: Between the c lo s in g  p aren th esis  and the
word, "as" in s e r t  " f o r  such a u th o r ity " .

Page 29, l in e  29: S trik e  th e  words, " f o r  such a u t h o r ity " .

Page 31, l in e  4 : S trike  th e  comma a fte r  the word, " c r e d i t o r s "
and the words, " in  A laska" and in s e r t  " in  the United S ta te s " .

Page 31, l in e  21: S trik e  the w ords, "o r  a lie n  in su re rs "
in s e r t , " in s u r e r s , o r  d e p o s its  o f  a lie n  in su rers under 
subsec. (b ) (3 ) (A )  o r  (B) o f  th is  s e c t io n " .

Page 32, l in e  15: Transpose " ) "  a f t e r  "panied" to  th e  end
o f  the l in e  fo llo w in g  the f ig u re  "2 1 .0 6 .2 5 0 " .

Page 33, l in e  26: S trik e  the comma a f t e r  the word, " s t a t e "
and between the word, " s t a t e "  and "to g e th e r"  in s e r t , " i f  then 
a v a i la b le ," .

Page 37, l in e  4 : Between th e words, "cause" and "com pels"
in s e r t , "d e la y s  adjustm ent o f  c la im s, o r . "

Page 37, l in e  13 : S trik e  the word, "a" and "in su rer"  and
in s e r t  " in s u ra n ce " .

Page 38, l in e  4 : S trik e  the word, "may" and in se rt  " s h a l l " .
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Page 38, l in e  13: Between the words, "in su rer" and " s h a l l"
in s e r t  " s h a l l  not s o l i c i t  or w rite  any new busin ess in  th is  
s ta te , b u t " .

Page 38, l in e  15: Between the words, " t i t l e "  and "a s" in s e r t ,
"and may s e r v ic e  i t s  outstanding business in fo r c e  in  th is  
s t a t e " .

Page 38, l in e s  20-21: S trike the words, "causes o f  the
suspension have not been removed" and in s e r t , " p r a c t ic e s  which 
lead  t o  the suspension  have not been d iscon tin u ed ."

Page 38, l in e  28: Change "even" t o  "even t".

Page 40, l in e  10: S trike the words, "or re g is te re d "  and b e ­
tween the w ords, "m ail" and " to "  in s e r t , "w ith  retu rn  r e c e ip t  
requested" .
Page 40, l in e  12 t o  16: S trik e  a l l  th is  m ateria l which appears
as "(b) " .

Page 40, l in e  17: S tr ik e  " ( c ) "  and su b stitu te  " ( b ) " .

Page 40, l in e  25: Between the words, "and" and " in "  in se r t  "as"

Page 41, l in e  15: Between the words, "a u th ority " and " o f"
in s e r t  a comma and s tr ik e  the word, " c a ll in g "  and in s e r t  the 
word, " f a i l in g "  in  i t s  p la ce .

Page 42, l in e  18: Between the words, "s ta te "  and " a ft e r "
in s e r t  "o th er than wet marine and tra n sp orta tion ' in su ra n ce " .

Page 42, l in e  21: A fter  the words "p o lic y  d iv id en ds" add the
fo llo w in g , "unabsorbed premiums refunded to  p o l ic y  h o ld e r s " .

Page 42, l in e  24: Between the words, "surrender" and " o f"
in s e r t  the word "v a lu e " .

Page 43, l in e s  7 -19 : S trike l in e s  7-19 and in se r t  the fo llow in g

" (d) An authorized  in su rer sh a ll, w ith re s p e c t  to  a l l  

wet marine and tra n sp orta tion  con tra cts  w ritten  w ith in  

th is  s ta te  during the preceding calendar y ea r , b e fo re  

A p ril 1 o f  each year, pay to  the d ir e c to r  a tax  o f  th re e - 

qu arters o f  one per cen t on i t s  gross underw riting p r o f i t .  

The g ro ss  underw riting p r o f i t  is  computed by deducting from 

the n et premiums ( i . e . ,  g ross  premiums le s s  a l l  return  

premiums and premiums fo r  reinsurance) , on such wet marine 

and tra n sp orta tion  insurance con tra cts , the n et lo s s e s  

paid  ( i . e . ,  g ross  lo s s e s  pa id , le s s  salvage and re co v e r ie s



on reinsu rance ceded) during such calendar year under 

such c o n tr a c t s . In the case o f  p r o f i t  sh a ll not in c lu d e , 

fo r  com putation o f  the tax p rescr ib ed  by th is  s e c t io n , 

the amounts refunded or  paid as p a r t ic ip a t io n  d iv id en ds 

by such in su rers  to  the holders o f  such c o n tr a c t s ."

" (e) Payment to  the d ir e c to r  by an insurer o f  the tax  

upon i t s  premiums as in  th is  s e c t io n  requ ired , s h a ll  be 

in lie u  o f  a l l  other taxes imposed by the s ta te  upon 

premiums, fra n ch ise , p r iv i le g e  or other taxes measured by 

income o f  the insurer commencing with the taxab le  year 

January 1, 1965, ex cep t taxes imposed by the Alaska Net 

Income Tax Act (AS 4 3 .2 0 ) ."

" ( f )  The State hereby pre-empts the f i e ld  o f  im posing 

e x c is e , p r iv i le g e ,  fra n ch ise , income, l ic e n s e , perm it, 

r e g is t r a t io n , and s im ila r  ta x es , l ic e n s e s , and fe e s  upon 

in surers and th e ir  gen era l agents, agents and rep resen ta tiv es  

as such; and on the in ta n g ib le  property  o f  in su rers  or 

such a gen ts ; and a l l  p o l i t i c a l  su bd iv is ion s or agen cies  

in the s t a te ,  in c lu d in g  home ru le  boroughs or  c i t i e s ,  are 

p roh ib ited  from im posing or lev y in g  upon in su re rs , or 

upon th e ir  general agents, agents and rep resen ta tiv es  

as such, any such ta x , l ic e n s e , or fe e . P rov ided , how­

ever, th at th is  su bsection  sh a ll not be con strued  as 

p ro h ib it in g  the im position  by p o l i t i c a l  su b d iv is io n s  o f  

taxes upon re a l and tan g ib le  personal property  o f  such 

in su rers and th e ir  general agents, agents#and represen ta ­

t iv e s ."

Page 43, l in e  20: S u bstitu te  " ( g ) "  fo r  " ( f ) " .
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Page 43, l in e  29: Between the words, " c o n tr a c ts "  and
"w ritte n "  in s e r t  "and annuity c o n tr a c t s " .

Page 44, l in e  20: A fte r  the w ord, "s ta te "  s t r ik e  the p e r io d
and in s e r t  a sem i-co lon  and the words, "e x ce p t  th at i f  two or  
more in su rers  issu e a s in g le  p o l i c y  o f  in su ran ce , the p o l i c y  
may be cou n tersign ed  on b e h a lf o f  a l l  in su re rs  appearing on 
i t  by a lic e n s e d  a gen t, re s id e n t  o f  the s t a t e ,  or any one 
such in s u r e r " .

Page 45, l in e s  1 4 -2 5 : S trike subparagraphs (1) -  (5) in

l in e s  14-25 and in sert  new subparagraphs t o  read *

" (1 )  P o l ic i e s  coverin g  p rop erty  r e ce iv e d  fo r  shipment 

or  d e liv e r y , o r  in t r a n s it  w hile in  the p o sse ss io n  o r  

cu stody  o f  any common c a r r ie r ,  or the r o i l in g  s to ck , 

v e s s e ls ,  a i r c r a f t ,  or o th er  property  o f  any common 

c a r r ie r  used and employed by i t  in  in te r s ta t e  or 

fo r e ig n  commerce, or insurance o f  a i r c r a f t  owned or  

operated  by m anufacturers o f  a i r c r a f t ;

(2) P o l ic i e s  issued by in su rers not usin g  agents 

in  the g en era l s o l i c i t a t i o n  o f  business,-

(3) C on tracts o f  re insu rance or r e t r o c e s s io n s  made by 

and fo r  adm itted com panies;

(4) C on tracts and annuity  con tra cts  o f  l i f e  and 

d i s a b i l i t y  insurance;

(5) C on tracts  o f  t i t l e  insurance;

(6) Bid bonds issued in  con n ection  w ith  any p u b lic  or 

P riva te  c o n tr a c t ;  and

(7) Wet marine and tra n sp o rta t io n  in su ra n ces ."

Page 48, l in e  2: Between th e word "Canada" and the comma
which fo llo w s , in s e r t  "o r  a prov ince o f  Canada".

Page 48, l in e s  1 6 -1 7 : Between lin e s  16 - 17 in s e r t :

" (e )  In th e  case o f  an insurer formed under the laws

o f  Canada o r  a prov in ce  o f  Canada, i t s  d om ic ile  i s  the

prov in ce  in  which i t s  head o f f i c e  i s  lo c a te d ."

-7 -



Page 4 8 , l in e  29s Between the l e t t e r ,  " ( c ) "  and the word, 
"a p p o in tm en t", s t r ik e  the word, "The" and in s e r t  the w ords, 
"E xcept a s  p rov id ed  under AS 2 1 .2 7 .5 1 0 , t h e " .

Page 5 0 , l in e  13 : Between the w ords, " in su ra n ce "  and " t i t l e
in su ra n ce " in s e r t  the word " a n n u it ie s ," .

Page 5 1 , l in e  1 : A fte r  the word " p o l ic y h o ld e r s " ,  in s e r t  the
fo llo w in g s  " ,  o r  a s s e ts  held  in  t r u s t  fo r  the b e n e f it  o f  i t s  
Am erican p o l i c y h o ld e r s , " .

Page 5 2 , l in e  11: Between the words "s ick n e s s "  and "and"
in s e r t  " o r  c h i ld b i r t h ,  o r  aga in st expense in cu rred  in 
p re v e n t io n  o f  s ic k n e s s , o r  den ta l c a r e , " .

Page 5 2 , l in e s  1 3 -1 4 : Between l in e s  13-14 in s e r t  a new s e c t io n
t o  read :

"S e c .  2 1 .1 2 .0 5 5 . ANNUITIES AND ANNUITY CONTRACT DEFINED.

(a ) A n n u ities  means a l l  agreements t o  make p e r io d ic a l  

payments where the making o r  con tinu an ce o f  a l l  or some o f  

a s e r ie s  o f  such payments, o r  the amount o f  any such 

payment, i s  dependent upon the con tin u an ce o f  human l i f e ,  

e x ce p t  payments made under the a u th o r ity  o f  Sec. 40 o f  

t h i s  ch a p ter . The bu sin ess o f  a n n u itie s  sh a ll be deemed 

t o  in c lu d e  a d d it io n a l b e n e f it s  op era tin g  to  safeguard the 

c o n tr a c t  from  la p se , or t o  p rov id e  'a s p e c ia l  surrender 

v a lu e , o r  s p e c ia l  b e n e f i t ,  or ann u ity , in  the event o f  t o t a l  

and permanent d i s a b i l i t y  o f  the h o ld e r .

(b) Annuity co n tra c t  means a c o n tr a c t  p rov id in g  f o r  an

annuity  as d e fin e d  in  (a) o f  th is  s e c t io n ."

Page 56 , l in e s  1 2 -1 3 : Between the words, "a s s o c ia t io n s  'hnd
" a g a in s t ' on l in e  13, s tr ik e  the words "a g a in s t  check fo rg e ry  
o r  a l t e r a t i o n ,  o r " .

Page 56, l in e  20: Between the words " v e h ic le s "  and " o r "
s t r ik e  the words "by m a il" .

Page 62, l in e s  2 -5 : S trike  a l l  o f  the words a fte r  " (1 1 ) "

and in s e r t  " e le c t r o n ic  and m echanical machines c o n s t i ­

tu t in g  a data  p rocess in g  and accou n tin g  system i f  the



s h a ll be am ortized in  f u l l  over a period  o f  not to

exceed 10 calendar y e a r s ;" .

Page 63, l in e s  2 -3 : Between the w ords, "any" and "equ ity"
in s e r t ,  "m ateria l" and between the w ords "any" and "pro­
p o rt io n a te "  in s e r t  "m a te r ia l" .

Page 63, l in e s  7-10: Between the w ords " f ix tu r e s "  and
"fu rn ish in g s"  remove the p a re n th e t ica l ph rase"(oth er than 
e le c t r o n ic  data p rocessin g  machines authorized  under se c .
10(11) o f  t h is  ch a p ter)"  and in s e r t  i t  between the words 
"su p p lie s "  and "e x c e p t " . Remove the comma a fte r  the word 
"su p p lie s "  and in se r t  i t  a f t e r  the p a re n th e tica l phrase.

Page 65, l in e s  24-26: Between l in e s  24-25 in se r t  a new sub-

paragraph (4) to  read: " (4) w ith  re feren ce  t o  d is a b i l i t y

insurance, the amount o f  r e s e rv e s  required pursuant to

se c . 80 o f  th is  ch a p ter" . In l i n e  25, renumber " (4 ) "

to  read " ( 5 ) " .  In l in e  26, betw een " (3 )"  and the word

" o f"  in s e r t  "and (4 ) " .

Page 66, l in e  1: Renumber " (5 ) "  t o  read  " ( 6 ) " .

Page 67, l in e  10: S trike  the word "d ir e c to r "  and in sert
"supervisory  o f f i c i a l  o f  the in s u r e r ' s state o f  d o m ic ile " .

Page 70, l in e s  20-29 -  Page 71, l i n e s  1-21: S trik e  sub­
s e c t io n  (b) .

Page 71, l in e  22: Change " ( c ) "  to  rea d  " ( b ) " .

Page 71, l in e  24: Change "AS 21 .45 .31 0 " to read  "AS 21 .45 .300".

Page 71, l in e  27: Change " ( c ) ( 2 ) "  t o  read " ( b ) ( 2 ) " .

Page 72, l in e s  3 -8 : S trike lin e s  3—8 and in s e r t  the words
"th e  com missioners 1958 Standard O rdinary M orta lity  Table, 
excep t that fo r  any ca tegory  o f  such" .

Page 72, l in e  10: Change " ( c ) ( 2 ) "  t o  read " ( b ) ( 2 ) " .

Page 72, l in e s  11-12: Between the words "ca lcu la te d "  and
"accord in g", s tr ik e  the words "a t  th e  option o f  the insurer 
w ith  the approval o f  the d i r e c t o r ,"  and between the words "age" 
and "younger" in s e r t  "not more than three y e a r s " .

Page 72, l in e  17: S trike the sem i-co lon  a fte r  the word "Table"

and add a fte r  th at word, " f o r  such p o l i c ie s  issued p r io r

to  the e f f e c t iv e  date o f  AS 2 1 .4 5 .3 0 0 (j)  o f  the Standard

N on forfe itu re  Law, and the Commissioners 1961 Standard

In d u str ia l M orta lity  Table f o r  such p o l i c i e s  issued on or

a fte r  such op era tiv e  d a t e ;" .

c o s t  o f  t h e  s y s t e m  i s  a t  l e a s t  $ 2 5 , 0 0 0 ,  w h i c h  c o s t



Page 73, l in e s  5 -6 : S trik e  the words " f o r  p o l i c ie s  o r  con ­
t r a c t s  issued on or a f t e r  January 1, 1966".

Page 73, l in e s  9-14: S trik e  the words s ta r t in g  in  l in e  9 w ith
" f o r  p o l ic ie s  or co n tra cts "  and ending in  l in e  14 w ith " (3 )  
d i s a b i l i t y  ta b le  (1 9 2 6 ) ;" .

Page 73, l in e s  18-19: S trike  the words " f o r  p o l i c ie s  issu ed
on o r  a fte r  January 1, 1966” .

Page 73, l in e s  20-25: S trike  the words s ta r tin g  in  l in e  20
w ith  fo r  p o l i c ie s  issu ed  on or a fte r  January 1, 1961" and 
ending in l in e  25 v/ith "m orta lity  tab le?  e ith e r  ta b le  sh a ll 
be" .

Page 74, l in e  1: Change the sem i-colon  to  a p er iod .

Page 74, l in e  28: S trik e  the sem i-colon  a fte r  the word
"y ea r" and rep la ce  w ith  a p eriod , and d e le te  the word 
" r e s e r v e s " .

74' ■*-ine 29: S trik e  the language and rep la ce  with
1(C )" Reserves accord ing  to  the Com missioner's Reserve 

V aluation  Method".

Page 75, l in e  8: Change " ( c ) ( 2 ) "  to  read  " ( b ) ( 2 ) " .

Page 75, l in e s  11 and 18: Change the sem i-co lon  to  a p e r io d .

Page 75, l in e  16: Change " ( c ) ( 2 ) "  to  read " ( b ) ( 2 ) " .

Page 76, l in e  8: Change the sem i-colon  to  a p e r io d .

Page 76, l in e s  21-29 -  Page 78, lin e s  1 -9 : S trike _®e c •
21.18.120 (D eposit o f  Reserves, Domestic L .ife  I .n su rers ).

Page 78, l in e  10: S trik e  " .1 3 0 " . and su b stitu te  " .1 2 0 ."

Page 78, l in e  27: Change "a t  above" t o  "a t  or above".

Page 79, l in e  5: S trik e  ".140" and su b st itu te  " .1 3 0 ."

Page 79, l in e  17: S trik e  ".150" and su b stitu te  " .1 4 0 ."

Page 79, l in e  24: Change f i r s t  "any" t o  "and".

Page 80, l in e  12: S trik e  " .1 6 0 ."  and su b stitu te  " .1 5 0 ."

Page 80, l in e  14: Change "S ec. 150 (a )" to  "1 4 0 (a )" .

Page 80, l in e  20: Between the words "chapter" and "a p p lie s "
in s e r t  the words " t h is  ch ap ter". S tr ik e  the comma a fte r  the 
number "3 3 0 ."

Page 81, l in e  14: S trik e  the word " i t "  and rep lace  w ith  the
word " i s " .

Page 83, l in e  14: S trik e  the words "S e c . 110 o f"

Page 93, l in e  26: Change " (a ) "  to  " ( c ) ( 1 ) " .

Page 99, l in e s  8 -9 : On lin e  9, renumber se c . 21 .21 .320  as



s e c .  21 .21 .321  and between l i n e s  8 -9  in s e r t  a new s e c .  

2 1 .2 1 .3 2 0  t o  read:

"S e c . 2 1 .2 1 .3 2 0 . SEPARATE ACCOUNTS. (a) T h is s e c t io n  

a p p lie s  on ly  to  the estab lish m en t or  o p e r a t io n  o f  s e p a ra te  

investm ent accounts by dom estic l i f e  in s u r e r s  fo r  the 

funding o f  q u a l i f ie d  pen sion , re tirem en t o r  p r o f i t - s h a r ­

in g  p la n s . For purposes o f  t h is  s e c t io n ,  the term 

" q u a l i f i e d  pen sion , retirem en t or p r o f i t - s h a r in g  p lan " 

means a p lan  or agreemrnt w hich meets the requ irem ents 

f o r  q u a l i f i c a t io n  under s e c s .  401 or 403 o f  the U n ited  

S ta tes In tern a l Revenue Code, as now o r  h e r e a fte r  amended, 

o r  any correspon d in g  p ro v is io n s  o f  p r io r  o r  subsequent 

U nited S tates Revenue Laws.

(b) Any dom estic l i f e  in su rer  may a l l o c a t e  to  one o r  more 

sep arate  investm ent accou n ts, in  a ccordan ce  w ith  th e  terms 

o f  a w r itten  agreement, any amounts w hich are  paid  t o  the 

in su rer  in  con n ection  w ith a q u a l i f ie d  p en s ion , r e t i r e ­

ment or p r o f it -s h a r in g  p lan  and which are  t o  be in v e s te d  

by the in su rer in  accordance with the agreement and a p p lied  

to  the purchase o f  guaranteed income b e n e f i t s  under th e  

in s u r e r 's  p o l i c i e s  or annuity c o n tr a c t s , whether on th e  

in d iv id u a l or group b a s is , o r  to  p ro v id e  o th er  guaranteed
I

in c id e n ta l b e n e f it s ;  p rov id ed  that a t  l e a s t  25 in d iv id u a ls  

are covered  under the agreement at th e  tim e i t  i s  e n te red  

in to .

(c )  The income, i f  any, and gains and lo s s e s ,  r e a l i z e d  

o r  u n rea lized , on each accou n t s h a ll  be  c r e d ite d  t o  o r  

charged against the amounts a llo c a te d  to  the a ccou n t in



a ccord a n ce  w ith the agreement, w ithout reg a rd  to  the 

o th e r  incom e, g a in s  or  lo s s e s  o f  the in su re r .

(d) Amounts a l lo c a te d  t o  sep arate  accounts and accumu­

la t i o n s  thereon may be in v ested  and re in v e s te d  in  any 

c l a s s  o f  investm ents au th orized  by  th is  ch ap ter as l i f e  

in su ran ce  reserv e  in vestm ents. Common s to c k  investm ents 

o f  amounts a l lo c a te d  t o  sep arate  accounts s h a ll  n ot be 

in c lu d e d  in  app ly in g  the 10% lim ita t io n s  p rov id ed  in  

S e c t io n  50(6) o f  t h is  ch a p ter . No in su rer  may in v e s t  

more than $10,000 or  5% o f  any one separate  accou n t, which­

e v e r  i s  g re a te r , in' the stock  o r  shares o f  any one c o r p o r a t io n , 

m utual fund o r  investm ent company.

(e )  No in su rer s h a ll guarantee the v a lu e  o f  amounts 

a l lo c a t e d  to  a sep arate  account nor the va lu e  o f  in v e s t ­

ments o f  such amounts nor the income th ereon  w ithou t 

l im it in g  i t s  l i a b i l i t y  under any such guarantee t o  the 

in t e r e s t  o f  the c o n tr a c t -h o ld e r  in  such in vestm ents.

( f )  Amounts a l lo c a te d  to a separate accou n t in  the e x e r c is e  

o f  the power granted  by t h is  s e c t io n  s h a ll  be owned by

th e  in su rer , and the in su rer s h a ll  not b e , or h o ld  i t s e l f  

o u t  t o  be , a t ru s te e  w ith  r e s p e c t  to  such amounts.

(g ) This s e c t io n  s h a ll  not app ly  to  amounts co n tr ib u te d  

by  an employee or  o th er  p a r t ic ip a n t  in  a pen sion , r e t i r e ­

ment o r  p r o f i t -s h a r in g  plan who is  e n t i t le d  to  retirem en t 

o r  o th er in c id e n ta l b e n e f i t s  under the p lan , nor to  

amounts which have been a p p lie d  to  purchase o r  p rov id e  

retirem en t or  o th er in c id e n ta l b e n e f it s  under the p o l i c i e s  

o r  co n tra c ts  o f  the in su re r .

-1 2 -



»

(h) The investm ents and l i a b i l i t i e s  o f  each separate 

account sh a ll at a l l  tim es be c le a r ly  id e n t i f ia b le  and 

d istin g u ish a b le  on the books o f  the in su re r  from the 

other investments and l i a b i l i t i e s  o f th e  in su rer. No 

investment in  any separate account or in  the in s u r e r ' s 

general investment account sh a ll be tra n s fe rred  by  sa le , 

exchange, su b st itu t io n  or otherw ise from  one account to  

another, except w ith  the d i r e c t o r 's  approva l.

( i )  No insurer s h a ll ,  in  connection  w ith  the a l lo c a t io n  

o f  investments or expenses, or in any o th er  r e s p e c t , 

d iscrim in ate  u n fa ir ly  between separate accounts o r  be­

tween a separate account and the in s u r e r ' s genera l in ­

vestment account, but t h is  p rov is ion  s h a ll  not req u ire  the 

insurer to  fo llo w  uniform  investment p o l i c i e s  f o r  i t s  

accou nts.

( j )  Investments made w ith respect t o  separate accounts 

sh a ll be valued fo r  the purpose o f  any v a lu a tion  required  

by th is  chapter at th e ir  market value on the date o f  v a lu ­

a tion , or i f  there i s  no rea d ily  a v a ila b le  market, then 

in accordance with the terms o f the agreement r e fe r re d  to  

in  su bsection  (b) o f  th is  se c t io n ."

Page 100, l in e s  21-22: S trik e  subparagraph (3 ).

Page 100, l in e  23: Change " (4 ) "  to  " ( 3 ) " .

Page 101, l in e s  7-10: S trik e  subparagraph (3 ).

Page 101, l in e  11: Change " ( 4 ) "  to " ( 3 ) " .

Page 102, l in e s  1 -3 : S trike  subsection  (c )  .

Page 102, l in e  4: Change " (d ) "  to  " ( c ) " .

Page 102, l in e s  13-14: S trik e  the words " c i t y  o f  Juneau".

Page 106, l in e  19: S trik e  the p a ren th etica l "(• !)".



Page 106, l in e  23: In s e r t  a p e r io d  a f t e r  the word "con veyan ce".

Page 106, l in e  24 -  Page 107, l in e  8: S trike the words s t a r t ­
ing on lin e  24 with the word "and" and ending w ith  the word
"rein sured" on page 107, l in e  8 .

Page 107, l in e s  9-13: S trike l in e s  9-13 and in s e r t  a new

su bsection  (c) t o  read:

" (c) The d ir e c to r  sh a ll retu rn  to  a fo r e ig n  in su rer any

deposit made in  th is  s ta te  by such in su rer , when: (1)

Such insurer has ceased tra n sa ctin g  insurance in  t h is  s ta te ,

or in the United S ta tes, and the in su rer i s  not s u b je c t  to

any l i a b i l i t y  in  th is  s ta te  on account o f  which the d e p o s it

was held ; (2) Such d e p o s it  i s  no lon ger requ ired  by any

p rov is ion  o f  law; (3) Such in su rer , du rin g  i t s  so lv en cy ,

has made a s im ila r  d e p o s it  in  another s ta te  and has f i l e d

with the d ir e c to r  the c e r t i f i c a t e  or  ev iden ce  th e re o f ,

under the con d it ion s  prov ided  fo r  in  S ection  2 1 .0 9 .0 9 0 (b )(2 )

or S ection  2 1 .0 9 .0 9 0 (b )(3 ) .  Upon the e f fe c t u a t io n  o f  a

merger or co n so lid a t io n  o f  an in su rer th at has made a

deposit in  th is  s ta te , the d ir e c to r  sh a ll return  such

deposit to  the re s u lt in g  or su rv iv in g  co rp o ra t io n , or to

any person i t  may design ate  fo r  th a t purpose, prov ided

that the re s u lt in g  or su rv iv in g  co rp o ra t io n  is  or becomes

authorized to  tran sa ct an insurance b u sin ess  in  t h is  s t a te ."

Page 111, l in e  9: Between the words "who" and "w ith in " in s e r t
"a t  any tim e".

Page 111, l in e  16: Between the words " s ta te "  and " o f"  in s e r t
"or  p rov in ce ".

Page 113, l in e  2: S trike  "21" and in s e r t  "1 9 " .

Page 114, l in e  1.0: Between the words "th e" and "with" 
s tr ik e  the word "company" and in se r t  " in s u r e r " .

Page 114, l in e  15t S trike the sem i-co lon  a f t e r  the word "year" 
and the words " th is  appointment must be" and in s e r t  "u n le s s " .
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Page 114, l in e  16 : S trike the word "company" and in s e r t
" in s u r e r " .

Page 114, l in e  22: Between the words "APPOINTMENT" and
"R evocation" in s e r t  " ( a ) " .

f

Page 115, l in e  4 : S trike " ( 3 ) "  and r e p la c e  by " ( b ) " .

Page 115, l in e  11: S trike the word " e f f e c t e d "  and in s e r t  
" a f f e c t e d " .

Page 115, l in e  28: S trike " ( a ) " .

Page 116, l in e s  8 -10 : S trik e  l in e s  8 -1 0 .

Page 116, l in e  12: S trike the word " f o r "  and in s e r t  " a s " .

Page 116, l in e  18: S trike the word " o t h e r " .

Page 116, l in e  20: In sert  a p e r io d  a f t e r  the word "a g e n t " .

Page 116, l in e  21: S trike l in e  21.

Page 118, l in e  12: S trike the sum "$ 2 ,5 0 0 .0 0 " and in s e r t
"$5 ,00 0  .0 0 ".

Page 118, l in e  14: S trike the sum "$ 2 ,5 0 0 .0 0 "  and in s e r t
"$ 5 ,0 0 0 .0 0 " .

Page 121, l in e  24: S trike the words "p erson  com petent t o
serve a summons" and rep la ce  w ith  the words "p eace  o f f i c e r " .

Page 121, l i n e  25: S trike the word " r e g is t e r e d "  and r e p la ce
w ith  the word " c e r t i f i e d " .

Page 121, l i n e  25: A fter  the word "m a il"  s t r ik e  th e  p e r io d  and
in s e r t  "w ith retu rn  r e c e ip t  r e q u e s te d " .

Page 121, l in e  28: S trike the word " r e g is t e r e d "  and re p la ce
w ith  the word " c e r t i f i e d " .

Page 122, l i n e s  2 thru 7: S trik e  t h i s  e n t ir e  s u b s e c t io n .

Page 122, l i n e  13: S trike  "21" and r e p la c e  w ith  " 1 9 " .

Page 123, l i n e s  2 -6 : S tr ik e  a l l  the m a te r ia l in  S ec. 21 .27 .310

and in s e r t  a new s e c t io n  to  re a d ,

"Sec. 2 1 .2 7 .3 1 0 . TRAINEE ADJUSTERS. (a) An in d iv id u a l 

who does not have the e x p er ien ce  o r  s p e c ia l  e d u ca tio n  

with r e fe r e n c e  to  the handling  o f  lo s s  c la im s re q u ired  

under s e c .  290(3) o f  t h is  ch a p ter  may be em ployed as a



tra in e e  a d ju s te r , s u b je c t  t o  the p r o v is io n s  o f  t h is  

s e c t io n .

(b ) A l ic e n s e d  a d ju ster  em ploying a tra in e e  a d ju s te r  sh a ll 

im m ediately inform  the d iv i s i o n  o f  insurance by c e r t i f i e d  

m a il, w ith retu rn  r e c e ip t  req u es ted , o f  the employment

b y  him o f  a tra in ee  a d ju s te r , g iv in g  th e  exact da te  o f  

employment and en c los in g  w ith  h is  corresponden ce th e  

a d ju s te r ’ s l ic e n s e  a p p lic a t io n  form o f  the tra in e e  a d ju ste r , 

p rop er ly  com pleted .

( c )  A tra in e e  a d ju ster  may take the a d ju s t e r 's  l i c e n s e  

exam ination a fte r  s ix  months from th e  date o f  r e c e ip t  o f  

h i s  a p p lica t io n  by the d iv i s io n  o f  in su ra n ce .

(d) A tra in e e  a d ju ster  s h a l l  at a l l  tim es be under the 

su p erv is ion  o f  a l ic e n s e d  a d ju s te r , and a l l  a d ju s t in g  

tra n sa ct io n s  sh a ll be in  the name o f  the lice n se d  a d ju ste r , 

who sh a ll b e  re sp on s ib le  f o r  the a c t io n s  o f  the t r a in e e  

a d ju s te r .

(e ) A t r a in e e  a d ju ster  s h a l l  be r e s t r i c t e d  to  p a r t i c i ­

pa tion  in  fa c tu a l in v e s t ig a t io n  and te n ta t iv e  c lo s in g  o f  

lo s s e s  s u b je c t  to  rev iew  and f in a l  determ in ation  by  the 

lice n s e d  a d ju s te r .

( f )  Compensation o f  a t r a in e e  a d ju s te r  sh a ll be on a

sa la ry  b a s is  on ly .

Page 123, l in e  18: Between th e words "in su ran ces" and "only"
in s e r t ,  "or a n n u it ie s " .

Page 124, l in e  2: Between th e  words "in su ra n ces" and "o n ly "
in s e r t  "or a n n u it ie s " .

Page 126, l in e  12: S trike the phrase "1 2 .0 1  a.m. o 'c l o c k "
and in s e r t  "m id n igh t".

Page 126, l in e  15: S trike  the phrase "1 2 .0 1  a.m. o 'c l o c k "
and in s e r t  "m id n ig h t" .
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Page 126, l in e  18: Strike the phrase "12.01 a.m. o 'c lo c k "
and in sert "m idnight".

Page 128, l in e s  4 -5 : Strike the p eriod  a f t e r  the word
"thereunder" and in se r t  a sem i-co lon . Between lin e s  4-5 
in se r t  a new subparagraph ( a ) (4) t o  read " (4 )  to  the 
designee o f  a licen sed  agent en ter in g  upon a ctive  s e r v ic e  
in  the armed fo r ce s  o f  the United States o f  America." .

Page 131, l in e s  17-24: Strike S e c . 21 .27 .450 .

Page 131, l in e  25: Strike "460" and su b stitu te  "45 0 ".

Page 132, l in e  5: Strike "470", and su b stitu te  "46 0 ".

Page 132, l in e  19: Strike "48 0 ", and su b stitu te  "4 7 0 ".

Page 132, l in e  20: A fter the word "insurance" add the words
"o r  a n n u itie s" .

Page 132, l in e  23: Between the word "insurance" and the comma
in sert " o r  a n n u itie s" .

Page 132, l in e  25: Strike "4 9 0 ", and su b stitu te  "4 8 0 " .

Page 133, lin e  3: Strike "50 0 ", and su b stitu te  "4 9 0 ".

Page 133, lin e  12: Strike "510" and su b stitu te  "5 0 0 ".

Page 133, lin e  16: Strike "520" and su b stitu te  "5 1 0 ".

Page 133, lin es  19-20: S trike the words "o r  rep orts  t o  h is
p r in c ip a l r e la t iv e  to" and in s e r t  "and a d ju s ts " .

Page 133, lin e  21: Strike the words " s o le ly "  and "e ith e r "
and "or the in su red ". Add a p e r io d  a fte r  the word " in s u re r " .

Page 133, lin e  29: Strike "530" and su bstitu te  "5 2 0 ".

Page 134, lin e  1: Strike "480" and su bstitu te  "4 7 0 " . Strike
"520" and su b stitu te  "510".

Page 134, lin e  15 -  Page 150, l in e  20: Strike a l l  m aterial
(which c o n s is ts  o f  secs . 21 .33 .010  -  21.33.130) and rep lace  with 
new s e c t io n s  to  read:

"S e c . 21 .33 .010 . PURPOSE. The purpose o f  s e c s . 10-70

o f  th is  chapter is  to  s u b je c t  ce rta in  insurers to  the

ju r is d ic t io n  o f  cou rts o f  th is  s ta te  in su its  by or on

b e h a lf  o f  insureds or b e n e f ic ia r ie s  under insurance

c o n tr a c ts . The le g is la t u r e  d ecla res that i t  i s  a su b ject

o f  concern that many re s id e n ts  o f  th is  sta te  hold  policies
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o f  insurance issu ed  or d e liv e r e d  in  t h is  s ta te  by 

in su rers  w hile not authorized  to  do b u s in ess  in  th is  

s ta te , thus presentin g  to su ch  res id en ts  the o ften  

unsuperable o b s ta c le  o f  r e s o r t in g  to  d is ta n t  forums 

fo r  the purpose o f  a ssertin g  le g a l r ig h ts  under such 

p o l i c i e s .  In furtherance o f  such s ta te  in te r e s t ,  the 

le g is la t u r e  h ere in  prov ides a method o f  su b stitu ted  se r v ice  

o f  p rocess  upon such in su rers  and d e c la re s  th a t in so 

doing i t  e x e rc is e s  i t s  power to  p ro te c t  i t s  res id en ts  and 

to  d e f in e , fo r  the purpose o f  th is  s ta tu te , what c o n s t i ­

tu te s  doing bu sin ess in t h is  s ta te , and a ls o  e x e rc is e s  

powers and p r iv i le g e s  a v a ila b le  to  the s ta te  by v ir tu e  o f  

P u b lic  Law 15, 79th Congress o f  the U nited S tates,

Chapter 20, 1st Session , S .340, which d e c la re s  'th a t  

the bu sin ess o f  insurance and every person engaged th ere in  

s h a ll  be su b je ct  to  the lav/s o f  the sev era l s t a t e s '.

Sec. 21 .33 .020 . INSURANCE BUSINESS DEFINED. Any o f  the 

fo llo w in g  a cts  in  th is  s t a t e ,  e f fe c t e d  by m ail or o th e r ­

w ise , by an unauthorized fo r e ig n  or a lie n  in su rer ; (1) 

the issuance or  d e liv e ry  o f  con tra cts  o f  insurance to  

re s id e n ts  o f  t h is  sta te  o r  t o  corp ora tion s  authorized  to  

do business th e re in , (2) th e  s o l i c i t a t i o n  o f  a p p lica tio n s  

f o r  such co n tra c ts , (3) th e  c o l le c t io n  o f  premiums, member­

sh ip  fe e s , assessments or o th er  co n s id e ra tio n s  fo r  such 

c o n tra c ts , or (4) any o th e r  tra n sa ction  o f  insurance 

b u s in ess , is  equ iva len t t o  and sh a ll c o n s t itu te  an appoin t­

ment by such in su rer o f  th e  d ir e c to r  and h is  su ccessor or 

su ccessors  in  o f f i c e ,  to  b e  i t s  tru e  and law fu l a ttorn ey , 

upon whom may be served a l l  law ful p rocess  in  any a c t io n , 

s u it ,  or proceed ing  in s t itu te d  by o r  on b e h a lf o f  an in -
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sured o r  b e n e f ic ia r y  a r is in g  out o f  any such co n tr a c t  o f  

in su ra n ce , and any such a c t  s h a l l  be  s i g n i f i c a t io n  o f  i t s  

agreement that such s e r v ic e  o f  p r o c e s s  i s  o f  the same 

le g a l  fo r c e  and v a l id i t y  as p e rso n a l s e r v ic e  o f  p ro ce ss  

in  t h i s  sta te  upon such in s u r e r .

Sec. 2 1 .3 3 .0 3 0 . UNAUTHORIZED INSURANCE PROHIBITED. No 

person  or in su rer  sh a ll d i r e c t l y  o r  in d ir e c t ly  do any o f  

the a c t s  o f  in su rance b u s in e ss  s e t  fo r th  in  s e c . 20 o f  t h i s  

ch a p ter  excep t as p rov id ed  by and in  accordance w ith  

s p e c i f i c  a u th o r iz a t io n  o f  s t a t u t e .  In r e s p e c t  to  the 

in su ran ce o f  s u b je c ts  r e s id e n t  lo c a te d  or  to  be perform ed 

w ith in  th is  s t a te  th is  s e c t io n  s h a ll  not p r o h ib it  the 

c o l l e c t i o n  o f  premiums o r  o th er  a c ts  perform ed o u ts id e  

o f  t h is  s ta te  by  persons o r  in su re rs  au th orized  to  do 

b u s in e ss  in t h is  s ta te  p rov id ed  such tra n sa ct io n s  and 

in su rance c o n tr a c ts  o th erw ise  com ply w ith the p r o v is io n s  

o f  t h is  t i t l e .

S ec. 2 1 .3 3 .0 4 0 . SERVICE OF PROCESS ON DIRECTOR. S e r v ic e  

o f  p rocess  s h a ll  be made by d e liv e r y in g  to  and le a v in g  

w ith  the d i r e c t o r  or some person  in  apparent charge o f  

h is  o f f i c e  two c o p ie s  th e r e o f  and the payment to  him o f  

two d o l la r s  f o r  each person  or  in su re r . The d i r e c t o r  

s h a l l  im m ediately m ail by c e r t i f i e d  mail w ith  retu rn  

r e c e ip t  req u ested  one o f  the c o p ie s  o f  such p rocess  

t o  the defendant at i t s  l a s t  known p r in c ip a l  p la ce  o f  

b u s in e ss , and s h a ll  keep a r e co rd  o f  a l l  p ro cess  so 

served  upon him. The s e r v ic e  o f  p rocess  i s  s u f f i c i e n t ,  

i f  n o t ice  o f  the s e r v ic e  and a copy o f  the p rocess  a re  

se n t  w ith in  ten  days a f t e r  s e r v ic e  by c e r t i f i e d  m ail
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with re tu rn  r e c e ip t  requested  by p l a i n t i f f  o r  p l a i n t i f f ’ s 

a ttorn ey  to  the defendant at i t s  la s t  known p r in c ip a l 

p lace  o f  b u s in ess , and the d e fe n d a n t 's  r e c e ip t ,  or 

r e c e ip t  issued by  the post o f f i c e  w ith  which the l e t t e r  

is  c e r t i f i e d ,  showing the name o f  the sender o f  the 

le t t e r  and the name and address o f  the person  to  whom 

the l e t t e r  is  addressed , and the a f f id a v it  o f  the p la in ­

t i f f  o r  p l a i n t i f f ’ s a ttorn ey  showing com pliance w ith th is  

s e c t io n  are f i l e d  w ith  the c le r k  o f  the co u rt  in which 

the a c t io n  is  pending on or b e fo re  the date the defendant 

is  req u ired  to  appear, or w ith in  such fu rth er time, as the 

cou rt may a llow .

(b) S erv ice  o f  p ro cess  in  any such a c t io n , su it  o r  p ro ­

ceed in g  sh a ll in  a d d ition  to  the manner provided in  sub­

s e c t io n  (a) o f  t h is  s e c t io n  be v a l id  i f  served  upon any 

person  w ithin  t h i s  sta te  who, in  t h is  s ta te  on b e h a lf  o f  

such in su rer , i s  (1) s o l i c i t i n g  insurance, or (2) making, 

is s u in g  or d e liv e r in g  any co n tra c t  o f  insurance, o r  (3) 

c o l l e c t in g  or r e c e iv in g  any premium, membership fe e , 

assessm ent or o th e r  co n s id era tion  fo r  insurance; and a 

copy o f  such p ro ce s s  is  sent w ith in  ten days th e re a fte r  

by c e r t i f i e d  m ail with return  r e c e ip t  requested  by the 

p l a i n t i f f  or p l a i n t i f f ' s  a ttorn ey  to  the defendant, a t 

the la s t  known p r in c ip a l p la ce  o f  busin ess o f  the 

defendan t, and the de fen d a n t's  r e c e ip t ,  o r  the r e c e ip t  

is su e d  by the p o s t  o f f i c e  with which the le t t e r  i s  

c e r t i f i e d ,  showing the name o f  the sender o f  the l e t t e r  

and the name and address o f  the person to  whom the le t t e r  

i s  addressed, and the a f f id a v it -  o f  the p l a i n t i f f  o r  

p l a i n t i f f ' s  a ttorn ey  showing a com pliance herewith are
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f i l e d  w ith  the c le r k  o f  the cou rt in  which such a ctio n  

is  pending on or b e fo re  the date the defendant i s  requ ired  

to  appear, o r  w ith in  such fu rth er time as the cou rt may 

a llow .

(c) N othing in  t h is  s e c t io n  contained s h a ll  lim it  or 

abridge th e  r ig h t  to  serve any p rocess , n o t ic e  or demand 

upon any in su rer in  any other manner now or  h erea fte r  

perm itted  by law.

Sec. 2 1 .3 3 .0 5 0 . EXEMPTIONS FROM SECS. 20-70 OF THIS 

CHAPTER. Secs. 20-70 o f  th is  chapter sh a ll not apply to  

surplus l in e s  insurance la w fu lly  e ffe c tu a te d  under th is  

ch ap ter, o r  to  reinsu rance, nor to  any a c t io n  or proceed­

ing a g a in s t  an unauthorized insurer a r is in g  out o f

(1) Wet marine and tra n sp orta tion  insurance;

(2) Insurance on or  with re sp e ct  to  su b je c ts  lo ca te d , 

r e s id e n t , or to  be performed w holly  ou tsid e  th is  s ta te , 

or on o r  w ith re sp e ct  to  v e h ic le s  or a ir c r a f t  owned and 

p r in c ip a l ly  garaged ou tside  th is  sta te ;

(3) Insurance on property  or operations o f  ra ilro a d s  en­

gaged in  in te r s ta te  commerce; or

(4) Insurance on a ir c r a f t  or cargo o f  such a ir c r a f t ,  or  

a ga in st l i a b i l i t y ,  other than em ployer's l i a b i l i t y ,  

a r is in g  out o f  the ownership, maintenance, or use o f  such 

a i r c r a f t ,  where the p o lic y  or con tract con ta in s  a p ro v i­

s ion  d es ig n a tin g  the d ir e c to r  as i t s  a ttorn ey  fo r  the 

a ccep tan ce  o f  s e r v ic e  o f  law fu l process in  any a ction  or 

p roceed in g  in s t itu te d  by or on behalf o f  an insured or 

b e n e f ic ia r y  a r is in g  out o f  any such p o l ic y ,  or where the 

in su re r  en ters a general appearance in  any such a c t io n . 

S ec. 2 1 .3 3 .0 6 0 . DEFENSE OF ACTION BY AN UNAUTHORIZED 

INSURER, (a) B efore any unauthorized fo re ig n  or a lie n
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in su rer s h a ll  f i l e  o r  cause to  be f i l e d  any p lea d in g  in

any a c t io n , s u it  o r  proceeding in s t itu te d  a ga in st i t ,
/

such unauthorized in su rer sh a ll (1) d e p o s it  w ith  the

c le r k  o f  th e  cou rt in  which such a c t io n , s u it  o r  p r o ­

ceed ing  i s  pending cash o r  s e c u r it ie s  or  f i l e  w ith  such 

c le r k  a bond w ith good and s u f f i c ie n t  s u r e t ie s ,  t o  be 

approved by the co u rt , in  an amount to  be f ix e d  by  the

co u rt  s u f f i c i e n t  t o  secure the payment o f  any f in a l  

Judgment which may be rendered in  such a c t io n ; o r

(2) procure a c e r t i f i c a t e  o f  a u th ority  t o  t ra n sa c t  the 

bu sin ess o f  insurance in  th is  s ta te .

which s e r v ic e  is  made in  the manner p rov id ed  in  s e c .  40 

o f  th is  ch ap ter may, in  i t s  d is c r e t io n , ord er such 

postponement as may be necessary to  a f fo r d  the defendant 

reason able  opportu n ity  to  comply w ith the p r o v is io n s  

o f  (a) o f  t h is  s e c t io n  and to  defend such a c t io n .

(c )  Nothing in  (a) o f  th is  s e c t io n  i s  t o  be con strued  

t o  prevent an unauthorized fo re ig n  or  a l ie n  in su re r  from 

f i l i n g  a m otion to  quash a w rit  o r  to  s e t  a s id e  se rv ice  

made in  th e  manner prov ided  in  s e c . 40 o f  t h is  chapter 

on the ground e ith e r  (1) that such un authorized  insurer 

has not done any o f  the acts  enumerated in  s e c .  20 o f  t h is  

chapter o r  (2) th at the person on whom s e r v ic e  was made 

pursuant t o  s e c . 40 o f  th is  chapter was not do in g  any o f  

the a c ts  enumerated in  that s e c t io n ."

(b) The co u r t  in  any a c t io n , s u it  or p roceed in g  in
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'S e c . 2 1 .3 3 .0 6 1 . SHORT TITLE. S ecs. 10-60  o f  t h is  ch ap ter may 
be  c i t e d  as the "U nauthorized Insurers P rocess  A c t ."

Page 150, l in e  21: S trike " .1 4 0 ."  and s u b s t itu te  " .0 7 0 ."

Page 150, l in e  27: S u b stitu te  in  p la ce  o f  th e  word "agen t" 
th e  w ord " b r o k e r " .

Page 151, l in e  11 : S trik e  " .1 5 0 ."  and s u b s t itu te  " .0 8 0 ."
S tr ik e  th e  word "agents?1 and re p la ce  w ith "b r o k e r s " .

Page 151, l in e  12: Change " a f fe c t in g "  t o  " e f f e c t i n g " .

Page 151, l in e  13: S trik e  the word "agen t" and s u b s t itu te  the
word " b r o k e r " .

Page 151, l in e  15: s t r ik e  " .1 4 0 ."  and s u b s t itu te  " .0 7 0 ."

Page 151, l in e  19: s t r ik e  " .1 6 0 ."  and s u b s t itu te  " .0 9 0 ."

Page 151, l in e  23: S trik e  the word "a g en ts" and s u b s t itu te  the
word " b r o k e r s " .

Page 151, l in e  24: S trik e  the word "ag en t" and s u b s t itu te  the
word " b r o k e r " .

Page 151, l in e  27: S trike  the word "agen t" and s u b s t itu te  the
word " b r o k e r " .

Page 152, l in e  4 : S trike " .1 7 0 ."  and s u b s t itu te  " .1 0 0 ."

Page 152, l in e  10: S trik e  " .1 8 0 ."  and s u b s t itu te  " .1 1 0 ."
S tr ik e  the word "agent" and su b st itu te  the word "broker" .

Page 152, l in e  12: S trike  the word "a g en t"  and re p la ce  w ith  the
word " b r o k e r " .

Page 152, l in e  16: S trik e  the word "agen t" and s u b s t itu te  the
word " b r o k e r " .

Page 152, l in e  26: Between the words "w ith " and "a u th or ized "
in s e r t  the word "an ". S tr ik e  the word " s u r e t ie s "  and in s e r t  
" s u r e t y " .

Page 152, l in e  27: S trik e  the word "a g en t" and s u b s t itu te  the
word " b r o k e r " .

Page 153, l in e  1 : Between the words "law " and 'the" in s e r t
"th e  a ggregate  l i a b i l i t y  o f  the surety  f o r  any and a l l  c la im s 
on any bond s h a l l  in no event exceed th e  penal sum t h e r e o f ; " .

Page 153, l in e  5 : S trik e  " .1 9 0 . " ,  and s u b s t itu te  " .1 2 0 ."
S tr ik e  the word "agents" and su b s t itu te  the word "b r o k e r s " .

Page 153, l in e  6 : S trik e  the word "ag en ts"  and s u b s t itu te  the
word " b r o k e r s " .

Page 153, l in e  7 : S trik e  the word "a g en ts"  and s u b s t itu te  the
word " b r o k e r s " .



Page 153 , lin e s  1 1 -12 : In sert  a p er iod  a f t e r  the word "s ta te "
and s t r ik e  the words in  lin e s  11-12 a f t e r  the word " s t a t e " .

Page 153 , lin e  13 : S trike the word "agent" and su b st itu te  the
word "brok er" .

Page
word

153 , lin e  
"b r o k e r " .

14: S trike the word " agent" and su b st itu te the

Page 153, lin e 16: S trike " .2 0 0 ."  and s u b s t itu te  " .1 3 0 ."

Page 153, Line 17: 
the w ord "broker" .

S trike the word " agent" and su b st itu te

Page
word

153, lin e  
"broker" .

18: Str ike the word "agent" and su b st itu te the

Page
word

153, l in e  
"b r o k e r " .

20: Str ike the word" agent" and su b st itu te  the

Page 154, l in e 4 : S trike '’ .2 1 0 ."  and s u b s t itu te  " .1 4 0 ."

Page
word

154, lin e  
"b r o k e r " .

6 : S trike  the word " agent" and su b st itu te  the

Page
word

154, lin e  
"broker" .

10: S trike the word "agent" and su b st itu te the

Page
word

154, l in e  
"broker" .

22: S trike the word " agent" and su b st itu te the

Page
word

154, lin e  
"broker" .

27: S trike the word " agent" and su b st itu te the

Page
word

154, l in e  
"broker" .

29: S trike the word " agent" and su b st itu te the

Page
word

155, lin e  
"broker" .

4 : S trike  the word " agent" and su b st itu te  the

Page 155, l in e 12: S trike " .2 2 0 ."  and s u b s t itu te  " .1 5 0 ."

Page 155, l in e  
" b r o k e r " .

16: S trike the word " agent" and in se r t  the word

Page
word

155, l in e  
"b r o k e r " .

23: S trike the word " agent" and su b stitu te the

Page
word

155, l in e  
"broker" .

26: S trike the word " agent" and su b st itu te the

Page 156, l in e  2 : S trike  " .2 3 0 ."  and s u b s t itu te  " .1 6 0 ."
V

Page 156, l in e  3 : S trike  the word "agen t" and su b stitu te
the word "b r o k e r " .

Page 156, l in e  10: S trike the word "agen t" and su b st itu te
the w ord "b r o k e r " .



Page 157, l in e  2: In sert a f t e r  " ta x e s ,"  the words, "Examination 
f e e s , " .

Page 157, l in e  6 : Strike the word "agen t" and su b stitu te  the
word "b rok er" .

Page 157, l in e  13: Strike " .2 5 0 ."  and in s e r t  " .1 8 0 ."

Page 157, l in e  13: Strike "23 0 ", and su b stitu te  " .1 6 0 " .

Page 157, l in e  14: Strike " .2 4 0 ." ,  and su b stitu te  " .1 7 0 ." .
S trik e  the word "agent" and su b stitu te  the word "b ro k e r" .

Page 157, l in e  24: Strike the word "agen ts" and su b stitu te  the
word "b rok e rs" .

Page 157, l in e  25: Strike " .2 6 0 ."  and su b stitu te  " .1 9 0 ."

Page 157, l in e  26: Strike " .2 6 0 ."  and su b stitu te  "1 9 0 ."

Page 157, l in e  27: Strike the word "agen ts" and su b stitu te  the
word "b ro k e rs " .

Page 158, l in e  1 : Strike the word "agent" and su b stitu te  the
word "broker" .

Page 158, l in e  3: Strike the word "agent" and su b stitu te  the
word "b ro k e r" .

Page 158, l in e  6 : Strike the word "agen t" and su b stitu te  the
word "broker" .

Page 158, l in e  11: Strike the word "agents" and su b stitu te  the
word "b ro k e rs " .

Page 158, l in e  12: Strike the word "agen ts" and su b stitu te  the
word "b ro k e rs" .

Page 158, l in e  13: Strike the word "agent" and su b stitu te  the
word "b ro k e r" .

Page 158, l in e s  17-24: S trik e  a l l  m ateria l in l in e s  17-24
(se c . 2 1 .3 3 .2 7 0 ).

j
Page 158, l in e  25: Strike "280" and su b stitu te  "2 0 0 " .

|

Page 159, l in e  14: S trike "290" and su b stitu te  "2 1 0 " .

Page 159, l in e  24: S trike the word "agents" and su b stitu te  the 
word "b ro k e rs " .

Page 159, l in e  25: Strike the word "agents" and su b stitu te  the
word "b ro k e rs " .

Page 159, l in e  29: S trike " .3 0 0 ."  and su bstitu te  " .2 2 0 ."

P a g e  1 5 6 ,  l i n e  2 6 :  S t r i k e  " . 2 4 0 . *  a n d  s u b s t i t u t e  " . 1 7 0 . "
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Page 160, l in e  3: Between th e  words " to "  and "re in su ran ce"
in s e r t  " l i f e  insurance, d i s a b i l i t y  insurance, an n u ities o r " .

Page 160, l in e  4 : Strike th e  word "agents" and su b st itu te  the
word "b ro k e rs " .

Page 160, l in e  9: Between "o p e ra tio n s "  and " r a i lr o a d s " ,  s t r ik e
the word " o r " ,  and su b stitu te  " o f " .

Page 160, l in e  17: Strike " .3 1 0 ."  and su b stitu te  " .2 3 0 ."

Page 160, l in e  27: Strike " .3 2 0 ."  and su b st itu te  " .2 4 0 ."

Page 160, l in e  28: Strike "1 4 0 ."  and su b st itu te  " .0 7 0 " .

Page 160, l in e  28: Strike " .3 2 0 ."  and su b st itu te  "2 4 0 ".

Page 160, l in e  29 -  Page 161, l in e  1: Between page 160, l in e
29 and Paqe 161, l in e  1, in s e r t  new s e c s . 21 .33 .250  -  2 1 .3 3 .31 0  
to  read :

S ec. 21 .33 .25 0 . INDEPENDENTLY PROCURED INSURANCE. (a)

Every insured who p rocu re s  or causes to  be procured or

con tinu es or renews in su rance w ith  any unauthorized in su re r ,

or  any insured or s e l f - in s u r e r  who so procures or con tin u es  

excess lo s s ,  ca tastrop h e  or oth er insurance, upon a s u b je c t  

o f  insurance re s id e n t, lo ca ted  or  to  be performed w ith in  

th is  s ta te , other than insurance procured through a su rp lus 

lin e s  agent pursuant t o  the surplus lin e s  law o f  t h is  

s ta te  and other than insurance o f  the kind exempted under 

s e c .  220 o f  th is  ch a p te r , s h a ll , w ith in  60 days a f t e r  the 

date such insurance was so procured , continued, or  renewed, 

f i l e  a re p o rt  o f  the same with the d ir e c to r  in  w r it in g  and 

upon forms designated by the d ir e c to r  and fu rn ish ed  to  

such an insurer upon req u est. The report sh a ll show the 

name and address o f  th e  insured o r  insureds, name and 

address o f  the in s u r e r , the s u b je c t  o f  the in su rance , a 

general d e scr ip t io n  o f  the coverage , the amount o f  premium 

cu rren tly  charged t h e r e fo r ,  and such a d d it ion ?I  p e r t in e n t  

in form ation  as is  reason ab ly  requested  by the d i r e c t o r .

26
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(b) Any insurance in  an un authorized  in s u re r  o f  a s u b je c t  

o f  insurance r e s id e n t , lo c a te d  or  t o  b e  perform ed w ith in  

t h is  s ta te  procured  through n e g o t ia t io n s  o r  an a p p lic a t io n , 

in  whole or  in p a rt  o c cu rr in g  or  made w ith in  or from  w ith in  

or  o u ts id e  o f  t h i s  s t a te ,  o r  fo r  w hich premiums in  w hole

or  in  p a rt  are rem itted  d i r e c t l y  or in d i r e c t l y  from  w ith in  

or o u ts id e  o f  t h is  s t a t e ,  sh a ll be deemed to  be in su ran ce  

p rocu red , or con tin u ed  o r  renewed in  t h i s  s ta te  w ith in  the 

in ten t o f  (a) o f  t h is  s e c t io n .

(c ) There is  hereby le v ie d  upon th e  o b l ig a t io n ,  ch o se  in  

a c t io n , o r  r ig h t  represen ted  by the premium charged fo r  

such in su ran ce, a premium r e c e ip ts  ta x  o f  three p er  cen t 

o f  g ro ss  premiums charged fo r  such in su ra n ce . The term  

"premium" s h a ll in clu de  a l l  premiums, membership f e e s ,  

assessm ents, dues and any other c o n s id e r a t io n  f o r  in su rance . 

Such tax  s h a ll  be in  l i e u  o f  a l l  o th e r  ta x e s . The insured  

s h a l l ,  b e fo re  March 2 next su cceed in g  th e  ca len dar y ea r  in 

which the insurance was so p rocu red , con tin u ed  o r  renewed, 

pay the amount o f  the tax  to  the d i r e c t o r .  In e v e n t  o f  

c a n c e lla t io n  and re w ritin g  o f  any su ch  insurance c o n tr a c t  

the a d d it io n a l premium fo r  premium r e c e ip t s  tax purposes 

s h a ll  be the premium in  excess  o f  th e  unearned premium

o f  the ca n ce led  insurance c o n tr a c t .

(d) I f  a p o l i c y  co v e rs  r is k s  or ex p osu res  on ly  p a r t ia l ly  

in  t h is  s ta te , the tax  payable s h a l l  be  computed on  the 

p o r t io n s  o f  the premium which are p r o p e r ly  a l l o c a b le  to  

the r is k s  o r  exposu res lo ca te d  in  t h i s  s ta te . In  determ in­

ing the amount o f  premiums ta x a b le  in  t h is  s t a te ,  a l l  

premiums w r it te n , procu red  o r  r e c e iv e d  in  th is  s t a t e  and
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a l l  premiums on p o l i c i e s  n eg otia ted  in t h is  s ta te  sh a ll 

be deemed w ritten  on p rop erty  or  r is k s  lo c a te d  or re s id e n t 

in  t h is  s ta te , ex cep t such premiums as are p rop er ly  a llo c a te d  

o r  apportioned and rep orted  as taxab le  premiums o f  any 

o th er s ta te  or s t a t e s .

(e) I f  the insured f a i l s  to  w ithhold  from th e  premium the 

amount o f  tax h e re in  le v ie d , the insured s h a l l  be l ia b le

f o r  the amount th e re o f  and s h a ll pay the same to  the d ir e c t o r  

w ith in  the time sta ted  in  (c) o f  th is  s e c t io n .  I f  the 

tax  p rescr ib ed  by t h is  s e c t io n  i s  not pa id  w ith in  the time 

s ta te d  in  (c) o f  t h is  s e c t io n , the tax s h a ll  be in creased  

by a pen alty  o f  25 per cen t and by the amount o f  an a d d it io n a l 

p en a lty  computed a t the ra te  o f  one per ce n t  per month or 

any p a rt  th e re o f from the date such payment was due to  the 

date p a id .

( f )  The a ttorn ey  g en era l, upon request o f  th e  d ir e c to r , 

s h a ll  proceed in  the cou rts  o f  th is  or any o th er s ta te  or 

in  any fed era l co u r t  or agency to  recov er such tax not paid 

w ith in  the time p re scr ib e d  in  t h is  s e c t io n .

S ec. 21 .33 .260 . PURPOSE. (a) The purpose o f  se cs .

260 -  300 o f  t h is  chapter is  t o  su b ject  t o  the ju r i s ­

d i c t io n  o f  the c o u r ts  o f  th is  s ta te  in su re rs  not authorized  

t o  tra n sa ct b u s in ess  in  th is  s ta te  which p la c e  in  or send 

in to  th is  s ta te  any fa ls e  a d v ertis in g  design ed  to  induce 

re s id e n ts  to  purchase insurance from in su rers  not au th orized  

to  tra n sa ct b u s in ess  in  th is  s ta te . The L e g is la tu re  de­

c la r e s  i t  is  in  the in te r e s t  o f  the c i t i z e n s  o f  th is  

s ta te  who purchase insurance from in su rers  which s o l i c i t  

insurance b u s in ess  in  th is  s ta te  in the manner set fo r th  

in  the preced ing  sentence that such in su rers  be su b je ct  to  

the p rov is ion s  o f  s e c s . 260 -  300 o f  th is  ch ap ter. In
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furtherance o f  th is  in te r e s t ,  the le g is la tu r e  in  s e c s .

260 -  300 o f  th is  chapter provides a method o f  su b stitu ted  

serv ice  o f  p rocess  upon these in su rers and d e c la re s  th at

in  so doing, i t  e x e rc is e s  i t s  power to  p ro te c t  i t s  re s id en ts

and a lso  e x e rc is e s  powers and p r iv i le g e s  a v a ila b le  to  the

state  by v ir tu e  o f  P u b lic  Law 15, 79th Congress^ o f  the

United S tates, Chapter 20, 1st S ession , S. 340, which 

declares that the business o f  insurance and every person 

engaged th erein  sh a ll be su b ject to  the laws o f  the sev era l 

s ta tes ; the auth ority  provided h ere in  to  be in a d d ition  

to  any e x is t in g  powers o f  th is  s ta te .

(b) The p rov is ion s  o f  se cs . 260 -  300 o f  th is  chapter sh a ll 

be l ib e r a l ly  construed.

Sec. 21 .33 .270 . NOTICE TO DOMICILIARY SUPERVISORY OFFICIAL. 

No unauthorized fo re ig n  or a lien  insurer o f  the kind 

described  in  se c . 260 o f  th is  chapter sh a ll make, is su e , 

c ir cu la te  or cause to  be made, issu ed  or c ir c u la te d , to  

residen ts o f  th is  s ta te  any estim ate , i l lu s t r a t io n ,  

c ir c u la r , pamphlet, or le t t e r ,  o r  cause to  be made in  

any newspaper, magazine or other p u b lica t io n  or over any 

radio or t e le v is io n  s ta tio n , any announcement or s ta te ­

ment to  such res id en ts  m isrepresenting i t s  f in a n c ia l  

con d ition  or the terms o f  any co n tra c ts  issu ed  or to  be 

issued or the b e n e fits  or advantages promised thereby, 

or the d ividends or share o f  the surplus to  be re ce iv ed  

thereon in  v io la t io n  o f  AS 21.36 and whenever the d ir e c to r  

sh a ll have reason to  b e liev e  that any such in su rer i s  en­

gaging in  such unlawful ad v ertis in g , i t  s h a ll  be h is  duty 

to  g ive n o t ic e  o f  such fa ct  by c e r t i f i e d  m ail w ith return



r e ce ip t  requ ested  to  the in su rer  and to  th e  insurance 

su perv isory  o f f i c i a l  o f  the d o m ic ilia ry  s ta te  o f  the in su rer . 

For the purpose o f  t h is  s e c t io n , the d o m ic i l ia r y  s ta te  o f  

an a lien  in su rer  i s  the s ta te  o f  entry o r  the s ta te  o f  the 

p r in c ip a l o f f i c e  in  the United States.

Sec. 2 1 .3 3 .2 8 0 . ACTION BY DIRECTOR, I f  a f t e r  t h ir t y  days 

fo llow in g  the g iv in g  o f  the n o t ic e  under s e c .  270 o f  th is  

chapter the in su rer  has f a i l e d  to  cease making, issu in g , 

or c ir c u la t in g  such fa ls e  m isrep resen ta tion s  or  causing 

the same to  be made, issued o r  c ir c u la te d  in  t h is  3 ta te , 

and i f  the d ir e c t o r  has reason  to  b e l ie v e  th at a proceed­

ing by him in. re s p e c t  to  such matters w ould be t o  the 

in te re s t  o f  the p u b lic , and th at the in su re r  i s  issu in g  or 

d e liv e r in g  c o n tra c ts  o f  insurance to  r e s id e n ts  o f  th is  

sta te  or c o l l e c t in g  premiums on the c o n tr a c t s  o r  doing 

any o f  the a c ts  enumerated in  sec. 290 o f  t h is  chapter, 

he sh a ll take a c t io n  aga in st such in su rer  under AS 21.36 .

Sec. 2 1 .3 3 .2 9 0 . SERVICE UPON UNAUTHORIZED INSURER. (a)

Any o f the fo llo w in g  acts in  th is  s t a t e ,  e f fe c t e d  by m ail or 

otherw ise , by any such unauthorized fo r e ig n  or a lie n  

in su rer: (1) the issuance or  d e liv e r y  o f  co n tra c ts

or insurance t o  re s id e n ts  o f  th is  s t a t e ,  (2) the s o l i c i ­

ta t io n  o f  a p p lica t io n s  f o r  such c o n tr a c t s , (3) the c o l l e c ­

t ion  o f  premiums, membership fees , assessm ents or other 

co n s id e ra tio n s  fo r  such co n tra c ts , o r  (4 ) any other 

tra n sa ction  o f  insurance bu sin ess , i s  eq u iv a len t to  and 

sh a ll c o n s t itu te  an appointment by such  in su rer o f  the 

d ir e c to r  t o  be i t s  true and lawful a tto rn e y , upon whom 

may be served  a l l  statem ents o f  ch a rg es , n o t ic e s  and law­

fu l p ro cess  in  any proceed ing  in s t it u t e d  in  re sp e ct  t o  the
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m isre p re se n ta t io n s  s e t  forth in  AS 2 1 .3 6  o r  in  any action 

s u i t  o r  p roceed in g  fo r  the r e c o v e r y  o f  any p e n a lty  th e re in  

p ro v id e d , and any such a c t  s h a ll  be  s i g n i f i c a t i o n  o f  i t s  

agreement th a t su ch  se r v ic e  o f  statem ent o f  ch a rges , 

n o t ic e s  o r  p r o c e s s  i s  o f  th e  same le g a l  fo r c e  and v a l id i t y  

as p erson a l s e r v ic e  o f  such statem ent o f  ch a rg e s , n o t ic e s  

o r  p ro ce s s  in  t h i s  s ta te , upon such in s u re r .

(b ) S e rv ice  o f  a statem ent o f  ch a rg es  and n o t ic e s  under 

AS 21.36 s h a ll b e  made by d e l iv e r in g  to  and le a v in g  w ith  

the d ir e c t o r  or some person in  apparent charge o f  h is  o f f i c e ,  

two c o p ie s  t h e r e o f .  S erv ice  o f  p r o c e s s  s h a ll  be made by 

d e l iv e r in g  and le a v in g  w ith  the d i r e c t o r ,  o r  some person  

in  apparent ch arge  o f  h is  o f f i c e ,  two c o p ie s  t h e r e o f .  The 

d i r e c t o r  s h a ll im m ediately m ail b y  c e r t i f i e d  m ail w ith  

re tu rn  r e c e ip t  requ ested  one o f  th e  c o p ie s  o f  such s t a te ­

ment o f  ch a rges , n o t ic e s  or  p r o c e s s  t o  the defendan t at 

i t s  l a s t  known p r in c ip a l  p la c e  o f  b u s in e s s , and s h a ll  keep 

a re co rd  o f  a l l  sta tem ents, ch a rg e s , n o t ic e s  and p rocess  

so serv ed . Such se rv ice  o f  statem ent o f  ch a rg e s , n o t ic e s  

o r  p ro ce ss  s h a ll  be s u f f i c i e n t  p ro v id e d  th ey  s h a ll  have 

been so m ailed and the d e fe n d a n t 's  r e c e ip t  o r  r e c e ip t  

issu ed  by  the p o s t  o f f i c e  w ith  w hich  the l e t t e r  i s  c e r t i ­

f i e d ,  showing th e  name o f  the sen der o f  th e  l e t t e r  and the 

name and address o f  the person  t o  whom the l e t t e r  i s  

addressed , and th e  a f f id a v i t  o f  th e  person  m ailin g  such 

l e t t e r  showing a com pliance h erew ith  are f i l e d  w ith  the 

d ir e c t o r  in  th e  case  o f  any statem ent o f  ch a rges  o r  n o t ic e s ,  

o r  w ith  the c l e r k  o f  the co u r t  in  which such a c t io n  i s  

pending in  the ca se  o f  any p r o c e s s ,  on o r  b e fo r e  the date  

the defendant i s  requ ired  t o  appear or w ith in  such fu rth e r  

time as may be a llow ed .
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(c) S e rv ice  o f  statem ent o f  ch a rges , n o t ic e s  and p ro ­

cess  in  any such p roceed in g , a c t io n  o r  su it  s h a ll  in  

a d d it io n  to  the manner p rov ided  in  (b) o f  th is  s e c t io n  

be v a l id  i f  served upon any person  w ith in  th is  s ta te  who 

on b e h a l f  o f  such in su rer i s  (1) s o l i c i t i n g  insurance, or

(2) making, is su in g  o r  d e liv e r in g  any con tra ct  o f  in ­

surance, o r  (3) c o l le c t in g  o r  r e c e iv in g  in t h is  sta te  

any premium fo r  in su rance; and a copy  o f  such statem ent 

o f  ch a rg es , n o t ic e s  or p rocess  i s  sen t w ithin  ten  days 

t h e r e a fte r  by c e r t i f i e d  m ail w ith  retu rn  r e c e ip t  requested 

by th e  d ir e c to r  t o  the defendant a t the la s t  known p r in c ip a l 

p la ce  o f  bu sin ess o f  the defen dan t, and the d e fen d a n t's  

r e c e ip t ,  or the r e c e ip t  issu ed  by the post o f f i c e  with 

which the l e t t e r  i s  c e r t i f i e d ,  showing the name o f  the 

sender o f  the l e t t e r ,  the name and address o f  the person

to  whom the l e t t e r  i s  addressed, and the a f f id a v i t  o f  the 

person  m ailing  the same showing a com pliance herew ith , 

are f i l e d  w ith  the d ir e c to r  in  the case  o f  any statement 

o f  ch arges or  n o t ic e s ,  or w ith  the c le rk  o f  the cou rt in  

w hich such a c t io n  i s  pending in  the case o f  any p rocess , 

on o r  b e fo re  the date the defendant is  requ ired  to  appear 

o r  w ith in  such fu rth e r  time as the cou rt may a llow .

(d) No cease and d e s is t  o rd er  or  judgment by d e fa u lt  

under t h is  s e c t io n  sh a ll be  en tered  u n til the ex p ira tion  

o f  45 days from the date o f  the f i l i n g  o f  the a f f id a v it  

o f  com plian ce.

(e ) S erv ice  o f  p rocess  and n o t ic e  under the p rov is ion s  

o f  t h is  chapter s h a ll  be in  a d d it io n  to  a l l  o th er methods 

o f  s e r v ic e  p rov id ed  by law , and nothing in  s e c s .  260-300
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o f  th is  chapter sh a ll lim it  or p r o h ib it  the r ig h t  t o  

serve any statement o f  ch arges, n o t ic e s  or  process upon 

any insurer in  any other manner now or h erea fte r  perm itted 

b y  law.

S ec. 21 .33 .300 . DEFINITIONS. When used in  th is  chapter 

(1) "Resident" includes a p erson , partnersh ip  or c o r ­

poration  whether dom estic, a l ie n  or fo r e ig n .

Sec. 21 .33 .310 . SHORT TITLE. Secs. 260-300 o f  t h is  

chapter may be c ite d  as the "Unauthorized Insurers False 

A dvertising  Process A ct ."

Page 165, l in e  26 -  Page 166, l in e  5: S trike  su bsection s
" ( 4 ) "  and " (5 ) "  and rep lace w ith a new su bsection  (4) t o  read:

" (4 ) "  issuance o f  l i f e  or d i s a b i l i t y  insurance p o l i c i e s  

or  annuity con tracts at ra te s  le s s  than the usual ra tes  

o f  premiums fo r  such p o l i c ie s  or co n tra c ts , or modi­

f ic a t io n  o f  premium or ra te  based on amount o f  insurance; 

but the issuance or m o d ifica t io n  sh a ll not re s u lt  in  re ­

duction in  premium or ra te  in  excess o f  savings in  ad­

m in istra tion  and issuance expenses reasonably a ttr ib u ta b le  

to  such p o l i c ie s  or c o n tr a c t s ."

Page 169, l in e  13: Strike the words " in  t h is  t i t l e " .

Page 169, l in e s  15-27: Strike a l l  m ateria l in  Sec.. 21 .36 .160
and in sert  new m aterial to  read :

"Sec. 21 .36 .160 . RIGHT OF DEBTOR OR BORROWER TO SELECT 

AGENT, BROKER AND INSURER. I f  p rop erty  insurance i s  r e ­

quired in  connection with a debt or loan , the debtor or 

borrower has the reasonable r ig h t  to  s e le c t  the agent, 

broker, and insurer through whom the insurance i s  t o  be
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placed  i f  (1) the insurance i s  provided fo r  the p r o te c t io n

o f  the c r e d i t o r 's  or le n d e r 's  in te re s t  in  the property  at

the commencement o f  the r is k y  or (2) in  the case o f  renewal

o f  insurance, the renewal p o l i c y  is  d e l iv e r e d  to  the c r e d it o r

or  lender n ot la t e r  than 30 days p r io r  t o  the renewal d a te ."

Page 173, l in e s  5 -9 : S trike a l l  th e  words a f t e r  the word " c la im " ,
and in se r t  " i s  punishable by imprisonment f o r  not le s s  than th ree  
months or more than s ix  months, o r  by a f in e  o f  not le s s  than 
$250 nor more than $500, or by b o t h ."

Page 174, l in e  24: Between the words " f o r "  and " p r o f i t "  in s e r t
"u n d erw ritin g ".

Page 193, l in e  2: A fter  the w ord "cou rt" add a comma and the
words " f i r s t  ju d i c i a l  d i s t r i c t "  .

Page 193, l in e  18: S trik e  the words "ocean  marine and fo re ig n
tra d e  insurances" and in s e r t  "w et marine and tra n sp orta tion  
in su ra n ce " .

Page 198, l in e  6: S trike  the w ords "APPLICATION AS EVIDENCE — "

Page 198, l in e s  7 -13 : S trik e  a l l  the words a fte r  the word
" APPLICATION"..

Page 198, l in e  14: Change " ( b ) "  to  " ( a ) " .

Page 198, l in e s  21 -25 : S trik e  th e  sentence which reads:
" I f  such copy i s  not so d e l iv e r e d  or m ailed a fte r  having been 
so  requested , the in su rer s h a ll  be precluded from in trod u cin g  
the a p p lica tio n  in  ev idence in  any a ction  o r  proceeding based 
upon or in v o lv in g  the p o l ic y  o r  i t s  reinstatem ent or ren ew a l".

Page 199, l in e  2 -9 : S trike t h i s  en tire  su b se ct io n .

Page 199, l in e  10: Change " ( d ) "  to  " ( c ) " .

Page 200, l in e  14: Change "an" to  "and".

Page 200, l in e  20: S trike  the p a re n th e tica l phrase " (oth er than
ocean marine and fo re ig n  trade  cov era ges )"  and in s e r t  " (o th e r  
than wet marine and tra n s p o r ta t io n  co v e ra g e s )" .

Page 203, l in e  16: S trike  the word " p la in ly " .

Page 208, l in e  29 -  Page 209, l in e  1: S tr ik e  the comma a f t e r
the word " th e re o f"  and re p la ce  with a p e r io d . C a p ita lize  the 
word "th e" which fo llo w s  the word "th e re o f"  and s tr ik e  the words 
" in  the p o l ic y  ori co n tra c t  by such assignm ent" and in s e r t  "d esign ated  
pursuant to  the p o l i c y " .
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Page 213, l in e  13: S trike  th e  f ig u r e  "$250.00" and in s e r t
"$450 .00" .

Page 213, l in e  15: S trike  th e  f ig u r e  "$250 .00" and in s e r t
"$ 4 5 0 .0 0 ".

Page 213, l in e  20: S trike th e  f ig u r e  "$250.00" and in s e r t
"$ 4 5 0 .0 0 " .

Page 214, l in e s  6 -1 3 :  S trik e  l in e s  6-13 (S u bsection  " ( c ) " ) .

Page 214, l in e  29 : In sert a comma a f t e r  the word " in su ra n ce "
and s t r ik e  the comma a fte r  th e  word "g rou p ".

Page 216, l in e  1 1 : Between the words "premium" and "h a s" in ­
s e r t  " o r  b e n e f it "  .

Page 213, l in e  25 : A fter  "show ing" in s e r t  " i n " .

Page 218, l in e  27 : Change " o f  t h is  s e c t io n "  t o  " o f  t h i s  ch a p ter" .

Page 226, l in e  1 3 : Between the words "and" and " s p e c i f i e d "
in s e r t  the word " e it h e r "  and between the word " p o l ic y "  and the 
c lo s in g  p a re n th e s is  in se r t  " o r  f i l e d  w ith  the d i r e c t o r " .

Page 231, l in e  23 : A fter "a d d it io n s "  in s e r t  a comma.

Page 234, l in e  9 : A fter  " l i f e "  in s e r t  " o f " .

Page 234, lin e  28 -  Page 236, l in e  23: S tr ik e  a l l  w ords in
su b se ct io n s  " ( i ) " ,  " ( j ) "  and " (k )" and re p la ce  w ith new words 
to  rea d ;

" ( i )  A ll a d ju ste d  premiums and presen t va lu es  r e fe r r e d  to  

in  t h is  s e c t io n  sh a ll f o r  a l l  p o l i c i e s  o f  o rd in a ry  in ­

surance be c a lc u la te d  on the b a s is  o f  th e  Commissioners

1958 Standard O rdinary M o rta lity  Table, p rov id ed  th a t  fo r  

any ca te g ory  o f  ord in a ry  insurance is su ed  on fem ale r is k s , 

ad ju sted  premiums and presen t va lu es may be c a lc u la t e d  

a ccord in g  t o  an age n o t  more than three years younger than 

th e  actu a l age o f  the in su red . Except as o th erw ise  provided 

in  ( j )  o f  t h i s  s e c t io n , such c a lc u la t io n s  fo r  a l l  p o l i c ie s  

o f  in d u s t r ia l  insurance sh a ll be made on the b a s is  o f  the 

1941 Standard In d u s tr ia l M o rta lity  T a b le . A ll c a lc u la t io n s  

s h a ll  be made on the b a s is  o f  the ra te  o f  in t e r e s t ,  not 

exceed in g  3 - 1 /2  per ce n t  per annum, s p e c i f ie d  in  the p o l ic y  

f o r  c a lc u la t in g  cash surrender values and p a id -u p  non­

f o r fe i t u r e  b e n e f i t s ,  p rov id ed , however, th at in  c a lc u la t in g
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the present value o f  any pa id -u p  term insurance 

w ith  accompanying pure endowment, i f  any, o f fe re d  as a 

n o n fo r fe itu re  b e n e f i t ,  the ra te s  o f  m o r ta lity  assumed in 

the case o f  p o l i c i e s  o f  ord in ary  in su ran ce , may be not 

more than those shown in the Commissioners 1953 Extended 

Term Insurance T ab le , and in  the case o f  p o l i c ie s  o f  

in d u s tr ia l in su rance, may be not more than 130 per cen t o f  

the ra tes  o f  m o rta lity  accord ing  to the 1941 Standard 

In d u str ia l M o rta lity  Table, provided fu r th e r  than fo r  

insurance issued on a substandard b a s is ,  the ca lcu la t io n  

o f  any such ad ju sted  premiums and p resen t values may be 

based on such o th er ta b le  o f  m orta lity  as may be s p e c if ie d  

by the in su rer and approved by the d i r e c t o r .

( j )  In the case o f  in d u s tr ia l p o l i c ie s  issued on or  a fte r  

the op era tiv e  date o f  th is  subsection  as defined in  (k) o f 

th is  s e c t io n , a l l  ad justed  premiums and p resa it  va lu es re ­

fe rred  to  in  t h is  s e c t io n  sh a ll be c a lc u la te d  on the 

b a s is  o f  the Commissioners 1961 Standard In d u stria l 

M orta lity  Table and the ra te  o f  in t e r e s t ,  not exceeding 

3 -1 /2  per cent per annum, s p e c if ie d  in  th e  p o licy  fo r  

ca lc u la t in g  cash surrender values and pa id -u p  n on fo r fe itu re  

b e n e f i t s .  P rov ided , however, that in  c a lc u la t in g  the present 

value o f  any pa id -u p  term insurance w ith  accompanying pure 

endowment, i f  any, o f fe r e d  as a n o n fo r fe itu re  b e n e f it ,  the 

ra tes  o f  m o rta lity  assumed may be not more than those shown 

in  the Commissioners 1961 In d u str ia l Extended Term In­

surance T able. Provided, fu rth er, th a t  fo r  insurance 

issued on a substandard b a s is ,  the c a lc u la t io n  o f  any such 

ad ju sted  premiums and present values may be based on such 

other ta b le  o f  m orta lity  as may be s p e c i f ie d  by the insurer 

and approved by  the d ir e c t o r .
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(k) On o r  a fte r  the op era tiv e  date o f  th is  s e c t io n , any 

insurer may f i l e  w ith the d ir e c to r  a w ritten  n o t ic e  o f  

i t s  e le c t io n  to  comply with the p rov is ion s  o f  su bsection  

( j )  a f t e r  a s p e c if ie d  date b e fo re  January 1, 1968. A fte r  

the f i l i n g  o f  such n o t ic e , then upon such s p e c if ie d  date 

(which s h a l l  be the op era tive  date in  ( j )  o f t h is  s e c t io n  

for  such in su re r ) , ( j )  o f  th is  s e c t io n  shall become oper­

ative w ith  resp ect t o  the in d u s tr ia l p o l ic ie s  th e re a fte r  

issued by  such in su rer . I f  an in su rer makes no such 

e le c t io n , the op era tiv e  date o f  ( j )  o f  th is s e c t io n  fo r  

such in su rer  sh a ll be January 1, 1968."

Page 237, l in e  8* Between the word " fo llo w s "  and the comma,
in sert  "and premiums fo r  a l l  such a d d it ion a l b e n e f it s " .

Page 237, l in e  27: A fter  the word "b e n e fits "  p lace  a p er iod .

Page 237, l in e s  27-28: S trike the words "and premiums
fo r  a l l  such a d d it ion a l b e n e f i t s " .

Page 238, l in e  20: S trike the word "h a ve".

Page 238, l in e  26 -  Page 239, l in e  14: S trike se c . 21 .45 .310 .

Page 239, l in e  15: S trike "320" and su b stitu te  "3 1 0 ".

Page 240, l in e  5: S trike "330" and su b stitu te  "3 2 0 ".

Page 241, l in e  23: Change "se rv ice "  to  " s e r v ic e s " .

Page 243, l in e  27: Between the words "employers" and "or"
in sert  " in  the same in du stry , or in  re la te d  in d u s tr ie s " .

Page 245, l i n e  22: S trik e  the fig u re  "600" and in s e r t  "200 ".

Page 247, l in e  21: A fter  the word "them" add a new sentence
which reads "A p o lic y  issu ed  to insure the employees o f  a p u b lic  
body may p rov id e  that the term ’ em ployees' shall in clu de e le c te d  
or  appointed o f f i c i a l s . "

Page 248, l in e 14: Change " I n d e n t if ia b le " -t o  " id e n t i f ia b le " .

Page 249, l in e 5: Change " in " to  "on " .

Page 249, l in e 7: Change "there" to  "where".

Page 255, l in e 19: In s e r t  "p o lic y "  a fte r  "in su ran ce".

Page 257, l in e 5: A fter  the word "under" add the words "the



Page 258, l in e  2: Change " p e r s o n 'f "  t o  " p e r s o n 's " .

Page 259, l in e  25: S trik e  the c i t a t i o n  "AS 2 1 .0 9 .0 3 0 " and 
in s e r t  "AS 2 1 .9 0 .0 2 0 " .

Page 278, l in e  1: A fte r  the word " p o l i c i e s "  a t  the end o f
the l in e ,  add a comma.

Page 280, l in e  5: S trike  the words " s u b je c t  to  any r ig h t
o f  c a n c e l la t io n " .

Page 280, l in e s  14-29 -  Page 281, l in e s  1 -3 : S tr ik e  s e c .
21 .51 .33 0 .

Page 281, l in e  4: S tr ik e  "340" and s u b s t itu te "330" .

Page 281, l in e s  27-28: S tr ik e  the words "o r  p a rtn ers  i f  the
employer i s  an in d iv id u a l p r o p r ie t o r " .

Page 281, l in e  29: S tr ik e  "350" and su b s t itu te  "3 4 0 " .

Page 282, l in e  19: S trik e  the word "statem ent" and in s e r t
" c e r t i f i c a t e " .

Page 283, I ’ nes 15-21: S tr ik e  a l l  the m ateria l in  subparagraph
(1) and add a new subparagraph (1) to  read:

" (1 )  A p ro v is io n  th at the p o l i c y ,  in c lu d in g  endorsem ents 

and a copy  o f  the a p p lic a t io n , i f  any, o f  the p o lic y h o ld e r  

and the persons insured  s h a ll  c o n s t itu te  the e n t ir e  con ­

t r a c t  bet\*een the p a r t ie s ,  and that any statem ent made by 

the p o lic y h o ld e r  or by a person  insured s h a ll  in  absence 

o f  fra u d , be deemed a rep resen ta tion  and not a w arranty, 

and th a t  no such statem ents s h a ll  be used in  defen se  t o  

a c la im  under the p o l i c y ,  u n less  con ta in ed  in  a w r it te n  

a p p lic a t io n . Such person , h is  b e n e f ic ia r y ,  o r  a ss ig n ee , 

s h a ll  have the r ig h t  t o  make w ritten  req u est t o  the in su rer  

fo r  a copy  o f  such a p p lic a t io n  and the in su rer  s h a ll ,  w ith in  

15 days a fte r  the r e c e ip t  o f  such req u est a t  i t s  home o f f i c e  

o r  any branch o f f i c e  o f  the in su rer , d e l iv e r  o r  m ail t o  

the person  making such req u est a copy o f  such a p p lic a t io n .

I f  such copy s h a ll  not be so d e liv e re d  o r  m ailed, the in -



su re r  s h a ll be preclu ded  from  in tro d u c in g  such a p p l i ­

c a t io n  as ev id en ce  in  any a c t io n  based  upon or in v o lv in g  

any statem ents con ta in ed  t h e r e in ."

Page 284, l in e  11 : S trik e  the f ig u r e  "30" and in s e r t  " 9 0 " .

Page 285, l in e  10: Between th e words "no" and "a c t io n "  in s e r t
the word " c i v i l "  and s tr ik e  the words "aw law or in  e q u it y " .

Page 285, l in e  26: S trik e  the words "m ental incom petent"
and in s e r t  "o th erw ise  not com petent t o  g iv e  a v a l id  r e le a s e " .

Page 286, l in e  5 : Between the words "o p t io n "  and "be" in s e r t
"and u n le s s  the in su red  req u ests  o th erw ise  in  w r it in g  n o t la t e r  
than the time fo r  f i l i n g  p r o o fs  o f  such l o s s " .

Page 288, l in e s  25-29  -  Page 290, l in e  2: S tr ik e  subparagraphs
(1) # ( 2 ) ,  (3 ) ,  (4 ) ,  (5 ) ,  (6) and (7) and r e p la ce  w ith  new sub-
paragraphs to  rea d :

"(1) under a p o l i c y  or c o n tr a c t  is su e d  to  any common 

c a r r ie r  or  t o  any o p e ra to r , owner o r  le s s e e  o f  a means 

o f  t r a n s p o r ta t io n , who o r  which s h a ll  be deemed th e 

p o l ic y h o ld e r ,  cov erin g  a group o f  p erson s who may b e ­

come passen gers d e fin ed  by r e fe r e n c e  t o  th e ir  t r a v e l  

s ta tu s  on such common c a r r ie r  o r  such means o f  t r a n s ­

p o r ta t io n ;

(2) under a p o l i c y  or c o n tr a c t  issu ed  to  an em ployer, 

who sh a ll be deemed the p o l ic y h o ld e r ,  cov erin g  any group 

o f  em ployees, dependents o r  g u e s ts , d e fin ed  by r e fe re n ce  

t o  s p e c i f ie d  hazards in c id e n t  to  an a c t iv i t y  or  a c t i v i t i e s  

o r  o p e ra t io n s  o f  the p o l ic y h o ld e r ;

(3 ) under a p o l ic y  o r  c o n tr a c t  is su ed  t o  a c o l l e g e ,  

s ch o o l o r  o th e r  in s t i t u t io n  o f  le a rn in g , a s ch o o l d i s t r i c t  

o r  d i s t r i c t s ,  o r  s ch o o l ju r i s d i c t io n a l  u n it , o r  t o  the 

head, p r in c ip a l  or govern ing board  o f  any such ed u ca tio n a l 

u n it ,  who o r  which s h a ll  be deemed the p o lic y h o ld e r  co v e r in g  

stu d en ts , tea ch ers  or  e m p lo y e e s ;,



(4 ) under a p o l ic y  or co n tra ct  issued to  any r e l ig io u s ,  

ch a r ita b le , r e c r e a t io n a l, ed u ca tion a l, 01 c i v i c  org a n i­

z a t io n , or branch th e re o f, which sh a ll be deemed the 

p o lic y h o ld e r , coverin g  any group o f  members or p a r t i c i ­

pants defin ed  by re feren ce  to  s p e c if ie d  hazards in c id en t 

t o  an a c t iv i t y  or a c t iv i t i e s  or  operation s sponsored or  

supervised  by such p o licy h o ld er?

(5) under a p o l ic y  or co n tra ct  issued to  a sp orts  team, 

camp or sponsor th e re o f, which sh a ll be deemed the p o l i c y ­

h o ld e r , cov erin g  members, campers, em ployees, o f f i c i a l s  or 

su p erv isors ;

(6) under a p o l ic y  or co n tra ct  issued to  any vo lu n teer 

f i r e  department, f i r s t  a id , c i v i l  de fen se , o r  other 

such vo lu n teer org a n iza tion , which sh a ll be deemed the 

p o lic y h o ld e r , coverin g  any group o f  members or p a r t i ­

c ip a n ts  d e fin ed  by re fe ren ce  t o  s p e c if ie d  hazards in c id e n t 

t o  an a c t iv i t y  or a c t iv i t i e s  or  op era tion s sponsored o r  

supervised by  such p o licy h o ld e r ;

(7) under a p o l ic y  or con tra ct  issued t o  a newspaper

or  other p u b lish er , which sh a ll be deemed the p o licy h o ld e r , 

covering  i t s  c a r r ie r s ;

(8) under a p o lic y  or co n tra c t  issued to  an a s s o c ia t io n , 

in clu d in g  a labor union, which sh a ll have a c o n s t itu t io n  

and by-law s and which has been organized and is  m aintained 

in  good fa i t h  fo r  purposes o th er than th a t o f  ob ta in in g  

insurance, which sh a ll be deemed the p o licy h o ld e r , cov erin g  

any group o f  members or p a rt ic ip a n ts  d e fin ed  by re fe re n ce  

t o  s p e c if ie d  hazards in c id en t to  an a c t iv i t y  or a c t i v i t i e s  

o r  operation s sponsored or  supervised by such p o licy h o ld e r?



(9) under a policy or contract issued to cover a n y  other

risk or class of risks which, in the discretion of the

director, may b e  properly eligible for blanket accident

and sickness insurance. The discretion of the director

m a y  be exercised on an individual risk basis or class of

r is k s ,  or b o th ."

Page 290, l in e  11: S trike the word " s o ld " .

Page 290, l in e  13: S trike the word " s o ld " .

Page 290, l in e  14: S trike the words "more than" and a f t e r
the word "years" add the words "o r  more".

Page 290, l in e  15: S trike the period  a fte r  the word "duration"
and in s e r t  a sem i-co lon  and add the words, "nor sh a ll insurance 
be su b je ct  to  the p ro v is io n s  o f  th is  chapter where the issuance 
o f  such insurance i s  an is o la te d  tra n sa ction  on the p a r t  o f  the 
insurer not re la te d  to  an agreement or a p lan  fo r  in su rin g  
debtors o f  the c r e d i t o r ."

Page 291, l in e s  3 -19 : S trik e  a l l  the m ateria l in subsections
(a) and (b) and rep la ce  w ith  new su bsection s (a) and (b) to 
read:

" (a )  C red it l i f e  insurance. The i n i t i a l  amount of 

c r e d it  l i f e  insurance sh a ll not exceed the t o t a l  amount 

repayable under the co n tra c t  o f  indebtedness and, where 

an indebtedness is  repayable in  su b sta n tia lly  equal in ­

sta llm en ts , the amount o f  insurance s h a ll  at no time 

exceed the scheduled o r  actual amount o f  unpaid in ­

debtedness, whichever i s  g rea ter ; excep t that a g r ic u ltu r a l 

loans not exceeding one year may be w ritten  up t o  the 

amount o f  the load commitment on a nondecreasing or level 

term p lan .

(b) Credit disability insurance. The total amount of 

periodic indemnity payable b y  credit accident a n d  

health insurance in the event of disability, as defined 

in the policy, shall not exceed the aggregate of the 

periodic scheduled unpaid installments of the indebtedness;
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and the amount o f  each p e r io d ic  indem nity payment s h a l l  not

exceed  the o r ig in a l  indebtedness d iv id e d  by the number o f

p e r io d ic  in s ta llm e n ts . "

Page 291, lin e  28: Between the word " p o l ic y "  and '.'The" in s e r t
a new sentence t o  read:

"Where ev iden ce  o f  in s u r a b i l i t y  i s  req u ired  and such e v i ­

dence is  furn ished  more than t h ir ty  (30) days a f t e r  th e  

date  when the debtor becomes o b lig a te d  to  th e  c r e d i t o r ,  

the term o f  the insurance may commence on the date on 

which the insurance company determ ines the ev id en ce  t o  be 

s a t is fa c t o r y ,  and in  such event th ere  sh a ll be an a p p ro ­

p r ia te  refund or adjustm ent o f  any charge t o  the d e b to r  

f o r  in su ran ce ."

Page 292, l in e  11: S tr ik e  the word " s o ld " .

Page 292, l in e  23: Between the word " th e "  and "co v e ra g e s "
in s e r t  "amount, term and".

Page 293, l in e s  20-21; S tr ik e  the words "approva l o f  the 
a p p lic a t io n , i f  any, or" and between th e words " in su ra n ce "  
and "and" in s e r t  "by the in s u re r " .

Page 293, l in e s  26-27: S tr ik e  the words " o f  the date th e
indebtedness i s  in cu rred" and in se r t  "p rov ided  in  s e c . 50 
o f  t h i s  ch a p te r " .

Page 293, l in e s  27-28: Between lin e s  27-28 in s e r t  a new
su b section  (c ) t o  Sec. 2 1 .5 7 .0 7 0  to  read :

" (c) I f  the in su rer named in  e it h e r  the a p p lic a t io n

o r  n o t ice  o f  proposed  insurance does not a cce p t  th e  r i s k ,

then and in  such even t the debtor sh a ll r e c e iv e  a p o l i c y

o r  c e r t i f i c a t e  o f  insurance s e t t in g  fo rth  the name and

home o f f i c e  address o f  the su b stitu ted  in su rer  and the

amount o f  the premium to  be charged, and i f  the amount o f

premium i s  le s s  than th at se t  fo r th  in the a p p lic a t io n  or

n o tice  o f  proposed insurance an appropria te  re fu n d  s h a ll

be made."
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Page 294, l in e  Is S trike the word " b in d e r s " .  |

Page 294, l in e  2 : Between the words " r id e r s "  and " s h a l l "  |
in s e r t  " d e liv e r e d  o r  issued fo r  d e liv e r y  in  t h is  S ta te  and the 
sch edu les o f  premium ra tes  p e r ta in in g  t h e r e t o " .

■
Page 294, l in e s  2 -3 : In sert  a p er iod  a f t e r  the word "d ir e c to r "  
and s t r ik e  the w ords " o f  the s ta te  in  which the p o l i c y  i s  is su ed ".

Page 294, l in e  4 : S trike the word "may" and in s e r t  " s h a l l " .

Page 294, l in e  5 : S trike the word " a l l "  and in s e r t  "any such".

Page 294, l in e  6 : S trike the word " b in d e r s " .

Page 294, l in e  15 : Strike the words "d oes  n ot com ply w ith  th is
s e c t io n "  and in s e r t  " i s  d isa p p rov ed ".

Page 294, l in e s  26 -27 : S tr ik e  the words " o f  such grounds"
and in s e r t  "grounds under (b) o f  th is  s e c t io n .  The w r itten  
n o t ic e  o f  the h ea rin g  sh a ll s ta te  the reason  fo r  th e  proposed 
w ith draw al."

Page 295, l in e s  1 -2 : Between l in e s  1-2  in s e r t  a new su bsection
( f )  t o  read :

" ( f )  I f  a group p o l ic y  o f  c r e d i t  l i f e  in su ran ce o r  c r e d it  

d i s a b i l i t y  insurance (1) has been d e l iv e r e d  in  t h is  state  

b e fo r e  the e f f e c t iv e  date o f  t h is  T i t l e ,  o f  (2) has been 

or  i s  d e l iv e r e d  in another s ta te  b e fo r e  or  a f t e r  the 

e f f e c t i v e  date  o f t h is  T i t l e ,  the in su re r  s h a ll  be  requ ired  

to  f i l e  o n ly  the group c e r t i f i c a t e  and n o t ic e  o f  proposed 

insurance d e liv e re d  o r  issu ed  fo r  d e l iv e r y  in  t h is  state  

as s p e c i f ie d  in  (b) o f  s e c . 60 o f  t h is  ch ap ter  and (b) o f  

s e c .  70 o f  th is  chapter and such form s s h a ll  be  approved 

by the d i r e c t o r  i f  they conform  w ith  the requirem ents 

s p e c i f ie d  in  said  su b section s  and i f  the sch ed u les  o f  

premium r a te s  a p p lica b le  to  the insurance ev id en ced  by 

such c e r t i f i c a t e  or n o t ic e  are not in  e x ce ss  o f  the 

in s u r e r 's  schedules o f  premium r a te s  f i l e d  w ith  the 

d i r e c t o r ;  p rov ided , however, the premium r a te  in  e f fe c t  

on e x is t in g  group p o l i c i e s  may be con tin u ed  u n t i l  the f i r s t
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p o l ic y  anniversary date fo llo w in g  the date  th is  T i t l e

becomes e f f e c t i v e . "

Page 295, l in e  2: S trike the p a re n th e tica l " ( f ) "  and in s e r t
" ( g ) " .

Page 295, l in e s  5 -8 : S trike the f i r s t  sen ten ce  o f  su b section
(a) s ta rtin g  w ith the word "Each" and ending with the word 
" in su ra n ce".

Page 295, l in e  9: S trike the words " r e v is e  such sch edu les
from time to  tim e, and sh a ll f i l e  such" and in se rt  " r e v is e  i t s
schedules o f  premium ra tes  from time to  t im e , and f i l e  such".

Page 295, l in e s  14-17: Strike the la s t  sentence o f  su b section
(a) s ta rtin g  w ith the word, "The" and ending with the word "ch a p te r" .

Page 295, l in e  18: S trike the comma and in s e r t  " o r " .

Page 295, l in e s  18-20: S trike the words " o r  n o tice  o f  proposed
insurance o f  c r e d it  l i f e  insurance and c r e d i t  d i s a b i l i t y  in ­
surance" .

Page 295, l in e  22: S trike the words "premium due" and in se rt
"an amount p a id  by the debtor fo r  in su ra n ce ".

Page 295, l in e  27: Between the words "W ith" and " th e "  in se r t
"and approved' b y " .

Page 295, l in e  29: S trike the words " in  con n ection  w ith " and
rep la ce  w ith  the word " f o r " .

Page 296, l in e s  4 -5 : Between lin e s  4-5 in s e r t  a new su bsection
(d) to  read :

" (d) The amount charged to  a d eb tor fo r  any c r e d i t  l i f e

or c r e d i t  d i s a b i l i t y  insurance s h a ll  not exceed the

premium charged by the in su rer, as computed at the time

the charge to  the debtor is  determ ined ."

Page 298, _ line 23: Between the word " le s s o r "  and th e  semi­
co lo n  in s e r t  "and an a f f i l i a t e ,  a s s o c ia te  or  su b s id ia ry  o f  any 
o f  them or  any d ir e c to r ,  o f f i c e r  or em ployee o f  any o f  them 
o r  any o th er  person in  any way a sso c ia te d  with any o f  them".

Page 305, l in e  3: Between the words "a "  and 'judgment" in se r t
" c i v i l " .

Page 348, l in e  12: S trike the word "w h ile "  and su b s t itu te  the
word "when".

Page 358, l in e  24: Between the words "thereon" and "a t" add
the words " in  person or  by p rox y " .

Page 362, l in e s  27-28: Between lin e s  27-28 in sert  f iv e  new
se ctio n s  t o  read:
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"S ec. 2 1 .69 .650 . NATIONAL EMERGENCY PROVISIONS. The 

le g is la t u r e  declares th a t  i t  is  d e s ir a b le  f o r  the general 

w elfa re  and in  p a r t icu la r  fo r  the w e lfa re  o f  insurance 

b e n e f ic ia r ie s ,  p o licy h o ld e rs , in ju re d  claim ants and 

others th at the bu sin ess o f  dom estic in su rers be con ­

tinued notw ithstanding the event o f  a n a tion a l emergency. 

The s p e c i f i c  purpose o f  se cs . 650-690 o f  th is  chapter is  

to  f a c i l i t a t e  the continued o p e ra t io n  o f  dom estic in su rers 

in  the event that a n a tion a l emergency is  caused by an 

a ttack  on the United S tates or by a n u clear , atom ic or 

other d isa s te r  which makes i t  im p oss ib le  or im practicab le  

fo r  an in su rer to  conduct i t s  b u s in ess  in s t r i c t  accord  

with a p p lica b le  p ro v is io n s  o f  law , i t s  by -law s, or i t s  

ch a r te r .

Sec. 21 .69 .660 . ADOPTION OF EMERGENCY BY-LAWS. The board 

o f  d ir e c to r s  o f  any dom estic in su rer  may at any time 

adopt emergency b y -law s, su b ject t o  repea l or change by 

a c t io n  o f  those having power to  adopt regu lar by-law s 

fo r  the in su rer, which sh a ll be o p era tiv e  during such a 

n a tion a l emergency and which may, notw ithstanding any 

d i f fe r e n t  p rov is ion s  o f  the re g u la r  by-law s, or o f  the 

a p p lica b le  sta tu tes , or o f  the in s u r e r 's  ch a r te r , make 

any p ro v is io n  that may be reason ably  necessary fo r  the 

op era tion  o f  the in su rer during the period  o f  such 

emergency.

Sec. 21 .69 .670 . PROVISIONS IN LIEU OF ADOPTED EMERGENCY 

BY-LAWS. In the event that the board  o f  d ir e c to r s  o f  a 

dom estic insurer has not adopted emergency b y -la w s , the 

fo llo w in g  p rov is ion s  sh a ll become e f fe c t iv e  upon the 

occu rren ce  o f  such a n ation al emergency;
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(1) T h r e e  directors shall c o n s t i t u t e  a q u or um  for the 

t r an sa ct io n  of b u s i n e s s  at all m e e t i n g s  of the board.

(2) A n y  vacancy in the b o a r d  m a y  b e  filled b y  a m a j o ri ty  

of the remaining directors, thoug h less than a quorum,

or b y  a sole r em ai n i n g  director.

(3) If there are no surviving directors, b ut at least 

three v i c e  preside nt s of the insurer survive, the 

three v i c e  p re si de nt s  wit h  the long es t  term of service 

shall b e  the d i r e ct or s and shall p o s s e s s  all of the powers 

of the previous b o a r d  of d ir ectors and such p ow er s  as are 

g r an te d herein or b y  subsequently e n a c t e d  legislation.

By m a j o r i t y  vo t e such e m e r g e n c y  b o a r d  of directors may 

elect other directors. If there are not at least three 

surviving vice presidents, the d i r e c to r of insurance or 

duly designated p er so n e xercising the powers of director 

of insurance shall appoint three p e r s o n s  as directors w h o  

shall possess all of the p o w e r s  of the previous b oa r d of 

di rectors and su ch  powers as are g r a n t e d  h er ei n  or by 

subsequently e n a c te d legislation, a nd these persons b y  

m a j o r i t y  vote m a y  elect other directors.

Sec. 21.69.680. SUCCESSION OF COR P OR AT E O F F I C E R S  DURING 

N A T I O N A L  EMERGENCY. At any time the b o a r d  of directors 

of a domestic insurer may, by resolution, provi d e that 

in the event o f  such a national e m e r g e n c y  and in the e v e n t  

of the death or incapacity of the President, the Secretary 

or the Treasurer of the insurer such officers, or any of 

them, shall be succeeded in the of'?.loo b y  the person n a m e d  

or described in a succession list a* >pted b y  the board of
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directors. Such list m a y  b e  on the b a s i s  of named persons 

or p o s i ti on  titles, s h a l l  es t ab li sh  the o r d e r  of p r i or it y 

and m a y  p r e s c r i b e  the c o n d i t i o n s  u n d e r  w h i c h  the powers o f  

the office shall be exercised.

Sec. 21.69.690. R E L O C A T I O N  OF HOME O F F I C E  DURING N A T I O N A L  

EMERGENCY. A t  any t i m e  the b o ar d of di re c to rs  of a dome st ic  

insurer may, b y  resolution, provide tha t  in the event of 

such a n a t i o n a l  e m e r g e n c y  the h o m e  o f f i c e  or principal 

place of b u s i n e s s  of t h e  insurer shall b e  at such location 

as is n a m e d  or d e s c r i b e d  in the r e so lu ti o n.  Such r es ol u t i o n  

ma y p r o v i d e  for a l t e r n a t e  locations and e s t a bl is h an order 

of preference."

P a g e  362, line 28: Strike the section n um be r "21.69.650" and
i ns er t "21.69.700".

P a c e  363, line 2: Strike the section n u m b e r  "21.69.660" and
inse rt  "21.69.710".

P a g e  363, line 18: Strike the peri od  after the w o r d  "state"
a n d  insert a c o m m a  ana a d d  the words "after the effective dat e
o f  this t i t l e " .

P a g e  363, line 21: Strike the p eriod after the w o r d  "state"
and insert a c o m m a  and a d d  the words "after the effective dat e
o f  this t i t l e " .

Page 372, line 18: After "ing", insert a comma and the wo r ds
"or association".

Page 370, l i ne s 10-11: S t ri ke  the w o r d s  "and filed b y  its
attorney" and insert "by its attorney, and filed v/ith the director, 
as provided in AS 21.09.200".

Page 414, line 7: B e t w e e n  the wo rd  "title" and the period
insert "except that in the  case of C a n a d i a n  life insurers, the
deposit shall consist of c a s h  and/or securities of a q u a li ty  
s ubstant ia ll y as high as tha t r equired for the investment of 
funds of d o m e s t i c  insurers under c h a p t e r  21 of this title."

Page 419, lin e 10: B e t w e e n  the w o r d s  "business" and "and"
insert " i ns uring only t h e i r  own m e m b e r s  and their families".

Page 424, li n e 4: B e t w e e n  the w o r d  "than" and the figure
"$25,000.00" insert " $ 5 , 0 0 0 . 0 0  nor mor e than".

Page 431, li ne  13: S t r i k e  the p e r i o d  after the w o r d  "society"
and insert a semi-colon a n d  add the w o r d s  "unless such additional 
b enefits are issued p u r s u a n t  to an e x i s t i n g  contract under the
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terms o f  which such member is entitled to purchase such additional 
b e n e fi ts  without furnishing evidence of insurability".

Page 433, lines 21-22: Strike the words "1941 Standard Industrial
Table" and insert "the Commissioner's 1941 Standard Industrial 
Table or the Commissioner's 1958 Standard Ordinary Mortality 

Table" .

Page 434, line 1: Strike the word "surrendered" and insert
"surrender".

Page 434, line 16: Strike the words "the 1941 Standard Industrial
Table" and insert "the Commissioner's 1941 Standard Industrial 
Table or the Commissioner's 1958 Standard Ordinary Mortality 
Table" .

Page 437, line 29: After the w o r d  "premium" add the word "and".

Page 439, line 29: Between the words "age" and "has" insert
"or s e x " .

Page 440, line 3: Strike the line and insert "purchased at
the correct age and sex? but if the correct age or sex was not".

Page 440, line 4: Between the words "age" and "under" insert
"or sex".

Page 440, line 8 : After the w o r d  "age" add the words "or sex".

Page 447, line 23: Strike the words "commissioner's 1941
Standard Industrial Table of Mortality" and insert "Commissioner's 
1941 standard Industrial Mortality Table or the Commissioner's 
1958 Standard Or dinary M or t ality Table, using actual age of the 
insured for male risks and an age not more than three years 
y o u ng er  than the actual age of the insured for female risks".

Page 447, lines 24-27: Strike all the material in subparagraph
(2) and replace with a new subparagraph (2) to read:

"(2) for annuity and pure endowment certificates, excluding

any disability and accidental death benefits in such

certificates - the 1937 Standard Annuity Mortality Table

or the Annuity Mo rt al it y Table for 1949, ultimate, or any

modification of either of these tables approved b y  the

director;".

P a g e  447, lines 28-29 - Page 448, lines 1-13: Strike all the
material in subparagraphs (3) and (4) and replace with n e w  
subparagraphs (3) and (4) to read:

"(3) for total and permanent disability benefits in or

supplementary to life insurance certificates - Hunter's

Disability Table, or the Class III Disability Table (1926)

modified to conf or m  to the contractual waiting period.
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to 1950 termination rates of t he 1952 Disability Study of

the Society of A ct uaries with due regard to the type of

benefit; any such table shall, for active lives b e  combined

w i t h  a mortality table p er mitted for calculating the

reserves for life insurance certificates;

(4) for accidental death b e n ef it s in or supplementary

to life insurance certificates - the Inter-Company Double

Indemnity M o r t a l i t y  Table or the 1959 Accidental Death

Benefits Table; ei ther table shall be combined w i t h  a

mortality table permitted for calculating the reserves for

life insurance certificates; and".

Page 449, line 12: Strike the w o r d  "section" and replace w i t h
the w o r d  "c h ap te r" .

Page 458, lines 20-23: Strike out of this section the following
sentence: "No such service shall require a society to file its
answer, pleading or defe ns e in less than 30 days fro m the date 
of mailing the copy of the service to a society."

Page 463, line 28: Strike the section number "20(b)" and replace
with "2 0 (a)(2)".
Page 466, line 21: Change "of" to "or".

Page 491, lines 19-20: Between lines 19-20 add a n e w  section
as follows:

"Sec. 21.87.350. EXISTING CERTIFICATES OF AUTHORITY.

A health care service contractor registered to do 

business in this state on J u l y  1, 1964, is en titled to 

be registered under this chapter, whether or n o t  it 

meets the requ ir e me nt s of this chapter."

Page 491, line 25: Change "of" to "or".

Page 491, lines 27-29 - Page 492, lines 1-2: Strike this
material (Sec. 21.90.020).

Page 492, line 3: Strike "030" and substitute "020".

o r  t h e  t a b l e s  o f  P e r i o d  2  d i s a b l e m e n t  r a t e s  a n d  t h e  1 9 3 0
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Page 492, line 1 1 : Strike "040" and substi tu te "030".

Page 492, line 15: Strike "050"and s ub st it ut e  " 040"

Page 492, 
ance" and 
a n n ui ty " .

line
after

17:
the

Strike the period a fter the w o r d  "in su r-  
w o r d  "insurance" ad d the w o r d s  "or of

Page 492, line 18: Strike "060" and substitute "050".

Page 492, line 2 0: Change "Lloyd's society" to "Lloyds, society"

Page 492, line 23: Strike "070" and s ub st it u te  " 060" .

Page 492, line 23: Strike 
w ords "Director, Division"

"Department" and replace w i t h the

Page 493, line 2 : Strike '080" and substitute '070" .

Page 493, line 15: Strike " 090" and substitute " 080" .

Page 493, line 2 0: Strike "100" and substitute "090".

Page 493, line 28: Strike " 1 1 0" and substitute " 1 0 0 ".

Page 494, lines 1-2 S t r ik e lines 1 and 2 and s u b s t i t u t e  
the following:

"Sec. 21.90.110. S H O R T  TITLE. T h i s  Act m a y  b e  c i t e d

as the A laska Insurance Code."

Page 494, lines 3 & 4: Strike the l a n g ua ge  a p p e a r i n g  and
substitute the following:

"*Sec. 2. AS 21.05 —  21.30 are repealed.

*Sec. 3. AS 44.62.330(a) is amen de d to read:

(a) The pr oc e du re  of the state boards, c om m issions, 

and off ic er s  l is te d in this su b se c t i o n  or o f  th ei r  successors 

b y  r e o r g a n i z a t i o n  u n d e r  the c o n s t i t u t i o n  shall b e  co nd uc t ed  

under the p r o v i s i o n s  of secs. 330- 6 30  of this chapter.

This procedure, including, but not limited to, accusations 

and statements of issues, service, notice a n d  time and 

place of hearing, subpoenas, depositions, m a t t e r s  c o n­

cerning e vidence a n d  decisions, conduct of hearing, judicial 

review and scope of judicial review, continuances, r e­

consideration, reinstatement or re du ction of penalty, 

contempt, mail vote, oaths, impartiality, a n d  similar

' •
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■m atters s h a l l  be governed by th is  ch a p ter , n otw ithstan din g  

s im ila r  p r o v is io n s  in  th e  s ta tu tes  d e a lin g  w ith  the s ta te  

b oards, com m issions, and o f f i c e r s  l i s t e d .  Where in d ic a te d , 

the p roced u re  that s h a ll  be conducted under s e c s . 330-630 

o f  t h is  ch ap ter  is  l im ite d  to  named fu n ctio n s  o f  the agency.

'

(1) B o a r d  of Barber Examiners
(2) B o a r d  of Ch ir opractic Examiners
(3) B o a r d  of Dental Examiners
(4) B o a r d  of En gineers and Architects E x a m i n er s
(5) B o a r d  of E x a m i ne rs  in Basic Sciences
(6) B o a r d  of Examiners in Optometry
(7) B o a r d  of H ai rd r e s s i n g  and B e a u t y  Culture E x a m i n e r s
(8 ) State Medical Board
(9) D i v i s i o n  of L a n d s  under Alaska L a n d  Act w h e r e  applicable

(10) B o a r d  of Nursing
(11) B o a r d  of P h a r ma cy
(12) B o a r d  of Public Accountancy
(13) D e p a r t m e n t  of L abor as to functions r e l a ti ng  to 

e m p l o y m e n t  secu ri t y only as p r o v i d e d  in (c) o f  
th is  section

(14) A l a s k a  Real E s t a t e  Examining B o a r d
(15) A l a s k a  Workmen's Compensation Board, w h e r e  procedures 

are n o t  otherwise expressly p r o v i d e d  b y  the A la sk a 
W o r k m e n ' s  C o m p e n s a t i o n  Act

(16) D e p a r t m e n t  of Public Works, as to functions relating 
to a e ro na u ti cs  and communications

(17) A l c o h o l i c  B e v er a ge  Control Board
(18) D e p a r t m e n t  of Natural Resources, as to fun ct io ns  

r e l a t i n g  to the conservation of oil and gas
(19) De pa r t m e n t  of Commerce, under A l as ka  Small L o a n s  Act
(20) D e p a r t m e n t  of Revenue, under Ci garette Tax A c t
(21) De pa rt m e n t  of Commerce, as to functions u n d e r  Alaska

B a n k i n g  Code
(22) B o a r d  of G o v e r n o r s  of the Al aska Bar
(23) D ep ar t m e n t  of Public Safety, as to suspension, etc., 

of driver's licenses
(24) D ep ar t m e n t  of H ea lt h and Welfare, under AS 47.35.010 - 

47.35.000, r e l a t i n g  to bo ar di ng  and foster h o m e s  for 
children.

(25) De pa r t m e n t  of Education, as to n o n r e t e n t i o n  of teachers, 
A S  14.20.130-14.20.210

(26) De pa rt m e n t  of H e al t h and Welfare, under R a d i a t i o n
P ro te c t i o n  A c t  (AS 18.60.470-18.60.570)

(27) De pa r t m e n t  o f  Heal t h and W e lf ar e under A l a s k a  Food,
Drug, and C o s me ti c Act (AS 17.20), and in c on ne c ti on  
w i t h  the l ic e nsing of embalmers under AS 08.44.010

(28) D ep ar t m e n t  o f  Health and Wel fa re  and the Hos pi ta l 
A d v i s o r y  Council, under AS 1 8 . 2 0 . 0 1 0 - 1 8 . 2 0 . 1 3 0

(29) De pa r t m e n t  of H ealth and Welfare, under A l a s k a  Water 
P o l l u t i o n  C o n t ro l Act (AS 46.05)

f
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(30) Department of Health and Welfare, u n d e r  AS 18.35.010- 
18.35.090, concerning t he regulation of tourist and 
trailer camps, motor courts, and m o te ls

(31) DEPARTMENT OF COMMERCE, IN RELATION TO INSURANCE 
COMPANIES U N D E R  AS 21.05.010 - 21.05.040, EXCEPT A S
TO PROCEDURE IN RESPECT T O  THE F I L I N G  OF RATES, AND THE 
APPROVAL O R  DISAPPROVAL A N D  ADMINISTRATIVE AND JUDICIAL 
REVIEW OF THE RATES, AS PROVIDED I N  A S  21.10.745 - 
21.10.780, 21.10.785(a) -  (c), 21.10.790, 21.10.800,
AND 21.10.850.

*Sec. 4. This A c t  takes effec t on July 1, 1964."
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