
IN THE SENATE BY SENATOR OWEN

SE N A T E  B I L L  NO. 12 

IN T H E  LEGISLATURE O F  THE STATE OF ALASKA 

THIRD L E G I S L A T U R E  - F I R S T  SESSION 

A B I L L

For a n  Act entitled! "An A c t  relating to loans for school con­

struction; and creating a school construction 

revolving fund."

BE I T  E N ACTED B Y  THE LEGISL A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 14.15 Is amended by adding a new article to

read:

ARTICLE 9.

Sec. 14.15.963. PURPOSE. The purpose of secs. 963 - 
984 of this chapter is to provide long-term loans to p o l i t i­

cal subdivisions to finance the construction and equipping of 

new schools when it w o u l d  be difficult or financially unwise

for t h e m  to issue g e n e r a l  obligation bonds.

Sec. 14.15.966. SCHOOL CONSTRUCTION R E V O L V I N G  FUND.

The school construction revolving fund, referred to in secs. 

963 - 984 of this c h a p t e r  as the fund, is created to assist 

eligible political subdivisions of Alaska to finance the con­

struction and equipping of new schools.

Sec. 14.15.969. ELIGIBLE POLITICAL SUBDIVISIONS. (a)

A political subdivision of Alaska is eligible to apply f o r  a 

school construction loan if it is permitted b y  law at the 

time of applying f o r  a  loan to issue general obligation bonds 

for school construction.

(b) If a political subdivision's application for a  loan 

is approved, it is eligible to receive the loan after it has 
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followed the same procedure required b y  law f o r  incur r i n g  

indebtedness by issuing general oblig a t i o n  bonds.

Sec. 14.15.972. ADMINISTRATION OP FUND, (a) The fund 

is administered by the c o m m i s s i o n e r  of education, r e f erred to 

in secs. 96 3 - 984 of this c h a p t e r  as the commissioner. The 

commissioner shall promulgate regulations c o n c e r n i n g  the use 

of the fund, specific eligibility for a loan and o t h e r  neces­

sary regulations.

(b) The commissioner of revenue is the c u s t o d i a n  of the 

fund and shall receive and d i s burse m o n e y  as r e q u e s t e d  by the 

commissioner.

Sec. 14.15.975. LOANS, (a) An eligible p o l i t i c a l  sub­

division m a y  apply to the c o m m i s s i o n e r  f o r  a loan. A loan 

application shall be accom p a n i e d  b y  a c o m p r e h e n s i v e  statement 

describing the following:

(1) the school to be constructed;

(2) the proposed m e t h o d  of financing school c o n­

struction, including an e x p l a n a t i o n  of how a l o a n  provided b y  

secs. 9 6 3 - 984 of this c h a p t e r  w o u l d  be repaid;

(3) any additional i n formation r e q u i r e d  b y  the

commissioner.

(b) The c o m missioner may, at his discretion, make 

from the fund to eligible p o l i t i c a l  subdivisions. However, 

before the commissioner may l e n d  f r o m  the fund h e  shall 

determine that

(1) the proposed school is needed,

(2) the architectural and c o n s t r u c t i o n  plans of 

the proposed school conform to accepted standards for 

construction,
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(3) the f i n a n c i n g  of the p r o p o s e d  s c h o o l  w i t h  

g e n e r a l  o b l i g a t i o n  bonds issued b y  t h e  p o l i t i c a l  s u b d i v i s i o n  

is n o t  feasible,

(4) a n  a d e q u a t e  m e t h o d  f o r  r e p a y i n g  the loan h a s  

b e e n  a g r e e d  upon.

(c) The r a t e  of i n t erest f o r  a  l o a n  f r o m  the f u n d  is 

f o u r  p e r  cent a y e a r  c o m p u t e d  o n  t h e  part of t h e  loan o u t­

standing. The m a x i m u m  term of a l o a n  is 20 years.

Sec. 14.15.978. S E C U R I T Y  F O R  LOAN, (a) A p o l i t i c a l  

s u b d i v i s i o n  c o n t r a c t i n g  f o r  a  l o a n  f r o m  the f u n d  shall d e­

po s i t  w i t h  the c o m m i s s i o n e r  of r e v e n u e  a p r o m i s s o r y  n o t e  

d e s c r i b i n g  the t e r m s  of the loan.

(b) Loans shall be s e c u r e d  b y  p l e d g i n g  all or a  p o r t i o n  

of the revenue r e c e i v e d  by a b o r r o w i n g  p o l i t i c a l  s u b d i v i s i o n  

f r o m  the S chool F u n d  p r o v i d e d  b y  A S  4 3 . 5 0 . 1 4 0 .  The c o m m i s­

s i o n e r  m a y  i n  h i s  d i s c r e t i o n  a l s o  r e quire a  p l e d g e  of all o r  

a  p o r t i o n  of o t h e r  s hared r e v e n u e s  to w h i c h  the p o l i tical 

s u b d i v i s i o n  m a y  b e  entitled.

(c) A d d i t i o n a l  forms of s e c u r i t y  m a y  b e  required b y  

the commissioner.

(d) If a  p o l i t i c a l  s u b d i v i s i o n  d e f a u l t s  in r e p a y i n g  a  

loan, the c o m m i s s i o n e r  shall e n f o r c e  his r i g h t s  as a l l o w e d  

b y  law. This m a y  include a r e q u e s t  for c o u r t  action to 

a t t a c h  the r e v e n u e  r e c e i v e d  b y  t h e  p o l i t i c a l  s u b d i v i s i o n  

f r o m  state t a x e s  s hared w i t h  it.

Sec. 14.15.981. S A L E  O F  P R O M I S S O R Y  NOTES. P r o m i s s o r y  

n o t e s  h e l d  b y  the c o m m i s s i o n e r  o f  revenue m a y  be a c c e p t e d  as 

a  lawful i n v e s t m e n t  and s e c u r i t y  f o r  all fiduciary, trust, 

a n d  public f u n d s  of the state o r  its p o l i t i c a l  subdivisions.
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I f  a p r o m i s s o r y  note is resold, all rights a n d  interest in it | 

accrue t o  the purchaser.

Sec. 14.15.984. R E P A Y M E N T  TO FUND. T h e  p r i n c i p a l  and 

i n t e r e s t  f r o m  l o a n s  r e p a i d  b y  political s u b d i v i s i o n s  a n d  the 

p r o c e e d s  f r o m  the sale o f  p r o m i s s o r y  notes t o  the s t a t e  or 

its p o l i t i c a l  s u b d i v i s i o n s  shall b e  d e p o s i t e d  in the f u n d  for| 

c o n t i n u o u s  use.
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