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IN THE HOUSE BY MR.SANDERS

HOUSE BILL NO. 139 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

T H I R D  LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled:"An Act allowing local property tax exemp­

tions for certain nonprofit organizations."

* Section 1. AS 2 9 .05 is amended by adding a n e w  section to 

read:

Sec. 29.05.024. LIMIT ON HOME RULE TAXING POWER, (a)

No home rule city may levy a tax on real and personal p r o p­

erty

(1) used exclusively for religious, educational, or 

charitable purposes, or

(2) owned by a nonprofit organization not organized for 

business purposes, or an auxiliary of any such organization.

(b) A property, or a part of a property, described in 

(a) of this section from which rentals or profits are derived 

is not exempt from taxation under (a) of this section.

* Sec. 2. AS 29.10.336(b) Is amended to read:

(b) Property owned by the city or the state, the house­

hold furniture of the head of a family or a householder, not 

exceeding $200 In value, all property used exclusively for 

religious, educational, or charitable purposes, the property 

of a [AN] nonprofit organization, not organized for business 

purposes, [WHOSE MEMBERSHIP IS COMPOSED ENTIRELY OF THE 

VETERANS O F  A WAR OF T H E  UNITED STATES, ] or the property of 

the auxiliary of any such organization, and all money on 

deposit, are exempt from taxation.
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* Sec. 3. AS 29.10.336(d) is amended t o  read:

(a) if a religious, educational, o r  charitable

cion or a n o n p r o f i t  organization not o r g a ni ze d  for business 

purposes, or t h e  auxiliary of any s u c h  organization [A V E T­

ERANS' O R G A N I Z A T I O N  OR AUXILIARY] d e r i v e s  rentals or profits 

from its p r o p e r t y ,  that prop e rt y is n o t  e x e m p t .

* Sec. 3. AS 2 9 . 1 5 . 2 2 0  is amended to read:

Sec. 2 9 .1 5. 2 20 . G E N E RA L  TAX F O R  ED UCATIONAL AND M U N I C I­

PAL PURPOSES. T h e  board of trustees m a y  assess, levy and 

collect a g e n e r a l  tax for school a n d  m un icipal purposes, not  

to exceed t h r e e  per cent o f  the a s s e s s e d  va luation u p o n  all 

real and p e r s o n a l  property and d e c l a r e  the t a x  wi th  p e n a l t y  

a lien upo n r e a l  and per so na l pr op er ty , and enfor ce  the c o l­

lection of t h e  lien by foreclosure, levy, distress and sale, 

in the m a n n e r  provided for  the c o l l e c t i o n  of taxes in cities 

of the first class. The lav/s g o v e r n i n g  the l e v y  and c o l l e c­

tion of taxes i n  cities of the f i r s t  class a p p l y  to cities 

of the s e c o n d  class. All property o w n e d  by t h e  city a n d  

property u s e d  exclusively for religious, educational or 

charitable purposes, the property o f  a nonprofit o r g a n i z a t i o n  

not o r g a n i z e d  f or business purposes, and the p r o p e rt y of the 

auxiliary of a n y  such o r ga ni za t io n f r o m  wh ic h the o r g a n i z a­

tion or a u x i l i a r y  does n o t  derive rentals or p r o f i t s , and 

household f u r n i t u r e  of th e head o f  a  family or householder, 

not e x c e e d i n g  $200 in value, Is e x e m p t  from this tax. The 

laws e x e m p t i n g  certain property f r o m  levy a n d  sale on execu 

tion do n o t  a p p l y  to the levy or c o l l e c t i o n  of this tax.
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