
IN THE SENATE BY RESOURCES COMMITTEE

SENATE B I L L  NO. 217

IN THE LEGISLATURE OP THE STATE OP ALASKA

SECOND LEGISLATURE -  SECOND SESSION

F o r an A c t  e n t i t le d :  An A c t  r e l a t i n g  to  th e  A la s k a  Lands A c t

and p r o v id in g  f o r  an e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

S e c t io n  1 . A r t .  I l l ,  S e c . 4 ,  Ch. 169, SLA 1959 a s  amended 

by S e c t io n  1 , Ch. 155» SLA i 960, i s  amended t o  read:

S ec. 4 . PUBLIC AND CHARITABLE U SE._(a i The le a s e ,  s a le ,  

o r  o th e r  d is p o s a l  o f  an y  A la s k a  lan d s o r  re s o u rc e s  may be
• I

made to  any A la s k a  o r  F e d e r a l agency o r  p o l i t i c a l  s u b d iv is io n  

o r  th e  le a s e ,  s a le  o r  o th e r  d is p o s a l o f  c o a l d e p o s its  s u i t a ­

b le  f o r  m in in g  may be made t o  any u t i l i t y  owned and o p e ra te d
• i

by a government a g en cy  o r  n o n - p r o f i t  c o o p e ra t iv e  a s s o c ia t io n  

o rg a n ize d  to  p a r t i c ip a t e  u n d e r  the F e d e ra l R u ra l E l e c t r i f i c a ­

t io n  A ct f o r  th e  p u rp o se  o f  g e n e ra t in g  e le o t r i c  power and  

e n e rg y , o r  th e  p ro d u c t io n  o f  p ro c e ss  steam , o r  b o th , f o r  

le s s  th an  th e  a p p ra is e d  v a lu e ,  as may be determ ined  b y  th e  

D ir e c t o r  and appro ved  by th e  Com m issioner, t o  be f a i r  and  

p ro p e r and in  th e  b e s t  I n t e r e s t s  o f  th e  p u b l ic ,  w ith  due  

c o n s id e r a t io n  b e in g  g iv e n  t o  th e  n a tu re  o f  th e  p u b l ic  

s e rv ic e s  o r  f u n c t io n  re n d e re d  by the  s a id  ag en cy , s u b d iv i­

s io n ,  o r  u t i l i t y  m aking a p p l ic a t io n  t h e r e f o r e ,  and o f  th e  

term s o f  th e  g ra n t  u n d e r w h ic h  the la n d  was a c q u ire d  by

(b) N o tw ith s ta n d in g  t h e  p r o v is io n s  o f  S e c s . 1 , 5 and
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as amended by Se c. 1, Ch. 74, SLA 1 9 6 1 , the Director upon 

application filed by an applicant eligible under this sub­

section may, by negotiation and without public auction in 

the manner prescribed in this subsection, lease any lands 

of the state for a term not in excess of 5 5 years,
leasing, the Director shall prepare a land use plan and a

land classification to insure that the proposed use is 

compatible with area utilization. Before the land may be 

leased under this subsection, it must be shown to the satis­

faction of the Director that the land is to be used i

established or definitely proposed project, and that 

eligible applicant, as hereinafter described, has 

cial ability to carry out the project. The 

establish limitations on the acreage which may be leased 

pursuant to this subsection to any applicant.

(c) Eligible applicants under this subsection shall 

be limited to non-profit corporations, associations, 

or societies organized and operated exclusively for 

table, scientific, or educational purposes, or for the 

promotion of social welfare, if the project for which the 

land is desired conforms to those objectives. In every 

case the applicant shall submit evidence that it is exempt 

from payment of federal income tax.

(d) The Director may lease such land to an eligible 

applicant at a reasonable annual rental, taking into con­

sideration the purposes for which the lands are to be used 

and the financial resources of the applicant, but ln no 

may such rental be less than one per cent of the fair 

value on lands acquired primarily for development or less
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than five per cent of the fair market value on school, 

university, mental health, or acquired lands. Renewal 

leases may be issued at the discretion of the Director upon 

the expiration o f  any primary or renewal terra. Each lease 

shall contain a provision for its termination as to a l l  or 

part of the lands upon a finding b y  the Director that the 

land or any part of it has not been used by the lessee for 

the purpose specified in the lease for a period of t w o  

years. No lease may be assigned or subleased except with the 

consent of the Director, and in a n y  case m a y  only be trans­

ferred to an applicant eligible under this subsection. A 

lessee may not change the use specified in the lease to 

another or additional use except with the consent of the 

Director. If at any time after the lands are leased the 

lessee attempts to assign the lease or transfer control over 

these lands to another or if the lands are devoted t o  a use

E other than that for which the lands were leased without the

R  consent of the Director, the lease automatically terminates.

Sec. 2. Sec. 2, Art. IV, Ch. 169, SLA 1 9 5 9 » as a m e n d e d  by 

Sec. 9, Ch. 6l, SLA i960, is amended to read:

Sec. 2. SALE PROCEDURES. Except as provided in Sub­

sec. 2. Sec. 4. Art. Ill of this chapter, the [THE] sale 

shall be made at public auction to the highest qualified b i d  

der as shall be determined by the Director; provided, how­

ever, an aggrieved bidder may appeal to the Commissioner wit 

in five days after such sale for a review of the D i r e c t o r s  

determination. The sale shall be conducted by t h e  Director 

or his representative, and at the time of sale the success­

ful bidder shall deposit [, IN CASH, OR B Y  CERTIFIED CHECK, 
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CASHIER'S CHECK, OR MONEY ORDER,] an amount e q u a l t o  one- 

t e n t h  o f  th e  p u rch ase  p r i c e ,  whereupon the  D i r e c t o r  o r  h is
. rl

r e p r e s e n ta t iv e  s h a l l  im m e d ia te ly  is s u e  a r e c e ip t  c o n ta in in g  

a  d e s c r ip t io n  o f  th e  la n d  o r  p ro p e rty  p u rch ased , th e  p r ic e  

b id  and the  term s o f  s a le ,  w hich re c e ip t  s h a l l  be acknow l­

edged in  w r it in g  by th e  b id d e r ,  A c o n tra c t o f  s a le  on a 

fo rm  approved b y  th e  A tto rn e y  G e n e ra l s h a l l  be s ig n e d  by 

th e  p u rch a se r and fo l lo w in g  th e  ap p ro va l o f  th e  Com m issioner 

th e  c o n tra c t  s h a l l  a ls o  be s ig n e d  by the D i r e c t o r  on b e h a lf  

o f  A la s k a . P ro v id e d , how ever, and p r io r  t o  th e  s ig n in g  o f  

th e  fo rm a l conveyance by th e  D ir e c t o r ,  th e  Com m issioner may 

r e j e c t  any and a l l  b id s  when th e  b est I n te r e s ts  o f  A la sk a  

j u s t i f y  such a c t io n .  Lands th a t  have been o f f e r e d  a t  p u b l ic  

s a le  but were n o t s o ld  may be made a v a i la b le  a t  p r iv a t e  s a l  

f o r  not le s s  th a n  th e  a p p ra is e d  va lu e  o f su ch  la n d s .

S e c . 3 . S e c . 3 , A r t .  V I ,  Ch. 169, SLA 1959, a s  amended by  

Sec. 13* Ch. 6 l ,  SLA i 960, i s  amended to  read:

S ec . 3 . DISPOSAL PROCEDURE. Tim ber and o t h e r  

m a t e r ia ls  s h a l l  be s o ld  a t  p u b l ic  a u ctio n  t o  th e  h ig h e s t ,  

q u a l i f ie d  b id d e r  a s  s h a l l  be determ ined by th e  D ir e c t o r ;
•• r-V:v

p ro v id e d , how ever, an a g g r ie v e d  b id d e r  may a p p e a l t o  the

Com m issioner w it h in  f i v e  days a f t e r  such s a le  f o r  a  rev iew  

o f  th e  D i r e c t o r 's  d e te rm in a t io n . The s a le  s h a l l  be con­

d u cte d  by th e  D ir e c t o r  o r  h is  re p r e s e n ta t iv e ,  an d  a t  the  

t im e  o f  s a le  th e  s u c c e s s fu l  b id d e r  s h a ll  d e p o s it  [ ,  IN CASH 

OR BY CERTIFIED CHECK, CASHIER'S CHECK, OR MONEY ORDER,] 

an amount e q u a l to  o n e -te n th  o f  th e  purchase p r i c e ,  where­

upon the  D ir e c t o r  o r  h is  re p re s e n ta t iv e  s h a l l  im m e d ia te ly  

is s u e  a r e c e ip t  c o n ta in in g  a d e s c r ip t io n  o f  th e  t im b e r  o r  
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' materials purchased, the price bid, and the terms of sale, 

which receipt shall be acknowledged ln writing by the bidder. 

A contract of sale, on a form approved by the Attorney 

General, shall be signed by the purchaser, and following 

the approval of the Commissioner, the contract shall alBO 

be signed by the Director on behalf of Alaska. The Dlrec- 

tor, with the approval of the Commissioner, may Impose such 

conditions, limitations and terms as he shall deem necessary 

and proper to protect the interests of Alaska. Violations 

of any provisions of this Act or the terms of the contract 

of sale shall subject the purchaser to appropriate legal 

action.

S ec . 4 .  T h is  A c t t a k e s  e f f e c t  th e  day a f t e r  i t s  passage  

o r  a p p ro v a l o r  on th e  d ay  i t  becomes law  w ith o u t such  a p p ro v a l.


