
BY SENATOR SMITHIN THE SENATE

SENATE B I L L  NO

IN THE LEGISLATURE OF THE STATE OF ALASKA

SECOND LEGISLATURE -  SECOND SESSION

F o r  an  A c t  e n t i t l e d :  "An A c t  r e la t in g  to  l i c e n s in g  c e r t a in

s a le s m e n .11

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

S e c t io n  1 . PURPOSE. The purpose o f  t h i s  A c t  i s  t o  p r o t e c t  

th e  p e o p le  o f  A la s k a  fro m  p e rso n s  who w r o n g fu l ly  c o n t r a c t  t o  s e l l  

goods o r  w r o n g fu lly  s o l i c i t  o rd e rs  f o r  th e  s a le  o f  g o o d s, and who 

do n o t  l i v e  i n  th e  com m unities in  w hich th e y  s e l l  goods o r  s o l i c i t  

o r d e r s  f o r  g o o d s, and so  a re  n o t  r e a d i ly  am enable to  c i v i l

p r o c e s s .

S e c . 2 . 'LIC EN SE REQUIRED. E very  p e rso n  who c o n t r a c t s  o r  

s o l i c i t s  o r d e r s  f o r  th e  s a le  o f  goods and who does n o t m a in ta in  

a r e g u la r  p la c e  o f  b u s in e s s  in  the  l o c a l i t y  where he n e g o t ia te s  

c o n t r a c t s  o r  s o l i c i t s  o rd e rs  must have a l i c e n s e  to  n e g o t ia te  

c o n t r a c t s  o r  s o l i c i t  o r d e r s ,  is s u e d  by th e  D epartm ent o f  Commerce 

S e c . 3 . LICENSE REQUIREMENTS AND ISSUANCE, (a ) E v e ry  

p e rs o n  who a p p l ie s  f o r  a  l i c e n s e  must com plete  an  a p p l ic a t io n  

fo rm , on w h ich  he s t a t e s  h i s  name, g iv e s  a  d e s c r ip t io n  o f  h im ­

s e l f ,  and l i s t s  h is  perm anent m a ilin g  a d d re s s  and th e  names and  

m a ilin g  a d d re s s e s  o f  th e  p e rso n s  o r f ir m s  whose goods he in te n d s
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(b) On r e c e ip t  o f  an  a p p l ic a t io n ,  th e  departm ent s h a l l  i n -  

v e s t ig a t e  ( l )  th e  a p p l ic a n t 's  b u s in ess  r e p u t a t io n  a t  h i s  perraa- 

n e n t m a il in g  a d d re s s , (2) th e  b u s in ess  r e p u t a t io n  and econom ic 

s t a b i l i t y  o f  th e  p e rso n s  o r  f irm s  whose goods th e  a p p l ic a n t  
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in te n d s  t o  hand le , (3) w hether o r  not th e  a p p l ic a n t  i s  a u th o r­

iz e d  by th o se  perso n s o r  f i r m s  t o  do b u s in e s s  w ith  them; and  

(4) any in fo rm a t io n  r e le v a n t  t o  the  a p p l ic a n t 's  p re v io u s  s a le s  

a c t i v i t y  in  A la s k a .

(c )  I f ,  a f t e r  th e  in v e s t ig a t io n

(1) the departm ent determ ines th a t  th e  a p p l ic a n t  i s

re p u ta b le  salesm an, i t  s h a l l  is s u e  him a  c la s s  A l i c e n s e ,

(2) the departm ent i s  u n a b le , because o f  :__

in fo r m a t io n ,  to  d e term in e  th e  a p p l ic a n t 's  r e p u ta t io n ,  i t  l 

is s u e  h im  a c la s s  B  l i c e n s e ,

(3) th e  departm ent d eterm in es th a t  th e  a p p l ic a n t  i s  

n o t a  re p u ta b le  sa lesm an , i t  may not is s u e  him a l ic e n s e

(d) A l ic e n s e  i s  v a l i d  u n t i l  the f i r s t  day o f  J u ly  :_

in g  i t s  is su a n c e . L ic e n s e s  must be a n n u a lly  renew ed.

S e c . 4 . CHANGE IN INFORMATION. A l ic e n s e  i s  revo k e d  when 

in fo rm a t io n  re q u ire d  t o  be i n  th e  l ic e n s e  a p p l ic a t io n  by  S e c . 3 

(a) o f  t h i s  A ct ch an g es. A p erso n  whose l ic e n s e  i s  revo ked  

t h i s  s e c t io n  s h a l l  in fo rm  th e  departm ent o f  th e  change. The  

departm ent s h a l l  t r e a t  n o t ic e  o f  change in  in fo rm a t io n  a s  an  

a p p l ic a t io n  f o r  a new l i c e n s e .  '

S e c . 3 . LICEN SE. The departm ent s h a l l  n o te  on each  l i c e n s e  

th e  in fo rm a t io n  r e q u ir e d  t o  be in  the  l ic e n s e  a p p l ic a t io n  b y  

S e c . 3 (a )  o f  t h i s  A c t .  The departm ent s h a l l  n o te  i n  a  p rom in en t  

p la c e  on each c la s s  B  l i c e n s e  th a t  th e  l ic e n s e e  i s  n e it h e r  

approved  nor d isa p p ro v e d  b y  th e  s ta te .

S e c . 6 . LIMITATION ON POWER TO S E LL . A l i c e n s e e ,  when

he i s  c o n tra c t in g  o r  s o l i c i t i n g  o rd e rs  f o r  th e  s a le  o f  goods i r

a  l o c a l i t y  where he does n o t  m a in ta in  a  re g u la r  p la c e  o f  T

n e s s , may c o n tra c t  o r  s o l i c i t  o rd e rs  f o r  the s a le  o f  th e  1 
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persons or firms listed on his license only.

Sec. 7. S E R V I C E  OF PROCESS. Every p e r s o n  who 

to obtain a license under this Act, by contracting or 

orders for the s a l e  of goods i n  a  locality where he does 

maintain a regular place of business, appoints the 

state his agent f o r  service of process in all civil act 

Ing from that activity. When process is served o n  the 

of state under t h i s  section, t h e  secretary of state shall 

ately notify the defendant n a m e d  in the process of the service 

by mailing a copy of the process to the address the defendant 

when he applied f o r  a license, If the defendant applied.

Sec. 8. REGULATIONS: REGISTRATION PROCEDURE. The 

ment shall promulgate regulations to Implement the purpose of 

this Act and shall promulgate procedural regulations d e s igned 

to expeditiously license, w i t hout fee, e v e r y  person who is 

qualified to be licensed.

Sec. 9. REVO C A T I O N  OF LICENSE. The department shall revoke 

a  license when It has Information that w o u l d  have required it not

to issue the license initially.

Sec. 10. HEARINGS. A p e r s o n  has a  right to a hearing, to 

| be conducted u n d e r  the provisions of the Administrative Procedure 

Act:

(l) when, under Sec. 3(c)(2) of this Act, he has been 

issued a class B  license, to determine w h e t h e r  o r  not h e  should 

have been issued a  class A  license;



m m

1?;

be re v o k e d , to  d e te rm in e  w h eth er o r  n o t I t  s h o u ld  be re v o k e d .

S e c .  11. PEN ALTY . A p e rs o n  who w i l f u l l y  v io la t e s  S e o . 2
■

o r  S e o . 6  o f  t h i s  A o t  I s  g u i l t y  o f  a  m isdem eanor and upon c o n -  

v l o t l o n  I s  p u n is h a b le  by a  f i n e  o f  n o t  m ore t h a n  $300 o r  b y  

im p riso n m e n t f o r  n o t  lo n g e r  th a n  l6 o  d a y s , o r  b y  b o th .
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