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BY SENATORS OWEN, COGHILL, 
ENGSTROM, HOPSON, McNABB, 
WEISE, BRONSON A N D  PERATROVICHIN T H E  SENATE

S E N A T E  B I L L  NO. 203 

IN T H E  L E G I S L A T U R E  O P  THE S T A T E  OF ALA S K A  

S E C O N D  L E G I S L A T U R E  - S E C O N D  SESSION 

A B I L L

For a n  Act entitled: "An Act relating to loans f o r  school con­

struction; and creating a school construc­

tion revolving fund."

B E  I T  ENACTED B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

Section 1. PURPOSE. The purpose of this Act is to provide 

l o n g - t e r m  loans to political subdivisions to finance the construc­

t i o n  a n d  equipping of n e w  schools when it would be difficult or 

f i n a n c i a l l y  unso u n d  f o r  them to issue general obligation bonds.

Sec. 2. SCHOOL CONSTR U C T I O N  R E V OLVING FUND. The school
. *

constr u c t i o n  re v o l v i n g  fund, r e f e r r e d  to in this Act as the fund, 

is created to assist eligible political subdivisions of Alaska 

t o  finance the construction a n d  equipping of n e w  schools.

Sec. 3. E L I G I B L E  POLITICAL SUBDIVISIONS, a. A political 

su b division of A l a s k a  is eligible to apply for a school construc­

t i o n  loan if it is p e r mitted b y  law at the time of applying for 

a l o a n  to Issue g e n e r a l  obligation bonds for school construct! 

b. If a political subidivision's application for a loan is

a p p ro v e d , i t  i s  e l i g i b l e  t o  r e c e iv e  th e  lo a n  a f t e r  I t  has f o l ­

lo w e d  th e  same p ro c e d u re  r e q u ir e d  by l a w  for in c u r r in g  In d e b te d ­

n e s s  by i s s u in g  g e n e r a l  o b l ig a t io n  b o n d s .

Sec. 4. A D M I N I S T R A T I O N  O F  FUND. a. The fund is admin-

commissioner of education, referred to in this

. The commissioner shall promulgate

the u s e  of the fund, specific eligibility



for a loan and other necessary regulations.

b . The com m issioner o f  revenue I s  th e  c u s to d ia n  o f  the  fu n d  

and s h a l l  r e c e iv e  and d is p e r s e  money a s  re q u e ste d  by th e  

s lo n e r  o f  e d u c a t io n .

S eo . 5 . LOANS, a .  An e l i g i b l e  p o l i t i c a l  s u b d iv is io n  may 

a p p ly  to  th e  co m m ission er f o r  a  lo a n .  A lo a n  a p p l ic a t io n  s h a l l  

be accom panied by a co m prehensive  sta tem en t d e s c r ib in g  the  f o l ­

low ings

(1) th e  s c h o o l t o  be c o n s tru c te d ;

(2) th e  p ro p o se d  method o f  f in a n c in g  s c h o o l c o n stru e  

t io n ,  w h ich  s h a l l  in c lu d e  an  e x p la n a t io n  o f  how a  lo a n  p ro v id e d  

by t h i s  A c t  would be r e p a id ;  and

(3) any a d d i t io n a l  in fo r m a t io n  r e q u ire d  b y  the  commis­

s io n e r .

b . The co m m ission er may, a t  h i s  d i s c r e t io n ,  make lo a n s  from  

th e  fu n d  t o  e l i g i b l e  p o l i t i c a l  s u b d iv is io n s .  How ever, b e fo re  th e  

com m issioner may le n d  fro m  the  fu n d  he s h a l l  d e te rm in e  th a t  th e  

fo l lo w in g  c o n d it io n s  a r e  s a t i s f ie d :

(1) th e  p ro p o se d  s c h o o l i s  needed;

(2) th e  a r c h i t e c t u r a l  and c o n s t r u c t io n  p la n s  o f  th e  

proposed  s c h o o l conform  t o  a cce p te d  s ta n d a rd s  f o r  s c h o o l c o n s tru e  

t io n ;

(3) th e  f in a n c in g  o f  th e  p ro p o se d  s c h o o l w ith  g e n e ra l 

o b l ig a t io n  bonds is s u e d  b y  th e  p o l i t i c a l  s u b d iv is io n  i s  n o t  

f e a s ib le ;  and

(4) an a d eq u a te  method f o r  re p a y in g  th e  lo a n  has been  

ag reed  upon.

c .  The r a t e  o f  in t e r e s t  f o r  a  lo a n  from  th e  fu n d  i s  fo u r  

p e r  ce n t a  y e a r  com puted on th e  p a r t  o f  th e  lo a n  o u ts ta n d in g .
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The m a x imum term of a loan is 20 years.

Sec. 6. SECURITY FOR LOAN. a. A political subdivision 

contracting for a loan from the f u n d  shall deposit with the com­

missioner of revenue a promissory note describing the terms of 

the loan.

b. Loans shall be secured by pledging revenue received by

a borrowing political subdivision f r o m  the "School Fund" provided 

by Ch. 187, SLA 1955, as amended.

c. Additional forms of security may be required by the

commissioner,

d. If a political subdivision defaults in repaying a loan, 

the commissioner may enforce his rights as allowed by law. This 

may include a request for court acti o n  to attach the revenue r e­

ceived by the political subdivision from state taxes shared with

Sec. 7. SALE OF PROMISSORY NOTES. Promissory notes held 

by the commissioner of revenue m a y  be accepted as a lawful in­

vestment and security for all fiduciary, trust and public funds 

of the State of Alaska or its political subdivisions. If a 

promissory note is resold, all rights and interest in it shall 

accrue to the purchaser.

Sec. 8. REPAYMENT TO FUND. The principal and interest 

from loans repaid by political subdivisions and the proceeds 

from the sale of promissory notes to the State of Alaska or its 

political subdivisions shall be deposited in the fund for con­

tinuous use.


