
B Y  SENATORS OWEN, HOPSON 
McNABB, P E R A T R O V I C H , 
BRONSON A N D  M c N E E SIN THE S E N A T E

S E N A T E  B I L L  NO

IN THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA

S E C O N D  L E G I S L A T U R E  - S E C O N D  SESSION

"An Act creating a nonprofit, exclusive 

State Compensation Insurance Fund; and pro 

v i d i n g  for an effective date."

For an Act entitled

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  ST A T E  OF ALASKA:

S e c t i o n  1. S T A T E  C O M P E N S A T I O N  IN S U R A N C E  FUND. (a) There

is created a nonprofit, exclusive State Compensation Insurance 

Fund to be administered by the State Compensation Insurance Fund 

director. The p u r p o s e  of the fund is to insure employers against 

liability for injuries sustained by th e i r  employees and to assure 

to e m p loyees and o t h e r  p e r s o n s  the compensation and benefits 

provided u n d e r  the A l a s k a  Workmen's Compensation Act. It is the

intent of the legislature that the fund be self-supporting. In m m m

this Act, "fund" means the State Compensation Insurance Fund, aifl

W b m
"director" means the State Compensation Insurance F u n d  director.

' 'v r■ '■I
(b) The fund shall insure compensable injuries required or

  •• • ■ ' aJS
authorized to be Insured u n d e r  the A l a s k a  Workmen's Compensation 

Act, to the exclusion of any other Insurer. Employers who are

subject to the A l a s k a  W o r kmen's Compensation Act, and who do not
■■ ,;v I

elect to be self-insurers under Sec. 36, Ch. 193, S L A  1959# shall
■; ■ irV 'C 8

purchase compensation insurance f r o m  the fund by J a n u a r y  1,

(c) The fund may insure employers against th e i r  liability

for c o ndensation or damages undfcr the United States Longshoremen's
■ ■ ■ ■  ■ ■ .: | 

and H a r b o r  Workers' Compensation Act, or any extension of that
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Act, as ful l y  as any other Insurer.
' i- I

(d) The fund consists of:

(1) specific appropriations made to the fund by. the 

legislature from time to tlmej

(2) all premiums received and paid into the fund for 

insurance issued by it;

(3) all property and securities acquired by and 

through the use of money belonging to the fund and acquired by 

gift or otherwise;

(4) a l l  in t e r e s t  and d iv id e n d s  earned upon money b e - ^  

lo n g in g  t o  the fu n d  and d e p o s ite d  o r  in v e s te d  as p ro v id e d  in 

t h i s  A c t .

(e) The fund shall use its assets to pay compensation awards 

due employees of Insured employers, and to pay BalarieB and 

administrative expenses charged against it. Necessary reserves 

for the payment of losses shall be maintained under regulations

of the director.

(f) The fund may acquire necessary offices. To this end it 

may buy, sell and hold real property and have necessary buildlngB 

built.

The commissioner of revenue is the custodian of all

money and securities belonging to the fund. He is liable on his 

official bond for their safekeeping.

(h) The director shall deliver all of the money collected 

or received under this Act to the commissioner of revenue, or 

deposit it in banks in the state designated by the commissioner 

of revenue. The money of the fund is not state money.

(i) The director shall deliver all securities belonging to
I ; §;

the fund to the commissioner of revenue, who shall hold them
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(1) sue and be sued in  a c t io n B  a r i s in g  o u t o f  a c t s  o r  

o m iB s io n s  in  c o n n e c t io n  w ith  i t s  b u s in e s s  o r  a f f a i r s .  S e r v ic e  

p r o c e s s  in  s u i t s  a f f e c t in g  th e  fund  s h a l l  be made upon th e  

d i r e c t o r  and he s h a l l  i n i t i a t e  l i t i g a t i o n  n e c e s s a ry  in  th e  a f f a i r  

o f  th e  fu n d . The Departm ent o f  Law s h a l l  f u r n is h  le g a l  

r e q u ir e d  in  r e s p e c t  to  l i t i g a t i o n ;

(2) e n te r  in t o  c o n t r a c t s  and o b l ig a t io n s  r e l a t i n g  to  

th e  fu n d  w h ich  a re  a u th o r iz e d  o r  p e rm it te d  by law ;

(3) e s t a b l is h  prem ium s f o r  in s u r a n c e  r i s k s  c o v e re d  by  

t h i s  A c t ,  b ased  on th e  e m p lo y e r 's  p a y r o l l ,  e x c lu d in g  f r i n g e  

b e n e f i t s ,  and may r e in s u r e  a  r i s k  o r  any p a r t  o f  a  r i s k ;

(4) a s s is t  th e  co m m iss io n er o f  reven u e  and th e  s t a t e  

bond com m ittee in  th e  in v e stm e n t and re in v e s tm e n t  o f  money b e ­

lo n g in g  to  th e  fu n d ;

(5) co n du ct a l l  b u s in e s s  and a f f a i r s  and p e rfo rm  a l l  

a c t s  r e l a t in g  to  th e  fund  w hether o r  n o t  s p e c i f i c a l l y  d e s ig n a te d  

in  t h i s  s e c t io n .

S e c . 2 . STATE COMPENSATION INSURANCE FUND DIRECTOR. (a)

The d i r e c t o r  i s  a p p o in te d  by th e  g o v e rn o r ,  s u b je c t  to  c o n f irm a  

t io n  by a  m a jo r ity  o f  th e  members o f  t h e  le g i s l a t u r e  i n  J o in t  

s e s s io n ,  and s e rv e s  a t  th e  p le a s u re  o f  th e  g o v e rn o r . B e fo r e  

e n t e r in g  on th e  d u t ie s  o f  h i s  o f f i c e ,  t h e  d i r e c t o r  s h a l l  q u a l i f y  

b y  g iv in g  an o f f i c i a l  bond approved b y  th e  g o v e rn o r , f o r  

$75, 000. The d i r e c t o r  s h a l l  f i l e  th e  bond w ith  th e  s e c r e t a r y  o f  

s t a t e .

(b) The d i r e c t o r  has f u l l  pow er, a u t h o r it y  and J u r i s d i c t i o n  

o v e r  th e  fu n d . He may p e rfo rm  a l l  a c t s  n e c e s s a ry  o r  

i n  th e  e x e r c is e  o f  any pow er, a u t h o r it y  o r  J u r i s d i c t io n  o v e r  

fu n d , e i t h e r  in  th e  a d m in is t r a t io n  o f  t h e  fu n d  o r  in  c o n n e c t io n  
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1 | w i t h  the insurance business to be carried on b y  the fund under

2 the provisions of this Act, as fully and completely as the

3 governing body of a private insurance carrier.

4 | (c) The director may adopt regulations relating to the

5 & conduct of the business of the fund.

6 (d) The director and the commissioner o f  revenue shall

7 have an annual audit of the books and records of the fund made

8 by a duly qualified, c e r tified public accountant and have an

9 abstract summary of this a u d i t  prepared for public use.

10 Accounts and books of the f u n d  are open at a l l  times to the

11 Legislative Audit Committee. The Legislative Audit Committee

12 | may at any time inspect t h e  accounts and b o o k s  of the fund.

13 I (e) The director s h a l l  regularly ascertain the actual loss

14 I experience and expense of t h e  fund. If the director finds that

15 there is an excess of a s s e t s  over liabilities and necessary

16 I reserves, he may declare a  cash dividend or allow credit on the

17 I renewal premium of each e m p l o y e r  who has b e e n  insured with the

18 I fund. If a cash dividend o r  credit is allowed, the director

19 shall al l o w  each employer h i s  proportionate share of the divislb]

20 I surplus. -

21 (f) In conducting t h e  business and affairs of the fund the

22 director may:

23 (1) cause the p a y rolls of employers applying for

** insurance or insured by t h e  fund to be inspected and audited;

25 (2) make regulations for settling claims against the

26 fund and for determining t o  whom and through whom payments of 

compensation are to be made; provided, that the Alaska Workmen's
m

| Compensation Bo a r d  shall h a v e  Jurisdiction as provided by law in 

nq I
g respect to claims brought before the board;

I
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t  'i (3) c o n t r a c t  w ith  p h y s ic ia n s ,  su rg e o n s , h o s p it a ls  and

2 r e h a b i l i t a t io n  f a c i l i t i e s  f p r  m e d ic a l, s u r g ic a l  and

3 t re a tm e n t and th e  c a re  and n u rs in g  o f  in ju r e d  persons e n t i t l e d

4 b e n e f i t s  from  th e  fu n d ;

5 (4) make s a fe t y  in s p e c t io n s  o f  r i s k s  and f u r n is h

6 a d v is o r y  s e r v ic e s  to  em ployers on s a fe ty  and h e a lth  m easures;

7 (5) a c t  f o r  th e  fund  in  c o l l e c t in g  and

8 money n e c e s s a ry  to  a d m in is te r  th e  fund and th e  conduct o f

b u s in e s s  o f  the  fu n d .

(g) Eaoh q u a r te r  th e  d i r e c t o r  s h a l l  r e p o r t  to  the  

th e  b u s in e s s  done by the  fund  d u r in g  the p r e v io u s  q u a rte r  and 

su b m it t o  him a sta tem en t o f  th e  re s o u rc e s  and l i a b i l i t i e s  o f  th e  

fu n d  a t  th e  c lo s e  o f  the  p re v io u s  q u a rte r .

S e c . 3. APPEAL TO COMMISSIONER OP LABOR. An em ployer who 

i s  d i s s a t i s f i e d  w ith  th e  r a t e  c l a s s i f i c a t i o n  ass ig n ed  him  by th e  

d i r e c t o r  may a p p e a l to  the  co m m issioner o f  la b o r ,  under 

r e g u la t io n s  adopted by th e  co m m issioner o f  la b o r .  I f  th e  com­

m is s io n e r  o f  la b o r  f in d s  th a t  th e  c l a s s i f i c a t i o n  i s  u n f a i r  to  

th e  e m p lo yer, he may change th e  e m p lo y e r 's  c l a s s i f i c a t i o n .  In  

d e te rm in in g  w hether o r  n o t th e  c l a s s i f i c a t i o n  i s  u n f a i r ,  the  

co m m iss io n er o f  la b o r  may ta k e  in t o  c o n s id e r a t io n  the  c o n d it io n s  

in  th e  in d u s t ry  as a  w hole, th e  c o n d it io n s  in  the b u s in e s s  o f  

th e  em ployer p a r t i c u l a r l y ,  th e  c l a s s i f i c a t i o n s  used by p r iv a t e  

In su ra n c e  com panies, and any o t h e r  r e le v a n t  f a c t o r .

S e c . 4 . DUTY OP PARTIES BASED ON ALASKA WORKMEN'S COMPEN 

SATION ACT. E v e ry  p o l ic y  o r  c o n t r a c t  f o r  th e  in su ra n ce  o f  

com pensation  and e m p lo y e r 's  l i a b i l i t y  p ro v id e d  f o r  in  t h i s  A c t  

s u b je c t  to  the p r o v is io n s  o f  th e  A la sk a  W orkmen's Com pensation  

A c t .

SB #199 -6 -



1 Sec. 5. LIABILITY OF EMPLOYER. Any employer who mlsrepre-

2 sents the amount of the payroll upon which his premium under

3 this Act is to be based is liable to the fund for the damage

4 caused the fund by that misrepresentation. In an action to

5 collect damages under thi3 section, the damage is presumed to be

6 10 times the amount of the difference in the premium paid and

7 the amount the employer should have paid if his payroll had been
7'

8 correctly computed, unless the employer establishes, by a pre-

9 ponderance of the evidence, a different amount of damage.

10 Sec. 6. APPLICABLE ACTS. The provisions of the Adminis- 1

11 trative Procedure Act are not applicable to the fund. Employees |

12 of the fund are covered by the provisions of the Public Employ-
■

13 e e s‘ Retirement System of Alaska, but are not covered by the

14 provisions of the State Personnel Act of i960.
15 Sec. 7. EFFECTIVE DATE. This Act takes effect on July 1,


