
BY T H E  COMMERCE AND 
IN THE S E N A T E  LABOR COMMITTEE

SENATE B I L L  NO. 176

IN THE LEGISLATURE OF T H E  STATE OF ALASKA

SECOND LEGI S L A T U R E  - FIRST SESSION

A B I L L

F o r  an Act entitled: "An Act relating to the mining of gold by

the State of Alaska; and providing for an 

effective date."

B E  IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

S e c t i o n  1. S T A T E M E N T  O F  P U R P O S E ,  a. The l e g i s l a t u r e  is 

a w a r e  t h a t  i n  m a n y  a r e a s  of A l a s k a  t h e r e  a r e  g o l d  d e p o s i t s .  The 

l e g i s l a t u r e  Is a l s o  a w a r e  t h a t  t h e  c r e a t i o n  of n e w  o p e r a t i n g  

m i n e s  i n  a r e a s  of  t h e  s t a t e  w o u l d  r e s u l t  In a p a r t i a l  s o l u t i o n  to 

t h e  s t a t e ' s  p r o b l e m  o f  c h r o n i c  u n e m p l o y m e n t ,  as w e l l  a s  s u p p l y i n g  

s o u r c e s  o f  n e w  r e v e n u e  to t h e  i n h a b i t a n t s  of t h e  s t a t e .

b. T h e  l e g i s l a t u r e  Is m i n d f u l  of  t h e  d e p l e t i o n  o f  t h e  g o l d  

r e s e r v e s  o f  t h e  U n i t e d  S t a t e s  a n d  t h e  s e v e r e  d o l l a r  s h o r t a g e  

r e s u l t i n g  f r o m  t h e  s e r i o u s  l o s s  o f  g o l d .  The l e g i s l a t u r e  

r e a l i s e s  t h a t  t h e r e  a r e  m a n y  lenown e x i s t i n g  g o l d  d e p o s i t s  w h i c h  

a r e  n o t  s u f f i c i e n t l y  r i c h  to a t t r a c t  p r i v a t e  c a p i t a l .  T h e r e f o r e ,  

no t  i n  c o m p e t i t i o n  w i t h  p r i v a t e  I n d u s t r y  and p r i v a t e  c a p i t a l ,  

b u t  i n  i t s  a b s e n c e ,  t h e  l e g i s l a t u r e  a d o p t s  the f o l l o w i n g  m e a s u r e .

S e c .  2. E S T A B L I S H M E N T  O F  G O L D  D E V E L O P M E N T  B O A R D .  a. T h e  

G o l d  D e v e l o p m e n t  B o a r d  is h e r e b y  e s t a b l i s h e d  w i t h i n  t h e  D e p a r t ­

me n t  o f  N a t u r a l  R e s o u r c e s .

b. T h e  b o a r d  c o n s i s t s  o f  s e v e n  m e m b e r s  a p p o i n t e d  b y  t h e  

g o v e r n o r ,  o n e  f r o m  e a c h  of t h e  f o u r  m a j o r  s e n a t o r i a l  d i s t r i c t s  

an d  t h r e e  a t  l a r g e .  All m e m b e r s  shall h a v e  r e s i d e d  at l e a s t  fi v e  

y e a r s  I n  A l a ska. F o u r  m e m b e r s  s h a l l  h a v e  e x p e r i e n c e ,  k n o w l e d g e ,  
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m d  training in geology or mining, and at least one of the four 

ihall he a member of the United Mine Workers of America. Two 

(lembers shall have experience, knowledge, and training in business| 

>r finance. One member shall also be a member of the Alaska Bar 

Association. The members are subject to confirmation by a 

najority of the members of the legislature in joint session.

3oard members m a y  be removed by the governor. Any action by the 

governor removing a board member shall be subject to the approval 

Dr disapproval of the legislature. If the legislature disapproves! 

any removal action of the governor, the board member concerned 

shall be restored to his position. Appointments shall be made to 

the board without regard to political affiliation. No member of 

the board shall hold any other office, elective or appointive, 

under state, federal, or municipal government. A board member 

who has a financial interest, direct or indirect, in any contract 

with the board or in any sale of any land, material, supplies or 

services to the board, shall make known that interest to the 

board.

c. The t e r m  of service of a board member is five years.

The t e r m  of one member shall expire on February 1 of each year, 

except that on February 1 of the third and fifth years the terms 

of two members shall expire. A member appointed by the governor 

to fill a vacancy occurring other than b y  expiration of a term 

shall serve for the unexpired term of the member he succeeds.

Newly appointed members are qualified to act and to receive per 

diem and travel expenses betv/een the time of their appointment 

and the time of confirmation or rejection by the legislature.

d. Board members receive no salary, but shall receive the 

same per diem and travel expenses as are authorized for state 
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Sec. 3. O R G A N I Z A T I O N  A N D  M E E T I N G S  OF  T H E  BOARD, a. Within 

6 0  days a f t e r  t h e  e f f e c t i v e  d a t e  o f  this Act, the g o v e r n o r  shall 

appoint the b o a r d .  At the t i m e  o f  these a p p o i n t m e n t s ,  t h e  

g o v e r n o r  shall d e s i g n a t e  w h i c h  m e m b e r s  h a v e  b e e n  a p p o i n t e d  for 

the t e rms of s e r v i c e  p r o v i d e d  b y  Sec. 2c of t h i s  Act. W i t h i n  30 

days a f t e r  the l a s t  of the o r i g i n a l  a p p o i n t m e n t s  ha v e  b e e n  made, 

the b o a r d  shall m e e t  a n d  o r g a n i z e  b y  e l e c t i n g  f r o m  its m e m b e r s  a 

chairman, a v i c e  chairman, a n d  a  secretary, and b y  a d o p t i n g  b y­

laws. The b o a r d  shall m e e t  u p o n  call of the chairman, b u t  not 

less t h a n  o n c e  e a c h  year. At t h e  first r e g u l a r  m e e t i n g  o f  every 

o d d - n u m b e r e d  y e a r  the b o a r d  s h a l l  elect n e w  officers.

b. The m e e t i n g s  of the b o a r d  shall be public. F o u r  members 

shall c o n s t i t u t e  a q u o r u m  for t h e  t r a n s a c t i o n  of b u s i n e s s ,  unless 

the by-lav/s r e q u i r e  a l a r g e r  n u m b e r .  T h e  b o a r d  shall k e e p  minutes] 

of its m e e t i n g s  a n d  send c e r t i f i e d  copies to the g o v e r n o r .

Sec. 4. P O W E R S  OF T H E  B O A R D .  The Go l d  D e v e l o p m e n t  Board 

has, b u t  is n o t  l i m i t e d  to, t h e  f o l l o w i n g  powers:

(1) to plan the d e v e l o p m e n t  of gold m i n i n g  a n d  to mine 

gold in areas where, in its o p i n i o n ,  the o p e r a t i o n  w o u l d  be b e n e­

ficial to the i n h a b i t a n t s  of  t h e  state;

(2) to a c q u i r e  b y  g i f t ,  purchase, lease, e m i n e n t  

domain, and b y  o t h e r  lawful m e a n s  at its disposal, lands, b u i l d­

ings, r i g h t s - o f - w a y ,  o r  o t h e r  n e c e s s a r y  and p r o p e r  real o r  person-j 

al p r o p e r t y  w h e n  to do so w o u l d  f u r t h e r  the p u r p o s e s  o f  this Act. 

The p o w e r  of e m i n e n t  d o m a i n  s h a l l  not b e  e x e r c i s e d  a g a i n s t  any 

o p e r a t i n g  m i ne;

(3) to e m p l o y  n e e d e d  personnel on  a m e rit b a s i s  for 

the e f f e c t i v e  c a r r y i n g  out o f  t h i s  Act;
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(4) to enter into contracts, hold property, and do all 

t h i n g s  necessary and prop e r  to the effective management 

operation of gold mines un d e r  the provisions of this Act.

Sec. 5. CONSIDERATIONS IN COMMENCING MINING

determining whether it wo u l d  be beneficial to operate a

gold m i n e  in the state, the board shall take into consideration 

the location of the proposed mine, the economic effect of the 

operation of the mine on the surrounding area, and its effect on

unemployment in the area and state. The profit factor shall be

considered by the board ln t h e i r  determinations, but the absence 

of a pro f i t  from a mining operation shall not be determinative in 

the p r e sence of other considerations which wo u l d  make operation 

of a m i n e  beneficial to the inhabitants of the state. This s e c­

tion does not limit the board, in its determinations, to the 

factors mentioned herein.

S e c .  6. L I M I T A T I O N  O N  P R O F I T  O F  O P E R A T I O N .  If, in a n y  f i s­

cal y e a r ,  a n y  m i n e  o w n e d  o r  o p e r a t e d  b y  the b o a r d  s h o w s  a p r o f i t

of 7 ^  o r  g r e a t e r  o n  the t o t a l  i n v e s t m e n t ,  t h e  e n t e r p r i s e  shall be 

f o r t h w i t h  o f f e r e d  f o r  l e a s e  t o  the p u b l i c  o n  c o m p e t i t i v e  bid.

F o r  t h e  p r i v i l e g e  of m i n i n g  o r  e x t r a c t i n g  t h e  g o l d  in t h e  l a n d

c o v e r e d  b y  the lease, the l e s s e e  s h a l l  p a y  to A l a s k a  s u c h  r o y a l­

ties a s  m a y  be s p e c i f i e d  i n  t h e  l e a s e  w h i c h  s h a l l  b e  d e t e r m i n e d  

by t h e  b o a r d ,  but w h i c h  s h a l l  not be  l e s s  t h a n  5^  of t h e  a n n u a l  

net r e v e n u e  of the o p e r a t i o n  o f  the m i ne, as n e t  r e v e n u e  is 

d e f i n e d  b y  the board. L e a s e s  shall b e  for i n d e t e r m i n a t e  p e r i o d s  

u p o n  c o n d i t i o n  of d i l i g e n t  d e v e l o p m e n t  and c o n t i n u e d  o p e r a t i o n  o f  

the m i n e  o r  mines, e x c e p t  w h e n  su c h  o p e r a t i o n  shall b e  i n t e r r u p t e d  

I b y  s t r i k e s ,  the eleme n t s ,  o r  c a s u a l t i e s  not a t t r i b u t e d  to the 

I l e s s e e .

SB # 1 7 6  -4-



/aiji ......
' “ *CV.*T.*l{'&v v-v--.* . y •- ■>■ ,

BMM

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

*

Se c .  7. B O O K S  A N D  R E C O R D S  OF B O A R D .  All b o o k s  a n d  r e c o r d s  

o f  t h e  b o a r d  s h a l l  b e  o p e n  to p u b l i c  i n s p e c t i o n .  T h e  l e g i s l a t i v e  

a u d i t  c o m m i t t e e  s h a l l  a u d i t  the b o o k s  a n d  r e c o r d  o f  t h e  b o a r d  at 

w i l l .

Sec. 8. E M P L O Y E E S ,  a. T h e  b o a r d  shall, w h e r e  p o s s i b l e ,  

h i r e  e m p l o y e e s  f o r  m i n i n g  o p e r a t i o n s  f r o m  the e l e c t i o n  d i s t r i c t  

in w h i c h  the m i n e  is l o c a t e d .

b. All e m p l o y e e s  o f  the b o a r d ,  e x c e p t  t h o s e  e x c l u d e d  b y  

t h i s  s e c t i o n ,  a r e  s u b j e c t  to all s t a t e  l a w s  r e l a t i n g  to s t a t e  e m­

p l o y e e s .  E m p l o y e e s  e n g a g e d  in the o p e r a t i o n  of a n y  m i n e  o r  m i n ­

i n g  f a c i l i t i e s  a r e  e x e m p t  f r o m  the s t a t e  laws p e r t a i n i n g  t o  state 

e m p l o y e e s  as p r o v i d e d  b y  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  Act,

Ch. 14 3 ,  SLA I 9 6 0 ;  t h e  S t a t e  P e r s o n n e l  Act, Ch. 144, S L A  I 9 6 O; 

t h e  s t a t e  s y s t e m  of l e a v e s  o f  a b s e n c e ,  Ch. 145, S L A  196O; a n d  

th e  s t a t e  e m p l o y e e s  l i f e  a n d  h e a l t h  i n s u r a n c e  s y s t e m ,  Ch. 151,

S L A  1 9 5 5 ,  as a m e n d e d .

Sec. 9. P R I N C I P A L  E X E C U T I V E  O F F I C E R .  The b o a r d  s h a l l  em-

1
p l o y  a p r i n c i p a l  e x e c u t i v e  o f f i c e r  a s  d i r e c t o r .  H e  s h a l l  b e  

p r o f e s s i o n a l l y  t r a i n e d  a n d  e x p e r i e n c e d  i n  the p e r f o r m a n c e  o f  his 

d u t i e s .  The d i r e c t o r  h a s  no p o w e r  to v o t e  w i t h  t h e  b o a r d  u n l e s s  

t h e y  a r e  e q u a l l y  d i v i d e d .  If the d i r e c t o r  has a n y  f i n a n c i a l  

i n t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  in a n y  c o n t r a c t  w i t h  t h e  b o a r d  o r  

i n  a n y  sale o f  a n y  l a n d ,  m a t e r i a l ,  s u p p l i e s ,  o r  s e r v i c e s  t o  the 

b o a r d ,  he s h a l l  m a k e  t h e  i n t e r e s t  k n o w n  to the b o a r d  p r i o r  to 

a p p o i n t m e n t .

Sec. 10. O A T H S  A N D  B O N D S ,  a. T h e  m e m b e r s  o f  t h e  G o l d  

D e v e l o p m e n t  B o a r d  a n d  t h e  d i r e c t o r  b e f o r e  e n t e r i n g  u p o n  t h e i r  

d u t i e s ,  shall t a ke, s u b s c r i b e  to, a n d  f i l e  an o a t h  o f  o f f i c e  as 

is r e q u i r e d  b y  t h e  c o n s t i t u t i o n .
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b. B o a r d  m e m b e r s ,  the d i r e c t o r ,  and s u b o r d i n a t e  o f f i c i a l s  

s hall f u r n i s h  c o r p o r a t e  s u r e t y  b o n d s  in the m a n n e r  p r e s c r i b e d  

c o m m i s s i o n e r s ,  b o a r d  members, a n d  s u b o r d i n a t e  o f f i c i a l s  o f  p r i n  

c i pal d e p a r t m e n t s  b y  Sec. 26, Ch. 64, S L A  1959.

S e c .  11. A N N U A L  REPORT. B e f o r e  D e c e m b e r  1 o f  e a c h  

t he b o a r d  shall s u b m i t  to t h e  g o v e r n o r  and l e g i s l a t u r e  a 

r e p o r t  a n d  a p e r s o n n e l  r e p o r t .  T h e  g e n e r a l  r e p o r t  shall 

th e  b o a r d ' s  o p e r a t i o n s ,  f i s c a l  t r a n s a c t i o n s ,  f i n a n c i a l  

a n d  f u t u r e  p l a n s  i n  a c o m p r e h e n s i v e  f o r m  to b e  p r e s c r i b e d  b y  t h e  

g o v e r n o r .  The p e r s o n n e l  r e p o r t  shall d e s c r i b e  t h e  b o a r d ' s  p e r ­

so n n e l  a d m i n i s t r a t i o n ,  i n c l u d i n g  i t s  p o l i c i e s  o n  r e c r u i t m e n t ,  

c l a s s i f i c a t i o n ,  p r o m o t i o n ,  c o m p e n s a t i o n ,  e m p l o y e e  servi c e s ,  and 

o t h e r  r e l a t e d  p e r s o n n e l  m a t t e r s .

S e c .  12. A P P R O P R I A T I O N  A U T H O R I Z E D .  An a p p r o p r i a t i o n ,  n o t  

to e x c e e d  $ 1 0 0 , 000.00, is h e r e b y  a u t h o r i z e d  t o  i m p l e m e n t  t h e  

p r o v i s i o n s  of t h i s  Act.

S e c .  13. E F F E C T I V E  D A T E .  T h i s  Act t a k e s  e f f e c t  o n  t h e  

a f t e r  i t s  p a s s a g e  and a p p r o v a l  o r  o n  the d a y  it b e c o m e s  l a w  w i t h  

o u t  s u c h  a p p r o v a l .
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