
IN THE SENATE BY SENATOR MCNABB

SENATE BILL NO. 169 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SECOND LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to consumer's sales taxes

l e v i e d  b y  c i t i e s  of t h e  f irst class, i n d e­

pe n d e n t  school d i s t r i c t s  and i n c o r p o r a t e d  

school d i s t r i c t s ;  a m e n d i n g  Subsec. B, Sec. 

37-3 -54 , A C L A  1949, as la s t  a m e n d e d  b y  Ch. 

123, SLA 196O; a m e n d i n g  Subsec. Ninth:(b), 

Sec. 16-1-35, A C L A  1949, as last a m e n d e d  

b y  Ch. 124, S L A  I96O; a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF ALASKA:

S e c t i o n  1. Subsec. B, Sec. 37 - 3 - 5 4 ,  A C L A  1949, as l a s t  

a m e n d e d  b y  Ch. 12 3 ,  SLA i 960 , is a m e n d e d  to read:

B. C O N S U M E R ' S  S A L E S  TAX. The S c h o o l  B o a r d s  in I n d e­

pe n d e n t  S c h o o l  D i s t r i c t s  or I n c o r p o r a t e d  School D i s t r i c t s  

s h a l l  have t h e  p o w e r  to levy a n d  c o l l e c t  a c o n s u m e r ' s  sales 

t a x  not e x c e e d i n g  two per c e n t u m  of t h e  sales p r i c e  o n  all 

r e t a i l  s a l e s  [, ON A L L  RENTS] a n d  on all ser v i c e s  m a d e  w i t h­

in  the I n d e p e n d e n t  School D i s t r i c t  o r  t h e  I n c o r p o r a t e d  

S c h o o l  D i s t r i c t ,  a n d  such c o n s u m e r ' s  s a l e s  t a x  m a y  b e  levied 

a n d  c o l l e c t e d  at the option o f  the school b o a r d  on  a n y  [ONE 

O R  MORE] o f  the [THREE] p r e c e d i n g  t a x  sources; provided, 

t h a t  the c o n s e n t  of the q u a l i f i e d  v o t e r s  of the Indepe n d e n t  

S c h o o l  District o r  I n c o r p o r a t e d  School D i s t r i c t  is f i r s t  

o b t a i n e d  t h r o u g h  a r e f e r e n d u m  vo t e  at a g e n eral o r  special 
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election, upon ballots w h i c h  clearly present the proposition 

as to whether such sales t a x  shall be authorized within the 

Independent School District or Incorporated School District, 

but no sales tax proposition shall be presented to the 

voters more than once in any twelve months except for the 

purpose of changing or adding to the use or uses made of an 

existing sales tax. In school districts having a population 

in excess of 15,000 persons, notice of such proposed tax 

referendum shall be published not less than 60 days prior 
to the referendum. The ballot shall also set forth whether 

the tax is to be levied for general revenue for the Inde­

pendent School D i s t r i c t  o r  the Incorporated School District 

or for a s p e cial school p u r p o s e ,  and, if f o r  a special 

school purpose, same s h a l l  b e  s p e c i f i e d  o n  the ballot. If 

a m a j o r i t y  of t h e  v o tes c a s t  in sa i d  r e f e r e n d u m  are in the 

a f f i r m a t i v e ,  t h e  school b o a r d  m a y  t h e r e a f t e r  e n a c t  such a 

t a x  i n  the n a t u r e  of a l e v y  u p o n  b u y e r s  b u t  w i t h  i m p o s i t i o n  

u p o n  s e l l e r s  of  the o b l i g a t i o n  of  c o l l e c t i n g  s a m e  at the 

time of  sale o r  at time o f  c o l l e c t i o n  w i t h  r e s p e c t  to credit 

t r a n s a c t i o n s ,  a n d  transmit same to t h e  I n d e p e n d e n t  School 

D i s t r i c t  o r  I n c o r p o r a t e d  Sch o o l  D i s t r i c t .  T h e  s o l e  purpose 

of t h i s  s u b s e c t i o n  is to e n a b l e  I n d e p e n d e n t  S c h o o l  Districts 

or I n c o r p o r a t e d  School D i s t r i c t s ,  w i t h  the c o n s e n t  of the 

r e s i d e n t s  thereof, to i m p o s e  s a l e s  taxes, a n d  t h a t  a l t h o u g h  

such m e t h o d  of  t a x a t i o n  b e  e s t a b l i s h e d  w i t h i n  a n  I n d e p e n d e n t  

School D i s t r i c t  o r  I n c o r p o r a t e d  S c h o o l  D i s t r i c t ,  the school 

b o a r d  m a y  at a n y  time a b a n d o n  sa m e  o r  m a y  a b a n d o n  any [ONE 

OR MORE] of the [THREE] t a x  s o u r c e s  l i s t e d  h e r e i n a b o v e .  It 

is also the i n t e n t  that if c o n s e n t  to such tax be obtained
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f o r  a  s p e c i a l  p u r p o s e ,  t h e  p r o c e e d s  o f  t h e  t a x  m a y  n o t  b e  

u s e d  f o r  a n y  o t h e r  p u r p o s e  u n l e s s  w i t h  c o n s e n t  o f  t h e  v o t e r s  

at a n o t h e r  r e f e r e n d u m .  It i s  f u r t h e r  p r o v i d e d  t h a t  n o  t a x  

shall b e  l e v i e d  o r  i m p o s e d  h e r e u n d e r  u p o n  e i t h e r  s a l e s  

[, RE N T S ]  o r  s e r v i c e s  m a d e  w i t h i n  a n y  i n c o r p o r a t e d  m u n i c i ­

pa l i t y  o r  s c h o o l  d i s t r i c t  w h i c h  i s  a p a r t  o f  a n y  i n d e p e n d­

ent s c h o o l  d i s t r i c t  w h e r e  s u c h  i n c o r p o r a t e d  m u n i c i p a l i t y  

l e v i e s  a c o n s u m e r ’s sales t a x  u p o n  t h e  s a l e s  p r i c e  o f  e i t h e r  

o r  b o t h  r e t a i l  s a l e s  [, R E N T S ]  a n d  s e r v i c e s  m a d e  w i t h i n  it. 

Sec. 2. S u b s e c .  N i n t h : ( b ) ,  Sec. 1 6 - 1 - 3 5 *  A C L A  19^9* a s  

l a s t  a m e n d e d  b y  C h .  124, S L A  i9 60 , is  a m e n d e d  t o  read:

(b) C O N S U M E R ' S  S A L E S  TA X .  T o  l e v y  a n d  c o l l e c t  a  c o n­

s u m e r’s s a l e s  t a x  not e x c e e d i n g  t h r e e  p e r c e n t u m  of  t h e  s a l e s  

p r i c e  o n  a l l  r e t a i l  s ales [, O N  A L L  RENTS,] a n d  o n  a l l  

s e r v i c e s ,  m a d e  w i t h i n  the m u n i c i p a l i t y ,  a n d  s u c h  c o n s u m e r ’s 

sa l e s  t a x  m a y  b e  le v i e d  a n d  c o l l e c t e d  at t h e  o p t i o n  o f  t h e  

c o u n c i l  o n  a n y  [ O N E  O R  MORE] o f  t h e  [THREE] p r e c e d i n g  t a x  

s o u r c e s .  C o n s e n t  of t h e  q u a l i f i e d  v o t e r s  o f  t h e  m u n i c i p a l i­

ty m u s t  f i r s t  b e  o b t a i n e d  t h r o u g h  a r e f e r e n d u m  v o t e  a t  a 

g e n e r a l  o r  s p e c i a l  e l e c t i o n  u p o n  b a l l o t s  w h i c h  c l e a r l y  

p r e s e n t  t h e  p r o p o s i t i o n  as to w h e t h e r  s u c h  s ales t a x  s h a l l  

b e  a u t h o r i z e d  w i t h i n  t h e  m u n i c i p a l i t y .  T h e  b a l l o t  s h a l l  

a l s o  set f o r t h  w h e t h e r  t h e  t a x  is to b e  l e v i e d  f o r  g e n e r a l  

r e v e n u e  f o r  t h e  m u n i c i p a l i t y  o r  f o r  a s p e c i a l  p u r p o s e ,  and, 

if f o r  a s p e c i a l  p u rpose, s a m e  s h a l l  b e  s p e c i f i e d  o n  t h e  

b a l l o t .  I f  a  m a j o r i t y  of t h e  v o t e s  c a s t  I n  said r e f e r e n d u m  

a r e  i n  t h e  a f f i r m a t i v e ,  t h e  c o u n c i l  m a y  t h e r e a f t e r  e n a c t  

s u c h  a t a x  I n  t h e  n a t u r e  o f  a l e v y  u p o n  b u y e r s  b u t  w i t h  i m ­

p o s i t i o n  u p o n  s e l l e r s  o f  t h e  o b l i g a t i o n  o f  c o l l e c t i n g  same 
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at the time of sale o r  at time of collection w i t h  respect 

to credit transactions and transmit same to the m u n icipali­

ty. No sales tax proposition for the same purpose shall be 

presented to the voters more than once in any twelve months 

except f o r  the purpose of changing or adding to the use o r  

uses made of an existing sales tax. In municipalities h a v­

ing a population in excess of 15,000 persons, notice of 

such proposed tax referendum shall be published not less 

than 60 days prior to the referendum. The sole purpose of 

this subsection is to enable cities, w i t h  the consent of 

the residents thereof, to impose sales taxes, a n d  that 

although such method of taxation be established within a 

city, the council may at any time abandon same o r  may 

abandon a n y  [ONE OR MORE] of the [THREE] tax sources listed 

hereinabove. It is also the intent that if consent to such 

tax be obtained for a special purpose, the proceeds of the 

tax may not be used for any other purpose u n l e s s  with c o n­

sent of the voters at another referendum. Provided, however,| 

that any municipality may provide by ordinance for exemption 

from the tax levied hereunder if not otherwise expressly 

prohibited by law.

Sec. 3. This Act takes effect on the day a f t e r  its passage 

and approval o r  on the day it becomes law without such approval.
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