
r

the wilderness of the new world into a nation premised o n  the 

innate equality of free men, rallied to the c r y  of "taxation 

without representation", Alaskans, perpetuating the precepts of 

their forefathers and creating a n e w  state f r o m  the last frontier 

of America, are n o w  rallying to the cry of "taxation without

equality"j and

WHEREAS, this inequality is the result of the progressive 

rates of the federal net income t a x  being levied on residents 

of the various states without distinction for the cost of living 

in these states; and

WHEREAS, t h e  federal net income tax is particularly discrim­

inating against Alaskan taxpayers who, compared with other tax­

payers in the United States, have a  high level of income which is 

subject to the progressive rates of the federal income tax with 

little consideration given to a corresponding high cost of living; 

and

WHEREAS, the true level of a taxpayer's income is 

to his cost of living and cannot accurately be determined by 

universal application of a  graduated scale based on dollars
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IN THE HOUSE BY'T^SSRS^S^RATTON^ANIl^ITMAN-^

HOUSE JOINT RESOLUTION NO.

IN THE LEGISLATURE OF T H E  STATE OF ALASKA 

SECOND LEGISLATURE - SECOND SESSION

Relating to the equalization of the 

federal net income t a x  liability of 

residents of the various states.

BE IT RESOLVED B Y  THE LEGISLATURE lO^ T H E ^ S T A T E  Ol f  

SEeonif ^ a i O h A T U R E ,  second gessiqn A SSEMBLED:

WHEREAS, as our intrepid forefathers, wishing to transfoi
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e a rn e d ; and

WHEREAS, t h i s  I n e q u it a b le  s i t u a t i o n  I s  f u r t h e r  a g g r ie v e d  by  

th e  s t a n d a r d iz a t io n  o f  th e  d e d u c t io n  p e rm it te d  f o r  e a ch  dependent 

in s t e a d  o f  c o n s id e r in g  th e  a c t u a l  c o s t  o f  s u p p o r t in g  d ep en d en ts  

in  t h e  v a r io u s  s t a t e s ;  and

WHEREAS, th e  in c r e a s e d  t a x  burden  p la c e d  on A la s k a n s  in c re a se e  

th e  c o s t  o f  t h e i r  p r o d u c t s  and s e r v ic e s  t o  th e  e x te n t  t h a t  i t  i s  

d i f f i c u l t  f o r  them  t o  t ra d e  i n  t h e  d o m e stic  o r  w o r ld  m a rk e ts , 

p re v e n ts  the  a c c u m u la t io n  o f  w e a lth  f o r  r e in v e s tm e n t ,  weakens 

f a m i ly  l i f e  by o f t e n  f o r c in g  w iv e s  to  become em ployed  and gen ­

e r a l l y  d is c o u ra g e s  p e o p le  fro m  re m a in in g  i n  o r  m oving  to  A la s k a ;  

and

WHEREAS, th e  f e d e r a l  governm ent r e c o g n iz e s  t h e  h ig h  c o s t  o f  

l i v i n g  in  A la s k a  an d  th e  r e s u l t i n g  ta x  b u rd e n  where f e d e r a l  em­

p lo y e e s  a re  co n ce rn e d  by p a y in g  th e se  em ployees a d d i t io n a l  

S a l a r i e s ,  w h ich  a r e  exem pt fro m  th e  f e d e r a l  n e t incom e t a x ,  

and y e t  has f a i l e d  t o  make a  s i m i l a r  t a x  a d ju stm e n t f o r  A la s k a n s ;  

and

WHEREAS, a lth o u g h  i t  w ould  be im p o s s ib le  to  c r e a t e  a  com­

p l e t e l y  e q u it a b le  f e d e r a l  incom e t a x ,  a n  incom e t a x  more 

e q u it a b le  th a n  th e  p r e s e n t  one c o u ld  be c re a te d ;

BE IT RESOLVED b y - t h e - L e g ls la t n ™* r>-P—4->»w m.Mfrgrnf AlAnVcA 

in --S econd Leg i s l a t u r e ,  S e cond So o o lon a3^enibled} t h a t  th e  U . S . 

T r e a s u ry  D epartm ent i s  u rg e d  t o  change th e  f e d e r a l  n e t  incom e  

t a x  t o  p ro v id e  e q u a l tre a tm e n t t o  th e  ta x p a y e rs  i n  each  s t a t e  

and  th a t  t h i s  change in c o r p o r a t e  a c o s t  o f  l i v i n g  in d e x  f ig u r e  

f o r  each  s t a t e  t h a t  w ould be u s e d  t o  e s t a b l i s h  a  s l i d i n g  s c a le  

w h ic h , when p r o p e r ly  r e la t e d  t o  th e  p r e s e n t  p e rc e n ta g e  s c a le ,  

w ou ld  r e s u lt  i n  t a x  e q u a l i t y  f o r  th e  r e s id e n t s  o f  e ach  s t a t e ;
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and be i t

FURTHER RESOLVED, t h a t  c o p ie s  o f  t h i s  r e s o lu t io n  be s e n t  to  

th e  H o n o ra b le  John  F .  K en n ed y, P r e s id e n t  o f  th e  U n it e d  S t a t e s ;  

th e  H o n o ra b le  D o u g la s  D i l l o n ,  S e c r e t a r y  o f  th e  T r e a s u r y ;  th e  

-Hoftorab-l o  S ta n le y -3. S i igr ey ,  A s s is t a n t  S e o re tasy ? Departm e n t—o f  

- th e -T re a s u P y ; th e  H o n o ra b le  M o rtim e r M. C a p l in ,  C o m m iss io n e r,

I n t e r n a l  Revenue S e r v ic e ;  th e  H o n o ra b le  H a rry  F .  B y rd , Chairm an  

Senate F in a n c e  C o m m ittee  and v ic e  c h a irm a n , J o in t  Com m ittee on 

I n t e r n a l  Revenue T a x a t io n ;  th e  H o n o ra b le  W ilb u r  D . M i l l s ,  

man, H ouse Ways and  M eans Com m ittee and  th e  J o in t  Com m ittee on 

I n t e r n a l  Revenue T a x a t io n ;  a n d  th e  A la s k a  d e le g a t io n  in
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