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H O U S E  B I L L  NO. 227 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S E C O N D  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

?o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to s t ate c o n s t r u c t i o n  c o n­

tra c t  p r o c e d u r e s ;  p r o v i d i n g  f o r  a p o l i c y  of 

f a i r  p r a c t i c e  in c o n n e c t i o n  w i t h  c o n s t r u c t i o n  

c o n t r a c t s  e n t e r e d  i n t o  b y  the State of 

Alas k a ,  any of  its a g e n c i e s ,  o r  c o n t r a c t s  in 

w h i c h  any o r  all s t a t e  m o n i e s  are i n c l u d e d  

in t h e  cost; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

S e c t i o n  1. S H O R T  T I T L E .  T h i s  A c t  m a y  be c i t e d  as the S t a t e

C o n s t r u c t i o n  C o n t r a c t  P r o c e d u r e s  Act.

Sec. 2. It a p p e a r s  d e s i r a b l e ,  a n d  i n  the b e s t  i n t e r e s t s  o f

the s t a t e  g o v e r n m e n t ,  f o r  the S t a t e  of A l a s k a ,  o r  a n y  of its

a g e n c i e s  in c o n t r a c t i n g  f o r  c o n s t r u c t i o n  i n  w h i c h  a l l  or part, are 

s t a t e  monies, t o  u s e  the s i n g l e  c o n t r a c t  s y s t e m  of p r o c u r e m e n t  

u n d e r  w h i c h  the g e n e r a l  c o n t r a c t o r  -is s o l e l y  r e s p o n s i b l e  to t h e  

H a t e  f o r  c o m p l e t i o n  and h a s  u n d i v i d e d  r e s p o n s i b i l i t y  t h e r e f o r  and 

f u l l  c o n t r o l  a n d  a u t h o r i t y  to c o o r d i n a t e  a n d  c o m p l e t e ,  but t h a t  

s u c h  s y s t e m  s h a l l  include p r o c e d u r e s  u n d e r  w h i c h  s u b c o n t r a c t s  f o r  

the w o r k  i n v o l v e d  should be f i n a l i s e d  as f a r  as p r a c t i c a b l e  p r i o r  

to the s u b m i s s i o n  of bids o r  p r o p o s a l s  to give t h e  state g o v e r n­

m e n t  o r  its a g e n c i e s  the f u l l  b e n e f i t  of c o m p e t i t i v e  s u b c o n t r a c t  

prices, as w e l l  a s  m a x i m u m  e f f i c i e n c y  in p e r f o r m a n c e ,  anu t h a t  

su c h  p r o c e d u r e s  s h a l l  be so e s t a b l i s h e d  as to e l i m i n a t e  the u n f a i r  
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rade p r a c t i c e s  of bid shopping b y  general contractors and bid 

edoling by subcont ra ct or s and o t h e r  unfair trade practices in 

o nn ec t i o n  w i t h  b i d d i n g  on state w or ks .

Sec. 3. a. It shall be the p o l i c y  of the State of Alaska to 

liminate, i n s o f a r  as possible, t h e  practices of bid shopping and 

bid p e d d l i n g  in c o n n e c t i o n  with t h e  construction, alteration and 

repair of state works.

b. At the time of bidding to a n  agency of the State of 

Alaska, or of any w o r k  in which s t a t e  monies are included for the 

construction, a l t e r a t i o n  or r e p a i r  of any state work, the prime 

c on tr a c t o r  shall state to such a g e n c y  not o n l y  the q u al ifications 

and e x p e r i e n c e  on his part which a re necessary for the efficient 

p e rf or ma nc e  of the w o r k  which suc h prime contractor undertakes f o r  

himself, b u t  also the qualifi c at io ns  and experience on the part of 

one s u b c o n t r a c t o r  in each work c a t e g o r y  u n d e r  such prime contractoi 

w i t h  r e s p e c t  to the w o r k  to be p e r f o r m e d  by each subcontractor.

c. In the interest of efficiency, economy and f a i r  practice 

in c o n n e c t i o n  w i t h  the construction, alteration and r e p a i r  of state 

work, e a c h  a g e n c y  of the state s h a l l  take such action as may be 

n e c e s s a r y  and appropriate to insure, (1 ) that competition among 

s ub co n t r a c t o r s  be completed p r i o r  to submission of t h ei r bids to 

the pr im e c o n t r a c t o r  and, (2 ) that, as a r esult of p r i o r  c o m p e t i­

tion a m on g subcontractors, the b i d  to the prime contractor wi ll  

reflect the l owest bids of the subcontractor.

Sec. 4. a. No state a g e n c y  shall a w ar d to or enter into a 

con t ra ct  f o r  construction, a l t e r a t i o n  or repai r of state work u n - - 

less the prime c ontractor shall ha ve  complied with all provisions 

of this Act. If the prime c o n t r a c t o r  falls to enter into a c o n­

tract w i t h  the subcontractor n a m e d  in the bid, he shall first
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notify the state agency in writing the name and the qualifications 

of the substitute subcontractor and the amount of the new subcon­

tractor's bid.

b. In the event the state agency determines that the substi­

tute subcontractor meets the standards required, the total net con­

tract price of the prime contractor to the state agency shall be 

adjusted by the net difference in cost if such substitution re­

sulted in a lower cost to the prime contractor.

Sec. 5- This Act takes effect on the day after its passage 

and approval or on the day it becomes law without such approval.
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