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IN THE HOUSE BY T H E  F I N A N C E  C O M M I T T E E

CS FOR H O U S E  BILL NO. 135

IN T H E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A

S E C O N D  L E G I S L A T U R E  - F I R S T  S E S S I O N

A BILL

F o r  an  Act e n t i t l e d :  "An A c t  relating t o  the e s t a b l i s h m e n t  of a

S e c t i o n  1. E S T A B L I S H M E N T  OF D E P A R T M E N T  O F  T R A N S P O R T A T I O N .

T h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  is e s t a b l i s h e d  as a p r i n c i p a l  

d e p a r t m e n t  of s t a t e  g o v e r n m e n t  in a d d i t i o n  to the d e p a r t m e n t s  

c r e a t e d  by Ch. 64, SLA 1959- The d e p a r t m e n t  is v e s t e d  w i t h  the 

duties, powers, a n d  r e s p o n s i b i l i t i e s  of o p e r a t i n g  the f e r r i e s  a n d  

f e r r y  f a c i l i t i e s  of the s t a t e  existing on the e f f e c t i v e  date of 

t h i s  Act; of o p e r a t i n g  the ferries a n d  f e r r y  f a c i l i t i e s  to be 

a c q u i r e d  and f i n a n c e d  by t h e  sale of g e n e r a l  o b l i g a t i o n  b o nds as 

p r o v i d e d  by Ch. 170, SLA i960 ; of o p e r a t i n g  t h e  A n c h o r a g e  and 

F a i r b a n k s  I n t e r n a t i o n a l  Airports; a n d  of acquiring, c o n s t r u c t i n g ,  

m a i n t a i n i n g ,  a n d  o p e r a t i n g  a n y  airports, toll bridges, c a u s eways, 

tunnels, f e r r y  boats, s l i p s  and terminals, railroads, ports and 

h a r b o r  f acilities, and a n y  o ther t r a n s p o r t a t i o n  f a c i l i t y  w h i c h  m a y  

be  f i n a n c e d  a f t e r  the e f f e c t i v e  date of this A c t  b y  t h e  I s s u a n c e  

of revenue b o n d s  a u t h o r i z e d  by the l e g i s l a t u r e .  The f u n c t i o n s  and 

a u t h o r i t y  h e r e t o f o r e  p e r f o r m e d  and e x e r c i s e d  b y  the D e p a r t m e n t  of 

Pu b l i c  W orks u n d e r  Ch. 64, SLA 1959 > a n d  Sec. 3> Ch. 189* SLA 

1959, w h i c h  r e l a t e  to the c o n s t r u c t i o n  or to the o p e r a t i o n  of 

t r a n s p o r t a t i o n  f a c i l i t i e s  included i n  this A c t  are t r a n s f e r r e d  to 
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D e p a r t m e n t  of T r a n s p o r t a t i o n ;  p r o v i d i n g  f o r

its duties, powers, and r e s p o n s i b i l i t i e s ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S TATE O F  ALASKA:
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the Department of Transportation.

Sec. 2. ESTABLISHMENT OF BOARD OF TRANSPORTATION. a. The 

Board of Transportation is established as the head of the Depart­

ment of Transportation.

b. The board consists of seven members appointed by the 

governor, subject to confirmation by a majority of the members of 

the legislature in joint session. Board members may be removed by 

the governor. Any actions by the governor removing board members 

shall be subject to the approval or disapproval of the legislature 

If the legislature disapproves any removal action of the governor 

the board member concerned shall be restored to his position.

Board members shall be residents of Alaska and no more than four 

members may be of the same political party. No more than one 

qualified public officer or employee may be appointed. A  board 

member who has a financial Interest, direct or indirect, in any 

contract with the department or in any sale of any land, material, 

supplies or services to the department, shall make known that 

interest to the board.

c. The term of service of a board member is five years. The 

term of one member shall expire on February 1 of each year, except 

that on February 1 of the third and fifth years the terms of two 

members shall expire. A member appointed by the governor to fill 

a vacancy occurring other than by expiration of a term shall serve 

for the unexpired term of the member he succeeds. Newly appointed 

members are qualified to act and to receive compensation between 

the time of their appointment and the time of confirmation or 

rejection by the legislature.

d. Board members receive no salary, but shall receive the 

same per diem and travel expenses as are authorized for state 

CS for HB #135 -2-
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boards.

Sec. 3. ORGANIZATION AND MEETINGS OF THE BOARD. a. Within 

60 days after the effective date of this Act, the governor shall 

appoint the board. At the time of these appointments, the gover­

nor shall designate which members have been appointed for the 

terms of service provided by Sec. 2c of this Act. Within 14 days 

after the last of the original appointments have been made, the 

board shall meet and organize by electing from Its members a

chairman, a vice chairman, and a secretary. At the first regular j
\

meeting of every odd-numbered year the board shall elect new 

officers.

b. The meetings of the board shall be public. Four members 

shall constitute a quorum for the transaction of business, unless 

the by-laws require a larger number. The board shall keep minutes 

of its meetings and send certified copies to the governor.

Sec. 4. POWERS OF THE BOARD. The board of transportation 

has, b u t  is not limited to, the following powers:

(1) to conduct studies necessary for planning future 

development or expansion of transportation facilities prescribed 

by this Act;

(2) to acquire by gift, purchase, lease, the powers of 

eminent domain, and by any other lawful means at its disposal, 

lands, buildings, rights-of-way, or other necessary and proper 

real or personal property when to do so would further the purposes 

of this Act;

(3) to accept grants of real or personal property from 

any person under conditions requiring the pledging of state funds 

or revenues from certain facilities for the use of such money for 

furthering the purposes of this Act;

03 for HE ;i35 -3-
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(4) to e st ab li sh  the schedule and routes of transporta- 

Lon facilities operated by the department;

(5 ) to fix, alter, and collect charges f o r  the use of 

ts projects, or its services, at reasonable rates determined by 

tie board;

(6 ) to a s si gn  functions, prescribe regulations f o r  the 

^ministration of the department, establish administrative divl- 

ions and other units, a nd appoint the department staff in the 

anner prescribed for o t he r principal departments b y  Secs. 3* 4, 

nd 5, Ch. 64, SLA 1959;

(7 ) to e nt er  on any lands, waters, a nd premises f o r  the 

urpose of m a k i n g  surveys, soundings, and examinations;

(8 ) to en te r into agreements with a n y  state, political 

ubdivision, or other public agencies for the u n d er t ak in g of any 

iroject authorized by this Act;

(9) to enter into agreements with other state agencies 

.n order to utilize their staff and facilities in planning, con­

tracting for, construction of, maintaining, or operating any pro­

ject .

Sec. 5. PRINCIPAL EXECUTIVE OFFICER. The board shall appoint 

i principal executive officer as commissioner of transportation, 

le shall be professionally trained and experienced in the perfor- 

nance of his duties. The selection of the commissioner is subject 

:o the approval of the governor. If the commissioner has any 

Financial interest, direct or indirect, in any contract with the 

iepartment or in any sale of any land, material, supplies, or ser­

i/ices to the department, he shall make known the interest to the 

coard.

Sec. 6. EMPLOYEES. All employees of the department, except

:3 for liB #135 -4-
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those excluded by this section, are subject to all state laws re­

lating to state employees. Employees engaged in the operation of 

any ferry or ferry facility are exempt from the state laws pertain-} 

ing to state e m p l o ye es  as provided by the Public E mp l oyees Retire­

ment Act, Ch. 143, SLA I960; the State Personnel Act, Ch. 144, SLA 

i960, except Secs. 19 and 20 thereof; the State System of Leaves 

of Absence, Ch. 145, SLA i960; and the State Employees Life and 

Health Insurance System, Ch. 151, SLA 1955j as amended.

Sec. 7 . O A T H S  AND BONDS, a. The m e m b e r s  of the b o a r d  of 

t r a n s p o r t a t i o n  a n d  the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  shall, b e­

fore entering u p o n  their duties, take, s u b s cribe to, and fi l e  an 

o a t h  of office as is required by the c o n s t i t u t i o n .

b. Board m e m b e r s ,  the commissioner, and s u b o r d i n a t e  official 

s hall furnish c o r p o r a t e  su r e t y  bonds i n  the m a n n e r  p r e s c r i b e d  for 

commissioners, b o a r d  members, and subor d i n a t e  o f f i c i a l s  of other 

p r i n c i p a l  d e p a r t m e n t s  by Sec. 26, Ch. 64, SLA 1959-

Sec. 8 . R E V E N U E  BONDS. Revenue b o n d s  m a y  be i s s u e d  in the 

i n t e r e s t  of f u r t h e r i n g  the pur p o s e s  of this A c t  u p o n  a p p r o v a l  of 

the legislature. B o nds i s s u e d  p ursuant to l e g i s l a t i v e  a u t h o r i z a­

tions, their t r a n s f e r  and t h e i r  income, are f r e e  of t a x e s  and 

assessments, w i t h  the e x c e p t i o n  of I n h e r i t a n c e  a n d  e s t a t e  taxes.

Sec. 9- A D V I S O R Y  DUTIES. The b o a r d  shall, u p o n  r e q u e s t  of 

the governor, m a k e  specific r e c o m m e n d a t i o n s  to the g o v e r n o r  r e­

ga r d i n g  the d e t e r m i n a t i o n  of the s p ecific c a p i t a l  I m p r o v e m e n t s  for 

f e r r i e s  and f e r r y  fac i l i t i e s  to be acquired, c o n s t r u c t e d ,  and made 

out of proceeds o f  the sale of the g e n e r a l  o b l i g a t i o n  b o n d s  

a u t h o r i z e d  by Ch. 170, SLA i960.
Sec. 10. A W A R D  OF C O N S T R U C T I O N  CONTRACTS. The b o a r d  shall 

a w a r d  contracts f o r  the c o n s t r u c t i o n  of t r a n s p o r t a t i o n  f a c i l i t i e s  
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i n  the m a n n e r  p r e s e n t e d  by T i t l e  IV, Art. Ill, Ch. 152, S L A  1957* 

as am e n d e d .

See. 11. AIINUAL REPORT. B e f o r e  D e c e m b e r  1 of e a c h  y e a r  the 

b o a r d  s h all s u b m i t  t o  the g o v e r n o r  a n d  the l e g i s l a t u r e  a  g e n e r a l  

r e p o r t  a n d  a p e r s o n n e l  report. T h e  g e n e r a l  r e p o r t  3h a l l  d e s c r i b e  

the b o a r d ' s  o p e r a t i o n s ,  f i s c a l  t r a n s a c t i o n s ,  financial c o n d i t i o n ,  

a n d  f u t u r e  p l a n s  i n  a c o m p r e h e n s i v e  f o r m  t o  b e  p r e s c r i b e d  b y  the 

g o v e r n o r .  The p e r s o n n e l  r e p o r t  s h a l l  d e s c r i b e  the b o a r d ' s  p e r­

son n e l  a d m i n i s t r a t i o n ,  i n c l u d i n g  its p o l i c i e s  on r e c r u i t m e n t ,  

c l a s s i f i c a t i o n ,  p r o m o t i o n ,  c o m p e n s a t i o n ,  e m p l o y e e  s e r v i c e s ,  and 

o t h e r  r e l a t e d  p e r s o n n e l  m a t t e r s .

Sec. 12. A N N U A L  AUDIT. The D e p a r t m e n t  of T r a n s p o r t a t i o n  

s h a l l  h a v e  its f i n a n c i a l  r e c o r d s  a u d i t e d  a n u a l l y  by a p r i v a t e  or  

i n d e p e n d e n t  c e r t i f i e d  p u b l i c  a c c o u n t a n t  w h o  shall be r o t a t e d  at 

l e a s t  e very f o u r  years.

Sec. 13. T R A N S F E R  O F  F U N C T I O N S .  T h e  functions, r e c o r d s ,  

e q u i p m e n t ,  o f f i c e r s ,  and e m p l o y e e s  of t h e  D e p a r t m e n t  o f  Public 

W o r k s  r e l a t i n g  t o  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  of t r a n s p o r t a t i o n  

f a c i l i t i e s  i n c l u d e d  in this A c t  s hall b e  a c c o m p l i s h e d  p u r s u a n t  to 

the p r o v i s i o n s  o f  Secs. 21, 22, a n d  23, Ch. 64, SLA 1 9 5 9 -

Sec. 14. S A V I N G  CLAUSE. T h i s  A c t  d o e s  not a f f e c t  a n y  c i v i l  

a c t i o n  o r  a d m i n i s t r a t i v e  or c r i m i n a l  p r o c e e d i n g  c o m m e n c e d  b e f o r e  

the e f f e c t i v e  d a t e  of this Act.

Sec. 15. E F F E C T I V E  DATE. T h i s  A c t  t a k e s  ef f e c t  o n  the d a y  

a f t e r  Its p a s s a g e  a n d  a p p r o v a l  o r  o n  the d a y  it b e c o m e s  lav; w i t h­

out su c h  a p p r o v a l .  T o  a s s u r e  t h a t  t h e r e  i s  no i n t e r r u p t i o n  of the 

a d m i n i s t r a t i v e  b u s i n e s s  of the state, t h e  g o v e r n o r  m a y ,  f o r  a 

p e r i o d  not to e x c e e d  f o u r  m o n t h s ,  p o s t p o n e  the a c t u a l  t r a n s f e r  of 

all o r  a p o r t i o n  of the f u n c t i o n s  f r o m  t h e  D e p a r t m e n t  of Public

CS F o r  H B  # 1 3 5 -6-
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Works to the Department of Transportation until such time as the 

Department of Transportation is organized for the assumption of 

its duties as prescribed by this Act.
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