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BY MESSRS. ERWIN, TAYLOR
IN T H E  H OU SE  AND H E L L E N T H A L

H O U S E  B I L L  NO. 130 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E C O N D  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act entitled: " A n  Act r e l a t i n g  to  t h e  r e g u l a t i o n  o f  t h e

b u s i n e s s  o f  m a k i n g  l o a n s  o r  a d v a n c e m e n t s  in 

t h e  a m o u n t  o r  of t h e  v a l u e  o f  $1,000 o r  less 

s e c u r e d  or  u n s e c u r e d ;  p r e s c r i b i n g  t h e  r a t e s  

o f  i n t e r e s t  a n d  o t h e r  c h a r g e s ;  a m e n d i n g

S ecs. 2, 3, 4, a n d  16, Ch. 73, SLA 1 9 5 5 ;

a d d i n g  a nevj s e c t i o n  to C h .  73, SLA 1 9 5 5 ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  date."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

S e c t i o n  1. Sec. 2, Ch. 73, SLA 1 9 5 5  is a m e n d e d  to r e a d :

Sec. 2. L I C E N S E  R E Q U I R E D .  N o  p e r s o n ,  c o - p a r t n e r s h i p ,  

a s s o c i a t i o n ,  o r  c o r p o r a t i o n  shall e n g a g e  i n  the b u s i n e s s  of

m a k i n g  loans o f  mon e y ,  credit, g o o d s ,  o r  t h i n g s  in a c t i o n  in

the a m o u n t  or o f  t h e  v a l u e  of  o n e  t h o u s a n d  ($1 ,000) d o l l a r s  

o r  less a n d  c h a r g e ,  c o n t r a c t  for, o r  r e c e i v e  on any s u c h  loan 

a g r e a t e r  ra t e  o f  interest, d i s c o u n t ,  o r  c o n s i d e r a t i o n  t h e r e­

for t h a n  the l e n d e r  w o u l d  b e  p e r m i t t e d  b y  lav; to c h a r g e  if 

he w e r e  not a l i c e n s e e  h e r e u n d e r ,  e x c e p t  a s  a u t h o r i z e d  b y  

this A c t  and w i t h o u t  first o b t a i n i n g  a l i c e n s e  from t h e  

d i r e c t o r  of t h e  D e p a r t m e n t  o f  C o m m e r c e  [ A U D I T O R ]  of t h e  state

[TERRITORY], o r  o t h e r  s t a t e  [TERRITORIAL] o f f i c e r  h e r e a f t e r

a u t h o r i z e d ,  h e r e i n a f t e r  c a l l e d  t h e  dlrect-vo [AUDITOR].

Sec. 2. Sec. 3, Ch. 73, S L A  1 9 5 5  is a m e n d e d  to read:

Sec. 3. A P P L I C A T I O N  F O R  L I C E N S E :  F E E S :  ETC. A p p l l c a -
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tlon for such license shall be in w r i t i n g  u n d e r  oath,and in t h 3 
form p r e s c r i b e d  by the director [ AUDITOR],and shall c o n t a i n - t h2 
name and address (both of the r e s i d e n c e  and place of business) 

of the applicant, and if the a p p l i c a n t  is a co-partnership or 

association, of every m e m b e r  thereof, and if a corporation of 

each o f f i c e r  and director thereof; a n d  each partner of a p a r t­

nership, and each associate of an association, and each incor­

porator, dir ec t or  and officer of a corporation licensed here- 

under shall file with the a p p l i c a t i o n  a de ta il e d statement of 

his a s s e t s  and liabilities; also t h e  division and muni ci p al it y 

with s treet and number,if any,where the business is to be con­

ducted a n d  such further* in formation as the director [AUDITOR] 

may require. Su c h applicant at t he time of m a k i n g  such a p p l i­

cation shall p ay to the director [AUDITOR] t h e  sum of two h u n­

dred j[jj>200J 00)i_[ ($200.0) ] dollars a s  a fee f o r  investigating the 

appl i ca ti on  and the additional s u m  of two h u n d r e d  ($200.00) 
dollars as an annual license fee f o r  a p e r i o d  terminating on 

the last day of the current c a l e nd a r ye ar;provided,that if the 

a p pl ic at io n  is filed a f t e r  June t h i r t i e t h  In any yea r such addi 

tional s u m  shall be only one h u n d r e d  ($100.00) dollars. In ad: 

tlon to the said annual license f e e  every licensee h e r e u n d e r  

shall p a y  to the director [AUDITOR] the a c t u a l  costs of each 

exaimination as p r o vi de d for in S e c t i o n  11 o f  this Act; P ro­

vided, however, that the license f e e  re qu ir ed  herein shall be 

in lieu of the tor levied by the A l a s k a  B us in e s s  License Act.

E v e r y  applicant shall also pr ove, In f o r m  satisfactory 

to the d i r e c t o r  [AUDITOR], that h e  or it h a s  available for the 

o pe ration of such b usiness at the location specified in the 

application, liquid asse ts  of at least ten thousand

IB #130 -2-
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Sec. 3- Sec. 4, Ch. 73* SLA 1955 is amended to read:

Sec. 4. BOND: R E Q U I R E M E N T . The a p p l i c a n t  s h a l l  also at 

t h e  same t i m e  file w i t h  the d i r e c t o r  [AUDITOR] a b o n d  to be 

a p p r o v e d  b y  h i m  in w h i c h  the a p p l i c a n t  shall be t h e  obligor, 

i n  the sum of five t h o u s a n d  ($5*000-00) [ONE T H O U S A N D  

($1*000 .00)] d o l lars w i t h  one or m o r e  sureties w h o s e  liability 

as such s u r e t i e s  n e e d  not exc e e d  the said sum in the aggregate 

T h e  said b o n a  shall run to the s t ate [TERRITORY[ f o r  the use 

o f  the s t a t e  [TERRITORY] a n d  of any p e r s o n  or p e r s o n s  who m a y  

h a v e  cause of  a c t i o n  a g a i n s t  the o b l i g o r  of said b o n d  under 

t h e  p r o v i s i o n s  of this Act. Such b o n d  shall be c o n d i t i o n e d  

t h a t  said o b l i g o r  will f a i t h f u l l y  c o n f o r m  to a n d  a b i d e  by the 

p r o v i s i o n s  of this Act a n d  o f  all r u l e s  a n d  r e g u l a t i o n s  law­

f u l l y  m a d e  by  the d i r e c t o r  [AUDITOR] hereunder, a n d  will pay 

to the s t a t e  [TERRITORY] a n d  to any s u c h  p e r s o n  o r  persons 

a n y  and a l l  m o n e y s  that m a y  be c o m e  due or owing to the state 

[TERRITORY] or to such p e r s o n  o r  p e r s o n s  f r o m  s a i d  obligor

u n d e r  and b y  vir t u e  of the provisions of this Act.

Sec. 4. S u b sec. (a), Sec. 16, Ch. 73, SLA 1955 is amended to

($10,000.00) dollars.

read:

(a) E v e r y  li c e n s e e  h e r e u n d e r  m a y  lend any s u m  of m o n e y  

n o t  to e x c e e d  one t h o u s a n d  ($1,0 0 0 .00 ) d o l l a r s  a n d  m a y  charge,| 

c ontract for, and r e c e i v e  t h e r e o n  i n t e r e s t  at a r a t e  not 

e x c e e d i n g  three (3fJ) [FOUR (4;J) ] p e r  c e n t u m  p e r  m o n t h  on that 

p a r t  of t h e  u n p a i d  p r i n c i p a l  b a l a n c e  of a loan n o t  in excess 

o f  three h u n d r e d  ($300.00) dollars; two [AND O N E - H A L F ]  per 

c e n t u m  (2^) [ (2-|$] p e r  m o n t h  on  a n y  remainder of a n y  unpaid 

p r i n c i p a l  b a l a n c e  e x c e e d i n g  three h u n d r e d  ($300 .00 ) dollar’s
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but not exceeding six hundred ($600.00) dollars and one (1^)

[TWO (2c£) ] per centum per month on any remainder of any un­
paid principal balance exceeding six hundred ($60 no) dol­

lars but not exceeding one thousand ($1,000.00) dollars 

[j PROVIDED, H OWEVER, THAT O N  LOANS, T H E  P R I N C I P A L  OF W H I C H  

IS F I F T Y  ($50.00) DOLLARS O R  L E S S  C H A R G E S  A T  A R A T E  NOT IN 

E X C E S S  O F  F I V E  (5$) PER C E N T U M  PER M O N T H  M A Y  B E  C O N T R A C T E D  

F O R  A N D  R E C EIVED].

Sec. 5- Ch. 73* SLA 1955 Is amended by adding a new section 

3 read:

N  Sec. 26. S E C U R I T Y  F O R  LOANS. A n y  d e e d  to r e a l  p r o p e r t y

e x e c u t e d  by  a b o r r o w e r  and d e l i v e r e d  to a l i c e n s e e  to se c u r e  

E  the p a y m e n t  of a n y  loan u n d e r  this A c t  e v i d e n c e d  b y  a p r o m i s­

sory n o t e  shall b e  c o n s i d e r e d  as a m o r t g a g e  of t h e  p r o p e r t y  

W  d e s c r i b e d  in s a i d  deed. S a i d  d e e d  s hall not be r e c o r d e d  b y  

the l i c e n s e e  h o l d i n g  the same, but in t h e  event o f  the n o n­

p a y m e n t  of the s a i d  note t h e  l i c e n s e e  shall i n s t i t u t e  an 

a c t i o n  in the a p p r o p r i a t e  c o u r t  f o r  the f o r e c l o s u r e  of m o r t -  

M  g a g e s  o n  real property, a n d  in  the e vent of s e c u r i n g  j u dgment

a g a i n s t  the b o r r o w e r  and i n  f a v o r  of the licen s e e ,  the s a i d

A  p r o p e r t y  d e s c r i b e d  in said d e e d  shall b e  sold b y  t h e  p r o p e r  

o f f i c e r  of the S t a t e  of A l a s k a  on e x e c u t i o n  as p r o v i d e d  b y  law,

^  a n d  o u t  of the p r o c e e d s  of s a i d  sa l e  the said o f f i c e r  s h a l l  paj

to s a i d  l i c e n s e e  the a m o u n t  o f  s a i d  j u d g m e n t  t o g e t h e r  w i t h  his 

^  c o s t s  a n d  d i s b u r s e m e n t  a n d  a t t o r n e y  fees and c o s t s  of the said 

s a l e .

E  I n  o rder to protect h i s  p r i o r i t y  of p a y m e n t  o u t  of the

p r o c e e d s  of a n y  sale and h e r e u n d e r ,  the l i c e n s e e  m a y  r e c o r d  

R  in t h e  r e c o r d e r ' s  office f o r  the p r e c i n c t  in w h i c h  the p r o p e r t y  
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d e s c r i b e d  in said d e e d  is l o c a t e d  a c e r t i f i c a t e  e x e c u t e d  b y  

the l i c e n s e e  in w h i c h  the d e e d  to s a i d  real p r o p e r t y  c o n v e y e d  

by t h e  b o r r o w e r  to t h e  l e n d e r  is set o u t  in full, t o g e t h e r  

w i t h  a f u l l  and t r u e  a n d  c o r r e c t  c o p y  o f  t h e  n o t e  m a d e  a n d  

d e l i v e r e d  by the b o r r o w e r  to t h e  l i c e n s e e  t o g e t h e r  w i t h  a 

s t a t e m e n t  that t h e  s a i d  d e e d  set f o r t h  t h e r e i n  is a m o r t g a g e  

to s e c u r e  the p a y m e n t  of t h e  n o t e  set f o r t h  therein, w h i c h  

s t a t e m e n t  shall b e  a c k n o w l e d g e d  b y  t h e  l i c e n s e e  or t h e  

l i c e n s e e’s p r i n c i p a l  a g e n t  b e f o r e  a n o t a r y  p u b l i c  c o m m i s s i o n e c  

as s u c h  u n d e r  t h e  l a w s  o f  t h e  S t a t e  of A l a s k a .

P e r s o n a l  p r o p e r t y  d e l i v e r e d  to t h e  l i c e n s e e  as s e c u r i t y  

for t h e  p a y ment o f  a p r o m i s s o r y  n o t e  s hall b e  c o n s i d e r e d  as 

a p l e d g e  and in t h e  event o f  t h e  n o n p a y m e n t  o f  the s a i d  n o t e  

th e  l i c e n s e e  m a y  s e l l  s a i d  p e r s o n a l  p r o p e r t y  in the m a n n e r  

p r o v i d e d  for t h e  s a l e  o f  p e r s o n a l  p r o p e r t y  o n  e x e c u t i o n .

C h a t t e l  m o r t g a g e s  s h a l l  b e  f o r e c l o s e d  i n  the m a n n e r  p r o ­

v i d e d  b y  lav;.

Sec. 6 . This A c t  s h a l l  t a k e  e f f e c t  o n  J u l y  1, 1961.
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