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BY THE RULES COMMITTEE BY 

N THE HOUSE REQUEST OP THE GOVERNOR

HOUSE B IL L  NO. 40 

IN  THE LEGISLATURE OF THE STATE OP ALASKA 

SECOND LEGISLATURE -  FIRST SESSION 

A B IL L

?or an A ct e n t i t l e d :  "An A ct r e la t in g  t o  th e  n e t  income t a x ;

amending S u b sec. A o f  S e c . 5# Ch. 115#

SLA 1949 as l a s t  amended by Ch. 181, SLA

1957; amending S ubsec. B  o f  S ec , 8 ,  C h , 115,

SLA 1949 as l a s t  amended by Ch. 21, SLA

1959; and p r o v id in g  f o r  an  e f f e c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

S e c t io n  1 . S u b se c . A o f  S e c . 5# Ch. 115, SLA 1949# as r e -

>ealed and re -e n a c te d  by Ch. 132, SLA 1951# as amended by C h . 188,

>LA 1955# as re p e a le d  and re -e n a c te d  by Ch. 6 4 , SLA 1957# and as

imended by Ch . 181, SLA 1957# i s  amended to  re a d :

S e c . 5 . TAX ON INDIVIDUALS, FIDUCIARIES, CORPORATIONS

AND BANKS.

A . GENERAL RULE. There i s  h e re b y  le v ie d  and there  

s h a l l  be c o l le c t e d  and p a id  f o r  each ta x a b le  ye a r upon the  

net income o f  e v e ry  r e s id e n t  and n o n - re s id e n t  in d iv id u a l ,  

f id u c ia r y  and bank r e q u ire d  t o  make a r e t u r n  and pay a ta x  

under th e  F e d e r a l Income Tax law , a ta x  e q u a l to  16 [14] 

p e rc e n t  o f  th e  t o t a l  incom e ta x  th a t  w ould be p a y a b le  f o r  

the  same ta x a b le  y e a r  to  the  U n ite d  S ta t e s  under th e  

p r o v is io n s  o f  Chapter* 1 o f  s u b t i t le  A o f  th e  1954 I n t e r n a l  

Revenue Code, P u b lic  Law 591# 83d C o n g re ss , 2nd S e s s io n ,  as 

amended, upon a l l  Income d e r iv e d  from  so u rc e s  w ith in  th e  

3 ta te  [TERRITORY], w ith o u t b e n e f it  o f  th e  d e d u ctio n  o f  the  
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ta x  p a y a b le  h ereu n d er t o  the  s t a t e  [TERRITORY]: P r o v id e d ,  

how ever, t h a t  th e re  i s  h ereb y  le v ie d  and s h a l l  be c o l le c t e d  

and p a id  f o r  each t a x a b le  y e a r  upon th e  n e t Income o f  

e v e ry  r e s id e n t  and n o n - re s id e n t  c o r p o r a t io n  r e q u ir e d  t o  make 

a r e t u r n  and any t a x  u n d e r th e  F e d e ra l Income t a x  la w , a  ta x  

e q u a l t o  18# o f th e  t o t a l  incom e ta x  t h a t  w ou ld  be p a y a b le  

f o r  th e  same ta x a b le  y e a r  t o  th e  U n ite d  S t a t e s  u n d e r p r o v i ­

s io n s  o f  C h ap ter 1 o f  Sub T i t l e  A o f  th e  195^ I n t e r n a l  Revenuej 

Code, P u b l i c  Law 5 9 1» 83d C o n g re ss , 2nd S e s s io n ,  as amended, 

upon a l l  income d e r iv e d  from  so u rc e s  w it h in  th e  s t a t e  

[TERRITORY] w ith o u t b e n e f i t  o f  th e  d e d u c t io n s  o f  th e  ta x e s  

p a y a b le  hereu n der t o  th e  s t a t e  [TERRITORY]: P r o v id e d ,  how ever, 

th e  f o l lo w in g  e x c e p t io n s ,  m o d if ic a t io n s  and a d d i t io n s  t o  the  

g e n e r a l r u le  s h a l l  a p p ly :

(1 )  A l l  ta x p a y e rs  whose incom e in c lu d e s  a  c o s t  o f  

l i v i n g  a llo w a n ce  w h ich  i s  exempt from  th e  F e d e r a l  Income Tax  

s h a l l  d e term in e  and in c lu d e  su ch  amount as p a r t  o f  t h e i r  i n ­

come a s  l f  such c o s t  o f  l i v i n g  a llo w a n ce  had  n o t  been  exem pt.

(2 )  S tan dard  e x e m p tio n s , c r e d it s  and d e d u c t io n s  may n o t  

be c la im e d  by p e rs o n s  who a re  not r e s id e n t s  o f  A la s k a  f o r  th e  

f u l l  tw e lv e  months o f  th e  t a x  y e a r  and th e y  s h a l l  be s u b je c t  

t o  th e  fo l lo w in g  l i m i t a t io n s :

(a) P e r s o n a l exem ption  and dependency c r e d i t s  

c la im e d  s h a l l  be a llo w e d  o n ly  i n  t h a t  p r o p o r t io n  o f  th e  

t o t a l  exem ptions and c r e d it s  as th e  number o f  m onths s a id  

ta x p a y e r  i s  p h y s i c a l l y  p re s e n t  i n  A la s k a  b e a rs  t o  12 m onths.

A f r a c t i o n a l  p a r t  o f  th e  month s h a l l  be d is r e g a r d e d  u n le s s  i t  

am ounts t o  more th a n  o n e - h a lf  o f  a month i n  w h ich  ca se  i t  

s h a l l  be c o n s id e re d  as a month.
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1 (b) 1. Deductions claimed shall be allowed only if

a n d  to the extent that they are directly connected with:

a. income which arises from sources

w i t h i n  Alaska; or

b. property having a situs for taxation

w i t h i n  Alaska.

2. Contributions or gifts claimed shall be

a llo w e d  only:

a. in the amounts otherwise authorized

i n  this Act; and

b. if such contributions or gifts were 

made within the tax y e a r  to Alaska or any political subdivi­

sio n  thereof for use exclusively for p u b l i c  purposes within 

Alaska, or to a non-profit corporation or association formed 

and/or located w i t h i n  Alaska.

Sec. 2. Subsec. B of Sec. 8, Ch. 115, SLA. 19^9 as amended 

|by Ch. 188, SLA 1955 and Ch. 21, SLA 1959 is amended to read:

B. R E Q UIREMENT OP WITHHOLDING. E v e r y  employer malting 

payment of wages or salaries shall deduct and withhold a 

tax in the amount of sixteen [FOURTEEN] percent of the tax 

deducted and withheld under the provisions of subchapter (D), 

Chapter 9 of the Internal Revenue Code, except that In the 

case of employees whose wage or salary Includes a cost-of- 

living allowance which is exempt from the Federal Income tax, 

the amount to be deducted and withheld hereunder shall be 

determined as lf such cost-of-living allowance had not been 

so exempt. Every employer making a deduction and a w i t h h o l d­

ing as outlined above, shall furni3h to the employee upon 

request a reco r d  of the amount of tax withheld from such 
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1 em ployee on form s t o  be p r e s c r ib e d ,  p re p a re d  and fu r n is h e d  by  

th e  C om m issioner o f  Revenue [TAX COMMISSIONER].

S e c . 3 . T h is  A ot ta k e s  e f f e c t  on the day a f t e r  I t s  p assag e  

and a p p ro v a l o r  on th e  day I t  becom es law w ith o u t su ch  a p p ro v a l,  

and s h a l l  a p p ly  r e t r o a c t iv e ly  fro m  Ja n u a ry  1 , 1961 and t h e r e a f t e r .
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