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B Y  T H E  R U L E S  C O M M I T T E E  

I N  T H E  H O U S E  B Y  R E Q U E S T  O P  T H E  G O V E R N O R

HO U S E  B I L L  NO. 20

I N T H E  L E G I S L A T U R E  OP T H E  S T A T E  O F  A L A S K A

S E C O N D  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For a n  Act e n t i t l e d :  "An Act c r e a t i n g  a public c o r p o r a t i o n  to

be k n o w n  as the A l a s k a  State M o r t g a g e  

A s s o c i a t i o n ;  e m p o w e r i n g  the A s s o c i a t i o n  to 

lo a n  f u n d  u p o n  the security o f  i n s u r e d  

mo r t g a g e s ;  p r e s c r i b i n g  o t h e r  p o w e r s  a n d  

duties; p r o v i d i n g  for the o r g a n i z a t i o n  

m e m b e r s h i p  a n d  a d m i n i s t r a t i o n  o f  the A s s o c­

iation; a n d  p r o v i d i n g  for an e f f e c t i v e  date.'|

I B E  I T  E N A C T E D  B Y  THE L E G I S L A T U R E  O F  T H E  STATE OF A L A S K A :

S e c t i o n  1. PURPOSES. It is h e r e b y  d e t e r m i n e d  a n d  d e c l a r e d  

|as a m a t t e r  o f  l e g i s l a t i v e  f i n d i n g  t h a t

a. The l a c k  of s u f f i c i e n t  s e c o n d a r y  m a r k e t i n g  fac i l i t i e s  

for h o u s i n g  m o r t g a g e s  in A l a s k a  Is a d e t errent to t h e  entire 

e c o nomy of t h e  state, a n d  a c o n d i t i o n  w h i c h  the l e g i s l a t u r e  de- 

|sires to r e m e d y .

b. . I n a d e q u a t e  funds a n d  s e c o n d a r y  m a r k e t i n g  f a c i l i t i e s  for 

(housing m o r t g a g e s  restrict the b u i l d i n g  of a d e q u a t e  h o u s i n g  and

create c o n d i t i o n s  c o n trary to the publ i c  interest w h i c h  threaten, 

or m a y  threaten, the health, safety, welfare, c o m f o r t  and security 

(of its c i t izens.

c. The s c a r c i t y  o f  a v a i l a b l e  h o u s i n g  m o r t g a g e  fi n a n c i n g  

|sources m a k e s  such a m a r k e t i n g  f a c i l i t y  b o t h  d e s i r a b l e  and necessar| 

|and in the b e s t  interests o f  the pub l i c  welfare.

d. T h e r e  is a d e f i n i t e  n e e d  In the state for a s e c ondary

|KB # 2 0  as a m e n d e d  by -1-
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1 narket facility for h o u s i n g  mortgages.

2 Therefore, it is h e r e b y  d e c lared to be the poli c y  of the

3 State o f  Alaska to p r o m o t e  the health, safety and welfare o f  its

4 ci t izens by the c r e a t i o n  o f  a b o d y  corporate and politic, to

5 exist a n d  operate for the p u r p o s e s  r e s ulting from the c o n d i t i o n s

6 ca u s e d  b y  the l a c k  o f  a p e r m a n e n t  secondary source of funds f o r

7 h o u s i n g  financing, thus p r o v i d i n g  additional financing s e c u r e d

8 by i n s u r e d  m o r t g a g e s  to persons, firms or financial i n s t i t u t i o n s

9 who a r e  unable to o b t a i n  such financing in the general market;

10 t h e r e b y  i m p roving and s t i m u l a t i n g  the d i s t r i b u t i o n  of I n v e s t m e n t

11 c a p i t a l  for housing. S u c h  p u r p o s e s  are d e e m e d  necessary a n d  are

12 public purposes for w h i c h  public money m a y  be spent.

13 Sec. 2. D E F I N I T I O N S .  As u s e d  in this Act —

14 a. "Association" means the Alaska St a t e  Mortgage A s s o c i a­

15 tion.

16 b. "Board" means the g o v e r n i n g  body of the A s sociation.

17 c . " M o r t g a g e " means a first mortgage or deed of trust o n

18 real p r o p e r t y  l o c a t e d  in the State of A l a s k a  and the p e r s o n a l

19 p r o p e r t y  a t t ached or u s e d  in conjunction therewith, which is

20 given to secure a loan o n  said property.

21 d. "Insured m o r t g a g e "  m e a n s  a m o r t g a g e  or deed of t r u s t

22 I n s u r e d  or a p p r o v e d  to be i n s u r e d  by the F e d eral Housing A d m i n i­

23 s t r a t i o n  pursuant to the N a t i o n a l  Housing Act of June 27, 193^*

24 and Its amendments and s u p p l e m e n t s  h e r etofore and h e r e i n a f t e r

25 enacted.

26 e. "Secondary m a r k e t  facility" means a facility or e n t i t y

27 which retains o r  sells m o r t g a g e s  o r  deeds o f  trust o b t a i n e d  f r o m

28 prior mort g a g e e s  or b e n e f i c i a r i e s .

29 f. "Bonds, notes a n d  debentures" shall mean the bonds,

IB # 2 0  as a m e n d e d  by -2- 
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otes and debentures, respectively, issued by the Association 

ursuant to this Act.

g. "State" shall m e a n  the State of Alaska.

h. "Members" shall mean the members of the board of direc- 

ors of the Association.

Sec. 3. A S S O C I A T I O N  CREATION. There is h e r e b y  created a 

ody corporate and politic, named the Alaska State Mortgage 

.ssociation, as a public corporation and government instrumen- 

.lity to have cont i n u i n g  succession until its existence shall be 

e r m i n a t e d  by lav/; provided, however, that no such law shall 

;ake effect so long as the Association shall h a v e  bonds, notes 

ind other obligations outstanding. Upon termination of the 

ixistence of the Association, all its rights and properties shall 

>ass to and be vested in the state.

Sec. 4. A S S O C I A T I O N  MEMBERSHIP. The Governor shall appoint 

l board consisting of the three present members of the Board of 

Jommissioners of the Alaska State Housing Authority, its e x e c u­

tive director and the Commissioner of Commerce. Members shall 

serve without c o m p e n s a t i o n  except that each m e m b e r  may be reim- 

)ursed for actual and n e c e s s a r y  expenses under Sec. 1, Ch.

SLA I960.

Sec. 5. A S S O C I A T I O N  GOVERNING BODY. The board shall be the 

governing body of the Association. The board shall elect a 

chairman from among its membership at the first meeting of the 

ooard and at its first meeting in each year thereafter. A 

najority of the members shall constitute a q u o r u m  for the purpose 

or organizing the Association, conducting its business and e x e r­

cising all powers of the Association. The board of directors 

shall meet at the call of its chairman who snail require it to

HB # 2 0  as amended by -3-
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1 m e e t  not less o f t e n  than once each three months.

Sec. 6. A S S O C I A T I O N  ADMINISTRATION. The b o a r d  shall h a v e  

the power to m a n a g e  the a s s e t s  and b u s i n e s s  of the Assoc i a t i o n  

and to prescribe, amend a n d  repeal by-lav/s, rules a n d  r e g u­

lations g o v erning the m a n n e r  in w h i c h  the b u s i n e s s  of the 

Association is c o n d u c t e d  a n d  the m a n n e r  in which the powers 

g r a n t e d  to it are e x e r c i s e d .  The A s s o c i a t i o n  may d e l e g a t e  

to one or more of its directors, officers, agents o r  e m p loyees 

such powers and d u t i e s  as it may d e e m  p r o p e r .  The board 

m a y  delegate s u p e r v i s i o n  o f  the a d m i n i s t r a t i o n  of the A s s o c i a t i o n  

to an executive officer. The A s s o c i a t i o n  m a y  a p p o i n t  other . . 

officers, hire e m p l o y e e s  a n d  agents, and eng a g e  p r o f e s s i o n a l  

and technical s e r v i c e s  a n d  advice u p o n  e m p l o y m e n t  o r  i n d ependent- 

contract bases. The b o a r d  shall p r e s c r i b e  the d u t i e s  and 

compensation of A s s o c i a t i o n  personnel. T h e  p e r s o n n e l  of the 

Association shall be e x e m p t  from the p r o v i s i o n s  of Chapter 

144, SLA I960 to the same extent as the p e r s o n n e l  of the 

A l a s k a  State H o u s i n g  Authority. All d e p a r t m e n t s ,  a g e n c i e s  and 

pub l i c  corpor a t i o n s  of the state m a y  p r o v i d e  information, 

services, f a c i l i t i e s  and loans to the A s s o c i a t i o n  u p o n  its
r

request.. The A s s o c i a t i o n  m a y  r e i mburse d e p a r t m e n t s ,  a g e ncies 111
and public c o r p o r a t i o n s  o f  the state f o r  loans a d v a n c e d  or fop 

expenses incurred on the A s s o c i a t i o n 1s behalf.

Sec. 7. A S S O C I A T I O N  POWERS. The A s s o c i a t i o n  shall h a v e  the
I

following p o w e r s ; j
1

a. To adopt, use a n d  alter at w i l l  a  co r p o r a t e  seal.

b. To make and a l t e r  by-laws for its o r g a n i z a t i o n  and 

internal management.

c. To be a p a r t y  l i t i g a n t  in a n y  court, h a v i n g  j u r i s d i c t i o n

H B  #20 as a m e n d e d  -4-
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a c c o r d i n g  to law, in any f o r m  of a c t i o n  w h a t s o e v e r .

d. To e n t e r  into c o n t r a c t s  of all k i n d s  and to e x e c u t e  

all i n s t r u m e n t s  n e c e s s a r y  or c o n v e n i e n t  f o r  c a r r y i n g  on i t s  op e r a­

tions.

e. To acquire, hold and d i s p o s e  of p e r s o n a l  p r o p e r t y ,  

tangible a n d  intangible.

f. To a c q u i r e  real p r o p e r t y ,  or a n y  i n t erest t h e r e i n ,  by 

p u r c h a s e  or f o r e c l o s u r e  w h e r e  such a c q u i s i t i o n  i3 n e c e s s a r y  or 

ap p r o p r i a t e  to p r o t e c t  any l o a n  in w h i c h  the A s s o c i a t i o n  h a s  an 

Interest; to sell, t r a nsfer a n d  c o n v e y  a n y  such p r o p e r t y  t o  a 

buyer, and i n  the event such sale, t r a n s f e r  or c o n v e y a n c e  cannot 

be e f f e c t e d  w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  at a r e a s o n a b l e  price, 

to rent or l e a s e  such p r o p e r t y  to a tenant.

g. To b o r r o w  mo n e y  and issue n e g o t i a b l e  notes, bond s ,  

[debentures o r  o t h e r  obligations, and to p r o v i d e  for the r i g h t s

of the h o l d e r s  thereof.

h. To p u r c h a s e  and to sell, at i t s  own disc r e t i o n ,  m o r t g a g e s  

insured b y  the Federal H o u s i n g  A d m i n i s t r a t i o n ,  or m o r t g a g e s  

ob t a i n e d  b y  the D i v i s i o n  of V e t e r a n s  Affairs, D e p a r t m e n t  o f  

Commerce, Sta t e  of Alaska, w h i c h  h a v e  b e e n  assigned, s o l d  or 

[pledged to the A s s o c i a t i o n  in r e t u r n  f o r  cash, notes, b o n d s  or 

[debentures of the Association.

i. To inve s t  any f u n d s  h e l d  in r e s e r v e  or s i n k i n g  funds or 

a n y  mon i e s  n o t  r e q u i r e d  f o r  i m m e d i a t e  u s e  or d i s b u r s e m e n t ,  at t h e  

[discretion of the Association, in o b l i g a t i o n s  of the s t a t e  or

the Unit e d  S t a t e s  Government, or o b l i g a t i o n s ,  the p r i n c i p a l  and 

interest of w h i c h  are g u a r a n t e e d  by the state or the U n i t e d  Sta t e s  

G o v e r n m e n t .

j. In c o n n e c t i o n  w i t h  the p u r c h a s i n g  of m o r t g a g e s  and com-

|HB #20 as a m e n d e d  by - 5 -
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m i t m e n t s  therefor, the A s s ociation shall have the p o w e r  to m a k e  

and collect s u c h  fees and charges, including, but not limited to, 

r e imbursement o f  all costs of f i n a n c i n g  by the Association a n d  to 

p r e s c r i b e  rules, regulations and limitations u n d e r  wh i c h  purchases 

m a y  be made u n d e r  the Administ r a t i v e  Procedure Act.

k. To a c c e p t  gra n t s  and s u b sidies from a n y  federal or state 

agency, or a n y  private person, and to enter into agreements 

r e q u i r e d  as a co n d i t i o n  to o b t aining such grants and subsidies.

1. To a c c e p t  grants-in-aid, donations, l e g acies or u s a g e s  

of m o n e y  made o r  extended by individuals, organizations, p u b l i c  

or p r i v a t e  c o r p o r a t i o n s  or the federal government, and to 

r etu r n  money a d v a n c e d  for its u s a g e  if required b y  the agreement 

or grant.

m. To p r o c u r e  insurance against a n y  loss in c o n n e c t i o n  with 

its p r o p e r t y  a n d  other assets (including mortgages and mortg a g e  

loans) in such amounts, and f r o m  such insurers, as it deems 

desirable.

n. S u b j e c t  to the p r o v i s i o n s  of any contract w i t h  n o t e­

hold e r s  or bondholders, w h e n e v e r  it de e m s  it n e c e s s a r y  or desirable^ 

to consent to the modification, w i t h  respect to rate of interest, 

time of p a y m e n t  or any installment of principal or interest, 

security, or a n y  other term, of any mortgage, m o r t g a g e  loan, 

m o r t g a g e  loan commitment, contract or agreement of a n y  kind to 

which the A s s o c i a t i o n  is a party.

Sec. 8. BONDS, N O T E S  AND DEBENTURES. The Association

shall have the power and is h e r e b y  authorized f r o m  time to time

to issue its n e g o t i a b l e  bonds, notes and debentures in such

principal a m o u n t  as, in the opin i o n  of the Association, shall be

n e c e s s a r y  to p r o v i d e  sufficient funds for achieving its corporate

H B  # 2 0  as a m e n d e d  by -6-
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purposes, including the purchasing of home mortgages, the p a y­

ment o f  interest on bonds of the Association, establishment of 

reserves to secure such bonds, notes and debentures, and all 

other expenditures of the Association incident to and necessary 

or c o n v e n e i e n t  to carry out its corporate purposes and powers.

T h e  Association shall have the power from time to time to 

issue r e n e w a l  notes a n d  debentures, to issue bonds, to pay notes| 

and d e b e n t u r e s  and whenever it deems refunding expedient, to 

refund a n y  bonds by the issuance of new bonds, whether the 

bonds to be refunded have or have not matured, and to issue bond 

partly to refund bonds then outstanding and partly for any other 

purpose. The refunding bonds shall be sold and the proceeds 

applied to the purchase, red e m p t i o n  or payment of the bonds to 

be refunded.

E x c e p t  as may otherwise be expressly provided by the Associ| 

tion, e v e r y  issue of its notes, debentures or bonds shall be 

general obligations of the Association payable out of any r e v e­

nues o r  m o n i e s  of the Association, subject only to any agree- 

.ments w i t h  the holders of particular notes, debentures or bonds 

pledging a n y  particular receipts or revenues.

W h e t h e r  or not t h e  notes, d e b e n t u r e s  o r  b o n d s  are of such 

f o r m  a n d  c h a r a c t e r  as to be n e g o t i a b l e  i n s t r u m e n t s  under the 

p r o v i s i o n s  o f  the n e g o t i a b l e  i n s t r u m e n t s  law, the notes, d e b e n­

tures o r  b o n d s  shall b e  a n d  h e r e b y  are m a d e  n e g o t i a b l e  

i n s t r u m e n t s  w i t h i n  the m e a n i n g  o f  and for all the purposes o f  

the n e g o t i a b l e  i n s t r u m e n t s  law.

T h e  notes, d e b e n t u r e s  a n d  b o n d s  s h a l l  be a u t h o r i z e d  by 

r e s o l u t i o n  o f  the b o a r d  o f  d i r e c t o r s  of t h e  Association, shall 

bear s u c h  d a t e  or dates, a n d  shall mature at such time or times,

H B  f/20 as amended by
the Senate
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in the c a s e  of any such note o r  debenture or a n y  r e n ewals t h e r e­

of not exc e e d i n g  five years f r o m  the d a t e  of i s s u e  of such 

o r i g i n a l  note of debenture; a n d  in the case o f  a n y  such bond, 

not e x c e e d i n g  fi f t y  y e a r s  f r o m  the date o f  issue as such r e s o l u­

tion o r  r e s o l u t i o n s  m a y  provide. The notes, d e b e n t u r e s  a n d  

bonds shall bear interest at s u c h  rate o r  rates, be in s u c h
I >

denominations, be i n  such form, be e x e c u t e d  in s u c h  manner, be 

p a y able i n  such m e d i u m  of p a y m e n t  at s u c h  place o r  places, and 

be subject to such terms o f  r e d e m p t i o n  as such r e s o l u t i o n  or 

[resolutions may provide. The notes, d e b e n t u r e s  a n d  bonds of the 

^Association may b e  s o l d  by the A s s o c i a t i o n  at p u b l i c  sale 

fat such pr i c e  or p r i c e s  as the A s s o c i a t i o n  m a y  determine.

A n y  r e s o l u t i o n  o r  r e s o l u t i o n s  a u t h o r i z i n g  a n y  notes, d e b e n­

t u r e s  o r  bonds or any issue t h e r e o f  m a y  c o n t a i n  p r o v i s i o n s  which 

|shall be a part o f  the contract w i t h  t h e  h o l d e r s  thereof, as t o :

a. Pledging all or any p a r t  of t h e  ironies r e c e i v e d  i n  pay- 

||ment o f  m o r tgage loans and interest thereon, a n d  other m o n i e s

’ece i v e d  o r  to b e  received, to secure the p a y m e n t  of the notes, 

lldebentures or bo n d s  o r  of any issue thereof, s u b j e c t  to such 

fagreements with bondholders, n o t e h o l d e r s  or d e b e n t u r e  h o l d e r s  as 

ly t h e n  exist; i

b. Pledging all or any p a r t  o f  t h e  assets o f  the A s s o c l a -
j

;ion, including m o r t g a g e s  and o b l i g a t i o n s  s e c u r i n g  the same, to 

||secure the payment o f  the notes, d e b entures o r  b o n d s  o r  o f  any 

.ssue o f  notes, deb e n t u r e s  o r  bonds, subject to such a g reements 

[with noteholders, debenture h o l d e r s  o r  b o n d h o l d e r s  as m a y  then 

jxist;

c. The use a n d  d i s p o s i t i o n  of t h e  gross i n c o m e  f r o m  mortgages]

>wned b y  the Association;

jjtfB #20 as a m e nded b y  -8-
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d. T h e  s e t t i n g  a s i d e  o f  r e s e r v e s  esc* s i n k i n g  fu n d s  and t h e  

[regulation a n d  d i s p o s i t i o n  there o f ;

e. L i m i t a t i o n s  o n  the p u r p o s e  to w h i c h  t h e  p r o c e e d s  o f  sale

o f  notes, d e b e n t u r e s  o r  b o n d s  m a y  be a p p l i e d  a n d  p l e d g i n g  s u c h

p r o c e e d s  to secu r e  t h e  p a y m e n t  o f  the notes, d e b e n t u r e s  or b o n d s  

o r  o f  a n y  i s s u e  thereof;

f. L i m i t a t i o n s  o n  the i s s u a n c e  o f  a d d i t i o n a l  notes, d e b e n­

tur e s  o r  bond s ;  the t e r m s  u p o n  w h i c h  a d d i t i o n a l  notes, deb e n t u r e s  

o r  b o n d s  m a y  b e  i s s u e d  and secured; the r e f u n d i n g  o f  o u t s t a n d i n g  

o r  o t h e r  not e s ,  d e b e n t u r e s  o r  bonds;

g. T h e  p r o cedure, if any, by w h i c h  the t e r m s  o f  any c o n­

tr a c t  w i t h  n o t e h o l d e r s ,  b o n d h o l d e r s  or d e b e n t u r e  h o l d e r s  m a y  be 

a m e n d e d  o r  abrogated, the a m o u n t  of notes, d e b e n t u r e s  or bo n d s  

t h e  h o l d e r s  o f  w h i c h  must c o n s e n t  thereto, a n d  the m a n n e r  in 

w h i c h  s u c h  c o n s e n t  m a y  be giv e n ;

h. V e s t i n g  in a t r u s t e e  o r  trustees s u c h  property, rights, 

p o w e r s  a n d  d u t i e s  i n  trust a s  the A s s o c i a t i o n  m a y  determine, 

w h i c h  m a y  i n c l u d e  a n y  o r  all o f  the rights, powe r s ,  and duties of 

t h e  t r u s t e e  a p p o i n t e d  b y  t h e  b o n d h o l d e r s  p u r s u a n t  to this section, 

a n d  l i m i t i n g  o r  a b r o g a t i n g  t h e  right o f  the b o n d h o l d e r s  to appoint 

a t r u s t e e  u n d e r  this section, o r  limiting t h e  rights, powers and 

d u t i e s  of s u c h  trustee;

i. P r o v i d e  for the r e p l a c e m e n t  o f  lost, d e s t r o y e d  or m u t i l a­

t e d  bonds, n o t e s  a n d  d e b e n t u r e s ;

j. A n y  o t h e r  matters, o f  like o r  d i f f e r e n t  character, w h i c h  

i n  any w a y  a f f e c t  t h e  s e c u r i t y  or p r o t e c t i n g  o f  the notes, b o n d s  

o r  d e b e n t u r e s .

It is t h e  i n t e n t i o n  h e r e o f  that any p l e d g e  m a d e  by the Associa^

t i o n  shall b e  v a l i d  a n d  b i n d i n g  f r o m  the t i m e  w h e n  the p l e d g e  is
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nade; that the m o n i e s  or p r o p e r t i e s  so p l e d g e d  a n d  t h ereafter 

r e c e i v e d  by the Assoc i a t i o n  s h a l l  immediately b e  subject to the 

lien of such p l e d g e  without a n y  physical d e l i v e r y  t h e reof or f u r­

ther  act; and t h a t  the lien of any such ple d g e  shall b e  val i d  and 

b i n d i n g  as a g a i n s t  all p a r ties having claims of any kind in tort, 

c o n t r a c t  or o t h e r w i s e  against t h e  Association, i r r e s p e c t i v e  of 

w h e t h e r  such p a r t i e s  have n o t i c e  thereof. N e i t h e r  the r e s o l u t i o n  

n o r  a n y  other instrument b y  w h i c h  a ple d g e  is c r e a t e d  n e e d  be 

r e c o r d e d .

N e i ther t h e  members of t h i s  A s sociation n o r  any persons 

e x e c u t i n g  the notes, d e b entures or bonds shall b e  liable p e r s o n­

all y  o n  the notes, debentures o r  bonds or be subj e c t  to any 

p e r s o n a l  li a b i l i t y  or a c c o u n t a b i l i t y  by r e a s o n  of the issuance 

t h e r e o f .

T h e  Association, subject to such agre e m e n t s  w i t h  noteholders, 

d e b e n t u r e  holders or b o n d h o l d e r s  as m a y  then exist, shall have 

p o w e r  out of a n y  funds a v a i l a b l e  therefor to p u r c h a s e  notes, 

d e b e n t u r e s  or b o n d s  of the Association, w h i c h  shall t h e r e u p o n  be 

c ancelled, at a price not exc e e d i n g

a. the r e d e m p t i o n  p r i c e  t h e n  a p plicable plus a c c rued 

i n t e r e s t  to t h e  next interest payment d a t e  thereon, if the notes, 

d e b e n t u r e s  or b o n d s  are t h e n  redeemable, or

b. the r e d e m p t i o n  p r i c e  applicable on t h e  first date after 

s u c h  purchase u p o n  which t h e  notes, debentures or bonds become 

s u b j e c t  to r e d e m p t i o n  plus a c c r u e d  interest to such date, if the 

notes, debentures or bonds a r e  not t h e n  redeemable.

T h e  state shall not be l i a b l e  on notes, b o n d s  or debentures

of t h e  A s s o c i a t i o n  and such notes, bonds or debentures shall not

b e  a debt of t h e  state.

H B  # 2 0  as a m e n d e d  by -10-
the Senate

O
L



I

I .)

1 Subject to any contractual limitations or restrictions adoptee

2 p u r s u a n t  to ot h e r  provisions of this section, any holder of bonds,

3 notes o r  debentures, in addition to other remedies, shall have the

4 right b y  appropriate action or proceeding, at law or in equity,

5 to r e q u i r e  the Association to carry out any of its covenants and

e agreements made with or for the benefit of such holder.

7 Sec. 9. DEFAULT; TRUSTEE F O R  BENEFIT OF HOLDERS. In the

8 event that the Association shall default in the payment of princi-

9 pal o f  or Interest on any issue of bonds, notes or debentures after

10 the s a m e  shall become due, eith e r  at m a t u r i t y  or u p o n  call for

11 redemption, a n d  such default shall continue for a period of thirty

12 days, or in the event that the Association shall fail or refuse

13 to c o m p l y  w i t h  the provisions of this Act or shall default In any

14 agreement made with or for the benefit of the holders of any

15 issue of bonds, notes or debentures, the holders of twenty-five

16 per c e n t u m  in aggregate p r i ncipal amount of the bonds, notes or

17 debentures of such issue then outstanding, may appoint a trustee

18 to r e p resent the holders of s u c h  bonds, notes or debentures,

19 w h i c h  trustee may and, upon w r i t t e n  request of the holders of

20 twenty-five p e r  centum in principal amount of such bonds, notes

21 or debentures then outstanding, shall in his or its own name:

22 a. By appropriate action or proceeding at law or in equity,

23 e n f orce all rights of the holders of such bonds, notes or deben-

24 tures, including the right to require the Association subject to

25 e x i s t i n g  provisions in obligations to collect interest and

26 a m o rtization payments on mortgages held by it adequate to carry

27 out any agreement as to or p l e d g e  of s u c h  interest and amortiza-

28 t i o n  payments and mortgages a n d  to require the Association to

29 c a r r y  out any other agreements with the holders of such bonds,
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notes or debentures and to p e r f o r m  its d u t i e s  under t h i s  Act.

b. B r i n g  suit u p o n  s u c h  bonds, no t e s  o r  debentures.

c . By a c t i o n  in equity, e n j o i n  any a c t s  or t h i n g s  which m a y  

be u n l a w f u l  o r  in v i o l a t i o n  o f  the r i g h t s  o f  the h o l d e r s  of s u c h  

bonds, notes o r  debentures.

d. By a c t i o n  in equity, r e q u i r e  t h e  A s s o c i a t i o n  to account 

as if it were the trustees o f  a n  express t r u s t  for t h e  holders of 

su c h  bonds, notes or d e b e n t u r e s .

e. D e c l a r e  all such b o n d s ,  notes o r  deb e n t u r e s  d u e  and p a y­

able a n d  if a l l  defaults s h a l l  b e  made good, t h e n  w i t h  the c o n s e n t  

of t h e  holders of t w e n t y - f i v e  p e r  c e n t u m  of t h e  p r i n c i p a l  amount 

of s u c h  bonds, debentures or n o t e s  t h e n  outstanding, a n n u l  such 

decla r a t i o n  a n d  its c o n s e q u e n c e s .

S u c h  t r u stees shall, in addition, h a v e  a n d  p o s s e s s  all t h e  

powers n e c essary or a p p r o p r i a t e  for the e x e r c i s e  of a n y  functions 

specifically set forth h e r e i n  o r  i n c ident to the g e n e r a l  r e p r e­

sent a t i o n  of t h e  holders of s u c h  bonds, n o t e s  or d e b e n t u r e s  in the 

enforcement a n d  p r o t e c t i o n  of t h e i r  rights.

Sec. 10. GENERAL PROVISIONS; POLICY. T h e  State o f  Alaska 

h e r e b y  pledges to and agre e s  w i t h  the h o l d e r s  of any bonds, no t e s

or debentures issued u n d e r  t h i s  Act that t h e  state w i l l  not dis-
|

solve the A s s o c i a t i o n  a n d  w i l l  not revoke, l i m i t  or a l t e r  the 

rights and powe r s  her e b y  v e s t e d  in the A s s o c i a t i o n  to fulfill t h e

terms of any agreements m a d e  w i t h  the h o l d e r s  thereof, or in any

■
way impair the rights and r e m e d i e s  of s u c h  h o l d e r s  u n t i l  such 

bonds, notes o r  debentures, t o g e t h e r  w i t h  t h e  interest thereon, 

and all costs and expenses i n  c o n n e c t i o n  v/ith any a c t i o n  or p r o­

ceedings by or o n  behalf of s u c h  hold e r s  if r e q u i r e d  t o  be p a i d  

by a court are fully met a n d  d i scharged. T h e  state f u r t h e r  does
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h e r e b y  p l e d g e  to a n d  a g r e e  w i t h  any f e d e r a l  a g e n c y  p r o v i d i n g  f u n d s  

m o r t g a g e  i n s u r a n c e  or o t h e r  a s s i s t a n c e  t o  t h e  o p e r a t i o n s  of t h e  

A s s o c i a t i o n  that the s t a t e  w i l l  not l i m i t  o r  al t e r  the rights a n d  

powers h e r e b y  v e s t e d  i n  the A s s o c i a t i o n  in any m a n n e r  w h i c h  w o u l d  

b e  i n c o n s i s t e n t  w i t h  t h e  due p e r f o r m a n c e  of a n y  agreements b e t w e e n  

t h e  A s s o c i a t i o n  a n d  s u c h  f e d e r a l  agency.

It is h e r e b y  d e t e r m i n e d  that the c r e a t i o n  of the A s s o c i a t i o n  

is in a l l  r e s p e c t s  for the b e n e f i t  of t h e  p e o p l e  of t h e  state a n d  

f o r  the i m p r o v e m e n t  of their health, safety, welfare, c o m fort a n d  

security, a n d  that s a i d  p u r p o s e s  are p u b l i c  p u r p o s e s  a n d  that t h e  

A s s o c i a t i o n  w i l l  be p e r f o r m i n g  an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  

i n  the e x e r c i s e  of the powers c o n f e r r e d  u p o n  it by this Act. T h e  

sta t e  c o v e n a n t s  w i t h  t h e  p u rchasers a n d  all sub s e q u e n t  holders a n d  

t r a n s f e r e e s  of notes, bo n d s  and d e b e n t u r e s  i s s u e d  by t h e  A s s o c i a­

tion, i n  c o n s i d e r a t i o n  of the a c c e p t a n c e  of a n d  p a y ment for t h e  

notes, b o n d s  a n d  debentures, t h a t  the notes, bo n d s  a n d  d e b e n t u r e s  

o f  the A s s o c i a t i o n ,  i s s u e d  p u r s u a n t  to this Act and t h e  income 

t h e r e f r o m  a n d  a l l  its fees, charges, gifts, grants, revenues, 

receipts, a n d  o t h e r  m o n i e s  r e c e i v e d  o r  to be received, p l e d g e d  to 

p a y  or s e c u r e  the p a y m e n t  of s u c h  notes, b o n d s  or debentures s h a l l  

a t  all t i m e s  be f r e e  f r o m  t a x a t i o n  a n d  a s s e s s m e n t s  of every k i n d  

a n d  nature, e x c e p t  for estate a n d  g i f t  t a x e s  a n d  taxes on transfer:;.

Bonds, notes and deb e n t u r e s  of t h e  Association, t h e  income 

t h e refrom, and t h e  i n c o m e  and r e v e n u e s  of the A s s o c i a t i o n  sh a l l  at 

a l l  times b e  free f r o m  t a x a t i o n  and a s s e s s m e n t s  of e v e r y  kind a n d  

n a t u r e .

N o t w i t h s t a n d i n g  t h e  prov i s i o n s  o f  a n y  o t h e r  act, bonds,

notes a n d  d e b e n t u r e s  of the A s s o c i a t i o n  are h e r e b y  m a d e  a u t h o r i z e d

a n d  legal inve s t m e n t s  f o r  all d e p artments, b o a r d s  and c o m m i s s i o n s
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1 of the state and its political subdivisions, all banks, savings 

banks, trust companies, savings and l o a n  associations, investment 

companies and other persons carrying on a bank i n g  business, all 

insurance companies, insurance a s s ociations and other persons 

carrying on an insurance business and all guardians, committees, 

trustees and other fiduciaries.

Sec. 11. E F F E C T I V E  DATE. This Act takes e f f e c t  on the d a y  

after its p a s s a g e  a n d  approval or on the d a y  it b e c o m e s  law 

with o u t  such approval.
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