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IN THE HOUSE BY MR. TAYLOR

HOUSE BILL NO. 102
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIRST LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act relating to the regulation of the

business of making loans or advancements

In the amount or of the value ol one thous—
and dollars or less, secured or unsecured;
prescribing the rates or interest and other
charges; amending Sees. 2, 3, 4, and 16 of
Oh. 73, SLA 1955; adding Sec. 26 to Ch. 73,
SLA 1955; and providing for an effective

date.'

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

read

Section 1. Sec. 2, Ch. 73, SLA 1955 is hereby amended to

as follows:

Sec. 2. LICENSE REQUIRED. No person, co-partnership,
association, or corporation shall engage in the business of
making loans of money, cred}t, goods, or things In action 1in
the amount or of the value of one thousand (81,000.00) dollars
or less and charge, contract for, or receive on any such loan
a greater rate of Interest, discount, or consideration there—
for than the lender would be permitted by law to charge if

he were not a licensee hereunder, except as authorized by

this Act and without first obtaining a license from the Audito
of the state /TERRITORY/, or other state /TERRITORIAL/ officer

hereafter authorized, hereinafter called the Auditor.

Sec. 2. Sec. 3, Ch. 73, SLA 1955 1is hereby amended to
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“t1.riICA <) Ka» LIbEI"ISIi: FEES: ETC. Application for

eli-Lng under oath, and in the form

-oc mrib i by ti. * A><aiev, and shall contain the name and

(< Hr. .Ldenee and place; of business) of

i,v lic,:iii, ..:ii if i1h . applicant 1is a co-partnership or

L>m f JT milOibi = thereof, and 1f a corporation,

v *J v thereof; and each partner of a

, .- A Li . _.nma a m "“.te o[ an association, and each
in »>am |, atree bo?: .i officex* of a corporation licensed
shi eli >/l ioatiori a detailed state-

ts and Laoijlitins; also the division and

t till : -tu::nber, If any, where the busi-

t be coi such further information as the
r mjs .. n applicant at the time of making
i -hall i< to the Auditor the sum of two

(a 00.01 ) k 11 ,i\ a:;; a fr-e for investigating the

ami she . [livlonal sum of two hundred ($200.00)

I: foe for a period terminating oOnN
esc day of thcurrent calendar year; provided, that if
lic ez:Lon is film*. after June thirtieth In any year

.J ;di"-1ossl sum shall be only one hundred ($100.00)

cilme In audition to th.: said annual license fee every

I.n ;see horvun or she .at pay to the Auditor the actual costs
at: oja..i.Le.nlon as provided for 1in Section 11 of this Act
, 1 "ai, howuv <17 that th. license fee required herein shall

be hi 11 -u of the tax levied by the Alaska Business License

Act.

Every applicant shall also prove, 1In form satisfactory
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to the Auditor, that h :or it has available for the opera—
tion of suoh busi.r at th® location specified in the appll-

I
cation, liquid assets of at least ten thousand ($10,000.00)

dollars.
Sec. 3* Sec. 4. Ch. 73, SLA 19135 is hereby amended to read
as follows:
Sec. 4. BOND: REQUIREMENT. The applicant shall also at the
same time file with the Auditor a bond to be approved by him
in which the applicant shall be the obligor, in the sum of
five thousand ($5j000.00) /ONE THOUSAND ($1,000.00/7 dollars
with one or more sureties whose liability as such sureties
need not exceed the said sum in the aggregate. The said bond
shall run to the state /TERRITORY/ for the U3e of the state
/TERRITORY/ and of any person or persons who may have cause
of action against the obligor of said bond under the provi—
sions of this Act. Such bond shall be conditioned that said
obligor will faithfully conform to and abide by the provi—
sions of this Act and of all rules and regulations lawfully

made by the Auditor hereunder, and will pay to the state
/TERRITORY/ and to any such person or persons any and all

moneys that may become due or owing to the state /TERRITORY/

or to such person or persons from said obligor under and by

virtue of the provisions of this Act.

Sec. 4. Subsection (a) of Sec. 16, Ch. 73, SLA 1955 Is here—
by amended to read as follows:

See. 16. MAXIMUM INTEREST: LIMITATION OF OTHER CHARGES:

PENALTY. (@) Every licensee hereunder may lend any sum of

money not to exceed one thousand ($1,000.00) dollars and may

charge, contract for, and receive thereon Interest at a rate
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no:. lin.-, 00 ":7). Mibur (4,.jJ7 per centum per month on

tha”i w of tho ur.;aidprincipal balance of a loan not In

ect.— of thr'-e hundred (2600.00) dollars; two /TWO AND ONE-

HALF/ per centum (2.5 27 permonth on any remainder of

any unpaid princlrjal balance exceeding three hundred ($300.00
ellarc but not exceeding six hundred ($600.00) dollars and

0% (lu) /TWO (2.)oJy per centum per month on any remainder

of any unpaid principal balance exceeding elx hundred

( 0.7f0) dollars out not exceeding one thousand (cl,000.00)

dollars.

Sec. 5. Section 26 is hereby added to Ch. 73, SLA 1955 to

{ead as follows:

i®—. 23.  SE(JUHITY FOR LOANS. Any deed to real property
executed by a borrower and delivered to a licensee to seoure

e P&ym.ant of any loan under this Act evidenced by a prom-
Issory note shall be considered as a mortgage of the property
described 1in said deed. Said deed shall not be recorded by
the licensee holding the same, but In the event of the
nonpayment of the said note the licensee shall Institute
an action in tne appropriate court for the foreclosure of
mortgages on real property, and In the event of securing
judgement against the borrower and in favor of the licensee,
the said property described in said deed shall be sold by the
proper officer of the State of Alaska on execution as pro—
vided by law, and out of the proceeds of said sale the said
officer shall pay to said licensee the amount of said Judg-
ment together with his costs and disbursement and attorney

fees and costs of the said sale.

In order to protect hie priority of payment out of the
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proceeds of any sale had hereunder, tho licensee may record
In the recorder % office for the precinct :In v/hlch the pro—
perty described In said deed is located a certificate ex—
ecuted by the licensee In which the deed to said real pro-
perty conveyed by the borrower to the lender Is set out In
full, together with a full true and correct copy of the note
made and delivered by the borrower to the licensee together
v/Ith a statement that the said deed set forth therein Is a
mortgage to secure the payment of the note set forth therein,

v/hlch statement shall be acknowledged by the licensee or the

licensee®s principal agent before a Notary Public commis—
sioned as such under the laws of the State of Alaska.
Personal property delivered to the licensee as security
for the payment of a promissory note shall be considered as
a pledge and In the event of the nonpayment of the said note
the licensee may sell said personal property In the manner
provided for the sale of personal property on execution.
Chattel mortgages shall be foreclosed In the manner pro—
vided by law.

Sec. 6. This Act shall take effect July 1, 1959.
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