I IMN THE SENATE . " BY SENATor{ RIVERS

a SENATE BILL NO. 121 | " S

3 - IN THE LEGISLATURE OF THE TERRITORY OF ALASKA

b TWENTY-THIRD SESSION

5 | A BILL .

( For an-Act cntitled: "An Act relading to the classification of- v
property of new industries for purposes of

& taxatlon and the granting of exemptidn from

G ‘ taxation; dmending Sections 1, 2 and 3 of

e Chapter 33, SEA 1953; and Qeélgring:an

11 emergensy. " ' S . '

13 B3R IT ENACTED BY THE LEGISLATURE' OF THE TERRITORY OF ALASKA:

13 Scetdon 1. Soc. 1, Ch, 33, SLA 1653, is hereby amended to

l

-

i raad as followo: ,
15 Seetien 1, A1l munieipalities, clties of the first and

16 soeond claso, ineorporated and independent school d%ftnicts, o
L7 public utdilty disbolets, and all other‘taxing units!ef the
3@_ Territary having poasze to. tax real and personal property,

QHEQ L gra horchby authorized ond empouerﬁd to classify property for

cg tha purpea¢ of tmxgtion,and to grant Lxemptions therefrom

ek for the puriods herein prsspribad.tc certain classes of

aa ﬁréperty'aa f@llews; | S |

a3 (a) ‘New industrial, commereial and busineas con-" |
‘ i) aﬁrL@ti@n may bo epeeially claasified and exempted during

a5 the §“r£@d of construction and until the plants or buildings

26 are ogeupied or operated, but ih no case shall this exemption -

a7 . exeacd throo taxnblé years from‘the'time of comméncemént of

a5 conatruction, Modificatlions and repairs to existing struc~

aG turac #hdll not be considerzd as new construction under this,
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proviaion. | | ,

(p) axn 1and, buildinga, new plants, equipment
and Ingtallations as are constructed, procured, purchased
or 1nsta11&d by'new'industriai enterprises as herein-defined_"
to manufacture or process products which constitute 1ndustry
new to the taxing unit wherein 1t 1s 1ocated, with resultant.'

X
a
3
) G
5
7

edtablighment: cf new payrolls in_such taxing unit-as ?ollowsé

& /7 PROVIDED ALY | S O
. g - (1) The 127'term,"new 1ndustry“ or "new 1ndus- |
16 trial enterprisc! as used hereln shall mean undertakings
XX for the purposc of manufacturing or processing products-r
) 32 "nct succcscfully manufactured. or processed in the-taxing
13 - undt and fav which plants have not already'been con~
1% structed and placed in operation in the taxing unit,
15 /7 AND PROVIDED FURTHER, THAL/ -
16 {2) “he 7 excmption from taxation.granted . ;'i‘
YA undcr this cubdlivision (b) shall be not more than one-
12 half of the tax otherwise imposed by law, after giving
19 : effeet to the valuation providcd for in the following
20 gubsection (3), and shall continue for not more than |
alk 10 taxable years from thc date production is commenced | .
a2 (3) In determining the true and full value
23 cf all’ propertg;which is clas ified.and granted any |
al uxcmption.fram taxation under this subdivisibn (b), and
25 all cdditions and improvements made during thc continu-A
a6 anea of the exemption,:due cre dit-shall be given to _the
) &?, _higher costs of cohstructing;and operating any such new'"
L feicR industry or new industrial enterprise in Alaska as com-
a9 parad with such costa in respect to similar competitive_
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industries and industrial enterprises elsewhere, _For

purposes of taxation, these may‘be estabiished.in'res¥

pect to. such property, additions anawihprovemsnts’s'

fixed assesged valuation or basis of assessed valuation, 

which ghall oontinue throughout the period of exemption

A W F ot N e

(&) If oosts are used as a basis for estab-

lishing a valuation, as provided in subsection (3);» 5'

117 B

then the term "oogts ! shall mean theﬂaggregate of the

\@ .

amounts ‘actually paid for the acquisition of land, con-

[
o

struobion_of builoiqgs, improvements aod-f;kturss; and -

ju
o

the costs of macﬁinsry‘sod appliancosfinsts;led,tools )

and equipmont used -or intended .for use in connect;on

E
v

with a new industry or_new 1ndustria1 enterprise and'

charged to the fixed groperty acoounts of the tsxpaver

. in sccordancs with sound accounting principles.,

Section 2. Seec. 2, Ch. 33: SLA 1953, is heraby amended to

17 read as follows: . | |
‘Seetion.2. (a) In determining the eligibility of

Qpplicsnts.for exemptions hereuodev, and_the sxtsht.to which -

sxonptions are to bé-granted, the governing body of»taxing t

body of the city, municipclity3 school district or other

taxing unit oonssrned shall consider the rollowing factors,"

whaether a competitive.1ndustryoor-1ndustn1al entssprise has |

' hoon,established’in other parts of Alaska and theisxtentvto"

whiech it has been grsnted.any ekemption:rom,taxation;‘ths

perminence ofrthe industry or industrial entegpriss:in

reapect to which application ror'faxgexémptioh is made; the"

gmount of its capital investment; whether it is a ssssoha;

or continuoug businsss;_whsther-its<busiosss‘wili bs'msrgioal.
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becduse of distance from principal markets; transportation’

costs and differential in coots of~prdduction in Alaska és

compared to costs of productlon elsewhere; the number of

resident workmen who are or will be employed whether the |

maxdmum amount_of the-manufacturingnprocess 1s_to take place

within the taxing unit; and other pertinent factors relating -
to_improving the economy of the taxing unit. | N
(b) If /T7 the governing body'or taxing body of
the city, mnnicipality, school district or other taxing unit
concerned determines after‘public hearing ZTHALL IF IT
DESIRES/ to grant the exemptionz or abatements_permitted '

heroin. it-ehall do ao'by apprdpriate ordinanoe orirésolu~‘

tion, which ordinance or'resolution shall constitute a eon~ -

tract between the city, municipality, school district or
,»taxing unit, and the owner*of the property, or his or 1ts

asaigns, so classified and exempted from taxation in whole

or in part under the provisions of this Act.

Saotton'B. See. 3, Ch. 33, SLA 1953, 1is hereby amended to

road as follows: . ‘ | | : @*

Y

" Secation 3. (a) Subject to the provisione of subsection'

{b) of this section, [E?’all exemptions granted in whole

- aa or in part, and a1l classifications heretofore made under. the
a3 provisions of Sectioh 6, Chapter 10, Session Laws of Alaska
aly 1949, shall remain in £411 force and effect upon the terms‘
25 and for the perlods granted, and shall be binding upon the N
A Tarritory, and all cities, municipalities, schoql;distzficts,'
ar public utility‘diatriots and other taxinglunits;in whion the
Eé; proporty which 1s the subject of;éiessification or exemption_”
28 1$faituatod, and the exemptions granted or,oiaesiiicatione .
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18

so made shall apply to all taxes levied and assessed by the

Territory and by allcitiés;_munioigaiities, sohool'distriots,f

] v : L
public utiiity districts /CITY, MUNICIPALITY, SCHOOL DIS~

~ PRICT, PUBLIC. UTILITY‘DISTRIQJ7 or other taxing units where

the—proporty is situated, as fully as though they had been

.granted or made under the provisions. of this Act. . The pur-

pose and intent of this section is to carry 1nto.praotioal;-'
effect a1l classifiéations made and‘exemptions gréﬁted unﬁer. '
the provisions of Chapter 1Q, Seoaion'Laws ofonlaska 1949,

' (b) The valuation provided for in subsection (bl

3) of'Seotion 1 of this Act, and the exemption resulting

therefrom, may bofgiven‘o retrospective offect to'all,property |

rwhioh haa‘been‘olassirigg and granted any éxemptions.from

toxation undor the provisions of Section 6; Chapter-lo,

snﬁg_gag, and_to all additions and 1mproVements which have

boon orﬁwhioh will be mado during the continuance of the

cxomption. . N
Section 4. An emecrgency is hereby'deciared to existjand:'

13 this Act shall be in full forCQ-and_efreot»from and afteﬁvthe,

23 date of its passage and approval.
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