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2 IK THE SENATE ■ BY SENATOR COOPER

5  SENATE BILL NO, 59

8 II! THE LEGISLATURE OP THE TERRITORY OF ALASKA
W *

4 TNENTY-THIRD SESSION

8 A  BILL •

6 For on Aot; entitledi "An Aot requiring lifo ineurance companies 

T to invest an amount equal to 40 per cent

Q t of tho legal roserves on policies in force

$  in Alaska,*

BE IT ENACTED. BY THE, LEGISLATURE OF THE TERRITORY OF ALASKA,!

11 Scotian 1* Chapter 1 of Title 42, ACLA 1949, is horoby

IS amended by ajlding thereto the following now seotion, designated

13 a* Gaetion 453-1-29, to road as follows!

14 • Sootion 42-1-29, INVESTMENTS IN THE TERRITORY. Eaoh

1® lifo insurance oompany now ongegbd, or that nay horoaftcr
J**

15 engage, in transacting the business of lifo insurance in

IT Alaska, shall, as a condition of its right to transact suoh* *a
business in Alaska, invest, and keep invested in Alaska 

seourities and Alaska real estate, as hereinafter provided,
n

a, cum qT money equal to at least forty (40$) por oont of 

tho aggregate amount of tho legal, rosorvo roauircd by the 

fig laws of the state of its domicile, to bo maintained on ac-

£3 eount of its policies of insurance in force written upon tho
1 K ■

lives of tho citizens of Alaska, whiph reserve is hereafter

denominated as its "Alaska. Reserves". Such rosorvos must

£S be invested in Alaska on or before the 1st day of April.,
»  ■ ^

fiT 1958, and the 1st day of April of eaoh year thereafter, as

ohswn by their annual statement to the Insurance Commissioner 

of Alaska, And each suoh oompany, securing a Certificate of 
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& Qualification to do businoss in Alaska, shall be deemed to
^  *

2 iiPWQ ooeopted suoh Certificate subject to all the conditions

<5 rent.iromvrtct -of this Act.
,  «

<* See. 2» ALASKA SECURITIES. Tho tt rm "Alaska Securities",

® aa used in this Act, shall bo held to include all bonis of the’ ' . 

6 Territory at Alecks; bunds or intorest-bearing warrants of any 4 

9 oity* town, eaheal district, Territorial educational institution,

3 or any municipality or subdivision whioh is now.or may hereafter 

0  he constituted, or organised and authorized to issue, such bonds or

10 ttmrrrato under- tha laws of the.Territory of Alaska; notes.or •• *

11 tonlo oeaurcd by martgage or trust deed upon roal estate situated

12 in A1 adlza and insured or guaranteed in whole or in port,by the *•

1$ United 5tsitc*a# or any agenoy or instrumentality thereof , together
*

1<S with any bondsi debentures or other evidences of indebtedness of. 

IS tho United States or any agenoy or instrumentality thereof, or 

1@ tho Territory of Alaska, or any agenoy or instrumentality thoreof,. 

W  rscsived end retained in whole or partial settlement of any such

13 Insurance or guarantee; the oash deposits in regularly estab- 

10 liaised national or Territorial banks or trust comoanios in the 

20 Territory af Alaska on the basic of average monthly balances

01 throughout tha calendar year; promissory notes nnd obligations ,

02 the payment of which is scoured by .a • mortgage # deed or trust J or,, 

00 other valid lien upon unenouriborod real estate situated in Alaska,' 

84 the title to which real estate is valid nnd'the market value -of 

00 which io forty (40$) per oont noro than the amount loaned thereon,

29 exslusiv® of building unless suoh buildings oro insured against
*

£9 firo nad kept,’Insured in some company authorized to transact 

29 huolnaao in the Territory of Alaska, and tho policy or policies ■ 

29 transferred ta tha company taking suoh mortgage of lion; or upon 
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£ f Jrot liena uten leasehold estates in real property ana Improve-
^  ■ r  ■

G csoRtscs counted thereon, the title to which is valid,-ana the

5 leaackald It"o' r.st leos than thirty (SO) years- to run before

<1 cnpiration} Brovided* that the duration of any loan upon such.
l

£ lecocfeaM ootntcQ ohall not e x o e e d p e r i o d  of ten. (10) years.
J

G If any ’"'ft! of the valtia of euch reel estates is a building, such 

9 tnstldlnpo ohall ho insured against firo- and lieot insured for at

6 IcactE fifty (SOI) per sent of tho value thereof• in some company 

0 authorised to trancact business in the Territory of Alaska and

W  tho psliey or policies ahall bo transferred to the company taking

11 nu?k c a r t e r  or liens, ' '

12 She* term “Alaska Securities”, as used in this Act, shall also 

IS 10 hold to inoludo first lien notes or first mortgage bonds of

14 eny a si vent corporation Incorporated under the lews of the Terri-" 

IS* tcry of Alaska °r.l doing businoss in Alaska, and whioh has paid, 

1@ out §f itc actual earning0* dtvl&ando of at least five (5$) per 

tf sent p:-r annus onthc value of all its par value •stock out- 

1G rending rti'l on tha aalo v-luc of all-of its no par value stock • 

10 ©utstanding for c period of »t loa.Qt five (s) years next prcced- 

09 Ins? tha date of ouoh investment, and whioh has .not at any time ,

Cl defaulted in tliu ^ayosnt.of Interest on'any of its obligations,

20 any onili invc.atr.ent in tho bonds of any ono such cornpre’tion not 

23 to easeoodl five (&$) per cent of the admitted assets of the insur-' 

£4 m s s  cespnny making the invostmont} obligations 'secured, collater- 

20 ally by the aforesaid bonds, warrants, notes, cash deposits, and 

20 IIgsic} <nv3 leans made to policyholders oh the..solo security of the 

2$ ra serve .values of their policies. The investments reaulred b y  

20 thio Act cay ha er&© by tho purchase of a.building site, ana-in 

20 tha erection thereon of an office building, or in the purchase,
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1 ot it a reasonable nprket value, of such office building already
r

3 canatruetecS and the ground upon wli|ch the sane is .located in any

? oity oi* town cf the Territory of Alp she. And "Alaska Seourities"

& rth°ll ho hoi® to inoludo every character 6f investment authoiy-

5 itel hy tho terms cf this Section; Provided, tthat the foregoing

6 restrictions as to tho value of the real estate loans shall not

? ho opplioJ t& loans if the entire amount of indebtness is insured'

8 or guarantees® in any manner by the United St*»teB., or by the

9 territory of Alaska, or by eny agenoy or instrumentality of. either 
*

** of thoa* or if not wholly so insured or guaranteed, the difference 

between the entire amount of the indebtedness and that portion .

12 thereof insure® er guaranteed by . the’ United- States , or by the . ,

13 Territory of Alaska, op by any agency or instrumentality of 

either of them would not evceod the amount of loon permissible

1? under the nei<3 restrictions.
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