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3 IN THE LEGISLATURE OT THE TERRITORX OP- ALASKA

ft ‘ TWENTX-THIRP SESSION •

5 A BILL

6 Pop an Aot entitled* "An Apt requiring life insurance companies 

f to invest en amount equal to 75 per cent

8 of the' legal reserves on polioiee in f orce

f in Alaska." , *

10 BB IT ENACTED BX THE LEGISLATURE OP THE. TERRITORX'’OP ALASKA:
*

11 Seotion 1. Chapter 1 Of Title 42, ACLA.1949, is hereby

12 amended hy adding thereto the following new section, designated

13 . po Seotion 42-1-29, to read as follows:

1ft ’ Seotion 42-1-29. INVESTMENTS IN THE TERRITORX. Eaoh

IS life insurance compeny now engaged, or that mey hereafter

15 engage in transacting the business of life insurance in
' *

17 Alaska, shall, ps ,p condition of its right to transact such
*  *♦ 1

18 business in, Alaska, invest, and keep invested in Alaska

If oeourities and Alaska reel estate, as hereinafter provided,

20 a sum of money equal to et least seventy-five (75%) per cent
21 of the aggregate amount of the legal reserve required by the

laws of the atste of its domicile, to be maintained on ac-•• •_ ’

count of its policies of insurance in force written upon the
1 ■■

lives of tho citizens of Alaska, which reserve is hereafter

denominated as its "Alaska Reserves". Such reserves must
< *

be invested In Alaska on or before the 1st day of April,

195&I fhd the 1st day of April.of each year thereafter, as 

shewn by their annual statement to the. Insurance Commissioner
a *

of Alaska. And eaoh suoh company, securing a Certificate of 
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I, Qualif iontion to do businoss in Alaska; shall bo doomed tj

2 have aaoopted suoh Certificate subject to all the oonditipns

3 end requirements of this Aot*

4 See*. E* ALASKA SEOURITIES • Tho tons "Alaska Seourities*, <;
*

* *  *

5 used in this Aot, shall bo hold .to include all bonds of the

© Territory of Alaska; bonds or interest-bearing warrants of any 

city, town; school distriot, Territorial educational institution, 

© at* easy municipality or subdivision whioh is now or may hereafter
s

© b o  constituted or organised and authorised to- issue suoh feondsi or
* ' ^

warranto' undor tho laws of tho Territory of Alaska; notes or ■

11 bonds QQOUrcd by mortgage or trust deed upon roal cstato situated 

IS in Alaska and insured or guaranteed in wholo.or in port,by tho 

1$ United Stetsai or any «Senoy or instrumentality thoroof, together 

14 with, any bonds, debentures or other evidences of indebtedness of

thcr United States or any agency or instrumentality thereof , or
*  * ^

tho Territory at Alaska or any agenoy or lntstrumontallty -thereof, 

,1T roooived and rotainod in wholo or partial sottlomont of any such 

insurance or guarantee; tho oaoh deposits in regularly estab­

lished national or Territorial banks br trust companies In tho
* ‘ "

2© .Territory of Alaska on the basia of average monthly balanooe

21 throughout tho calendar year; promissory notes and obligations,

22 tho payment of which is scoured by a mortgage, deed or trust, or 

25 other valid Xian upon unencumbered roal estate situated in Alaska,

24 tho title to whioh roal estate is valid and the market Value of

25 Which is forty (40?*) per oent moro than the amount loaned thereon, 

2© exclusive of building unless suoh buildings are lnsurod against 

CT fire and kept insured in oono oompany authorized to transact

23 bnaiRQSB in tho Territory of Alaska, and the polioy or policies 

2© transferred to the oompany taking suoh mortgage or. lion; or upon
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1 first; liens upon leasehold estates in real property iand improve-*

2 aents situated thereon, the title to which is valid, and the

3 leasehold has not less than thirty (30) years to run before

4 expiration; Srovided, that the duration of any loan upon such,
*  *

5 leasehold estates shall not exceed a period of ten (10) years,
T

$ If any part of the value of euoh real estate is a building, suoh 

7 buildings shall be insured against fire and kept Insured for at 

@ least fifty (50$) per oent of .the value thereof in some company 

3 authorised to transact business in the Territory of Alaska and

e policy or policies, shall bo transferred to the oompany taking
■

11 ouoh mortgage or liens. . '

Tho torn "Alaska Securities*, as UBod in this. Act, shall also 

to inoludo first lion notes or first mortgage bonds of 

14 eny solvont Corporation incorporated under the lavrs of the Terri-
A  ' h,* **

tory of Alacke. and doing business in Alaska, and which has paid, 

out of ito actual earnings, ‘ dividends of at loast fivo (5f>) per 

por annum on tho par value of all its par value stock out-., 

and on the sale value of all of its no p£r valuo stock 

It outstanding for a period of at loa.st five (5) years next preced- 

S &  ing the date of ouch investment, and which has not a.t any time

21 defaulted in tha payment of interest on any of its obligations,

22 any ouoh invoatment in tho bonds of a,ny one such corporation not
I  “

*  *

23 to exceed five (6#) par oont of the admitted a.ssots of tho insur-

24 anoo company making tho Invostmont; obliga.tions secured oollator-

25 ally by the aforoeaid bonds, warrants, notes, cash deposits ana 

2S lions; Qnd loans mado to polioyholdors om tho solo seourlty of tho 

Q7 reserve values of their-policies. The investments required by

23 this Act may bo made by tho purchase of a building site, and in

23 tho erection thereon.of an office building, or in tho purchasea
,  2^



•  ' • .
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2 at it a reasonable market value, of auch off ice •'building already

Z eonstruoted end the ground upon which the sameis located in any
% >  ̂ ■ *

3 oity or town of the Territory of Alaekd. And "Alaska Securities".

ft ohall be held to include every ohsrecter of investment author-

5 isfid b y  the terns of this Seotion; Provided, that the foregoing

6 restrictions as to the value of the real estate loans shall not

7 bo applied to loans if the entire amount of indebtness is insured 

$  or guaronteed in any manner b y  the United States, or b y  the

9 Territory of Alaska, or by any agency or instrumentality of either

10 of them, or if not wholly so insured or guaranteed, the difference

11 between the entire amount of the indebtedness end that portion 

IS thereof insured or guaranteed by the United states, or by the
. 3/  ‘

13 Territory of Aleaks, or by any agenoy or. instrumentality of 

2ft ̂ either of them would not exoeed the amount cf loan permissible

15 under the acid restrictions. .
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