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IN THE SENATE | a BY SENATOR CCOPER
“\‘h SENATE BILL NO, 45 |
@ § XN THE LEGISLATURE OP THE mnmoay OF ALASKA

ﬁ‘.

TWENTY~THIRD SESSION

| . A BILL

: 3 at entitleds "An Aot relating to securities and
1anuers ofy dealera in, and salesmen of

- securities, and the regulation thereof
by the Alaska Corporation Commission; -
providing for, pena nalties and remedies.n' |

i BE IT ENACTER BY THE wa%sm%ﬁg lﬁ;ﬁk'.t:;ig;‘n‘ERRI'roaY OF ALASKA:

b ¥4 Section 1. SHORT TITLE., This Act shall be known as the |

13 Securities Aot of Alaska. o |

24 Sec. 2. DEFINITIONS, Whén used in this Act, unless the
x5 context otherwise requires: ' | . |
16 (1) "Commission" shall mean the Alaska Securiﬁg'g‘ |

%7 Commigsion, whose membémhip shall be composed of the Governor

18  of Alaska, the Attorney Gencral of Alaska, the Treasorer of |
13  Alasks, the Director of Finance‘and a resident. of Alaska who
e shall represent the public and be appointed by the Govern‘éf for
ax & term of three years with the advice and consent -of the _.I,-fagiu,-'

dd " lature; » | | : .
a3 (2) '*mmceor" shall mean the Director of Finance who
4 shall serve as the Seourities Directop, o |
ch — (3) "Person" shall mean an individual, a corporation,.

& partnership; an aauociation, 8 Joint stock company? ‘a trust or | o

any other unincorporated organization; ,
(4#) "Security" or “securitiea" shall inolude any

note, nt'oclc, treasury stock, bond, debenture, evidenge of
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l.‘ 1ndabt¢dnesa, certirioatd or’intepestfor partiéipation 1n any
2 prorit~ahar1n5 agreement, certiriéate dt 1nterest in any truat
3 or uninconporated ausooiation, ahy preorganization oertirioate,
3 agrcnment or aubscription, voting trust certirioata, invaatmgnt
5 contraot, any factional 1ntereat in an oil, gas or mineral -
6 1‘!!&, elaim, permit or right, any aaaignmgnt of aubdivided por-v i
T tionn or nny oil, gas or mineral 1eaae,”§ermit, plaim or right |
8  which is aubdividedtror the purpoue of a public offering, any
g cirtificate ar interest in title to property, earnings or pro-r
1Q fits, or, 1n general, any inatrument commonly known as a ,
11 s:curity, including_any guarantea of, temporary or 1nterim re~ __ Lf 
12 ceipt for, certificate for, or warrant or right bo subsoribe to o
13 any of the foregoirg; o o "_ :
14 ~ (5) ‘“Issuer" ahall méan any peruan who 1aaues or- )
, 15 proposes to issue any seourity; except that (a) with respect to
16 qartiticatnsut depoait, voting-trust oertirioates, collateral-":
17 truatvoertificntea, certirioatea or‘intereat or- shares in an
18 uninccrporated 1nveatment trust, whether or nob of the fixed,
-i91 restricted management. or~unit type, issuer aha11 mean.the per- .
20 son or persons perrorming the aots and aasuming the duties of
21 depositor or manager pursuant to the provisiona or the truat or
22  other agreement or:instrument under which. 5uch seounitiea are
23 issued; (b) with.renpeot ta eqnipment-truat certirioates or
ek 1ike seourities, iasugr ahall mean the person by whqm the equip-"_
<5  mant or property is or 1s to be uaed. and (c) with.respect to P
26 .trtntional 1ntareats 1n an 011, gas. or other minergl 1eaae. per-;;-
T mit, claim or right, 1asuer shall mean the owner thereof or of . f/
28 any interest thariin (whetherlwhole ov‘fractional), rraotional
29  interests in which ara created,for the purpose of a public
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1 offering; _ _
2 (6) "Dealer" shall mean any parsdn, (other than a
3 bank, savings institution or trust oompany the- bﬁsinesn of whioh"
13 1: supervised and regulated by an agency of. thia Territory ar
5 of the United Stateu) or A aaleaman for a registered dgaler,A }i’
6  who engages in this Territory, either for all or part of his -
v time, (a) dirsctly or 1ndiraot1y, a8 agent, broker or prinoipal
g8 in the business of offering, buying, selling or—otherwise dea;-
g . 4ing or trading in securities 1saued Py anpthe;-peraon,lor, (b)- |
10 an issuer who engages either diﬁéot1y or through an officer, 7
Il director, smployee or agent (whidﬁ officer, diréctor, éﬁp}dyeeu,
12  or agent is not registered &s a dealer underthisnnef);'infaex;f'
13  ing securities izsued by ahqh;isaugr} but such derinitipn!55;11 4
1 pot tnolude a peruon hav1hg no piaee'ot business within thté ”
15 Tﬁrritory'whé gells or offers to sell securities exclusively
16 to dealers regiaﬁered under this Act, or a.person”insofar-as he
17  buys or eells aacuritiea foy hia own account, either indivi- |
18 duully'nn in some fiduciary capacity, bub not as a’ partrof a
19 regular businesa; | | ! o
20 (7) "Registered dealer" ah&llwmQan‘addeaier regis-
<L tered under this Act; | . “) | | |
22 (8)  "Salesman" shall mean an individual, other than
23 ¢<dualer; employad,or appointed or authorized by'a dealerfto
24  mell securities in this Territory. The partners or executive .
aszﬁ: officers of a registered dealer shall nokzbe'aeamedftdfbe saiea- |
26 men within the meaning of this definition; |
7 {9) "Registered salesman" shall mesn a saiésmaﬁ' |
28 registered under this Act, , ' |
<9 t10) “Underwriter" ahall,mean any person’ who has
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- r acquired from an issuer with a iié% to,lor'geils for an;iauﬁer°
2 in connection With, the distribition of any ssourities or -
3 participates or has a direct or-1nd1rect.participétion.in anyf: ‘
& such undertaking, or participates oﬁ“haé:apaftigipgpion in the -
5 direct or indirect énderwriting of’aﬁy such undertaking: Sut"‘;
(- such term shall not include a person whose 1nterest 15 limited .
T to a commission from an underwriter or dealervnot in excess of}"-
- g the usual and customary diatributor!s or sellen's commiasion, .
.9 . (11) “sale" or "sell" shall mean any sale or ather 
10 disposition of a security or interest 1n\a security for value,_\
11 ~ and every contract ‘to makte any such sale or diBgOBitipn,— Any .
¥z security given or delivered with, or as a bonus on account of,:
13 any purchase of neouritiea or any other thins shall be con- -
s clusively preaumed to constitute a part of tbe subjeob of such'
15 purchase and to have been sold for~va1ue, - ;?
16 (12) "offer to sell" orVoffer for sale” s,hallirpean |
17 any attempt or offer to disﬁoae of, or solicitation or.aﬁ“order
18 or offer to buy, a secunity br interest in a seaurity for Value,
19 any sale or offer for sale of a warrantaor right to subscribe '
R0 to another security of the same issuer or of another issuer,
2L and any sale or offer for sale of a seourity which. gives fhe
‘ 2 holder thereof a preaent or future right or privilege to con-
23 vert auch neourity'into another security of*the same 1gauer or
ﬂﬁﬁ of another issuer, ahall,be deemed an offeer to sell the Becurity
25 o be ioqpired'purauantvfo such right or privilege;,but the |
26 Iﬂ existence thereof shall not be construed as afrectinsithe |
&7 regintr&tion_or-exemption under.thib'aét Of'the~eecurity'tb |
28  which it attaches; - | | L
29 © (23) ‘“Securitles Act of 1933“'ahali'mgaﬁ the act of .
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the Congress of the United States known as the Securities Act
of 1933, as now or hereafter’ amended; ST |
(1%) “Socuribzta Exchanga Act of 1934 ahall mean
the aat of the Congresas of the Unitédetates known aa the
Ssourities Exchange Act or‘1934, as now arrhereafter amended.

Ss0. 3. SALE OF UNREGISTERED SECURITIES PROHIBITED. It
alhtll.btﬂunllutullto sell or offer for sale any leouritias,
within or from this Territory, except those.wxenpt under Sestion
& or those sold in transactions exempt under-Section 5:u£1§s§ e

OO N AWM W R M

such securities shall have baen'resiaterqd under this Act. 'Any-
violation of thia section shall be 2 falony'aubdépt to peralty
ay provided for in Section 17. _ L
Sec. 4, EXEMPT SECURITIES, .Section‘S ind Section 8 of
this Act #hall not apply'tq any of the rollowing olaaaea of
seouritient . . |
(1) Securities insued or gumranteed by tné_vnited
States, or by any state, territony or insular posséaaion‘théfe-v.. t.
of, or by any political aubdiViaion of any'state, territory o
Insular possession, or by the District of Columbia, or by any,

B B o
L~

ngnnayfor-1natrumentality of one or more of any of the fore- |
going.

'(2) Securities issued by a national bank or a-bank y
or oredit or loan association organized pursuant to an act of

Congress and supervised by the United States or any agency |
thereof, or issued by 2 blnk, aavinsa institution or trust conm-~ o
pany the busineas of whloh is aupervised and resulated by an:
agenoy of this Territory or of the United States. '

(3) Securities issued by a building and loan: asaocia~

tion subject to supervision by dn agenoy of Alaska, |

8B #4S ‘
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. prineipal; interest or dividend by a railroad or publio utility

(b) Insurance or endowment policies, annuity con=
tracts or optional annuity contracts, issued by a‘pereon eubJect
to the supervision of the insurance commissioner, ‘bank commis~ %;7,
sioner or any ngenoy'poﬁrorming 1ike funotiono of the United
Steates, any state or the Liatrict of Columbia. -

(5) Securities issued or guaranteed either as to .

ir the issuance of its securities is regulated by an agenoy'of ‘
the United States, or of any otate, territory or inoular posses-,?-,’
sion thereot, or of the Dietrict of Golumbia, or of the | o
Dominion of Canada or any province. thereof, also, equipment

truot certificates in respect to equipment conditionally sold

or leased to a railroad or public utility, if'othen secupities4 :A
{ssued by such rallroad or public utility would be exenpt,under
this subsection, “- o | -

(€) Securities issued by a corporation organized and
operated exclusively for religious, edueational, benevolent,
rraternelfacharitable, or rerormatory purposes and not for ,A
pecuniary profit, and no part of the net earnings of which |

im0

inures to the bonefit of any'private atoekholder or individual,
exaluding, however, securities made liens upon revenue producing
property subjeot to taxation. B | | -

| (7) Securities fully listed or»resularly Approved fo:
tull liuting upon the issuance thereof, ‘upon the New York toek
exch&nge, the New'York curb exchange, midwest stock exchange,
or any other netional oeeuritiee exchange regieteped-under the
aeeuritieo Exchange Act of 1934 whioch is deoignated'bythey
commiassion as hereinafter provi&ed; and all seouritiee eenior 4.
or equal in rank to any securities so listed or approved for

8B #45 _ o
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listing, or represented by eubscription-rights which have been
B0 listed orrapproyedt The_commission may by'orderfdesignate'

LT T < I A

any registered national seenrities exchange in addition’to those'

specified in this subsection,*if it~£inds that it would be- in

the public interest for securities 1isted thereon to be exempt

under this subsection. The commission shall have-power at any

time by order to withdraw the designation theretofore so-grante¢
(8) Negotiable promissory notes or commercialipaper,

2 0 = O AR 4T

provided, that such 12958 of notes or commereial paper matures‘ | l
“in not more theé?¥§§§be (iE}rmonths from date of issue-and )
shall be issued within three (3) months after the date of sale;

and.provided.further, that such sale of* notes or- commercial

)
O

L .

Tl
n

o

paper arises out of current trsnsactions or .the proceeds of |

+

whieh.have been.or are to be used for current transactiqns.,
(9) Securities issued or guaranteed by any foreign |

government, with which the United States. is at the time of the

gale thereof maintaining'diplomstic relations, or issued or L

h W\

fw
-~}

gusranteed'by any political subdivision of such foreign govern- o

o

ment having the power of taxation, where.none of" the securities .

© 0

-of such foreign government or political subdivision are in ‘de=~

n)
e

fault either as to principal or interest and which securities
when offered for ssle in this Territory are acknowledged as |

n
n

0
w

valid obligations by such foreign government or political eubn,e
division and registered under the Securities Aét of 1933

(10) Notes or bonds secured by & mortgage or'deed of .

L =4

Yy
& o

trust on real estete or chattels,or a contract or an\agreement “’1w“

for the sale of real estate or chattels, when‘the-entire mort-,

B 8

gage, contract or agreement, together with all notes or bonds

n
o

geoured thereby is sold or .offered for sale to a single purchaea
S8 #45 S
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or at z single sale. | | ‘
*  Seo. 5. EXEMPT TRANSACTIONS, Section 3 and Section 8 of .
this Act shall not apply‘to any of the following classes of

transactions: , ,

(1) The sale of?aocuriéies by-an\executor,'adminis--.
trator, guar%ian or conservator, or'by‘a bank or trust company
(the husiness of which is oupebviseé and regulatéd by an agenoy -
of this Territory or of ﬁhovnitédNStgﬁea)oos trusteebundef a
will or trust agreement, or by a receiver or trustee in insol-

g
@

vency or bankruptey approved by a couﬁt of. competont 3urisdio~f'
tion of this Territory ox of the Uhited States, : ."
(2) The sale in good faith and not for the purpose

11

W

of avolding the provisions of this Act by a pledge of securities
pledged for a bona fide debt. ‘ -

(3) The sale in good faith and not for the purpoae ’
@f aveiding the provisions of this Act of securities.by‘thetbona
fide cner thercof, other than an 1ssuer or'underwriteru in an
fsolated transaction, in which such securities are aold either
directly or through a dealer as agent ror the owner—but Where
such sales are not made in the oourao of repeated or succeasivé; L
transactions of similar characﬁer'by guch-owher, aod ore-noﬁ—'*
made, directly or indirectly, for the benefit ofltho'iasuepof;
an underwriter of such aoouoitiea. ) |

(4) The diotribution by a corporation of capital

4

-

33 A
L

stock or other securities to its stockholdera or other security

D

holders as a otook dividend or other distribution out of‘earned
surplus. | } T
(5) The issuance and delivery of securities of a

oy
® 8 &

3V
D

corporation to another corporation or to the security holders

85 #45 |
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thereof in exchange for all or'substantially'alllof’she assets

of such,other»corporstion, or in connection~wi£h a consolidasion )

or merger of such corporations. |

(6) The exchange of securities by'an issuer“with its
existing security holders exclusively, where no commission or
renuneration is paid or given directly or indirectly, for
solicitins such exchange; provided, bhst such exchange of '
sscurities has been duly authorizsd and ‘has been approved
by the holders of not less than aomajority of the outstanding

gecurities of each class affected thereby. A
(7) The sale of securities to any bank, savings

institution, trust company, insurance company, dealer,'any
agenoy*or~instrumentelity of the ﬂnited States or of any state
or Territory, or to any pevson a principal part of whose busi-
ness consists of buying securities. L

.:’(8) The issuance and delivery of any securiﬁies in o
exchange for any other securities of the same issuer pursuant to

a right of conversfon entitling the holder cf‘the securitiesu

surrendsred.in exchange to make such conversion.

(9) The isauance and delivery of securibies of a

corporation‘to~thc original incorporators, not exceeding twenty-' B

five (25) in number, where such securities are not acquired by
such incorporators for bhc~purpose of 'sale to others.
(10) The sale by a dealer (including an underyriter

no longer acting as an underwriter in respect to\the securities

involved) of securities ‘theretofore sold and distributed to the
public, but not including securities constituting;an.unsold
allotment to or subscription by such dealer as 8 participant'iu
the distribution of such securities by the issuer or by or

BB*#éﬁ
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through an underwrite?,;providedtinfprmaﬁion_as to fﬁe issuer
of such seeuritieq-appears in 2 reccgniéed manual of‘aecuritiég'
at the time of sale. Thg'commiasionﬂmay by opdeﬁ revoke or suse
pend the-exgmpﬁion under-tﬁiaaubsection with respect to any
securities if it finds that the furthen sale thergof 1ntﬁis |
Tanfitory’would‘work, or tend to work,a’fraﬁdor decelt upon v
the purchaser, R | "‘f o ! -
Sec, 6, REGISTRATION BY Quamzcwxon. Securities requir:
ed to be registered by qualification.under thié Act before éhey N
may be s0ld in this 'rerx-s.tory shall be reglstered as provlded .
in this Section. |
(1) Application fop resintration. Application for
regliatration of aecuritiea hy qualif;cation ahall be. made by
the 1lauer of the aecuritiea by the filing with the commiaaion
of the following: S IO e
. (a) An application.for resistration, which T
shall include the rollowing together with auch other 1n-
formation as the oommiaaionkmay'preacribe: |
1. Name and address of issuer, and addresa'
of issuer's pri,nctpal oi\‘ﬁ,ce(i}n this Territory, if any;% |
2, MDTitle 6f‘sécﬁr;tiéa to be registgred' -
and total amount of each class ofsﬁéh beqﬁ?iﬁieS'to'.
be offered in this Territory, and'elsewheré, ) : -
3. Amount of eaoh class or aecurities to - ..
be orrered in thiu Terri%ory, ofrering price per unit'-
and in the aggregate, and the amount of the resistra-f,-'-’
tion fee; ' o '_. | ) 7'
4, 1f a registration atétement-gs;tozphé'
securities has been filed under the Sécuritieé Act'ofA

-10-
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#933: a. The date on which the registration state-
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_ment was filed to register the securities under that

act; and-b- the effective date of the resistration
statement, i effective, ‘ N

| 5. Eliglbility of securities for sale in ¢
otherlmerritoriea as of date of application. a. State;

‘and Territories in which it 1s.proposed to offer-the

securities for sale to the public,'b. etates end
territories, if any, in which the securities are
eligible for sale to the publie; -e.‘ staﬁes‘ane'
territories, LI any, which have refused by order or
otherwise, to authorize sale of seourities to the
public, or have revoked or suspended the right to sell -
the securitiea, or~in whioh an, applicationnfor quali—'
Qication has ,been withdrawn. . SR AR DT W
(b) .There shall be submitted as m@xtrqz‘-‘;s,ﬁcm; -

application for registration a copy ‘of each of the f£ollow- N

¢ [§ .
»

1. -Iqsuer's‘charter or other instrument of

‘organization and by-laws; together with &3l arpend- Lo
!\eﬂtﬁ thel‘ﬁtq ’ ‘iw“rg; "j - ) %—"—-.‘ : . )

. 2. The indenture and all supnlementa therev”
to under which the securitiea are to be.issued,
L B Tne basic underwriting agreement,=if

any; ang any agreemenh or asreements among under-;

writers, and dealers pertaining to the distribution

-of the Beeuritieevwithin this Territory, DR :‘,;','
-4, Qpinion oY, epinioge of eounsel -1 to theA “

v&lidity'ofeiaauance of . the securities, _—

A *

. - - .. -
- & « 2" . . K . -t x
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5. A specimen certificate of_each,seeurity"

3
2 to be registered. B
) 3 Any'of the foregoing documenta L. to‘S., inclu-',ﬁ"
& sive, may be submitted in preliminary form in Which
% ' case a:definitive~copy of each shall be filed promptlyv-,F
DR - . after execution. ‘ o | ' o

T (¢) A prospectus which shall inplude the follow-
8 ing together with suchiothep‘information as the.commissioﬁ\

g may prescribe, | ; | | |

p{s 1. The name and,addrese of the iseuer,

11 date of incorporation or drganization, general charac-f

12 ter of busineas transacted or to be transaoted, and a_

13 desoription of the principal assets of the issuen,

14 2. The name and address and ousinesa expere

15 S lerice of each officer'and é;;eotor.of‘tﬁelissuer*if'aeL

16 corporation or unincorporated;aSBociation;'oEEeach' L
17 trustee or oﬁher—fiduoiary it a trust or of each’

18 ~ partner if a partnership;

19 _ 3. The total authorized capital of the ]'

9 | issuer, the total amount of‘each class of securitiee

2L ' authorized, the total amount of securities of‘each

= © class issued and outstanding. The total amount of

23 ' each class of securities held by each officer,or,direceo
! | tor if a corporation op unincorporatedfassooiation, by'b' '“'
5 eaoh,truatee or other fiduciery if a %fust, by‘each |

parpner if a parthership, and by each beneficial owner
of 10% or more of any class of eecurities, " '
4, The total amount of ueourities of each

class 1asued,or to be issued fov Opt;ons, contracts,

SB #45 | s 12 _ B _ : - oL
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15

18
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21

a2

a3

26
27
28
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leases, patents, assignments, services or expenses,

‘good will, or other intangible assets, the name and

~ address of cach person to whom such securities have

been or are tc be issued; and.the'consideration‘rea_
_ceived or to be received by the issuer therefor, |
(5) The title and amount of the securities
to be offered, the offering price per unit and in thé |
aggregate, the name and éddnees of-the~t#@ncipallundep~
wrtter.and‘the nature of'the:underﬁriting‘coﬁmitmeht, |

the amount of underwriting discounts or commissions o:f‘i”
- ather seiling expensea per unit apd in thetaggregate;-
and the net per unit and in the,aggresate to be ve- ,,:,.‘[

ceived by the issuer. The statement of underwriting '
discounts or commissions or other sglling,expenae> L
shall include the maximum amount to be pald by thé‘
lsauer-in,caah’or'otherwiqe, directly Or«indirectiy, .
in connectlion with the salé of the securities; ‘,  '
6.. The‘Bpecific'purposesfpr*whicﬁ.funds

to be derivedgfromtthe sale of the,securitieéa#e to

be used, and the approximate amount to be devoted to -

each such purpose; =
s "7; A description of a11 material contracts -
fo which the issuer ia a party and of all material
litigation,involving the igsuer; . | N
(8) & balance sheet as of a date not more
than ‘ninety (90) days prior to the date of. filing,and;:
1f such balance sheet 18 _not certified, also a . certi-
fied balance shaet as of a date npt‘more than one
year prior to the~dat3-of £iling unless the fiscal

: éls-




year of the issuer has ended within ninety (90) days

1
2 prior to the date of filing in which case the certi-
f 3 riad\balanceraheetfﬁaylbe as of the end;or'the‘preceda‘
{ 4 ‘ing fiscal year; 7 _ '.: |
5 9. Profit and loss and surplus statements
i & for each of the three (3) fiscal years,preeeding the-
ﬁ T date of the most recent balance sheet filed and ror '~'
: -8 the pericd, if any, between the close of the most re-
G sent of such fiacal.years and the date of the moat
O reoentmbalance sheet.filed; or, 1f the 1aauer has beeng’
L3 in existance for leas than<threa (3) fiscal,years, )
¥ profit and MQSM mmmenmts rox- the period
i3 .ofthe Lssusris existence.
L Financial statementas~required under this sub- _
RE vection shall be prepared in accordance’ with generallv'_“ ‘
16 acoepted accounting principles and certif;ed, ie |

Y SR certification is necessary, by an 1ndependent-public )
or certified public acoountant. o

If the issuer has ope»orjmoré_Subsidigries, the

20 L sommisaion or thé directdr may require, in addition-tqv
g the balance sheet and prorit and 1035 and surplus |

a statements required by items 8. and 9. hereof, a-

23 ) consolidated balance sheet and consolidated profit and
E‘iﬁ‘& " loss and surplus atatementa for the issuer and its-
i 33 subsidiaries as of the same dates as the balance -sheet
26 and profit and loss and.aurplus atatements raquired by
T itens 8, and 9. | -
28 If the sacurities baing registerﬁd have been or .

are to be regiatered under the Securities Act of 1933, :

Y



thére may be £iled in 1lieu of the préspectus préScrib-’
ed in this subsection the definitive prospectus of the

= W N e

lssuer filed undgr the Securities Act of 1933, i
dated Nithiéqgﬁfgﬁi 0363 days or'the.apnlication for
registration under this Section. |
if any'material.changg occurs in the matters set
forth in the prospaétun-filed under this aubsection,
or if any material cbange.occufS-in the plan of buﬁ;-

WO = AR

ness of the issuer as set forth in the prospectus,

each such change shall be included 1n.an amended-J

g
P Q

prospectus onzin a aupplement'td the.prospectus=which'

b
n

shall be promptly filed with the commiasion.
() An examination fee of $25 00 and a registna- |
tionvfee of 1/10 of 1%~or the aggpegate offering price.of. '
securities to be sold in thié Territony, but in no cgse;

G

shall such registration.feé be leSs than $25.00 or more -

. than ;100 Q0. | o .
(e) If the issuer 1a not domiciled 1n this Tennb

-

-y

tory and is not 'a ‘corporation organized under the laws of
this Territory, a consent to service of process conforming
to the requirements of Section 14 of this Act. ‘

- {2) Amendment or withdrawal of application. In,the |
absence of proceedings under Section 8 ror-denigl, suspensiaﬁ!or
revocation of the registration of the securities, orAwiththe -’
connant‘or«thuiéommiasion after-thé 1nstitutiqh~9f such prodeédp
ings, aneapplicapt may at'any't;me.amenq‘or withdraw an‘aﬁpiica—
tion.for-reaiatration, prospectus;'financial statemént or_other.'
exiiibit filed.under'thia‘Section, _If an application for regig; |
tration is withdrawn with_the consent of the commission before

<15~




VI

thefoffeetive date of registration the~registration fee:shali
be veturned, Any dooument~w1thdrawn,under this subsection sballl
he narked as withdrawn but retained among the records of the
carmission. .

(3) Signature and.verification of applioation.h-The
app&ioation shall be signed and verified under oath by the |
issuer. If the issuer 1s a corporation, trust or other unin—

sorporated association, the application shalL be Bigned by its

! .

principal executive officers, and ehall.be accompanied by a ‘

certlified copy of a resolution approved by the requisite major-

ity of the board of directore or other governing body,
(4) Registration of securities. The director shall

within a reasonable time examine an application for registrap _,Q};;._v

tion B quanﬁcation and all documents and exh:,bits filed”
therﬁwith. en an applicant has fully oompliedﬁﬁmgh the pro-;}“

nay be eoldbyf/any'registered dealer or by any regis}~red sales-
man enploéd by such dealer, The director shall give notice to -

the i su er by regietered mail of the effective date of registra—; -

- E-

tion.

(5) Regiatration;og additional securities. Additional'*”' ”

amounts of securities registered under*thie-Seotion may, with

" the consent of the oommiseion, be registered by payment of an

additional.registration fee, whioh shall be computed as provided 5
S5 #45 |
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Page 16 Llnes l“ through 25¢ o '
Delete entlre materia4 and iﬂ.lieu thereof substitute the follow~

"(ﬂ) Registration of securzt;es. Ihe application for registra-
tion by qualification and all documents and exhibits filed there~
. with shall be examined by the director and the securities regis~
tered in a register of securities subjeet to such limitations
and conditions as may be imposed by the Commission in accordance
~with this Act, within 60 days after receipt of said application
by the dzzector unless the Commission finds cause for denial as
~provided in Sec lon I1f cause for denial is found, ‘the -
director shall notify Ty the applicant within 60 da¥s after xeceipt
of said applxcat;qnm, If sucﬁ gecurities are registered, the
securities may’'be sold by any registered dealer or by any regls-
texed salﬁsman*from,and after the date of registration.
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1 in subsection (1) (d) as & separate fee for each additional = .
2 amount registered. - 2“ o |
3 (6) Renewal:of Reglstration. Rogistration-un&erthio:
k& Section shall be effective for a period of one (1) year and. _
”5 | mayﬁhe renewed roriadditional periods of one (If'year-oy filing '
‘5' by a dato not later than fifteen (15) days prior to expiration -
7 of registration, of a prospectus meeting the, reqpirements of
8 subsection (1) (¢) and containing information as or a date not"
g more than ninety (90) days before the date of filing, bogether .
10 with tho payment of a renewal fee of $25.00. o ’
11 - (7) Delivery of prospectus to purchasers.. There S
12 nhall be delivered to eaoh purchaser of: securities registered
13 by qualification, before the conclusion of any oontract of sale i .
14 of such soouritiea, a copy of the. prospectus meeting the re- o
15 quirements of subsection (1) (o), or ‘of subsection (6) ir:the
16 prompectus 1s used more than one year from theieffectiverdéoe‘ :
L7 of regiatration of the securlties. ’ . | _ ._
18 Sec. 7. DENIAL, SUSPENSION OR REVOCATION OF REGISTRATION .' ,
19 OF SECURITIES, o L
Gl (1) Denial of registration by-qualifioaﬁion.& The
al - cormission may'enter an order denying the regisbration of any
22  securities to be registered.by qualification, 1f, after a hear-
e3 inz or notice and opportunity'for hearing as provided in Section, ';
2% 11, it finds that: T
25 (a) The appli‘ca_'t;ion\ for regis}trat-ion; prospectas,_. |
26 any financial statement, or anyidocumeot or exhibit filed o )
ar with the applioation, or any amendment oxr aipplement there- - |
28 to is incomplete, 1naccurate or misgeading, or the informa— fi
29 ¢

tiqn contained therein is insufficient for a true appraisal

EB #45 . A7




P
of the securities; or - )

- (b) The issuer or any dealer.or'sale/man désig-r
nated to ensage "in the sale of the seourities has violated
any provision of this Act or any ‘rule, regulation or order )
of the commission thereunder; or |

- {c¢) The sale of the securities works or would
tend to woric a fraud or deoeit upon the purchasers thereof,

or is or would be’ unfair or 1nequitab1e to the purchasers, B

or

1
.
3
5
5
&
7
s
9

(d) The 1asuér is. insolvént, or is in an un-
gsound rinancial condition, or b | .

(e) "The issuer has refused to permit the commis-
sion to examine into 1ts affairs, or has failed or rofused_
to furnish 1nformabion'required‘by the Act or aﬁy fule; e
ragulatioooor order of the commission tﬁereunder; or

(£) The issuer, an&offioér or oirector-or the
issuer if a corporation or nnincorporated aasociation, any
trustee or other riduoiary of the 1ssuer if a trust, any ‘
partner of the ispuer if a partnepship,Aor any person -
gontrolling, controlled by or under common control with
the issuer, 1. has heen.convicted within.five (5) years
preceding the riling'of the applioatioﬂfror reglstration
of seourities, or at any time thereafter,*of any felony
or misdemeanor lnvolving any transactions,in socurities,‘of
of which fraud is an essential e;omént;.or 2, is subject -

<“to any order, Judément or decree of any court of competent . -
Juriodiotion.entered3ﬁithin three (3) years of the datevof -
filing of auch,applioatioo enjoining or~restfaioios'1t.or
him from engaging in or continuing any conduct or practice

BB #45 8-




in oonneetion with the sale or purchase or seounitiee. '

L
2 (2) Revocation of registration of securities, The
3 commission may revoke the registration of any seeurities regis-‘,-
b tered under this Act if, after a hearing or notice and oppor-
. B tunity for hearing as provided in Section 11, 1t finds that any

& 'ef the grounds for denial specified in eubeection (1) exists? F
T . {3) Entry of Denial or revocation order. If, after
8 & hearing or notice and opportunity for‘heefing as provided in L
g Section 11, the commission finds grounds for denying or revok-

16 ing registration of securities, 1éfmay epter’eh order denyiﬂé

1L or revoking the registration of such securities., Such order

12 shall state specifically the gpounﬁe for its 1eseence,«'upon.the

13 entry of an order denying or revoking the registrationfof Seeurﬁi
p2H ties, the director shall asend notice‘ef such order by fegisﬁeredjl_*
15 - raill to the issuyer of sueh eecurities and to all registered o

16 dealers engaged in the sale thereof - o I

iy : (k) Suspension of resietration of securities. If the,‘.

18 cowrieaion has reasonable grounds to belleve that the registra-
19 tion.ot'any securities under thig Act should be,revoked on any

_ <@ ground specified in-thisAseotion; it may ‘enter ahforder eqepend-

{ a% ing the registration of such aecuritiee'pending7an examinetion |
Qz into the affairs of the issuer of such securities or pending a
Q3 hearing op opportunity for hearing as provided 1n Seotion 11.
2k Such euapeneion,order shiall state apecifically the grounds upon

T which 1t is issued. Upon the entry of an order euspehdihg'éhe,-'
26 registration of any- eecuritiee, or of an order withdrawing-e :
er suspension order previously issued, the director shall send
a8 notice of such order to the 1ssuer o: such securities and te all.
29 ~

registered dealers engaged in the sale thereof.
BB #48 ~
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Sea, 8. TRANSACTIONS BY'UNREGISTERED DEALERS AND SALESMEN |
PROHIBITED. It shall be unlawful fer any dealer to eell or |
purchase or offer to sell or offer to buy any securities, or
for any salesman to sell or offer for eale;any securities ﬁithie
or from this Territory unless such dealer or salesman is regie}
tered as such pursuant to‘the provisions of Sesction 9. \Any |

' violation of this Section ehall be a felony eubJect to penalﬁy _'

as provided in Section 17. :
Sec. 9. REGISTR&TION.OF.DEAEERS AND SALESMEN. _ s
{1} Application of resietratibn/of dealeré;- Applica-

SO
= 9

tian for registration as a dealer may be made by any person. |
auch.application for registration shall be eigned.by the appli-
cant and duly veriried by oath. The application shall.be filed
with the commission, and ehall contain the followins together
withiauch.other»inrormation as the commission may preecribe'

A
= B

@

(a) The name of the applicant.

T

(b) The address of the principal place-of busi-

Sl i
@ =3

ness of the applicant and the addressss of all branch

i

offieee, if any, of the applicant in this Territory.

n
&

(¢) The form of business organization and the

n

date of organization of the applicant.

(d) The names and business addresses of all

m

rembers, partners, officers, directors, trustees or mana-

gersy of the applieant, a statement of the limitatione, it

na

xS A
8 F &

any, of the.liability of any partner, member manager, or
trustee; and a etetemeht setting forth in chronological

L&

order the bueineue history of each such partner, member,

]

arfieen; director, truetee or manager during the preceding

0y
o

ten (10) years.
SB #45°




(e} A brief description of the genefal character
of the business cqnducted,on‘to be conducted by ﬁhefappliQ |
elnts | ' ' ‘ '. ) " ~

(£) A 1ist of each state or territory 1nlnhich.

F W o e

the applicant is‘registersd as afdealer, and, 1f,regisﬁraé
tion of the spplican% as andeaien has_been refused, cancel-
led, suspende& or‘withdrawn in any state or ﬁerritory,'a-
complets statement of the facts with respect thereto. '

(g) A statement showing whether'the applicant is

=
o

registered as a bquer or dealer under ;he.Securitielex-

H.
=t

change Aot of 1934, and whether any such registration of

o

thc-applicant~hss‘heen'denied, revoked or suspended, or

e
w

made the subject of'proceedinss for denlal, revocation or .

‘suspension by the Securities and Exchange Ccmmission.

p¥2

(h) The name of each organization of dealers or

o
o

brokers of which the applicant is a member, or before which

Lt
=3

any -application for membership on the part of the applicant

3
oo

is pending, and.whether'any sQQh membership of the appli_i.
" cant has been denisd;’revoked or suspended, or made the

D
© 0

subject of proceedings for denial, revocation or suspension. -

e

oV
H

(1) The name of each securities exchange of

na
n

whichvthecapplicant or any of its partners, officers, di-

o

rectors, trustees, member§; managersy~or'Emplcyeeswia‘a..-

B

member, and whether any such menbership-has been denieq,

2
an

revoked or suspended, or made the subJéct of proceedinge

({03
(&0

for denial, revocation or suspension.

n
Licy

(3) & balence sheet, profit and lo8s ‘and surplus

4V
@

atatements, prepsred in accordance with generally'accepted

N

accounting principles sndycertified by an independent _

SB #46 p1-




- - A |

public ox cartirisd public accountant, showing the rinan~'

1 .

e cial condition.or the applicant as of the most recent N

3 practicable date prior to the date of such application.s ;*

4 (k) A statement showing whether applicant or“'

& any officer, direotor, partner, member, trustee, or,manaéer

& of the applicant has within.the past ten (10) years been

T convicted of or»charged with‘a felony or misdemeanor of

8 which fraud is an essentiai elemenf or. a'feiony or mig-
7 G demeanor involving the purchase or sale of securities, or

1a arising out of the conduct of the business of tha applicant
1t a5 a dealer in securities, and,}if 80, & complete state-

12 ment of the facts with respect thereto. R

13 (1) A statement showing whether the applicant,

14 or any'ofricer, direotor, partner, member, trustee or mana-
15 ger of the applicant, has been enJoincd.or restrained by a o
16 court of competent Jurisdiction'in.connection-wiéh any |
17 'tgansaction inyolvingvthe purchase ormsale or-securities,

18 and, if so, e complete statement of the facts‘witn'fespecc

19 thereto. o o " - L

20 _ (2) Consant to service and payment of - fees., An appli-‘
Q1 cation ror‘rcgistration.as a dealer shall be accompanied by (a) |
a2 2 written consent to the service of process upon: the commission

a3 in actions against such dealer, conforming to the requirements ’
2k of Section 14, and (b) payment of the resistration fee prescrib~
25 ed by subsection (8). o B -

26 (3) Registrafion of deaiers. When'an'applicant has

7 fully complied with the provisions of this Section.and the rules _
28 and regulations of:the commission thereunder the director shall =
<g register such appiicant as a‘dsaler-in a regiater.ofrdealers |

n~

OB #45
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end,aalaamen; unless the coemiesion findscause_for denigl.esf -
provided for in Section 10. When the directerrhaa éegisterede
an applicant as a dealer he shall imnediately notify the - appli- :
cant of‘auch resistration by regilstered. maile . . :
(4) Application for registration»of salesmeh._‘Applif
cation fen,regiﬁtfation g8 8 Ealesman may'ﬁe made‘by any indivi-
dual. Such appliaztion for'registration shall be signed by the
applieant and bf the registered dealer employing or intending
. to employ aueh arplicant, and shall be duly verified by oath.
The applucatl sosrmpenied by the regiatration fee prescribed |
in subsoakica €3} nhall be filed with the commission, and shall
inoludo the rollyv’ e together with such other information,as é
the commicsien rey prensnibe: ' | .
fa}) Name and residenbé ani.busieess addrees of .

the appllcart,

(h‘ Neme of the dea‘er cmploying or 1ntending

to ewpl& o ‘1’eent. _
(e* Naads and addres ses of five (5) persons of
whom the direcuar may inquire as_to the character and bust- ’

 neas reputation of the applicant |
(4) Age'and education of applicant. f
(e} The nature of emplovnent and name and .
address of each employer of ‘the applicant for‘%he tenl(lo)
 years innediately preceding bhe date or application., _v
(£} A statement showing whether the applicant -
has been registered as a dealer in or salesman of securities
unéer laws of other states or territories or as a- broker or
dealer under the Securities Exchange Act of 1934, and 1f

any such registration has been denied, cancelled,:suspended’

LR

.~23*




P#gt 2¥}.Lin§ 17. Delete Lines'l? through 21 and add theifolfﬁw;ng;,

*within 60 daxs of filing the application and all other documents
required of the applicant shall register such applicant as a '

salesman in a register of dealers and salesmen, unless the Commis- _

sion finds cause for denial as provided for im Section___. __ ... .

When the director has registered»an.agplicaht~as a -salesman he

shall immediately.notify the applican

of such registration b
registeared or cextified mail." oois _";ii' 4




or revoked, & compiete atatement of_the.faéts'with respect |

thereto. ,
(g) A statement shewing whether the applicant '

= N mn P

has, within the past ten (10) years, been convicted or or |
charged with a relony‘or misdemeanor of which fraud is qn
essential element, or a felony or misﬁemeanor 1nvolvihs
the purchase or sale of securities, and,Aiféo,fa,complnte.
statenent of the faots with respect thereto. _

(h) " A statement showing whether the applicant

y
o

has been enjoined or restrained by'a court of. competent

o

Jurisdiction in connection with the purchase or sale pf

|
o2

seaurities, and, if so, & complete statement of the facts

=
L7

with respect thereto.

Id
=

(5) Ragiatration-of‘aalnsmen, When an épplicant-hus
. fully complied with ené proviaiona'of this Section and of the =
rdlen nnd,regulntions of the sommission thereunder the direotor o
shal] register such applicant as a salesman inna --ver of .t
dluicruwtnd galunnaer unless thg comy sats ,-ﬂinda causeroravl
 dental as prnvididatcr e 1. When the director has o
r:siltirid“ a-sFpiicant as a salesman he B mmediately noti- B
e applicant of nuch,regiatration by registerad.m L
(6) Record and renewal of registration. ‘The names -
and:addreaues of xll persons who have beenreélétered_as dealers
or salesnmen, and all orders witﬁ‘reapect theréto,;ahall be re~- .
corded in a regieter of dealers and salesmen in the office of -
thaﬁdiraqtor;. anh.regiitration:under thisisection:shail expire
one year from the effeactive date of registration. Registratidn
of dallara and salesmen may be renewed eaoh year, at any time

not Ieanrthan firteen (15) and not more ‘than sixty (60) days

L I

S8 #45 - oh-
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17 through 21 and add the follewing:

ge 2%, Line 17. Delete Lines
R el ‘ the application and all other documents

uwwithin 60 days of filing plicant as a

13 of thi 1i hall register such a
zeguired of the applicant ehat g punless the Commis-

ister of dealers and salesmen,
1 as provided for in Section__ .
licant as a salesman he

f such registration by

salesman in a reg f
. sion finds cause for denia
When the director has registered an app
shall immediately notify the applicant o
registered or cextified mail."
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before the expiration thereof, by:
(a) Tne,payment of the required registration
-fee; o |
(v) The filing of a supplemental statement‘sEQW-
insaﬁé changes in the facts aetAfofth in the original
application for regisfration ae'thereafter.supplemented or
amended; and _ | BT
{e) In the case of a dealer,.the'filingeofa;

balance sheat, profit and loss and surplus atatementa,epref‘

pared in accordance with generally accepted;accounﬁing

principles certified by an indqpendentwpublié or certifiédi

public accountant, showing the finaneial_condition,of such
doaler a8 of the nost recent;praoticable dete.” '
(?) thification of change of dealer personnel. -

e .

Ypon any change in the proprietors: partner, offieers or direct- L

ors of a registered dealer, auch registered dealer shall pz:-mnpt:--:’-:'~

1y rnotify the director in writing of such changes, The director

stiall record such ehangea,'without'fee, in the negieterﬁdf_
ﬁutlers and aalesmen. R | .
(8) Fees. The fee for registration and ‘for each
annual renewal thereof shall .be: . | |
(a) For each dealer employing not more than 3 -
stlesmen in this Territory, $50. 00, ' o
(b) For each dealer employing . mnre than 3, but |
not more than 5, salesmen in this Territory, $75 00, -
(¢) For each dealer employing more'than 5 salesq
men in this Territory, $100. 00.
{d) For each salesman, $5.00.
The registration feg for any dealer who deals

Sﬁiﬁﬁﬁe 25 g
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7

exclusively in securitiea of whichosuch dealer is the

L
2 issuer shall,equal IQ% of the.feea scheduled in - (a), (b)
3 ‘ and (o) of this subsection. |
L (9) Notification of termination of employment of
5 salesman, Each reglstered dealer shall promptly'notify the
6 director of the termination ofvthe employment of a resiotered ;
7 sslesnan; and the registration of such salesman shall automati- :
8 cally he suspended from the time of termination of such employ-
g rent until such time as he is again emplo&ed by a regiaﬁéfed-*
b 16] dealer, and the .director is so notifieoby.suoh-deaie#:in‘wfit-
o3 ing. o o - L = i
12 (10} Filing of additional information. The commioQ-i'
i3 sion or the divector may also requive thé‘submisﬁion of such
4 additional information as to'applioant's pfevi@ﬁs hiSthyg re-
35 cord or husiness experience as may be deemed necessary to deter~
16 minu'whothon'tho applicant should be registered as a dealer or -
T salesman under this Seotion, - |
18 Sez, 10,  DENIAL, suspms:ou OR REVOCATION OF REGISTRATION
¥ OP DEALERS AND SALESMEN. | |
e ’ (1) Denial, revocation or suspension of regiStration"
ax of dealers, The conmission may, after a hearing or notice and
aa opportunity'ror hearing as provided in Section 11, enter an

3

03
ek

order denying or reveking, or auapending such suspension not to

exceed a period of one year, the registration of a dealer if the .
25 coﬂniasion finds that the application for registrabion of suoh |
26 de&ler, or any financial statement; or other document or exhibib
.7 £iled tharewith, or any auppiement or amendnent thereto is in- .
o8 complete, inaccuraté or misleading, or if it finds”ohae such
ag denler: ! ' | '
CB #4%
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p (2) Is insolvent or is in an unsound financial
2 " gondition; or .
| (b} Has violated.any provision of the Act or any

b rule, resulation or order of the commission thereunder, or -A

5 (e)  Purchases or sells securitles at’ ‘such
& variatione from current market- prices as, in the 1ight of
3 T &1l .the c¢ircumstances, are unconsoionable, or‘ 7 } .,
- 8 (d) Has failed to £ile with the commission any
J G record, report, financlial statement or other informaﬁiOn
i 10 required under this Act or any rule, regulation or order =
: 1 . of the commission thereunder, or‘has refusedkto permit an"
a2 examination into his affairs; or
13 {e) 1Is laqking in integrity, or is _not of good
i business reputation, or is not qualified by training or
5 experience; or | o
26 o (r) Has knowingly retained a salesman after

notioe that suoh saleeman.has oommitted,an offense under

the Act; or 3
g ‘ (g) Has been convicted within.ten (10) years pre-

ceding the date of filing of such applioation for registra- o

tion as a dealer, or at anytime thereafter, of any felony

or misdemeanor inVolving-any transaction'in,securities; or .
St

of which fraud is an essential element,. or arising out of

thae oonduct of‘any"business in securities, or

23 (h) Ia permanently oretemporarily endoinednby'u 3

a6 arder, Judgment or deetree of any coﬁrt of competene Juris-
a7 diction from engaging in or continuing any'oonduct or

yraetice.in.oonnection with the sale or purchaae of securi- ;

ties; or
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. (1) 1Is subject to an order of the Securities
'and Exchange commiusion.denying or revoking registration-
25 & broker or dealer in securities under the Securities
Exchange Act of 1934, or is BubJect to an order denying |
or revoking memberahip in a national securities association
regiastered under the Securities Exchange Act of 1934, or
has been Buapended for a period exceeding six (6) months -
or expelled rrom,uemberahip in a national Becurities B
exchange resinterad under the-Securities Exchange Act-of - :
1934; or ‘ ‘ | o
(J) Has been guilty of any fraudulent act or

pvtqtica in connection with the purchaae or sale of securi- :
ties. o . | |

It shall be sufficient cause for denial, reyocatibn .

ox suspension of reglstration of a dealer as providediﬁ B

this Section, if such dealer 1s a partnership, corporation,

uninoorporated,aaaociabion or trust, if anyvmembérbf such

partaership or any officed or director of such cofporation.'

or unincorporated assooiation or.any trustee or other fi-

duciary of gﬁch trust or any person oontrolling, controlled

by,; or under common control with such dealer,:has»been

guilty of any act or omission which would be sufficient

srnﬁﬁd £Or'denyins dn‘revokingfthe reglgtration-or'ah
individual dealer. - |
(2) Denial, revocation or suspension of resiatration ~

‘Iof‘nninﬂmen“ The commission may, after a‘hearing or notice and 1

opportunity for hearing as provided 1n.SgctionH12, enter an

ordex denying or revoking,‘or-auépending, such suspension not

te exceed 2 period ot_onecyear,‘thé resistratibn;of 2 salesman
97 H48 |
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1 the cormisslion finds that the application gdr'registrat;on o

b I
yad of such salesman, or any statement, document or~other'exhib1t
h.SL filed therewith, or anyisupplement or amendment theréto, 18;
4 incomplete;, inaccurate or misleading, or if 1t'finds'that auch:
25 saleszan: | | . - o
& (a) Has violated any provision of this Agt or
T any rule, regulation or ordeynbr the commiasioﬁ thereunder;
8 or | b | | | o ,
g | (b) Has failed to file with the coﬁmiasibn any
i@ reéord, repart or other information requifed under this
1L .Aot or any rule, regulation, or order of the commission
e thereunder, or has refused to permit an;exaﬁinationhinto
13 hia affairs; or | o o _
x4 | (¢) Is lacking 1nf;nfegr1ty or is not of good
15 business reputation; or | | ‘ S -
16 s | {d) 1Ia not employed by & reéisfered déale:;'or-
7 | | (e) Has been convicted within ten (10) years | |
18 preeéding'the date of Tiling of such épplication.for regisQ -
'19‘ ’ tration as & salesman, or at anytime thereafter, of any .
— 2G felony or miademeanor 1nvolv1ng any transaction 1n securi-
zl tiua, or of which fraud is an essential element, or arising
Q@ out of the conduet of any'business in,securities, or
a3 (£} Is permanently or temporarily enjoined by
ak order, Judgment.ar decree of any courtwoftéompetént qu?é; -
25 diction from engaging in or céntinuins any conduct or |
oG practice in connection with the sale or purchase of
oF securitiaa, or ‘ - - T R
= 28 (g) Io aubJect to an order of the Securities »\
29 and Exchange Commission denying or revoking ragistration

58 445 | B
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b4 as a broker or dealen'insecurities‘undenithe_seoufities -
@ Exchange Act of i934, or is suhdeot to an order‘denjing o;x_“:'
3 revoking membership in a national securities association ’
‘ H registered under the Securities Exchange Act of 1934, or
5 has been suspended for a period exceeding six {6) months
6 or expalled from memberahip in a national seourities ex-
T change reglatered under the Securities Exohange Act of
8 i1934, or o 1 - o
g | (n)} Has been guilty of any fnaudulent~aot or
10 practice in connection with the purchase or sale of
11 securities, | | | A | ”
12 (3) Cntry of denial, revocation or suspension order.
i3 . It, after hearing or notice and Opportunity for hearing'as pro-
4 vid&d in Section 12§ the commission finds grounds to deny, re- |
33 voke or suspend'the,registration of any dealer or salesman,»the'
16 director shall enter an order in the register of deaiersfandu
17 salesmen denying, revoking or suspending the registration.ofi-
) 1@— suah.dealar or salesman., Such order shall staoe specifically
19 the grounds for its issuance., A copy of suoh ordeyr shall be |
a0 sent by registered mail to the dealer or salesman whose registra- )
2% tfon is denied, revoked or suspended thereby and, if~the denigl,AF
-23 revocation or suspension of the-regisﬁraﬁion.is ohet_of.s salesé_ |
a3 man, to the reglstered deSIer who emoioys such salesman. . Denlal,
4 nuapenaion'or:revaoation_of’the;resistration of‘s.¢ealerlshs11‘wo
ad also suspend or revoke the registrstionof'ail his salesmen;:bu£~
2% guspension or revocation of the registration of‘a'salésman.soleéA
~ -4 1y because he was employed by a dealer whose registration was
28 denied, auapended or revoked shall not preJudioe subsequent

) applications for regietration by“such salesman,

83 #4585
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(&) Temporary suepenaion orders. If the-cbmmiseion'
has reasonable srounde to believe that a registered dealer or -

:aleamm has been guilty of any act or omission whioh would be

& W W

suffioient gxouod for denying or revoking the~registret;onuo£

| such dealer or salesman, it may enter>anvorder“temporarily sus-
pendina‘the regiatration.of‘suchfdeeler or*ealeaman:beﬁdihg-ah:;
examination into his effairs, or pending a hearing or notice '
and opportunity for hearing as provided in Section i2. Suoh

9 @ =3 @ W

suspension order shall etate Bpeeifioally ‘the grounds for itsp o
 tssuance. Upon the entry of such temporary suspeneion'order,

=

opr of an orddy withdrawing a«temporary auspension.order=ore-

o

viously entered, the director ehall send a ‘eopy of “such . order, IR

-

by registered rall, to the dealer or ealeeman.whoee registra-A
tion 18 affected thereby at hie businels address, and, ir sueh |
ordexr afreete the regietration of & salesman, to the registeredv
dealor wio employs such salesman. I
Sﬁ@« L. HEARINGS¢ ‘ e
(1) Initiation of hearinge. Hearinss may be ordered"
by the commission upon its own 1nitiative or at the written re~ ﬂ‘i'

quest of any interested person, -elther before,gr aftertresistras;;fvf’

tion of securities, dealere, oy salesmen: ‘

fa) For the punpose of adminietering or bbtain-;if"
ing infornation neceslary'in the enforcement of thie Act or :
:the rules, regulationa or orders of the commission‘there-, |
wider; or | : | ' fA

() To enable the eomﬁiesion'to take eporopriate~,
aation in;oonneetionwwith any'pending application for regie-'
tration of any securities, or any dealer or: ealeeman, or -

(¢) - To modify the terms and conditions of any

53 #40 )
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registration; or R : | o
(d) .To determine whether the regis??afioﬁiéf'ény';-iiif

socurities or of any dealer ov salesman should be denied,

suspended or revoked, | N o

< {2) Notice of hearing or opportunity for-hearing.~;e
Before entering an.order denying or revoking the.registration -
of any securities as provided in- Section Ts the commission ehall
send to the iasuer of such securities, (and if the application |
for registration of such aecurities was filed by a registered .

dealer, to such registered dealer), a notice of hearing.or

notice of opportunity for hearing. Before enter1n8'3n~9rderi‘_f
denying or revoking or suspending except temporarily the vegis- .

tration of a dealer or salesman as provided in Section 10, the . -

cormissica shall send to such dealer or salesman, {and if 8 .

salesman to the registered dealer who employs.or'inten&8~t0':' . " "

amploy’cuch aalesman), a notice of -hearing or notice .of. Qppor-‘. B ?‘“
tunity for hearing., lotices of hearing or notioes-of oppop-,;\ 'icjgfi
tunity for hearing shall be sent by resietered mail, return re- ipf o

ceipt requested, to th& nddressee's businesa addzese or to the
statutory agent of record.~ Sueh notice shall contain a ata?en
ment of the matters-to=bevconsidered‘end, ir e,noticeeoﬁ_oppor,,x.

tnnitnyor‘hearingg shall sét forth that the'perSOn'to~whom*euchz.:777~

notice is aant will be - afforded a hearins -upon’ -request. 0 the
commission ir such request is made in writing within ten-days .

after peceipt of the notice. Whenever a person,nequeetspa:hearét. -

ing in accordance with-theaproVicioﬁs of ﬁhisxSection;vthe-coﬁs
mission shall set a date; time and place ror~such'hearing“end .
shull £qrthuith notify-the person requeeting such.hearing there-ig

oﬁ; Thc‘daba set for such hearing ghall be within rifteen,(ls)

-32- | SR o
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days, but not earlier than five (5);days, after: the reqﬁestfor~
hearing has been made, unless otherwise agreed td by bbth the
conmiecicn and the percon requesting sueh hearing. If the hear- :
tng ic lndtizbad by the commissicn the novlee of hearing shall
spacify the da%e, time and ploce thercef, The date of such |
heatine pholl be within fifteen (15) daysgof'ﬁhédatefof the
notica ef hearing. | | L |
(3) Rulea governing conduct .of hearings. -Any heafw a
ing under this Seetion may be held before the commission, ° ‘
merther tharcof, the director, or other authorized.officer of |
the cormisslon ags the cemmisslion may'direct anchonduct of such
haeering shall be governcd by this Seetion, and by the rules of <
practice and procedure which may be adopted by the éommisaiqn;-
Holther tae commission nor any member thefeofg‘nor-the director, 
nor other authorized officer of the commlssion shall be bound
by the technical rules of evidence in the con@uct of hearings
under this Section, and no inforpality in any"ppdceeding,'as in
tha!mannenof takting tegtimony, shall invalidate-any order,
decision, rule or regulation made, approved or confirmed by
the commission, A record fairly scrutinizing all proceedings
and tastimony shall be made of eéoh hearing by the dommiééion; ‘
and such regord shall be reduced ta writing and filed with the
cemmiaaion. - )
(4} Rehearings may be instituted or granted;by*ﬁhef
cormission and shall be subject to the provisions of this séct1a1'
Sec, 2. APREALS, g
(1) ‘MNotice of appeal. An<appeéi:may'be'taken.from‘k
any final order of the ébmmission.under this'Acﬁ.by any person
sdvorsely affected thereby to the United Statea Diatrict Court .
Co#45
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or a court of competent Jurisdiction by serving onfthe;comm15¢.'A
sion within twenty (20) days after the date of entry bs'Such" .
order a written notice of appeal, signed by ‘the appellant, stat-

ingt - . S

(a) The order from which the appeal is taken;

rnd _ B |
’ (b) The grounds upon which‘a'réversal-6r?modifi~
cation of such order is sought; and o
(¢) A demand for a:éerngied-tfanécript qf'the’
racord of such proceeding, . | -
{2) Gertificétfon of recofd} Sp;n_récaipt'of.éuéh’
notice of appeal. the commiasidn sha1I; «ithin‘ﬁwenty (aoj‘déya_
thereafter, make, cértify and deliver to the appéllant.a copy
of the record of the proceeding‘rron.whioh'the-appeal is taken;
provided, that the appellant shall pay tlie costs of sueh record;

The appellant shall, within five (5) days aftgr receipb ‘of such

record, file such record and a copy of the notice of appeal witk = -

the clerk of the court., Said notice of apﬁeai and transeript.
shall conatitute the:reéord on»appeal;. The éourt;éhall;aiﬁAas B
an appellate court, without a Jury. ' : : o
(3) Mandate of court. If the order of the commissior

lhall be reversed or modiried, the court shall specifically /
direct the commission as to its further action in the matter,
including the making and enterins of any order or orders 1n
connection thercwith, and.the conditions, limitations, or |
restrictions to be therein contained, _

Sec. 13. CONSENT TO SERVICE.' Where é-cOnsent;to'sérvicei
of pracess is required~under this Act, such oonsent to aervice
or;proceas shall be in the form presoribedﬁby the commiasion, |

GB-#%S
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shall be irrevooable, and shallfprovido that'aotioha”orising out-_
af or iInvolving the sale or purchase qf any securities in.viola~
tion of this Act may be commenced agalnst the person executing
sitich corisent in any court of competent Juriodiotion and prOper
venue within this Territory, by thé\servioe of process or p’ead~{o'
ings upon ﬁhe commission. Service of any such process or p]ead- |

ing in any suoh aotion.against & person who has filed a oonsant o

to service with the commiosion shall, if made on ﬁhe commission,

be made by service of duplicate. oopiea, one of - which shall be

rilod in the office of the director, and the other immediately

forwarded by the direotor by registered mail to the person -

against whom auoh‘prooess or pleading is directed at his 1ateot

address on file in the office of the director.' | '
Sec. 14. FRAUDULENT PRACTICES PROHIBITED, = = -

(1) Fraud in sale or purchaseé of oeouritieo{_ It
shall be a fraudulent practice and it shall be unlawful for any |
person, in oonneotion.with any: transaotion or transactions #,
within or from this Tornitory involving any offer to sell or ]t
to buy securities, or any sale or»purohase of secoritioo, includ-
1ng-any'8eourities'exemptod4undof‘section H-andgiqo;udihg oﬁy; '
transaotiona exemnted under Section 5, dioecply oo“indirectly{

(a) : To employ any deoioe, soheﬁe oﬁ artifice o

) defraud; or-
(b) To make any untrue aﬁatemeno ofomateriall

fact, or to omlt to state any material fact necessary in

~order to make the stotements madé in the light of the

circumstances under which they -were made}.notgmisléaqing;

(a) _Tofengage in any_trapsaction; praotioe,_or".

~§5f"




course of business whioh operates or would operate as a -

fraud or deoeit. . .
A (2) Filing of misleading information with’ commission.:;‘
It shall be & rraudulent-praotice and 1t shall be unlawful' :
(a) For any pevson to subsoribe to or make or
cause to be made any untrue statement of a material fact in
_ any application, registration statement, ‘prospectus, - |
financial statement or dooument required %o be-:iled;under'

~—

any provision of this'nct or anerule, regulatioh or order

b
<

of the commission thereunder; or L

o
pae

(b) To omit or cause to be omitted from any =

b

sich application, registration statement, prospectus,

[=

finanoclal et@tement, or other statement o:-gocoment, enyj '

yot

mate;ial“facb or statement necessary ih.order«to make'the

statements made therein, in the light of the circumstances

W)
&

under which they were~made, not~misleadiné.

>
-2

(3) Misrepresentation of effect.of'registratioﬁ.of

P
o

seouritiéa. - Neither the fact that securities are registered

)
10

tnder this Act nor the fact that registration of such seourities o

n
o

has not been denied, auspended or revoked shall be deemed a
finding by the eommiseion or-by the director that the registra-

n

tion,atatement, application for registration, prospectus, or o

3]

‘any‘finanoial statemenb, or other document or exhibit flled _
therewith 1a true or aocurate, or does not contain untrue state-
mente of materlal factis, or—omit material facts, or to mean that
the commission or the director has passed.opon the merits ofzor |
otherwise approved the seourities so registebed;_and 1t shall .

be a fraudulent practlce and 1t shall bé unlawful for any person -
to make or cause ta bé.mhdefeny prospecfive*purbhaqeofof eueh: -

- BB #45
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" securities any statement or other representation contrary to

1
2 the foregoing. . . ’ o
i 3 (4) Miarepresetnat;on of effect of?egistraﬁipﬁfof, -

& ~dealers or salesmen. Neitheraéﬁg fact‘thaﬁia'déalervprasa;ese-"

5 man is regiatered under thia Act nor~thé fact that the régié-_i'

G tration of nueh dealer or salesman has not been denied, sus-, |
7 pended or revolked shall he deemed a finding by the commiasioni o
8 or by tha director that sueh dealer or salesman is of good |

G buuiness-reputation or is not lacking in inbegrity, or is not
X0 insolvent, or that the-application fop registratiop of ‘such
11 dealer or salesmanm, or any financial statement, documeﬁésaﬁ3 | )
1z exhibit filed therewith is true or éccurate,Or do?s-ndé cbn—‘

13 tain untrue statements of material facts or omlt mﬁgériél'ﬁaets;“
14 and it st~ll be a f;éudulent préctige and 1t_shallbe unlawfﬁi.

15 for any dealer or salesman in conneétion with?anyvﬁrahsactidnj

16 ~ involving the purchase or sale of sécuritiea-to make any stéte-’

17 ment or cther'#epresentation contrary to the foregoing; |

18 (5) Violation made felony. Any violatioﬁ,’»of- this
19 Sectlon shall.be.a,felony;aubjecf to.pehélt&-as provided in - |
a0 Section 17. t | o o
a1 Sec. 15, ‘CEASE, AND DESIST ORDERS INJUNCTIONS AND PROSECU- -
az TIONS FOR VIOLATIONS, whenever 1t shall appear to the comnis~

23 slon elither upon complaint or otherwise, that any person has’ ,'
24 engaged In, or is angaging in, ox is about to engage in any act,
25 practice or transaqtion which constitutes a violation of this

26 Aot or of any'rule, regulation or order of the oommission there-v'~

- under, the commission may in its discretion., o -
28 | | (l) Issue an oprder directing such person to cease and; "

g desist from engaging in such act, practice or trapsaction, or

EB #46. S - -37-




doing any act in furtherance thereof.

1.

2 (2) Apply to the United States District Court or a

3 court of competent jurisdiction for an 1nqhnetion‘rg3trainihg

L auc§.pernon from engaging in éudh act;»pfactice,Or trénsactioﬁ,

G~ - cr‘doinsiany'not in furtherance thereof; andfupbn.a propeffshow--'-

& ing a permanent or temporary 1nJunction or restraining order

(4 shall be granted without bond. Process in such actions may beA

8 served upon the defendant in.ahy district of Alaska where such B ~
g defendant transacts business or where he may ve found, | -
10 | (3) Transmit such evidence as may be available con— ,"A.
11 aerning:auch.act, practice or transaction to the Attorney Gener- - :

e sl whereupon he may'petition the United States Dlstrict Court orf
13 & court of competent Juriadiction for' the appOIntmEﬂt of & con- |
h servator %o reorganize the affairs of, or a receivev %o wind up,
15 the affairs of, the vidlator undér this Act. Process in such

16 actions may be served upon the defendant in any district of
7 Alaska where the defendant transacts business or where he may be :
16 found. | - | | o
19 (4) Tronsmit such evidence as may be avail-
20 ‘able concerning such act, préctice or-transaction‘tb theﬁi
2L United States or prosecuting attorney vho may, in his dis- 2
22 ¢rotion, couse to be 1nstituted the necessary criminal pro-
23 cocdings in a United States District Court or a court of

‘ 2L cormpetent Jjurisdiction of ﬁlaska where the sale’ or trans-‘
25 aetion occurred. | ‘ -
26 Sec. 16, CIVIL REMEDIES. | |
27 (L)Remedy for voidable sales. The sale or contract for
28 salo of any securities to any purchaser in vgglatign of any pro-

29 - vioion of Secs, 3, 8 or 14 of this Act shall bB_VOidabléwat-ﬁhe.f
R #4585 .38 - o |
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aleotion,o?thazpurchaaer; who may;saa'eitharvat'law_or-in"
equity in any court of coﬁpétent jurisdiction to reoovar'the -
consideration paid for such aecuritiea.withintereattheroon,

taxabla court bosts and reasonable attOrneya' reea,'lésa the

amoUnt of any income received by dividend or otherwiae from

aﬁnerahip‘of suoh securities ‘upon tender of the leouritiea pur-. i

chased or the contract made, or for damages if he no 1onger onns

 the aaouritiaa. . S |
{2) Remady for voidable purchaaaa. Tbe purchase or

- contract for purchase from a seller of aeouritiea made in viola-

tion of Section 8 or Section 14 (1) or (1) of this Act shall be

. voidable at the election of the seller of auchdaeoufities who-

may sue aither;\’faw or in aquityinany coxt of oomoetent Juris.-

dio*ion to recover the amount of hia damages, with intereat '
thereon, taxahle ocourt costs and reaaonabla attorneya' fees.
E (3) riability of orfending sellers and purohaaera.
Any action brought under subaection (1) or (2) may be brought
against any peraon, inoludins any dealer, salesman or agent

whoxmado, participated in or induced the unlawful aale or pur-

¢hase, and such persons ahall be Jointly and aeverally liable to

the purchaser or seller entitled to maintain such action.
- (4) Iimitation of oivil actions. No civil action.

under’thia Section shall be maintained to~enfoﬁoeaany-1iabiiity"

baaad upon a violation of Section 3 or 8 of this Act unless

brought within two years after the violation upon which 1t ia O

based. No civil action under this Seotion ahall be’ brought to |
enforce any 1iabllity based upon a violation of Section 14 of
this Aot unless brought within one year after diaoovery of‘the

fraudulent praotioe upon whioh auoh liability is baaed, op arter
50 #45 | ‘
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such discovery should have been made by tbe'exerciae of reaSOn-'

ahle diligenee, and in no event shalllany-such actidn be‘brbugﬁt .

rore than three years after ‘the fraudulent practice oceurred.;i
(5) Remedy not excluaive. Nothing in this Seetion_f7‘_
shall otherwise limit any.etetutory-er common lew‘right.ogvaﬁy~' o
person in any court for any'acf,involvedfin'the selegofteecurie o
ties. ) S T
Sec. 17. PENAITIES, e
(1) Felonies. 'Any‘pefaon who shail‘wilfﬂily violatef

W OO - W O F WP M

any provision of Section 3, Seetion 8, or Section 14 of‘this

.4
2

Act shall be deemed gullty of a felony and upon coqvietion
toorasf shall be puniahedeby'a fine of not less than $500 00

A
§=

. 4% not more than $5,000 00, or by impriaonment for not 1ess ‘e
than one (1) year, or by both such fine and imprisonment
- (2) Misdemeanors. Any person who shall wilfully
viol&te any proovision of this Act or'any rule, regulation or ,‘
order of the commission thereunder, for ghich.penelty is not |
provided in subsection (1),_shall be deemedfguilty'of»a_mias.
demeanor-and upon'eonviotion thereofvshallkbe punished.by‘a fiﬁe |
of not less than $100.00 ard not more thane$5oo 00 or by impri- »
sonment for not more than one (1) year, or by both such fine
and imprisonment. | | } o
Sec. 18. EVIDENTTARY MATTERS. - |
(1) Burden 6f proof of exemptions, Infanyfectipn,
civil or criminal, whére;a defense is basedupon<eny'exem§tion ,;“
provided for in this Act, the burden of proving the.existence of
aueh,exemption shall be tupon the party raising such defense, and .
it ahall not be neoessary to negative any auch exemption in any
petition, complaint, 1nformation,or;indictment, 1aidior>brought

K45 o
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1n;any“procceding_unoes thig Act, ,
(2) Evidence‘of‘registration or iack<of'registration, |
A certificate signed by the chairman or member of the oommission_}”

or by the dircctor and under seal of the commission showing thst‘ -

securities have or have not‘been.registered under this Act or
that a dealer or salesman has or has not been registered as pro-
vided in Section 9 shall constituﬁe eviqence'of the facﬁsfsof
certified and shall be admisaible in evidence in any action or
proceeding, olvil or criminal, in whioh the question of such o
ragistration may be at issue, ' ‘ | -
(3) Evidence of record of proceedings._ Ascerﬁificate,;-

| 3 xa& by the chairman or any member of. the commission or by

»2 director, and under seal of the commission, in regard to

the record of any proceeding under this Act for denial, revoca-f

~

tion or suspension of the resistration of securities or the

- pegistration of«any-dcsler or salesman shall constitute evidence

of such record andoshall be admissible in any proceeding, oivil
or criminsl, in which such regord may be at issue. . o
Sec, 19. INTENT AND CONSTRUCTION. The intent and purpose'.
of this Act is for the protection of the public, the preserva-~
tion of fair and equitable business'pracsices, the suppression
of fragdulent or deceptiveipractices in the‘ssle'br“burohaSe of

accurities, and the prosecution of persons»engaged in fraudulent

" or deceptive practices ‘in the sale or purchase of securities. |
This Act shall not be given a narrow or restricted interpretat101 u .

or construction, bub shall be liberally construed as s remedial -
rieasure in order not'to defeat the_purpose thereof. L |
Sec. 20. SPEGIALvPONERS oF COMMISSION. ) ,
(1) General rule making power. The commission shall
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haye‘authority'froh time to. bime to make, amghd,'and reseind .

3
-2 auch rules and regulations as may be reasonably neceasary~to _"H
3 carry out the provisions of this Act. |
b (2) Power to exempt certain securities and trans- |
S actions. The Commission may'fromvtime to'time by~its rules i
& and regulations; end~aubjee£ tolsuqb.terms and\condifiohe ee mey e
T b&'prescribed'therein, add“hny'clase of securities'of trans- .'
‘ 3, actions to the aecurities or transactions exempted as_provided
g in Seotiona i and 5, if 1t finds that registration\of such
X0 securities under thils Act 1s not necessary in the,public;inter- _
11 est apd for the'protection of invéstore-by;reaeonqf.the
12 special characteriatica of the seeurities‘or transactibns, fhe =
I3 - - amall amount involved, or the limited character of -the offering,
'lﬁ bat no issye of'aecurities shall be exempted under this sub-'
X5 ‘section vhere the aggregate amount of the issue exceeds
16  $100,000,00 - ’ L
17 (3) Investigations. The commission, or the difecter ]
« 18 or other agent or agents designated by;the commieSion may et'ahg.
~ 19 . time either prior to onr subseduent to the registration of any : ‘
20 securities or of any dealer or salesman 1nvestigate and examine o
21 inte the affairs of any person iesuing or dealing in or selling L'f'
@ or intending to isaue, deal in or sefl securities, or 1nto the
23 affairs of any person when the commission has grounds to believe
that such person is or may be iasuing or dealing.in or selling

3 P9
i

geacurities. .

\ S '(4) Power to reqbire.testimony and ﬁroguetidn of,re+ ,
f““ 27 °  cords, For the purpose of all investigations or ‘hearings which, -
28 in the opinion of the commiasion, are necessary and proper for  7

the enforcement of this Act, any membepr of the commisaion, the
SH 45 o
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director, or any officer or officers designated by tﬁe commis-
sion are empowered to administer oaths and effieeatiohe; sub;'
poensa witneaeee, take evlidence, and requirezby'subpoena ducee ’1
tecurs or by eitation the production of any books, papere, or -
other documents which the comnmlssion deems relevant or.materiel |
to the inquiry. e . |

(5) Privilege againet self-incrimination. -ec person |

‘eﬁall.be excused from attending and testifying or from.produc~

/
1ng:beoke, papers, contracte, agreements, and other documentsj-,'

betore the commission, or obedience tc the subpoena of the
comniseion, any member thereof, the director, or any cfficer
designated by the commission, or in any cause or proceeding |
instituted by the commiasion, on the ground that the teatimony
oy evidence, documentary or otherwise, required of him, may'tend
o incrirenate.him.or subject him to a penalty‘or forfeiture,
bt no individual shall be eubJected to criminal prosecution
for or on account of any traneaction,,matter,-or thing concern-. ' .
ing which he is compelled, after having claimed his privilege
against celr-incrimieation, to testlfy or produce evidence,
documentary or othorwise, except that such individual so testi-=
fying shall not be exempt from prosecution and punishment’ for ©
perjury cormitted in 8o testifying. o | |

~ {6) Definition of contempt and puniehment therefor.
Contunacy or:refusal to obey & subpoena or citation 1ssued by
the commission, any member thereof, the director, or any officera'
detignated by the commiesion shall be a contempt of the commie-
aionﬂand.the~comminaion may, after notice. by citation and after y
& hearing, punish the peraon}committins'euch contempt by a fine
of' not Ieeu than one ﬁundred’dollare ($100,oo) nor mcre than |
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fifteen hundred dollars ($1,500.00), to be récovered'as a pehal-\-

£y by an action brought by the Attorney General in the name of
Aleska in the Unibed States District COPrﬁ»orcourt of coméetent }
surisdiction, Process in any éctidﬁ.brought by the Attorney
General under thiﬂgubaeqtion-maybe served uponfthe'defendané-
in any district of Alaska in which the defendant transacts
business or where he may be found. L

(7) Escrow of certain ;ecurities; As &-condition to
registration of securlties under‘this Act, the coﬁmisaion;may'-
in its discretion by order require that ahyksecuriﬁies:issued:
for oxr whigh are intended to be issued for anypétentirishf,_
coﬁyrisht; trade mark, prccegs,'rofmulai good will; obtibn}
leass, assignment, service, 6rother"inténgibleLasset,_br'ﬁbr
fees or expenses in connection with thé promotion or qrganiza-l
ﬁiqn of the issuer, shall be deposited in escrow’agreeméét sub-
Ject tawtha'ordérs of the comnission aé towiﬁhdrawal d}uﬁepﬁi--
nation, and whepeby the owners of such securities shall notﬁe“-'
entitied to sell or tranafer such gecuriéieswitbout thévqpnéenﬁ_r,
of the commission, In ca&e'of’disaqlution or insolvénc§?§f the
fssuer during the time auohsecupitiea are held 1n‘escrow;.theq._ -
owners of such securities shall not participate in any.distr17' 
bution of assets until after the owners of all other securities
shsll have been paid in full. | o

(8) Escrow of treaaury'stoqk,'_zhecommiagién.may-in
its discretion by order reqﬁiﬁeaa a‘conditioﬁito reéistratiqﬁ'
of securities under this Act that all‘treasdryvgtodk of, the . ‘
isguer or other securities 1$aued,anqltherearéer'a§§uired-by‘thé |
issuer, be deposited in escrow in a gﬁitabie depository, subject

to such terms and conditions as to release from esdrowiaa the

Bl
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cemmission, , - |
(9) Impoundment of funds. As a condition to regis-

tration under this Act orseourities of a speoulativé'nature-fhe'.-
commission may'by’or&eﬁ inpose reasonable restrictions and’ |
conﬁitions upon the use and disbursement of funds to be derivedoA_
Lrom the sale of such Beouritiea, 1nclud1ng.the impoundment of
such funds In a depository Batiafaotory to the commission, sub- .

~Jeet to the orders of the oommission and to such terms and

. aonditions as to release from 1mpound as the commission may deem

necessary. For the purpose ot this subséotion an - issue of a.

spaculative natureﬁmeans one in which the‘busineas or earnings

of the issuer is based upon future developments and potentials T

rather than on eurrent tangible assets, I . o
Seg. 21, JURISDIOTION AND VENUE OF OFFENSES AND SUITS

'Qhe United States District Courts or any courts of competent

Jurisdiction shall have Juriadiotion of ofrensesiand.violations

of this Act and the rules; regﬁlationo end’ofders of the oommie-

slon thereunder, and of all suits at 1aweor;iﬁ equity-brought

to‘enforoo any liaoility'or‘duty oreated,under'tois'Act.3 Any

stch auit.may be brought in the divisidn or'borough*wherein the °

defendant is found, or ia an inhabltant or transacta business,

or in the division orﬂborough where the transaotion took,place,

and in such cases, process may be sérved in any ather division

or borough of whioh the—defendant is an 1nhabitant or wherever

the defendant may be found. | _ |
Sec. 22, ADMINISTRATION OF ACT. - o

(1) Power to investigate. The aecuritiea oommission,.
and the several members thereof, shall have power to inspect and’

investigate the property, books, paperg, business,,methode, and .
63 #45 , | | '
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b3 atfairs of any eprperation whoaerstOOk‘ahall be offered foﬁ eale
A to the public and of any‘puhlic service corporation doing busz- ‘_'*
3 ‘ness withii?ﬁﬁxgnfor the pu * Te n, and of the
4] several members thereof, mhall have the power of & court of
5 general Jurisdiction to enforce the attendence of Witneeeee'and
& the production of evidence by subpoens; attachment, and_punieh-
7 nunt, vhich maid power shall extend throughout. Said oommiseion -
& shall have power to takevteetimony under commiesiqn.or deposi-~
g tion either within or without. - ' |
- 33 (2) Employmentgof~additienal personnel, The diree-'»f
o1 tor with the approval of the commission, may employ from time . |
mif to time auch examinera, inveatigatore, and clerioal empldyeee o
13 1) &rc‘neeeaa&ry for the edminiatration of this Act, and they
14 shall perform such dutlies as the director ahall aseign.
15 ~ (3) Compensation of employees for expenses, The
16 'ds;rietozz’, and any person under his supervision shall be paid,’
) iy in addi{tion to their yegular compensation, éhévraii;oad.rare;“‘
< X8 toard, lodging and other necessary traveliﬁg'expenees’actuaixy S
19 inciirred by them in the performance of their dutiea under—thia -
20 Aeﬁ. ’ o
2 3 (4) cooperetien‘with other asenciea. The director
@ shall cooperate with the administrators of the securities lawe |
€3 . of states and of the United Statee with a view to acbieving maxi- ,},
24 mum. unitbrmity*in.thc.intenpretation,and enforeement.of like fz
23 provisions of the laws administered by them. L B
6 (5) A1l feem collected under this Act ehall be ‘purned
eT into the general fund of the treasury of*Alaeka. .
-23' Sec, 23. SEPARABILITY OF PHOVISIONS, If any provieion or -
@

provisions of this Act shall be held invalid, the,remeinder o:,_

83 #45 s
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this Act shall not be affectednthereby-
Sec, 28. SAVING OF CERTAIN RIGHTS AND LJABILITIES THERE-
(1) The pfoviaions‘of all laws implieplyVBrbthérwiae
repesled by this Act shall remain in force for the pxdnecution |

and punishnent of any person'whp,berore.theeffective,date'of' '~ -

this Act, shall havgvcommitted.any~aot.céntfary to the provi-':
sions of any law in force at the time such offense was cdmmi%—
ted, and such person may beﬁprosecuted andgpunished under the

' law as 1%t existed when Buch violation occurred.

(2) In case of“salea, contracts, or agreements made

prior to the effective date of this Act, all rights and liabili- -

ties of the parties thereto shall remain_as provided by the law
as it existed at the time such sales, contracts, or agreements

“are m‘de .
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