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1 IN THE SENATE • BY THE COMMITTEE ON -.
COMMERCE AND INDUSTRY 

.2 COMMITTEE SUBSTITUTE FOR SENATE BILL NO. tl

3 . IN THE LEGISLATURE OP THE TERRITORY OP ALASKA . / *

A ■ TWENTY-THIRD SESSION

5  A BILL ;J *

6 For an Act entitled: "An Act relating to Employment security,*' ♦ J
amending Articles II, III, IV, V, VI, VII, 

and X  of the Alaska Employment Security Act . 

(Chapter 5* ESLA 1955); repealing Section 

225 of Article II, Sec. 603 of Article
t

VI and Subsections (f), (g) and (h) of 

Sec, 7^1 of Article VII of said Act, and 

13. declaring an emergency. "

BE IT ENACTED BY THE LEGISLATURE OP THE TERRITORY OP ALASKA:

15 Section 1, Sec, 205, Apt, II of Ch. 5, ESLA 1955, is
.1 * - * *

16“ hereby amended to read as follows:

See, 205. "Benefit year" means the /̂flERIOD BEGINNING
r ■ . ■ ■*'.

WITH THE FIRST PULL CALENDAR WEEK IN JULY AND ENDING WITH 

THE FOLLOWING. CALENDAR YEAR WITH THE LAST CALENDAR WEEK

BEGINNING IN JUNE, PROVIDED THAT .AFTER JUNE 30, 1956* •

"BENEFIT YEAR" MEAN§7 one-year period beginning with the 

^ I R S T ?  day as. of ^PRE WEEK IN7 which an insured worker 

first files a request for determination of his insured 

status, and thereafter the one-year period beginning with 

the ̂ EtRST? day as of /G? THE WEEK IN7 which he next \ -
V

files such-request after the end of his last preceding 

benefit year. The filing Of a notice of unemployment shall 

be deemed a request for determination of insured status if 

&  current benefit year has not previously been established.
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. 8. Sea*. 213* Art. XI of Ch. 5, ESLA 1955* is hereby, 

amended to read ae follows :

So©* 213* "Employing unit* means the Territory of 
Alaska and any Individual or type o f organization, any part­

nership, association , tr u s t , e s ta te , Joint trust company.

Insurance company or corporation, whether domestic or*r
foreign , or the receiver, referee in  bankruptcy, trustee, 

cr  successor o f  any o f the foregoing, or the lega l 

representative of a deceased person, which has, or sub- . 

sequent to  January 1, 1937 had one' or more individuals 

performing service fo r  i t  w ithin th is  Territory. All 

Individuals performing services within th is  Territory for  

■ any employing u n it which maintains two or more separate 

establishments within th is  Territory sh a ll be deemed to  be 

employed by a sin g le  employing unit for  a l l  the purposes of 

th is  Act.

Sec. 3* A new subsection o f Sec. 214, Art.. I I ,  Ch. 3,
ESLA £955* i s  hereby enacted to read as fo llow s:

(d) Service performed In the direct employ of the
*

Territory of Alaska after June 30, 1957.

Sec. 4 . Art. II  o f Ch. 5 , ESLA 1955* i s  hereby amended 

by adding a new section  to  read as follow s: v
Sec. 220.1. The tern "employment* shall not include 

newsboys* aervices In -selling or distributing newspapers 

an the street or from house to house.

Sea. 5 .  Sec. 225, Art. I I  of C h ,  5,’ ESLA 1 9 5 5  i s  h e r e b y  

repealed, e ffec tiv e  January l ,  1958.a
See. 6 . Sec. 228, Art. I I  of Ch. 5, ESLA 1955. i s  hereby 

amended to  read as fo llow s:

C2 for SB #41 -  - 2 -
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Soo* 228* Notwithstanding the provisions of Section

*
604* tho tern employment” /SHAth NOT INCLUDE7 as applied ,

6  to servioe performed in the employ of this Territory or .A

4 any of its politiool subdivisions AN ELECTED OFFICIaL

$  OR AN OFFICIAL COMPENSATED ON A FEE BASIS.7  shell nof

« • t L

7  It (a) Employment as an elootod or appointed public

8 S  offiocrj-
♦ \

0 W  (b) Employment as a member of a board* council,

10 Qonnittoo* commission* or, othor similar body, unless such

11 K  board* ©©unoil* oomnittoo* oonmisslon* or such other body *
*

10 A  is composed, exclusively of individuals otherwise in the

131 ? full-time employ of tho Territory or subdivision thoropf ; *

14 5 t (oj Enploynent* of a professional or consulting

E  nature* paid on a pop diem or rotainor basis;
N •

1® R  (d) Employment performed oh a contract or fee baoie

27 (o) Employment of any individual on a temporary

18 N basics in oaoa of fire* strtrm, earthquake* flood* or other

10 E  oimilar emergency; '

20 I»f (f) Employment, by an eduoational institution
*  *' *

21 supported wholly or substantially from publio funds, of

28 K  any student enrolled in such institution *and carrying at

S3 A  least hc0f its full-time schedule in the most recent . .

24 T cohool term* or any person as a teacher in such institutions;

CS 7 (g) Employmont in a hospital, horab, or other

S@ S institution of tho Territory of Alaska or subdivision

87 &  thereof* by a  patient or ennato theroof; ‘ •

(h) Employment on an unemployment wcrk-rclief pro- 

Joat undertaken by this Territory or any subdivision thoreof; 

for SB #41 • - 3 * '
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1 H  (l) Employment as a member of the Alaska National

£ Z Guard? •

3 V  fd) part-time or ocoaeional service in recreationalF  ̂ ♦
4t activities? or

S (k) Past servioe in a regular annual sohool-ycar

« H  position (other than toaohing) by an individual who still .
* .

7 S  (when claiming bonofits) has status therein as'a  school-
* .

8 V  year employe?* . ,

9 Soo* 7* Soo* 029* Art* If, of Ch* 5* ESLA 1955, is horoby 

1$ amended to ?c?d $e.follows*

22 Seo* 229* Tho term "employmentn shall hot include

28 sorvioo performed AN UNEMPLOYMENT WORK-RELIBF PROJECT 

IS UNDERTAKEN BE THIS TERRITORY OR. ANY SUBDIVISION THEREOF^

** in.the offirlov of municipalities or other political sub-

15 dlvi^l^ns of oxooot as provided in Seotion.604 of

this Aot*. , ..

27 SCO* 8* Sec* 254* Art* II of Ch* 5, ESLA. 1955, is hereby
0  . .  .

18 amended to re».d as.followst - 1 ' ‘

19 Seo. 254* UNEMPLOYED INDIVIDUAL. An individual shall

bo deemed to bo *unomployod" in any week during which ho

performs no services and with rospeot to which no re-* i
2S suneration is payable to him, or m  any week of loss

23 than full-timo work if tho remuneration payable to him with

£4 rospeot to suoh week is loss than hlsr basle weekly benefit

21 amount pluc ten dollars or ono and one-half tlnos his basle

£S weekly benefit amount, whlchovor amount is groator* The
‘ ■ I E

27 . tyoyieiens o f  this seotion shnlj bo offootive for all •

Persons whoso olalao are raid after July 1, 1957 excoptlr.g-

9 tho rorsons Payment of whoso elalras havo been delayed due

for. SB #41 - 4 -  .



0

4

S

7

3

a

ii 

1°a*

14

15

C3

'm

OH

ta oourt action* _ ' . »

Sac*. .8# Sea* 302* Art* III of Ch* 5* ESLA 1955* is horoby

CCtOKlCJl ta VQQ& os. follows* •

Gao, 302, SEEMS OP OFFICE* Except as provided in
* *̂;

• thio Gentian and in Seotion 303 herein^ each nenber shall
t " I

hold off loo for a t o m  of four yoars. ^PHE MEMBERS OF THE 

CQJSUSSICM AS OF JANUARY 1, 1955, SHALL CONSTITUTE THE

F I R S ?  M E M B E R S  O F  T H E  C O M M I S S I O N  C R E A T E D  B Y  T H I S  A C T  AND'

T H E ®  T E E M S  O F  O F F I C E  S H A L L  E X P I R E  A S  F O L L O W S t T l h o  t o r n  o f

* * * 
affloo of oaoh Connloslonor shall oxpiro on the dato ostab-

linked horoin whioh is closest to the date on whioh hiemmmnm nmmmnmmnmn i nn y.n v *n «■. ■**— ■. i**i ■■ *.*— . i» — ■ — ■■ .■■■■ i«■ ■■■■■—■■ ■ * — ■ ■ — «■'*'■* ■»■■■ fm.

taro would have oxoirad bv tho law in effect at tho tine
«MH'I*II|W1 l| Illl>w»*w>w 1»»IW»IWHP IWM— llll ........   ■■■■■WWII !■ IW W U W I  — *«l I 1 ■»■■!■

of his appolntnont, exoopt that any outgoing Connlssionor 

gay eontlnuo to aot until his suooossor ie oliglblo and 

aacunaa tho duties of his offloo, Tho topb of ono nanagc- 

gant noabor and one labor nobbor shall expire ̂ fEBRUARY I, 

19527 Maroh I, 1959; tho torn of one labor nobbor. end one 

gonageaent nobbor shell oxpiro on FEBRUARY 1, 19527 

Maroh 1, 1961? and tho t o m  of the nenbpr representing; the 

publio ohall expire on /FEBRUARY 1, 19697 March 1. 1959.

£  PROVIDED THAT THE LONG *ND SHORT TEEMS OF THE SAID FIRST 

LABOR AND MANAGEMENT MEMBERS RESPECTIVELY SHALL BE DETER*. 

MINED BY THEM BY LOT AT THEIR FIRST' MEETING AFTER. THE 

EFFECTIVE DATE OF THIS ACT,*/ Tho Govornor, at any tine, 

after duo notioe and publio hearing, nay ronovo any nobbor 

of tho. CeBblsoion for nogloot of duty, balfoasanoo in 

offloo# er.tho ccnnission of a. orino involving norsl

turpitude* ■ * '
♦ t *

See, 10* a  now subsection of Soo, 316, Art* III,Ch. 5# ESLA:

5 **



2. 2,955* ia hereby enacted to road as follows;

f£ ( a )  T h i s  s o o t l o n  s h a l l  s u p e r s e d e  C h a n t e r  5 0 .  S L A

5 1953 insofar as Chanter 50, SLA. 1953 atrollas to records. Re—. ■ - * “ • ’ •* F *• * .. *•

4 porto, transcripts» and othor papers, or reproductions there-

5 of» in the custody of tho Oonnission. ; ;

5  Seo*. 11» Subsection (a)- of Sac. 401, Art. IV, Ch. 5*
* • f '

7 ESLA 2355*: .la hereby onondod to read as follows?,

8  (a) SUBJECT TO THE PROVISIONS OF SECTION 501. (oU’ .

9 ' all contributions collected under this Act, together with

2*9 any interest-thereon eolleoted pursuant to Section 511

22 herein;,, , ‘ . • '. , . ■ . ^

22 Sec* IS*.' Bec.,40S».Art., .IV of Ch. 5, ESLA, 1955* ^ h e r e b y* .
25 aKcndcd to read as follows?

See. 402. ACCOUNTS AND- DEPOSIT. The Territorial 

treasurer shall be oxwoffiolo the treasurer and custodian 

of tho fund and ohall atoiniator auoh funds in aeoonaanoo 

with the direotion of the Connieblon=and shall issue his 

ehoeko et* warrants upon it in accordance with such 

regulations as tho Conalflelon nay proscribe. Ho shall 

ttaintain tiithin tho fund throe eoparato aooounts?

(a) a Clearing Aooount.

• (b) an Unenploynent Trust Fund Account, and .

(o) a Benefit-Accounty 

All Eonoya payable to tho fund, upon reoeipt thereof by 

' tho Csnnission ohall be forwarded to the Treasurer who shall 

isncdlatoly deposit then in the Clearing Account, Refunds 

payable pursuant to Soctiqna 227, 501(b) and 518 herein
* i

e ay bo paid fron tho Clearing^ Aooount upon chocks or 

warranto icoued by the Treasurer under the direction of

@ 8  f o r  sa # 4 1  - 6 -  ' ' •
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then ffoaaiaoloR. After clearance thereof, all of the moneys 

in tho Clearing Aooount ohall be immediately deposited with 

tho Secretary of the Treasury of the United States of 

America to the credit of the Aooount of thio Territory in 

tbs Uhosplcynent Trust Fund, established and maintained

parouant to Seotion 004 of tho Social Security Aot* as* ’ r
ciRen&odjF any provision of law in thio Territory relating 

to tho deposit, administration, release, or disbursement

sf m n c y o  in the possession or custody of this Territory
*

t® tho contrary notwithstanding. ’

Tho Boneflt Aooount ohall oonsist of moneys roquisl*- .*
tlemcd fron thio Territory*s aooount in tho Unemployment 

Trust Fund, for tho purpose of paying benefits. Except as 

heroin otherwise provided*1 monoys in the Clearing and Bene** 

fit / 7  AbB EKELOpS C0NTBXBUTICN7 accounts may be dopesifced 

by tho Treasurer, undor tho direotion of the Commission, . . 

in any bnnh cr publio depository in whioh general funds 

■ o t tho Territory nay bo deposited, but no public deposit „ 

Insurance charge or prcniun shall bo paid* out of the fund, , 

hansy in these aopcunta shall net be commingled with other 

Territorial funds, hut shall bo maintained in separate 

accynsnts on the boohs of tho depository bank. Such monoy 

shall be scoured by the depository law jof this Terr it cry}; 

and collateral pledged for this purpose shall be kept 

separate nnd distinct from apy collateral pledged to soouro 

other funds cf tho Territory* The Treasurer shall bo 

liable cn his official bond, for tho faithful porfornanoo. 

of his duties in conr.cotion with tho fund. All sums 

recovered for losses sustained by the fund shall bo 

for SB #41 ** T V  ' •



1 deposited therein. , _

2 Seoksl3«. 3fec*\.ftQJi, Art.- IV of Ch, 5, ESLA 1955, is hereby
*

3 amended to read a# follows:

ft Sec* ft'Oft. WITfffiRAWLS. In acoordance. with regulations
/

5 prescribed by the Commission, moneys shall be requisitioned

6 from the Territory*s account In the Unemployment Trust.

f Fund solely for the payment of benefits and refunds.

3 (ajBonqfit Payments. The Commission shall from time to

9 time requisition from the Unemployment Trust Fund such 

19 amounts, not exceeding the amount standing to-this

11 Territory*s account therein, as it deems necessary for the

19 payment of benefits for a reasonable future period* Upon'. ■
s '  * J

13 * receipt thereof the Treasurer, shall deposit such moneys in

1ft the Benefit Account and shall issue checks or warrants for ■

15 the payment of benefits solely from such Benefit Account,

IS (b) Refund Payments, If, at any time, moneys in"the

1? Clearing Account are not sufficient to provide for refunds*

13 payable pursuant to Section 227, 501(b) and 518•herein,

19 the Commission shall withdraw from the Unemployment Trust1

29 Fund such amounts, not exceeding the amount standing to

21 this Territory*0 account herein, as are necessary for the

23 payment of such refunds* Upon receipt thereof the

23 Treasurer shall deposit such moneys in the Clearing

2ft Account and shall issue checks or warrants for the payment

25 of such refunds from such account. • *

26 Expenditures of suoh moneys in the Benefit Account and re-

27 funds from the Clearing Account shall not be subject to any

28 provisions of law requiring specific appropriations or

29 other formal release by Territorial officers of money in

®S fo r  SB# ft! ■ - -8 ~



% their custody. All ohecks or warrants issued hy the

2 Treasurer for tho payment of benefits and refunds shall

3 hear the signature.of the Treasurer and countersignature of •

4 tha duly authorised agent of the Commission for that purpose.

5 Any balance of moneys requisitioned from the Unemployment
«r ° % ' * *

6 Trust Fund which remains unclaimed or unpaid in the Benefit

f  Account after the expiration of the period for which such
* * .

8 sums woro requisitioned.shall either be deducted from
' > ' '

3 sstimatos for* and may be utilized for the payment of*

1® benefits during succeeding periods* op* in the discretion

11 of the Commission* shall be Pedeposited with the Secretary

12 _ of tho Treasury of the United States of America, to the

13 credit of this Territory»s account in the Unemployment.

24 Trust Fund, as provided in Section 402 herein, .

15 ' See. 14. See, 501, Art* V of Ch, 5* ESLA 1955* is hereby

.16 amended to read as follows» ’
/

Sec, 501. PAYMENT OF CONTRIBUTIONS, (a) Contributions 

With respect to wages fop employment shall accrue and 

become payable by eaoh employer for each calendar year ii>. 

Which he 16 subject to this Act. Such contributions

shall become due and be paid by each employer to the
*  " '•*> 1 

*  < -r

Commission for tho fund in accordance with such regulations 

as the Commission may prescribe end contributions payable 

by the employer shall not be deducted in whole, or in part* 

from the wages of individuals in employment for such

employers, " ' ^ -
*

(b) Contributions with' respect to wages J

paid on or after January 1* 1955 for employment shall 

accrue and become payable until such time as contributions 

CS for SB #41 -9-
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■hall be terminated pursuant to Seotion,502 of this 

Article, by each individual who performs service in 

employment for each calendar year in which such services 

are subject to this Act.

The contributions required of each such individual, in 

accordance with regulations prescribed by the Commission, 

■hall become payable, be deducted from hiB wages by his 

employer, and be held in trust by the employer for the 

CCwaiaaion until such time aa such employee contributions

are required by regulation to be. deposited with the Com-
1 9 “ '

mission. Such funds shall not be subject to garnishment
* ' * * /' 

or attachment in any fashion, and in the event of lien,

judgment or bankruptcy proceedings shall not be considered ’
*

as assets of the employer* Any employer who shall fail to 

make euch deductions from the wages of his employees shall 

himself be liable to the Commission for the payment of such 

required contributions, which shall be collected from him 

in the some manner as is provided for the collection of 

employer contributions. •

If any employer shall convert to his own use or other* 

wise misappropriate any funds so held in trust, he shall be 

required to pay to the Commission for deposit in the 

^EMPIQYEE CONTRIBUTIOH ACC0UNT7 Clearing Account the 

amount so converted or misappropriated, together with a 

penalty equal to five times that amount but not less than 

$25*00. In addition, if such conversion or misappropriation 

la willful, he shall be guilty of a misdemeanor and, upon 

conviction thereof, shall be fined not more than $200.00, 

or imprisoned for not more than 60 days, or both.



4

*

% Eaoh employer shall maintain a record of the amount ao■I-
8 ■ deducted from the wages of eaoh of hla employees, and. shall

* “
S furnish a statement of such deductions to each employes at

4 ouoh times and in ouoh manner as the Commission shall pre*

5 scribe by regulation* Mo such deduction shall he made from

3 those wages in exoeoo of the first /§3,60Q.0o7 $4.200*00 •'

7 of wages paid to an employee during any oalendar year. In

8 .tho event that an employee earns wages totaling in excess

9 Of ̂ #5,300*0.27 $4.SOO.OQ in one calendar year in the 

employ of two or more employers, or in the event- that any 

ono employer through error shall have made such deductions 

from hie wages in excess of /is. 600.007. §4.200*00 during

any one oalendar year, the amount of such deductions ..in
• 1.

excess of those required by this Act shall be refunded, to
♦

IS the employee by the Commission upon application therefor

IS in accordance with regulations prescribed by the Commission,

17 provided, that suoh application is made during- the calendar

18 year immediately following the calendar year in which such

15* deductions were made,

20 /X<x) THEBE IS HEREBY ESTiBlLISHtD AS A ' i

SEPARATE FUND APART PROM ALL OTHER FUNDS OF THIS TERRITORX
• 1

AN EMPLOYEE CONTRIBUTION ACOOUNT NHICH SHALL BE ADMINISTER-
• .................................................................................................................................................................................................................................................. • • •  •  fv

SO BJp THE TERRITORIAL TREASURER IN ACCORDANCE WITH THE !

DIRECTIONS OF THE COju.ISSIOM. THIS FUND SHALL CONSIST OF

SO - ANY CONTRIBUTIONS DEPOSITED WITH THE COMMISSION UNDER

SS PARAGRAPH (b) OF THIS SECTION. SUCH CONTRIBUTIONS SHALL

87 S3 MAINTAINED IN THE EMPLOYES CONTRIBUTION ACCOUNT UNTIL

THE COilHSSION IN ACCORDANCE WITH REGULATIONS PRESCRIBED

BY IT DETERMINES WHICH EMPLOYEES HAVE' BEEN PAID WAGES OF '

OS'for SB #41 ■ **1L- • ’ ■



V

1 f 450*03 OR MORS BUSKS* A CALENDAR XEAR. CONTRIBUTIONS

8 01* WftSES or AM EMPLOYEE WHO HAS BEEN PAID $450.00 OR MOKE •
*

3  BUSIES A OALENDAR YEAR SHAlL THEREUPON BE DEPOSITED BX - THE
' 1

■ 4 TREAS*rRER UPON ORDER: CP THE COMMISSION INTO- THE' UNEMPLOX- >
*

S KENT COMPENSATION FUND ESTABLISHED PURSUANT TO SECTION

0 401. CONTRIBUTIONS ON WAUES CP AN EMPLOXEE WHO HAS BEEN*
7 PAIN LESS THAN $450,00 BURINS SUCH XEAR SHALL BE RETURNED

8 TO S® EHH.GIES BX WARRANTS DRAWN UPON SAID EMPLOYEE

9 S3NTRISUTIQN ACCOUNT BX THE TREASURER UPON THE EMPLOYEE'S
* *

m  APPLICATION THEREFOR IN ACCORDANCE WITH PRESCRIBED.

11 SITUATIONS, i f no APPLICATION FOR SUCH REFUND IS FILED

10 WITHIN ONE XEAR AFTER THE CALENDAR XEAR DURINS WHICH THE

IS T/A3E5 WERE PAID, THE CONTRIBUTIONS SHALL BE DEPOSITED BX

14 THE TREASURER IN THE UNEMPLOYMENT COMPENSATION FUND UPON -

16, OapSR OF THE. COIEJISSlCrJj

15 Sq q « IS. So o . 60S, Art. V of Ch. 5, ESLA: 1955* is hereby 

IT1 nsonlod to road ee folXowos

18 Soo, §02. RATE OF CONTRIBUTIONS. JEach esroloyer shall.
 ̂ * t

1® * m y  cantributiono equal to 2,7 percent of wages paid by him

G5 during tho aalondpr year with reenect to enhloyjsent

01 cQMTonaing January 1, 1955 except as otherwise provided in

08 Sootiar.' 503. Each individual perforning services in

C& osploydont for ouch employer, cosiT.enoiRg /JANUARY 1,-19557

04 ■Jptm»n>rv l. 1957. ohall pay contributions equal to one-half

£5 of an© percent of wages said^to hin during the calendar

‘ W  yoar with recpoct to eapioyctent. ^PROVIDED THAT THE

ST PROVISIONS OF THIS ARTICLE WITH RESPECT TO THE PAYMENT BX,

83 AND RATE OF, CONTRIBUTIONS FOR INDIVIDUALS IN THE EMELOX- ̂ * * ' * t
29 MEJST OF EMPLOYERS SHALL TERMINATE WITH CONTRIBUTIONS DUE.

CS fa r  SB #41
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a  *

1 FOE WAGES PAID THROUGH DECEMBER 31, 1956j /

2 In the payment of any contributions a fractional part of

$ cent ahall be disregarded unless it-amounts to one-ha 11/

4 cent more, in which case it shall be increased to pne_

5 cent. ■ .

6 Sas. 16. Sec. 503, Art. V of Ch. 5, ESLA 1955, is hereby

7 amended -to read aa follows:

8 Sec, 503. BASE OF CONTRIBUTIOtS. Por the'purposes of

3 , sections 501-end 502 of this Article and subsequent to

10 </T&CEMBER 31, 19547* December 31. 1956. wages shall not

11 include that part of remuneration which EXCEEDS $• 3*600.007 •

12 after remuneration equal to $4,200.00 has been paid in a

13 calendar year to an individual ^/UNLESS SAID EXCESS BE-

14 COMBSf by an employer or hie predecessor with respect to

15 employment during any calendar year.hl3 paid to such
i ' ■ . ■ ■ ■ ■  *' - -

16 Individual by such employer'during such calendar year unless

17 that part of the remuneration is subject to a tax under a

18 federal., law imposing a tax against which credit may be

19 - taken for contributions required to be paid into a -State

20 unemployment fund. For the purposes of this section, the

21 term employment shall Include service constituting employ-

22 ment under any employment security law of another state.or

2$ of the Federal Government.

24 Sec. 17* See. 504, Art. V. of Ch. 5, ESLA 1955, is hereby

25 •mended to read as follows:

26 Sec, 504. RECORDS AND ANALYSIS OF EXPERIENCE WITHft * ' . * . T
27 UNEMPLOYMENT RISK. For the last half of the calendar year

tt *

28 1955 and for each calendar year thereafter separate

29 accounts shall he maintained for each employer and claimant

OS fo r  SB #4l -13 - ' V



to secure sufficient facts and studies upon whioh future 

legislatures could determine whether an experience rating 

system should ha adopted to require contributions from 

employers based upon their experience with unemployment,«*
risk and, if so, the most equitable system for,accomplishing

V

this purpose consistent with the soivenoy of the Unemploy­

ment Compensation Fund. ’The Commission is hereby direoted 

to aahe and present to the 1959 session of the legislature • 

a formaldocumented study containing Information and data 

necessary to assist the legislature in determining if an 

exnerlenoe-ratlng system should he adopted, and if so. the ■ 

noet equitable avBtsn for Alaska.

. Sec* 18* Sec* 515, Art. V.of Oh. 5, ESLA 1955, is hereby 

anended to read as follows! . .

830*515* NOTICE OF ASSSSSNEH'T,' 3IST3AINT, SEI2U33. . 

AID SALE. At any time after the Comnts-sion shall find that 

.any contribution, including interest or penalty thereon, 

has become ‘delinquent, the Commission may issue a notice of 

assessment specifying the amount due, which notice of ‘ 

assessment shall be served on the delinquent employer by the 

marshal of the judicial division wherein .Service Is made, or 

by his deputy, or by any duly authorized_repre sentatlve of 

the Commission* or by oertlfled or registered mail, with 

return receipt reouented* In the ca«e of service by mail 

tha notice muet be deposited in the post office, addressed 

to the delinquent employer at his last known address; and . 

the postage paid*. The servioe shall be deemed to be made 

on the day /of SUCH D3F0SIT IN THE POST 0FFICJ7 of delivery 

shown on the delivery receipt; however. In the event It 

CB for S3 #41 .. ' . -I**
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appears the addressee is deliberately avoiding service, then►
service shall be deemed to.be made on the day of mailing.

If the amount so assessed is riot paid within, thirty days 

after such personal Service or1 mailing of said notice, the 

Commission or its duly authorized representative may: collect
4

the amount stated in the assessment hy the distraint, seizure 

•hd sale of the property, goods, chattels and effects of 

said delinquent employer, except as is provided in Section 

51? of this Act* There.shall be exempt- from distraint ahd 

sales Under this section such goods and property .as are 

exempt from execution under the laws of this Territory.

Sec* 15* Art* V of Ch* 5, ESLA 1955* is hereby amended
*

to include the following: . ,

H

E

W

Sec* 516.1, NOTICE AND ORDER TO WITHHOLD AND 

DELIVER* The Commission,, or its authorized representative, 

is hereby authorized to issue to any person* firm, 

corporation, political subdivision or department of the 

territory, a notice and order to withhold and deliver v  

proporty of any kind whatsoever when the Commission,, or its 

authorized representative has reason to believe that there 

is in the possession of such person, firm, corporation, 

political subdivision or department, property which is due,

owing, or belonging to any person* firm, or corporation upon'
* *

whom a notice and order of assessment has, at least 39 days

prior to issuance of said notice and order to withhold .and .

deliver, been served by the Employment Security Commission 
* ' . * ' 

of the territory for unemployment compensation contributions,

penalties, or interest* * '

The notice and order to withhold and deliver shall be

c.s. for SB #fi -15-
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11

1 K  served by the Marshal of the Judicial Division5wherein the
r

2 E service is made, or by his deputy, or hy any duly authorized

3 W  representative of the Commission, . Any person, firm, corpora-

h  tion, political subdivision or department upon whom service

has been made is hereby required to answer, the notice within 

ten days exclusive of the day of service, under oath and in 

writing, and shall make true answers to the matters inquired 

of in the notice.

Jn the event there is in the possession of any such 

person, firm, corporation, political subdivision op depart­

ment, any property, credits or money, which may be subject to

the claim of the Employment Security Commission of the Terris
i

* 9
tory, such proporty shall be delivered forthwith to the Commi 

sion or its duly authorized' representative upon demand to be

held in trust by the Commission for application on the

indebtedness involved or for return, without interest, 

in accordance with filial determination of liability or 

nonliability, or in tho alternative, there shall be 

furnished a goad and sufficient bond satisfactory to the 

Commission conditioned upon final determination of 

liability, •

Should any person, firm or corporation fail to make.

23 answer to an order to withhold and deliver within the time

2h prescribed herein, it shall be lawful for the District Court

2$ of the Judicial Division in which said order was served,

26 after the time to answer such order has expired, to render

27 Judgment by default against such person, firm or corporation

28 for the full amount claimed by the Commission in the notice

29 to withhold and deliver, together with costs.
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1 Sec* 20. Sec. 517. Art. V of Ch..5, ESLA 1955, is hereby
*  -

2  amended to read as follows!

3 * Sec. 517. PETITION FOR HEARING AND SUMMARY JUDGMENT.

^ ’ When any notice of assessment has been delivered or mailed

5 to a delinquent employer, as heretofore provided, such

ft employer may within thirty days'thereafter file a petition

7 in writing with the Commission, stating, that such

ft assessment' is unjust or incorrect and requesting a hearing

9 thereon. Such petition shall set forth the reasons why the

1C assessment is objected to and the amount of contributions,

11 if any, which said employer admits to be due the Commission,

12 If no such petition is filed with the Commission within

13 said thirty days, said assessment shall be prima facie just"

I1* and correct? Provided, that in such cases the Commission

15 ma^ properly entertain a subsequent application for refund,’

1ft and hearing thereon if denied, in accordance with Section

17 518 herein. Tho filing of a petition on a disputed .

1ft assessment with the Commission shall stay the sale provided
" ;> - , •

19 for in Section 51® herein until a final decision, thereon

2S shall have been made, but the filing of such petition shall

21 not affect the right of the Commission to perfect a lien,

22 as provided In Section 5l*t herein, After granting the .

23 petitioner reasonable opportunity for fair hearing, the

2** Commission shall make a decision on the petition. The

25 Commission's decision shall be final unless the petitioner
4 ' ,

2ft initiates a proceeding for judicial review substantially in

27 ‘ the manner provided by Section $09. Whenever any order and

28 ‘ notice t>f_.assessm9nt_shell (have, become final, in accordance

29 . with-the nrovisions__of this apt.. the District Court shall

CS for SB -17-
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29

uooft application of the. Commission enter, a judgment in theIT *
amount provided -for in said order and notice of assessment 

and said.Judgment shall have and be given the same effect’ 

as If entered pursuant to civil action.instituted, in said 

Couyt .

Sec* 21.Art. V of Ch* 5, ESLA 1955, is hereby amended by 

adding a new section to read as follows:
f: ' ’

K . Sec, 527. LIMITATION OF ACTIONS AND UNCOLLECTIBLE'

E ■ ACCOUNTS* The Commission shell commence action for the
! *

M collection of contributions (including interest and . 

penalties!, imposed by this act by assessment or suit with- 

in five years after a return is filed* No proceedings for
^  s '

the collection of such amounts shall be begun after the
■ * 1 ' d 

expiration of such periodi Provided, however* that this

provision shall not become.effective until January 1, 1958•

In case of a false or fraudulent return with intent to

evade contributions, or in the event of a failure to file
v * ’ ■ L

a return* the contributions may be assessed, or a proceed- 

ing in court for the collection of such contributions may 

be begun* at any time*

The Commission may charge off as uncollectible and no 

longer an asset of the unemployment compensation fund any 

delinquent contributions at any time after five years from
■ t 1

the date of delinquency, if the Commission is. satisfied 

that there are no available and lawful means by which such 

contributions may thereafter be collected.

Sec. 22* Sec, 603. Art. VI of Ch. 5* ESLA 1955, is hereby
✓ * * ’’

repealed,. ,

Sec. 23. . Subsection (a) pf Sec. 60b-, Art. VI, of Ch. 5,' * 

CS for SB #tl .; -18-
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1 ESLA 1955, 1* hereby amended to read as. follows:

2 (a) Any service performed for an employing unit,

3  * including ^TERRITORIAL DEPARTMENTS AND AGENCIES^ muni*

* clpalities, and other political subdivisions of Alaska,

5 which is excluded under the definition of employment in

^ Article II, and with respect to which no payments are

7 required under the employment security law of another

® State or of the Federal Government, may be deemed to

9 constitute employment for all purposes of this Act,

provided that the Commission has approved a written election 

IX to that effect filed by the employing unit for which the

12 service is performed, as of the date stated in such Approval,

13 No election shall be approved by the Commission unless it

1* (1) includes 'all the service of the type specified' in each

X? establishment or place of business for which the election

X® is made, and (2) is made for not less than two calendar

1? years* • '

1® Sec. 2h*‘ Sec, 712, Art* VII, Ch, 5, ESLA 1955, is hereby .

19 amended to read as follows: -

20 Sec. 712. Amount of Benefits, (a) Qualifying wages*

21 To qualify for benefits an individual shall have earhed

22 wages in his base period totalling not less than one and

23 one-fourth times the aggregate amount of wages earned by

2** him in that calendar quarter of his base period in which

25 he'earned the highest amount of wages, and all his wages

2® for such base period must equal not less than the minimum

27 amount required for benefits under subsection (b), below.*
2* (b) Weekly benefitsamount. Except ap provided

29 in subsection (a), above, an individualIs weekly benefit

CS for SB -19- ' .
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amount shall be the amount shown in the’ table below/'in 

the applicable column opposite the amount of his total 

base period wages as shown in column A ,£  PROVIDED, THAT 

FOR ANY WEEK WITH RESPECT T0‘ WHICH AH INDIVIDUAL WHILE 

OUTSIDE THE TERRITORY FILES A CLAIM FOR BENEFITS THE 

WEEKLY BENEFIT AMOUNT SHALL NOT EXCEED $25,00, AND AN

INDIVIDUAL WHO FILES SUCH CLAIMS SHALL NpT BE PAID FOR> . >
IDRE THAN TWENTY-SIX WEEKS OF TOTAL UNEMPLOYMENT. FOR 

THE DURATION OF A BENEFIT YEAR- NO DEPENDENT WHO HAS BEEN 

CLAIMED BY A CLAIMANT AND ALLOWED AS SUCH SHALL BE INCLUDED 

AS A  DEPENDENT WITH REGARD.TO ANY OTHER .CLAIMANT^. Each . 

IndiVldual^who,establishes a. benefit year on or after ' ■ 

May ,1. 1957 shall :.be. entitled to an.augmented weekly benefit 

amount ..-.aa shown.in .theJable below., if. on the date he 

establishes, hi s. benefit. Vear he has dependents who are 

in the Territory .. -.The number of dependent s. shall be &

' determined.as..of.,the.date he establishes his benefit vear. 

and. shali.be fixed-for the.duration: oEcuch benefit 

year. Each individual who hac an unexnired benefit . 

year.,.on.Anri1 30, 1957. shall be entitled to an augmented 

weekly, benefit .amount_.as determined-bv the number of 1- 

his^denendents who are in. the Territory as of April TO.

1957 find such.augmented Weekly benefit amount shall

remain fixed.for.the balance of his benefit vear. ,
•   i

2?
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•1999*99

•2099.99

•2199.99

•2299*99

•2399.99
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19 2k
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21 26 

22 2? 

23 28 

2k 29

25 30

26 31

27 32

28 33

29 ,3k

30 35

31 36

32 37

33 38 

3k 39
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26

28
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1*0

ki

1+2

*8

IiJli f

•21-

20

22

2k

26

28

30

32

3k

36

38

kl

kz

>3-

kk

k5

k7

1*8

k9

20

22

2lf

26

28

30

3k - 

36 

38 

ko ‘ 

»*2 

V* 

1*6 

1*8

50

51 ‘

52

53 •

5k

3 z W

Total Basic Augmented weekly Benefit

Base Period Weekly benefit amount with the POTENTIAL Duration

Wages Benefit following dependents BENEFIT^ Factor

Amount

One Two Three Four Five

Columns' (A) Cb V (c ) Cd > Ce ) Cf.) Cg ) ,TCh ).7 M

I-HH9.927

t99 $00 $00 $00 $00. $00 $00 00

X l

A£

11

li

X I

20.
21

22

23

23

21

26

M

26

2k
26

26

26

26,

26
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1 2503-2505,33 30 35 40 45 50 55 26

8 8600^2698*33' ' 31 36 41 46 51 56 3 067 26

3 2700-2739*93 32 37 42 47 52 57 3 * 0 26

4 2900-2833*93 33 33 43 48 53 58** 75587 26
£

6 2300-2333.93 34 39 44 • 49 54 59 3 * 0 ' 26'

3 3000-0093.,m 35 40 45 50 55 60 /5io7 M
7 3100-3130.39 36 41 46 51 56 61 3 W 26

6 3200-3293.99 37 42 47 52 • 57 62 3 m 26

3 3300-3339*38 38 '43 48 53 58 63 3 m 26

10 3430-3433.93 33 44 49 54 • 59 64 3 o W 26

11 3533-3533.93 40 45 50 55 60 65 /T0407s
• 26

18 3300-3639,39 41 46 51 56'‘A 61 66 30667 2g

13 5730-3733*99. 42 47 58 57 62 67 30927 26

14 3000-3339.09 43 43 53 58 63 68 3 iW 26

16 3333-3933.99 44 49 54 59 64 69 711447 26

16 4300-and. over 45 50 55 60 65 70 711757 26

r t

18

13

so

m

S3

24

£3

SS

87

S3

(o) Maximum potential ■benefits. /SUBJECT TO THE 

RESTRICTIONS CONTAINED IN SEOTION 712 \(b), THE? The .

maximum potential benefits of any individual in a benefit 

year shall be the /AM0UNT7 nroauot of his weekly benefit
t

amount. na shown in the applicable oolumn B. C. D. E, F t or 

C. multiplied by the benefit duration factor in column H  of 

the above table on the line on thioh in column /17£* there 

appears his /BASIC WEEKLY BENEFIT AM0UNTi7 total baseI -
ri»rlod wages. /PROVIDED, HOWEVER, DEPENDENTS' ALLOWANCES ' 

SHALL BE IN ADDITION TO THE MAXIMUM POTENTIAL BENEFITS IN 

COLUMN H OF THE ABOVE TABLE/7 . •

(d) Definition of dependent, "Dependent" meana 

an individual'a unmarried ohild (including stepchild and
* i

08 for SEjjfdl -22- ’
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legally adopted child) under 18 years of.age, and who is
9 '

principally supported by such individual; except that an 

individual's unmarried'child (including stepchild and 

legally adopted ohiid) who because of infirmity is prevent­

ed frbm engaging in a gainful occupation and who is
■ ■

principally dependent upon such individual for support,f
shall be deemed to be a dependent for the purpose of this • 

provision regardless of age. For the duration of a benefit 

year no dependent who has been claimed by a claimant and:

allowed as such shall be included as a dependent with regard 

to any other claimant. ^To INDIVIDUAL SHALL BE ENTITLED ' 

TO AN AUGMENTED WEEKLY BENEFIT AMOUNT ON ACCOUNT OF ANY . 

DEPENDENT IF EITHER SUCH INDIVIDUAL OR SUCH DEPENDENT ARE

WITHOUT THE TERRITORY^

(e) /THE PROVISIONS OP THIS SECTION SHALL BE. 

EFFECTIVE ON AND AFTER JULY 3> 1955>*7 interstate Payment 

Restrictions. Notwithstanding the above subsections of 

this section, if an individual flies a claim, for benefits

while outside of Alaska his benefits for such week shall betap?

restricted as follows t

1. he shall not be paid an augmented weekly 

benefit amount,

2. he shall not be paid more than $25.00. and

3. his maximum potential benefits shall be 

reduced by the amount he would~have received If such 

claim had been filed within Alaska.
1 -1! '*V " ' '■■■...■■B1"!- - .  Ml— I I... Ill,

See. 25. Sec. 713, Art. VII of Ch. 5, ESLA 1955, is hereby

amended to read as follows:\ ^
Sec. 713. EARNINGS DEDUCTED FROM WEEKLY BENEFIT AMOUNT.

CS fo r  SB -23- A
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V Each eligible individual who 1b unemployed in any week shall
v i tr

2 be paid with respect to suoh week a benefit In an amount
6 f * • , * '

3 equal to his basic or augmented weekly benefit amount less

4 that part of the remuneration, whether or not covered by

5 this Act, payable to him with respect to such week which

6 is In excess of ten dollars or one-half of his basic.
t * ' ' .

T weekly benefit amount, whichever amount is greater.

8 Such benefit, if not a multiple of one dollar, shall be

9 coimputed to the next higher multiple of one dollar. The

10 provisions of this section Shall be ^®FFECTiyE ON AND AFTER

11 JULY 3, 195j>7 applicable to all claims paid on and after

July 1, 1957 excepting claims.the payment of which has

been delayed due to court action. 1

Sec. 26, Subsection (a) of See. 741, Art. VII, Ch. 5, ESLA

1S> 1955, is hereby amended to read as follows:

16 (a) He was not able to work or was not available

for suitable work for such week. Provided (l) that no Aiasktwmiwnivimm r>   ■—» I ■'* —1
* h 

resident shall- be considered ineligible for receipt of

unemployment benefits for any week because of failure to

comply with the provisions' of this subsection when such

failure is caused-by his non-commercial/flBhlng and

22 hunting necessary for the survival of himself and his

23 dependents during an uninterrupted period of unemployment
*■

2b following a week for which he has filed a compensable •;

25 claim, provided that no suitable work has been•offered him

26 for any part of said week and (2) that for purposes of

2? this subsection a woman shall be deemed to be unable to
min t ,m  I»I,I.II.|||».|IIWH ■lip.......  IIM.I IIT iWjm Ii.pi— ■mi— wmm mmimtmmm nn.i. —>i . .«■■■■■■ m. in . ■»

1 » j

work for the period within eight weeks before the week of 

anticipated date of childbirth and four weeks after the

C3 fo r  33 #*I -24  ̂ ’ \
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1 week In whioh a child Is born alive to suoh woman.
 ................................. ■ '» ■" ■■iw. ii .- in  .■■■■, ■■ ... i i i « ■ in." ■■■■■■■

8 Sea* 2?. Subsection (f) of Sec. 741, Art. VII, Ch. 5,i . . .

3 ESLA 1955* i# hereby repealed^

4 Sec* 28. Subsection (g) of Sec. 741, Art, VII, Ch.. 5,

5 ESLA 1955* is hereby repealed.
m

6 Sec* 29. Subsection (h) Of Sec. 741, Art, VII, Ch, 5,

? ESLA 1955* is hereby repealed and the following subsection is

8 renumbered subsection (f) and the reference to Section 741 (J)
V ,

1# in Sections 702, 802 and 806, of Ch . 5, ESLA 1955, are hereby 

Id amended to read? 741 (f).

11 Sec. 30. Subsection (k) of Sec. 741, Art. VII, Ch. 5,

12 ESLA 1955* Is hereby amended to read as follows:

13 /  /5H17 l&l Within the twenty-four calendar months

14 immediately preceding such week he has, with intent to'.

15 defraud by obtaining any benefits not due under this Act,

16 made a false statement or representation of a material

1? fact knowing it to be false or knowingly failed to dis-

18 close a material fact, in which case he shall be dis-

19 qualified for the week in which the Commission makes such

20 determination and for the twenty-six weeks immediately

21 following such week /77  , and for the week or weeks with

82 respect to which the false statement or representation was

23 made.

24 aec. 31. Sec. 1013 of Art. X, Ch. 5, ESLA 1955, is hereby ;

25 amended to read as follows: ft

26 sec. 1013. /St u d y op benefit formulas, the commission
£  .--y *  *

2 ? IS hereby directed to obtain such information and7 conduct

2 8  such studies as will enable that next legislature to judge

29 THE MERITS OP BENEFIT FORMULAS OTHER THAN THE TYPE p.*
CS for SB #41 -2 5 -  -
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PRESCRIBED IK THIS ACT, WITH SPECIAL' REFERENCE TO1 A 

FORMULA m  WHICK BENEFIT? RIGHTS WOUID BE DETERMINED

ACCORDING TO HIGH QUARTER WAGES27 STUDIES TO BE CONDUCTED.*
* *

The CommlBolon la directed to continue studleB heretofore 

rectylred By Section 1013* Ch^ 3 v  ESLA 1955, and further to 

collect euoh data and to conduot such studies as will 

enable the next legislature to establish qualifying 

requirements and provide a benefit fofmUla which would 

eliminate Inequities between claimants in different p&rtB 

of the Territory and between claimants Mho have demonstrated 

their attachment to the labor force by a comparable number 

of Weeke of omploymant during their baae periods.- 

Sec, 3R, An emergency Is hereby declared to exist And this Act 

1% Bhair.be In.tfull force and effect from and after the date of itp- ..

15 passage and approval, ’  ̂ • '

16 CS for SB #1*1 ~ 26~~

23

* MU'

£9

I


