
2 IN THE SENATE BY THE COMMITTEE ON COMMERCE
_ AND INDUSTRY BY REQUEST
3 SENATE BILL ID, 41

® IF THE LEGISLATURE OP THE TERRITORY OP ALASKA
4

4 TWENTYt*THIRD SESSION*
* »

® ' A BILL ,
I

0 Pr5P au Asti ontitlod; "An Act relating to Employment Security,

^ amending Articles LL, LLL, LV, V, VI and

® VII of the Alaska Employment Security Act

@ (Chapter 5, ESLA 1955); p.nd declaring an

2® 4 emergoney* *

22 22 {f ENACTED1-BY THE LEGISLATURE OP THE TERRITORY OP ALASKA;

23 Sostlon 2, See. EOS, Art. II of Ch. 6, ESLA 1955, ie hereby

IS <*s©R3a3 ra«*d no fallows; ■- /•'

M  toe* 205* “Benefit year1* means the PERIOD BEGINNING

IS f'lTl! TUB FIRST FULL CALENDAR WEEK IN JULY AND ENDING WITH

IS THE F0LL0TUNG CALENDAR YEAR KITH THE LAST CALENDAR WEEK

IT SBSTNNING IN Jill'S, 'PROVIDED THAT AFTER JUNE 30, 1956 “BENEFIT

YEAS'* IIEANjf? cne-ydar period beginning with the ̂ FiRsT7 day
* ' ‘

B£L / “CHS WEEK IN_7 which m d  insured worker first files a 

rccpsat for determination of hid insured status, and there­

of tor tho one-year noricd beginning with the /"first7 day 

2- gfL_af CP THE WEEK X/7 which he next, files such request

25 nftor tho end of his last preceding benefit year. The fil-
*

24 ing Of r notice - of unemployment ohall be deemed a request -

2© for determination of insured status if a current benefit

20 yo^r hao not previously been estatfLiGhed,

29 0oe* 3# Boo* 213, Art, II of Ch, 5, ESLA 1955, is hereby

28 gserdod to rend no follows;

28 Eos* 215* “Employing unit" moans the Territor^of



2 . Alnofcn nnd any individual or type of organization, any part-

2 norohip, aahoeiatlon, trust, estate, Joint trust company,

5  incuranoe company or corporation, whether domestio or foreign,

4 or the receiver, referee in bankruptcy, trustee, or successor

6 of any of the foregoing, or the legal representative of a

@ desoaoad person, whioh has, or subsequent to January 1, 1937

9 had one or more individuals performing service for it within

5 thin Territory* All individuals performing services within
* - *

$2 thio Territory for any employing unit which maintains two or
i'

1® more separate oatabhfehnonto within this Territory shall be

22 doomed to bo employed by a single employing unit for all the

22 • purpocoo of thin Aot, - • . ’

2$ see, 3* Seo, 814, Art, II of Ch. 5, ESLA 1955, is hereby

24 omondod to read on followct

Bee, 224* “Employment” means:

2G (re change in subsection (a)) • ,

29 (I?t change in subsection (b))

20 (No change in subsection -(c).)
>

10 (ft) Snrvloe norformed in the direct employ of the

C® Territory of Alaska.

22 ' See* 4, Art. II of Ch. 5, ESLA 1955, is hereby amended to

22 ineltria the following:

25 Ceft. 880.1 The term “ennlovr.ent11 shall not include ■'•&/
*  • *  •-

24 nownlw»yn> aorvloos in pollinr: or distributing net/snarers ' -

2© on thp ntront or from houno to house.

28 Seo* 5. Sac, 222, Art, II of Ch, 5, ESLA 1956, is hereby ‘

29 amended to read an follows:

08 See, 222. /“THE TERM •"EMSLOYMEST* SHALL HOT INCLUDE

P  ‘ ssavses fERFQRKEB BY AN INDIVIDUAL IN ANY CALENDAR QUARTER



AFTER DECEMBER 31, 1954, IN THE EMPLOY OF ANY ORGANIZATION 

EXEMPT FROM INCOME TAX UNDER SECTION 501 (a) OF'THE FEDERAL 

INTERNAL REVENUE CODE, OTHER THAN AN ORGANIZATION DESCRIBED 

IN.SECTION 401 (a) OF SECTION 521 THEREOF, IF (a) THE REMUN- 

mATIQN FOR SUCH SERVICE IS LESS THAN $50; OR (b) SUCH : 

SERVICE IS IN CONNECTION WITH,THE COLLECTION OF DUES OR 

PREMIUMS FOR A FRATERNAL BENEFICIARY’ SOCIETY, ORDER,, OR 

ASSOCIATION, AND IS PERFORMED AWAY PROM. THE HOME OFFICE; OR 

IS RITUALISTIC SERVICE IN CONNECTION WITH ANY SUCH SOCIETY,, 

ORDER, OR ASSOCIATION; OR (o) SUCH SERVICE IS PERFORMED BY 

A  STUDENT WHO IS El’ROLLED, AH) IS REGULARLY ATTENDING CLASSES 

AT A SCHOOL, COLLEGE OR'UNIVERSITY; OR (d) .SUCH SERVICE IS 

PERFORMED BY A DULY ORDAINED, COMMISSIONED, OR LICENSED 

MINISTER OF RELIGION IN THE EXFHCISR, OF HIS ■MINISTRY, OR BY 

A' IEMBER OF A RELIGIOUS ORDER 'IN THE EXERCISE OF DUTIES BE-*'' 

QU1RED EY SUCH QRDER.7The term "employment11 shall not lnclucls 

oorvleon performed in the employ of a corporation, community 

ohont. fund, or foundation, organized and operated exclusive­

ly far rallffiouo, charitable. solentlflo. literary, or 

educational mrnoaes. or for the •prevention of cruelty to 

children or animals. no part of the net earnings of which 

Inuror? to tha benefit of any private shareholder or Individ- 

nr,l, .

“— ** i •

Soo* S» Art. II of Ch, 5, ESLA 1955, ie hereby amended to

Irelude tho following: .

I? ' Soo* S22.1 The term "employment" shell not include '

E  services performed in any calendar quarter in the employ of

¥  any of the following organisations: ,

Fraternal beneficiary cooiotieo, orders, or associations



•  •

1 U (a) operating under the lodge system or for the exclusive

2 S  benefit of the rieobsre of a fraternity itself operating

S W  under the lodge system* and (b) providing for the payment

4 of life* oiolmaoQ, cocident or other benefits to the members

5 K  of auoh society, order or association or their dependents*
o  * * ■ ’ ■ ■ ■ . . •  y

G A Labor organisations; Business leagues, chambers of cosmrereeV 

■f 9 real ectate boards * or boards of trade not- organised for 

S t profit a M  no part of the net earnings of which inures to 

9 S  tho benefit of any private shareholder or individual; '
%

10 R  Givi® leagues or organisations not organized for profit but'

11 operated exclusively for pleasure, recreation, and other non-

12 it profitable purposes no part of which inures to the benefit

19 S  of any private oh'roholdor or individual; . ,
* 1

14 W  1ft Cl) tho remuneration for suoh service docs not exceed

15 one hundred fifty (§150.00) dollars; or,

18 ti ■ (3) ouots servioe ia in connection with the oolleotion of.

I1? A, duos ©r premiums for a fratv-ri^l benefit society, order or 

10 £ noaseirtion and io performed away from the homo office or,is

13 ‘S o ritualistie service in connection with any such society-

23 S ardor, or association; or, (5) such ̂ service, is performed

£1 K  by a otu&cnt who is'enrolled and who is regularly attending

20 elapses at a school, college or university.

OS Geo* 7* ©30, 228, Art, II ot Ch. 5, ESLA 1955 is hereby •'

24 replied*

m  See. S. ©ee. 2S0* Art, II of Ch, 5, ESLA 1985 is hereby

20 amended to road as followst ■ ■

09 . See. 220, The term "employment" shall not include sorv-

. 00 toe performed In the employ of nay 2piHE27 State, expecting

23 Alaobn, or any political subdivision ^THEREOF/ of P.nv Stato.

SB #41 . —4—
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Indulging; Alaska, or any Instrumentality Of any one or more 

of tho foregoing which is wholly owned by one or more euch 

States or political eubdivision; and any service performed 

In the employ Of any instrumentality of one or more other 

States or their political eubdivisions to the extent that 

the instrumentality is, with respect to suoh.servioe, 

exempt under the Constitution of the United States from the 

tax imposed by Section 3301 of the Federal Unemployment Tax 

Act,# f .
SC©# Bm Art. XX Of Ch* 5, ESLA 1955, is hereby amended to 

include the following: ;

Sea. 230,1. The term “employment11 shall not Include 

Borvlee -performed in the employ of this Territory*by an 

pleated official or by an official .compensated■oh-a’fee. 

hapin.

Sec# IQ. Sec, 254-, Art,’XI of Oh. 5, ESLA 1955, is- hereby 

amended to read no follows: ■ ■ . .

Soai 254# UHEjiELCYED INDIVIDUAL. Ah individual shall • 

•ho doomed to be "unemployed” in any week during which he 

performs no cervices and with respect to Which no remunera­

tion io payable to him, or in any week of less than full­

time work; if the remuneration payable to him with respect to 

euch week is loco than jf* HIS WEEKLY BENEFIT AMOUNT PLUS TEN 

D0LLABg7 one and ono-hplf times his weekly benefit amount. 

Tho provisions of this section shall bo^effective for all

•persons whose plains are paid after July 1. 1957 excepting
* * 

the reoroona payment of whose plains have been delayed flue

to court action#

Sag# U .  Sec, 302, Art. Ill of Ch, 5, ESLA-1955, is hereby 

S3 #41 . '
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X amended to read as follows*

2 Sec. 302. TERMS OF OFFICE* Except as provided in

3 this section and in Section 303 herein, each, member shall

% # hold office for a term of four years. gttE MEMBERS OF THE

$ COMMISSION AS OF JANUARY 1, 1955, 'SHALL CONSTITUTE THE

6 FIRST MEMBERS OF THE COMMISSION CREATED BY THIS-ACT AND

f THEIR TERMS OF OFFICE SHALL EXPIRE AS F0LL0WSt.:7The term of

8 office of each Commissioner,shall-expire on the date estab^

9 11 shed herein which: is. closeSt..to.the_ date on which his .term 

would have expired bv the law in effect at the time of his

It * appointment., cxceot_that anv outgoing Commissioner may

12 continue to act until,his,successor is eligible and assumes

13 the duties of his office., -The term, of one management member

1^ and one labor member shall expire /^FEBRUARY 1, 195,27 March 1.

15 1959t the term of one labor member end one management member

16 shall expire on ̂ FEBRUARY 1, 19537 March 1. 1961; and the

If term of the member representing the public shall expire-on

IS ^EBRUARY 1,' 19597 March. 1. 1959. ,^7; PROVIDED THAT THE

19 LONG AM5 SHORT TERMS OF THE SAID FIRST LABOR 'AND MANAGEMENT

m  MEMBERS RESPECTIVELY SHALL BE DETERMINED BY THEM BY LOT AT .

21 THEIR FIRST MEETING AFTER THE EFFECTIVE DATE OF THIS ACT,.7.

22 The Governor, at any time, after due notice and public

23 hearing, may remove any member of the Commission for neglect

2̂  cf duty, malfeasance in office, or the commission of a crime

25 involving moral turpitude*
*

26 * Sac* 12. Sec* 316, Art* III of Ch, 5, ESLA 1955, is hereby

2f amended to read as follows* '*

28' Sec. 316* PRESERVATION AND DESTRUCTION OF AGENCY RECOHT

29 (No change in subsection (a))

SB' #*1 -6-’
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change in subsection 

CcV NgtwltHst9fajincLthe provisions of Ch. 30.ESLA 1953. 

er_anv other territorial law, the following records of the- 

Ma.tka_Emoiovmeht Security Commission

A* May be destroyed after microfilming but not before an.

audit satisfactory to the Director of Finance has been- ?

conductedi

except that *

where the records are more than two years old and still 

not audited they may be destroyed after microfilming - 

without audit* ,

All documents and correspondence dealing with 

individual employer accounts and no,rraally contained 

in the Agency* s files in individual employer account 

folders,
/

Master Benefit Record 

Appeal Decisions 

B* May he destroyed after microfilming at any time after.an 

audit satisfactory to the,Director of Finance has been 

conductedt 

except that

these records may be destroyed after, audit without micro­

filming when more than two years have elapsed since the 

end of the benefit year for which, the records were 

received or prepareds m * '*
' *  v

Cl) All documents and correspondence dealing with in­

dividual entitlement to, and amount o£7 unemployment 

benefits, excluding Master Benefit Record and Appeal 

«; decisions and provided that no cancelled benefit

' t7-



»

X  check ahall be destroyed without microfilming until

® flvn years have elapsed since Its -issuance.

3 -0. Ifny be deetro.vcd without mlorofllmlng nnd without audit;

4 (l) All records oonoernlng benefit claims. and rights.
' ■ ■ ■ . t;

3 oxooptlng mon&tnr.v determinations and Mnster
*

« Boneflt Rooord t vhioh relate to periods prior to

f  January 1, 1548.

8 Soo. 13, Soo* 408, Art. IV of Ch. 5, ESfcA 1955, 1b hereby 

2 amended to rood as follows: *

10 Seo* 408* ACCOUNTS AND DEPOSIT. The Territorial*
11 treasurer shall be ex-offioio the treasurer and custodian of

18 tho fund and shall administer suoh funde in accordance with

13 the direotion of tho Commission and shall issue his chocks

'id warrants upon it in accordance with such regulations as-

15 tho Commission may prescribe. Ho shall maintain within the

16 fund throe separate accounts; . ■

IV (a) a Olcaring Account.* *
16 (b) an Unemployment Trust Fund Account, and

1 V * * ;
It (o) a Boneflt Acoount.

£6 All moneys payable to tho fund, upon receipt thereof by .the

21 Commission shall ho forwarded to tho Treasurer who shall

22 immediately deposit them in tho Clearing Acoount. Refunds*
83 payable pursuant to Sections 887, 501(h) and 518 herein may

24 be paid from the Clearing Account upon checks or warrants;

25 issued by the Treasurer under the direction of the Coo-

£$ mission* After clearance thoroof, all of the moneys in the

27 Clearing Aocount shall he immediately deposited with the

26 Secretary of tho Treasury of tho United States of America

£8 to tha orcdit of tho Acoount of this Territory in the Un-

SB # 41 -8— "



1  e m p l o y m e n t  T r u a t  Pundi e s t a b l i s h e d  a nd m a i n t a i n e d  p u r s u a n t

® *to S e c t i o n  904 or the So c i a l  S e c u r i t y  Act; as a m e n d e d ^  any
* ' v

5 provision of law in this territory, relating to the deposit,

4. admlnls tration, release, or disbursement of moneys in the

® possession or oustody of this' Territory to the contrary hot-

8 withstanding. ' ‘

? Tho Benefit Account shall oonsist of moneys requisitioned
*

i from this Territory*s aooount in the Unemployment Trust Fund'
\  *

§ for the purpose of paying benefits. , Exp opt as herein other­

wise provided,, monoys in tho Clearing and Benefit £  AND E4-

11 BLOKES CONTRIBUTION/ aooounts may be dcposltod by tho. Trons-

12 urcr, undor the direotion of tho Commission, in any bank or
' ' I '

13 public depository in vhioh g e n e r a l  funds of tho T e r r i t o r y  may •

14 be deposited, but no public deposit insurance charge or 

premium Bhnll bo paid out of the fund, Monoy in these

aooounts shall not po oommlnglod with other Territorial funds,
* - e * * 
but shall bo maintained in separate accounts on the books ~of-

15 the depository bank. Suoh money shall bo soeured by the dep-

15 oaitopy lav of this Territory.} and collateral pledged for

this purpose shall bo kept sopnrato and dlstinot from any

21 collateral pledged to 50010*0 othor funds of tho Territory.- . T

22 Tho Treasurer shall bo liable on his official bond for the

23 faithful porformanoe of his duties in connection with the , - ■ _

24 fund* All sums rooovored for losses sustained by the fund

25 shall bo deposited therein.

£5 1 Seo* 14* Sco.404, Art. Vt of Ch. £, E3LA 1955, is horoby

2T amended to. road as follows I

25 Soo, 404. WITHDRAWALS, In accordance with regulations

25 proscribed by the Commission, monoys shall bo’ requisitioned

1 .*** 0  , *  ■ -

SB #  41 •
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front tho Territory1e 'account in the Unemployment Trust Fund
■ r < •’ '

solely for the payment of benefits and refunds.,

(a) Benefit Payments* The Commission shall from time to 

time requisition from the .Unemployment Trust Fund suoh 

amountc 1 not exceeding the amount standing to this Torrir- 

tory'o aooount therein, as it deems necessary for the pay?*
Is*

moat of benefits fop a reasonable future period* Upon 

receipt thoreof the Treasurer shall deposit such moneys in 

the Benefit Account and shall issue chocks or warrants for 

tho payment of benefits solely from suoh Benefit Account •

(b) Refund Payments* If, at any time, moneys in the Clear*-
* , ' *

ing Account are not sufficient to provide for refunds pay**

pursuant to Section. 22?, 501(b)* ahd 518 herein, the *
1  ' *

smicolon ohall withdraw from tho Imemployment Trust Fund

BUah amounts, not exceeding the amount standing to this
*

Territory^ account heroin, as arc necessary for the payment 

of such refunds* Upon receipt thereof tho Treasurer shall 

deposit euoh moneys in the Clearing Account and shall issue 

flhoekn or warrants for the payment of such refunds from such
. " r

account* ' ■'

Expenditures of such monoys in the Benefit Account^and re­

funds from the Clearing Aooount shall not be subjebt to any

provisions of law requiring specific appropriations or-other
*

fornnl release by Territorial officers of money in their

custody# A l l  checks or t/nrrnnts i s s u e d  b y  th‘6 T r e a s u r e r  f o r
- ■ - ■ »  *. . ~ ~ — ..

tha payment? of benefits nnd refunds* shall boar the signature 

qf tha Treasurer and countersignature of the duly authorized.

agont of tho Commission for that purpose* Any balance of
• > ' * 

monoys requisitioned from tho Unemployment Trust Fund whioh

SB # 4 1  *10**



remalne unclaimed or unpaid in the Benefit Account after the
* '

expiration of the period for whioh euoh sums were requisi-
* * ' i

tioned shall either be deduoted from estimates for, and may 

be Utilized for the payment of, benefits during succeeding
fr ' V  '  '

perledq, or, in the discretion of the Commission, shall be
«  *  M

radepoeited vith the Secretary of the Treasury of the United
+  * ■

States of America, to the credit of this Territory's accoutre
* "

in tho Unemployment Trust Fund, as provided in Seotion 402

herein* .

Sea* 15* See, 501, Art*. V of Ch» 5, ESLA 1955, is hereby 

•mended to read as follows: -

Sec. 601, PAYMENT OP COft'IRlBUTIONS. (a) Contributions WL1h 

roepoct to wages for employment shall accrue and become 

payable by each employer for eaoh calendar year in which he 

is subject to this Aot* Such contributions shall beoome due 

and be paid by each employer to the Commission for the fund 

in asaordanoo with such regulations as the Commission may 

proscribe and contributions payable by.the employer shall 

not be duduoted in whole, or in parti from the wages of in- 

dlvidualo in employment for such employers, (b) Contributions

with roepcct to wages paid oh or after January 1, 1955 for 

employment shall aocruo and become payable until 6.uch time 

as contributiono shall be terminated pursuant to Section.502 

of thin Artiolo, by eaoh individual who performs service in 

employment for oaoh calendar yoar in which such services arc 

subject to this Aot*

Tho contributions’ required of each euch individual, in 

acoordanoo with regulations proscribed by the Commission*’

•hall become payable, be deducted from hie wages by his
“V . '•

SB #41 . 1 .... ' -n*.



employ©t*i and be held in trust by the employer for the 

Commission Until suoh time es suoh employee contributions 

are required by regulation to be deposited with the Com- 

mlssiont Suoh funds shall not. be subject to garnishment
*** Ii

or attachment in any fashipn) and in the event of lien) .' ■ '«
judgment or bankruptcy proceedings shall not be considered ‘

a * ■ ■
as assets of the employer* Any employer who shall fail to 

make such deductions from the wages of his employees Ohall 

himself be liable.to the Commission for the payment of such 

required contributions) whioh shall be oolleoted from him 

in tho samo manner as is provided for the oolleotion of 

omployer contributiona.

If any employer shall convert to his own use or otherwise 

misappropriate any funds So held in trust* he shall be re­

quired to pay to tho Commission for deposit in the 

ZSMPLQYEE CONTRIBUTION ACCOUNT Clearing Aooount the . 

amount so converted or misappropriated) together with a 

ponalty equal to flvo times that amount but not less than 

$25*00* In addition) if suoh conversion.or misappropriation 

is willful) he shall bo guilty of a misdemeanor and) upon . 

conviction thereof, shall bo fined not more than $200*00* . 

or imprisoned foj* not moro than 60 days* or both* "

Eaoh employer shall maintain a record of the amount so 

deducted from tho wages of oaoh of his employees* and shall

furnish a statement of such deduotions to eaoh employee at
T *

suoh times and in suoh manner as tho Commission shall pro-
I* *

scribe by rogulntion* No suoh doduotioh shall bo mado from 

those wagon in oxoeas of the first /^3,600*0^ $4.200.00 

of wages paid to an employoq during any calendar year* In



1 tho event that an employee earns wages totaling In excess
* >

2 Of ̂ [3*600.007 $4.200.00 In one calendar year In the

3 employ of two or more employers, or in the event that any

4 one employer through error shall have made such deductions

5 from his wages in excess of /^5.600.007 $4.200.00 during

5 any ono calendar year, the amount of euoh deductions in

7 oxooss of those required by this Aot shr.ll be refunded to

8 tho omployoo by tho Commission upon application therefor

9 in accordance with regulations proscribed by tho Commission, 

provided, that suoh application is made during tho calendar

11 yanr immediately following tho oalondar year in which suoh
i

12 deduction# woro mado*

13 Delete suboootion (o) '

14 Soo* 16* Boo* 602, Art* V of Oh* 5, ESLA 1955, is

15 horoby amended to road as follows;.

Soo* 602 BATE OF CONTRIBUTIONS. Each omployor shall pay

oontributions oqurl to 2*7 poroont of wages paid by him during
i

.18 tho calendar year with rospeot to employment commencing

18 January X* 1955 exoept as othorwise provided in Section 503.

CO Eaoh individual performing services in employment for such

81 employer.*. eommonoing ,/jfAflUARY 1, 19557* January 1. 1957. shall

22 pay oontributions oqual to /ONE HALF OF/one per oent of wages

23 paid to him during the oalondar year with respect to employ- '

24 ■ rJont, fibm iXSEQ THAT THE PROVISIONS OF THIS ARTICLE WITH

25 RESPECT TO THE PAYMENT BY, AND RATE OF, CONTRIBUTIONS FOR -

20 INDIVIDUALS IN THE EMPLOYMENT OF EMPLOYERS SHALL .TERMINATE

WITH CONTRIBUTIONS DUE FOR WAGES PAID THROUGH DECEMBER 31, -t  ̂ t

In tho payment of any oontributions a fractional part of a 

SB #41 -13- • . '



oant ahall ho disregarded* unless it amounts to one-half ' 

ffcnt or Boro* In vhioh oasts it shall ho inoroascd to ono

d Soo. 17. Soo. 503, Art, V of Oh, 5, ESLA 1955, Is horoby ■ .
Saaandad to road as foUowsi

6 See, 603, BASE OF CONTRIBUTION3. For the purposos of

7 sootions 601 and 602,of this Article and subsequent to-O ■ * „ •
a December 31, 19647 Dooomher 31, 1956. wages sh?ii not

8 inoludo that part of remuneration tohich Exceeds $3,600,037

after remuneration canal to 34.800.00 hns boen arid in a

11 calendar year to Jjfa&W. Individual ^UNLESS SAID EXCESS BEb»
12 SOKES? br an ocmlorer or his nredooossor with rosooot to

, ' 5 ’
13 nanlQvmont-durJng. ant ̂ calendar year. is paid to such Individual

M  hV-CUOh employer during suoh oolondar vopr^unioss tbff.t cart of

13 . the vomunorntlon jo subject to a tar under a Federal law ‘ .

18 imaiinjj A tax against vhioh crndlt nay bo triton for oontri-

1^ hutions roculrsd to ho rsaid into a State uncnoioyracnt fund,

19 For the purposes of thlc seotion, the term employment s h e l l .. 

iticludo service constituting emoloymsnt undor any- omoloynent ,

soourity lav of rnothor Steto or of tho Podoral Oeovornmnet,

SI * 3co. 18, Boo. 616, Art, V of Ch* 5", ESLA 1965, is hereby

22 an ended to read* ae follows:

Sec* 515* NOTICE OP ASSESMENT, DISTRAINT, SEIZURE AND 

SALE, At any time after the Commission shall find that any^ 

oantributlono, including interest or penalty theroon, has* 9
8 hoaoso delinquent, tho Connission may issue a notioe of

osseaaont specifying the amount due, whioh notioo of 

csocaonent shall he served on tho delinquent omployor by.the 

P* marshal.of the Judioial division wherein sorvioo is made, or

27

ea



X  by hi8 dejjUty,-aor by any duly authorized representative of

2 tho Commission; or bv certified or registered mallj with

3 return receipt yequQsted. In the case of service by mail

d tho notioe must be deposited iti the post office, addressed

.6 to the delinquent employer at his last known address; and

8 the postage paid* The service shall bo deemed to be made

? on the day SUCH DEPOSIT IN. THE POST OFFICE? of delivery 

8 shown on tho delivery receipt: however. In the event it

® appears tho addressee is deliberately avoiding servioe. then

1®' torvloo shall be deemed to bo made on the day of mailing. If

11 tho■amount so assessed is not paid within thirty days-after

12 such personal servioe or mailing of said notice, the Com-

13 mission or its duly authorized representative may collect

Id the amount stated in the assessment by the distraint, seizure

1® and sale of tho property, goods* chattels and effecti of said

18 delinquent omployer, except as is providod in’Sectioh 51? of

1? this Aot* Thoro shall be exempt from, distraint and sales

1® undor this sootlon suoh goods and property as are exempt

IS from execution under the laws of this Territory,

20 Soo* 19* Art. V  of Ch. 5, ESLA 1965, is hereby amended to

21 inoludo tho following?

2® j, Section 516.1 NOTICE and order to WITHHOLD AND DELIVER.

23 ~  Tho Commission, or its authorized representative, is hereby

2d j. authorised to issue to any person, firm, corporation, poli-

28 A  tieal subdivision or department of the territory, a notioe

®S * and order to withhold and dollver property of any kind what-

2? 8  soever when the Commission, or its" authorized representative

28 has reason to boliove that -there is in the possession of suoh.

28 porcon* firm, oorporation, political subdivision, or

88 #41 -15-



department, property vhioh is.due, owing, or belonging to 

tJ»y person, firm, or oorporation upo'h whoa n notioe end 

order of ascoseaent has, et least 30 days prior to issuance 

of said notioe ahd order to withold and deliver,, been 

nerved by the Employment security Goomission of the Terri­

tory for unemployment conpensption contributions, penalties,: 

or interest, •

The notioe end order to withold and deliver shall be served 

by the Marshal -of the Judicial Division wherein the■servioe 

is made, or by his deputy* or by any duly"authorized repre­

sentative of the Commission, Any person, firm,’ corporation, * 

political subdivision or dopartnent upon-whoa service has 

boon aado is hereby required to answer the notise within 

ten deyo exclusive of the day of service, under Oath and in

writing, end shall make true answers to'the matters inquired
* ■* *'

of in the notioe, .
* * ’ ,

In the event there is in the possession of any such person,

fira, corporation* political subdivision or department, any

property, credits or money, which may be subject to the ^

d a i s  of the Employment Seourity Commission of the Territory,

ouch proporty shall be delivered forthwith to the Ooaaission
♦ — -  ^  H

or its duly authorized representative upon demand to be held 

in trust by the Commission for application on the idebtedhess 

involved or for return, without interest, in acoordanoo 

With final determination of liability or nonliability, or in

the alternative, there shall be furnished a good and suffi-»
oiont bond sptiefpotory to the Connission conditioned upon 

final deterainption of liability, "

Should any person, fira or corporation fall to make answer



1 to rai order to withold nnd dollvor within the tl.no pro—

2 li scribed heroin, It shall ho lawful for the. Distriot Court
C

5 If of tho Judloial Division in whioh said ordor was sorvodr ■ ■'
4 K  after tho tino to answer such order has expired, to rondor

it
B B 4u3gpiOntf by default against suoh person* firm or oorporation ;

2 * * /
® ® for tha full nmunt claimed by tho Connission in tho notice

R
* - ta withhold nnd dollvor* togothor with costs* \

9 Seo* SO* Seo* 517, Art, V of Ch, 6, ESLA 1966, is hereby

«3onde4 to read as follows:

10 Sea, 617. PETITION FOE HEARING- AND SUMMARY jtTOCMENT.

U  When any notioe of assossnont has boon dolivorod or nailed to a
-* 1

12 delinquent enployor, as heretofore provided, suah-employer

13 day within thirty days thereafter filo a potition in writing

14 with tho Connission, stating that suoh aesdssnont is unjust

1® * dr incorrect and roquosting a hearing thereon. Suoh poti-

15 tion shall sot forth tho reasons why tho assossnont' is■ , ■ ' . • ■ *
17 objected t» ans tho amount of oontrihutionfe, if any, which

19 said enployor admits to bo duo tho Connission* If no suoh

10 petition is filed with tho Connission within 'said thirty

S3 dayoi said assossnont shall bo prina facie Just and eorrectj

21 * Provided, that in suoh oasos tho Connissibn nay proporly

22 entertain a subsequent application for refund, and honring

2® thoroon if denied, in accordance with . Seotion 518 heroin.

24 The filing of c. petition on a disputed assossnont with the
f* *
2® Commission shall stay tho sale provided for in.SootioiF516 ^

2® horoin until a final dooision thereon .shall have boon nnde,

2^ but tho filing of suoh petition shall not affect "tho-right

23 of tho Oonnisslnn to porfoot a lien, as provided1in.Qootion -

29 514 herein. After granting the petitioner reasonable.



opportunity for faiV hearing, the Commission shall ma&e a 

decision on the petition. The Commission's decision shall 

he final unless the petitioner initiatea a proceeding for 

judicial review substantially in the manner provided by 

Section £09. Whenever anv order and notioe of assessment 

sh^.11 have baeomo final in accordance with the provisions

of this aot* the Dlgtriot Court shall urton application of
*

the Commission enter s. judgment in the amount provided for in

Said order nnd notice of assessment and said .judgment shall .

have pnd bo given the same effect as if entered pursuant

to oivil potion instituted in said Court. ■

Sac. 21.. Art. V of Ch.5, ESLA 1955, is hereby amended to

inoludo tho following?

Soo, 62?, LIMITATION OP ACTIONS AND UHCOLLECTIHE ACCOUNB.

Tho Commission Shall commence action-for the oolleotion of

K oontributions (including interest and penalties), imposed
£ .

W by this aot by assossmont or suit within five yoars after a

I  r°*”n tB “l0d< the collection of suoh

T amounts shall bo begun aftor tho eviration of ouoh periodj
T
E Provided, however, that this provision shall not become effeot-
R

ivo until January 1, 1958. . .

In oaso of a false or fraudulent return with intent to evade 

contributions, or in tho event of a failure to file a, return, 

tho oontributions maybe assessed, or a proceeding in courtj n
for the oollootion of suoh oontributions may- be bogun," at .-any 

time, *

Tho Commission may oharge off as unoolloctiblo and no longor 

an asset of tho unemployment compensation fund any delinquent 

contributions at any time after five years from the dato



2

3

4

8

7

3

9

12

14

of delinquency, if the Commission la satisfied that there

gyp no available and lawful tneang by vhioh such oonfrri-*
*

buttons mar thereafter 'be oolleoted.

Sac, 22# Sac. 603, Art, YI of Ch. 5, ESLA 1955, is hereby

8 repealed.

: 900# 23 i Sco. 713, Art. VII of Ch. 5, ESLA 1958, is hereby '

abended to road as-follows! >i ' - - ' •
Sec* 713, BARKINGS DEDUCTED FROM WEEKLY BENEFIT AMOUNT. ! 

Each eligible individual who is unemployed in any week shall 

IbO jSaid with respect ’to such week a benefit in ah amount
* -

oouel to his basic or augmented weekly benefit amount less tha^ 

part of tho remuneration, whether or not covered by this 

Act, payable to him with respect to such Week whidh/ie in

QXOS80 Of $211 DOLLARS^ one half of his weekly benefit 

amount. Such benefit, if hot e multiple of ono dollar, shall
f ■

bo computed to tho next higher multiple of one dollar* The 

proviciona of tnis seotion shall be /Ef f e c t i v e o n a n d±4 -
, AFTER JOLT 3, 19557apul5.0°ble to all claims tsald on ana 

Pftffi*’ July 1 , 1957 exoootlnrt claims the t)CTmRnt of whioh 

hao boon delayed due to oourt action.

Sec# 24, Soo, 741, Art. VII of Ch, 5, ESLA 1956, 'is hereby

22 emended to road as’follows!: • .* ,
Sec, 741, DISQUALIFICATION FOR BENEFITS. An insured 

worker shall be disoualifiod for waiting*-week credit or 

benefits for any week of -unemployment if with rospeot

to ouoh week tho Commission finds that! .

Ho we.o not able to work or was not available for*
suitable work for such Week; (For purposes of 

thio subsection, a woman shall be considered

~19~ . .

24

1k*

27

SB



unnblo to work for tho period within two onlondnr 

months bofortr the nntloloatoa ante of childbirth 

nnd ono month r.ftor childbirth. and an unemployed 

Individual shall not bo considerad available for 

work unless making suoh reasonable search for work 

an tho Connission nav direct) •. or 

(No ohanga in subsootlon (b) } _ . ,

(No change in subsootioa (o) J 

(No change in subsootlon (d) )

(No ohnngo in subsootlon (o) ) ,

Delete subsootlon (f)

Ooloto sobscation (g)

Delete subsootlon (h J

Honumbor Sobsootion (j) - ' • •*,

JX*X? (g  ̂ Within the .twonty-fOur calondnr Months iaraedintoly 

preceding suoh wook ho has, with intent to defraud by obtaining 

any benefits not duo undor this Aot, node a false statement
■ ; t ' ■ ■ '

or representation of r material fact kn'owlng it. to bo falso 

or knowingly failed to disclose a material fact*, in which

oaao ho shall bo disqualified for the week In which the

Ooaaission nnkos suoh dotorminotion nnd for tho twonty-*six 

weeks immediately following suoh wook. and for the week or 

weeks with respoet to whioh tho false statement or repres­

entation was mado. ■

Section 26* An omorgonoy is horoby dcolnrcd to oxlst and 

this Aot shall be in full foroo and offoot from.and aftor the 

date of its passage and approval* . ( ' ■

-  20 —


