IN THE SENATE ., By sEmATCR COOPER
.. BY REQUEST -
SENP.IE BILL NO, 40

IN THE LEGISIATLBE OF THE TERRITORY OF ALASKA
TWENTY-THIRD ssssxou |
A BILL I |
For an Act entiﬁledt "An Act. relatlng to health care serv1ces and

agreements pertainlng thereto; requiring

certain persons, co:po:ations and associa~

tions to register with the Insurance Commis~

- sioner; levying taxes thereon; préSCribing:

Q

duties of the Insurance Cbmmissionér? pro=-

[
g

viding penalties and declaring an emergency.“
BE IT EN/CTED BY THE LEGISLLTURE OF THE TERRITORY OF I.LASK&‘
Section 1, For the purposes of this acts

~n

(2) "Health Care Services" means and‘includes = 
medical, surgical, hospital and other therapeutic services,

(b} "Doctor" means any person lawfully licensed or -
authorized to render any health care services, | »4 -

(¢} "Health Care Service Cpnt;éctor" méaﬁs any
coxporation, cOOperafiva group or associatiod, doctot, or group
of docters, found by the Insurance Ccmmxssioner to possess all of |
the f@llawing qnalifications.

(1) hccepts or proposes to eccept prepayment for
substantial health care services{from.persons oT groups.of_
porsons as consideration'for-providing such persoﬁsfwith.one -
or more such health care services. | _ | _A h

(2} Is¢ formed under the sponsorship, and operated
under the control, of participant.doctors.and/or hospitals,
or i& o cooperative aseociation otherwise qualified he:eunder |
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a8 & health care oontractors \

(3) Has oontracts with partlcipant doctors and/or
haapitals reanonably adequate 1n numbers and facilities to
furrish the heaslth care eervioea provided or prOpoaed to be
| providad by euah.health care service oontractorq "
(4). ¥ith respect to 1te‘management, operatea,énd'

proga:eﬁ to dperate on a nof-profit bésle: but'thia provisgbn

ohall not prohibit payment of reaaoﬁablé oompensation and .
rotirenent boneflts with respect toveervioes actually rendereds.
(8) Does not pay and. doea not'prqpoge to,pay"diviw.‘
dends or other similar returns to stackh61aérs or-dther pereoné
investing in such health carc service contragyor.. This pro~'l
viaion shall not apply with.respect to patronage dividends of

ca@per&tive assoclatione., .
(6) Is engeged exclusively in the health.care eerviwv'v“

ces bucinese, excapt it, he, or they may engego in professional-
naedieal, surgleal, hoeplital, or other theraééutiéleo:v;ces.
(ﬁ) WP&rti&ipant“ meqne aﬁdocfoh*or hoépital who .

or vhich has contracted In writing with & heq}}h care,servica'.
gonﬁraatpr to accept payment from such conkraqtor for any health
eare oervicos ranﬁored to a,pcrsbn‘who haa preﬁiguslypaid;such
contr-otor for such services. | | o

Gootion 2. Bubjoot to the provislone of this Act, any

‘henlth eora service contractor mny cnter 1nto agveements for the -

. henefit of perscne or groups of peraona which rcquire prepayment

for henlth core sepvices by such persons in codsideration of" auch

hoalth care servioe conxrmctor providing one or more hewlth cars

sorvices to such pareons. : , | -
‘Beotion 3» If any of the hcnlth caro services which are ,'

8B #40 Ensrossed ng amended ~2-




VS I I S

=3 Ov \n

10
11

123
1k
25
16

: F%
=, |

02 I 2 03 9 3 ™ O N R
e B TR S VR -C R R S Ce B o

1

- . . ) T .
' . : e

.

pramiased in any such sereement are not to bévpérrorméd byjthc .
health ocare service contractor. or 8 pafticipént, or & dodtor-éﬁ';
konpitnal dealenated bV‘Pither of them, such agreement: shall ccn—

tain proviaion fer reimhursoment or 1ndemn1ty of the pereons

‘aninﬂ far auoh gervices, which agreement shall either be under—

uritten by an 1nauranca conpany authorized to write eccident
health »nd dlsobility insurance in the Territory~or Alsgke, or

k4

guaranteed by o surety coﬁgany'authorizqd to éo business in thie _‘_"

terpitory, or guarenteed by o deposit of cagh With.the‘lﬁaurgnce
Comminnioner, pa hereinsfter provided. If‘the’égreemeﬁf is ﬁnde§~
written by an inaurance company, the contiact or.poligy-éf -
inasuronce ray deslgnnte the health care gervice contrector o8 i
tho narad Inaured, but shall be for the beneflt of the peraons”
vwiie hove peld for eor contracted for sueh health care aervicee.

IT tho sgreoment 1o gueranteed.by a2 surety company, the surety"
band ohell deslpnate the Territory of dleske ag the nemed,dbligee,
but sholl be for the benefit of the persons who @eve\peid'rpr‘of '
sentreoted for auch henlth oere services,. end ghell be in such

arcunt oa the Inauronce cemmisaioner shall direct, but 1n no

cavent in ~ gum greater then one~twelfth . of the totel sum,or :

mency recetved by the health care serg;ce contractor durins the
praceding twelve montho aé preﬁaym@nt of-hgpith_care éerVicsé. |
A copy ef auehvinqurence policy or éurety’hond,'ss tﬁp‘ceée'may

be, eni say modification thereof, shall be Tiled with the Tnsur-
onco Cemnicaicner. Any benéficlary of such policy or bond mny‘ |

bring ault upon such policy or bond. in the nene of the Territory,';

in the Tlotriet Sourt for the’ Biatrict of dleaka Tor non-
porformenes to hie demege of seid agreempnt by the heslth care -
uﬂr?ier cahtracter, which.auit shall be brought.within one year
aa:ﬁ¢a Engrosged ao amended G




of the bencficleryts ncquiring"knowledgé'qf such nbnmpcpfqrﬁnncé.
If the agrecment 14 gusrenteed by e deposit of cash,. such de- |
p@ait ahﬂll be in such amount e the Ineurnnce~00mmissloner shnll_

diroet, but in no event in » aum grerter than onevtwelfth of the

tetrl dum of money reccived by the he~lth cere service contrector
during tho preeea*ng twolve (12) montha, ag prepeyment for
Honlth cape nprvicca. The Ineurernce “ommissioner ahnll preacribp

the onount of ecessh, 1if cnah is deposited or the nmount of geld .

S-S RN Q@ O I

pelicy er bend foy the first ysnr‘ op~restions in the Territory

ef tho heﬁlth gervice contrnetor.

>
(&}

Upcn rocelpt of antiafnetory proof of the entry of o finPl ;

o

|
F

Judpmont agelnat =ny henlth;cnrﬁ service contrnctor, bpsed on

the Teiluro aof cuch confrector to pravide heslth cere services

oo
£ W

rogerdtng to the terms of the prepsyment cqntrﬁct,the'Insufnnca o
TPommlgalonoy chrll immfdlntely“deppslt,qif thﬁ‘hrnlth.onre‘

B et
& An

service contrector deposited cesh with hin =a aforesnid, the
17 emount of gold Judgment, includln?’qosta and nbérued‘intcrest iﬁ":
18 the rogiatry of the Gourt for the benefit of the Judgment crediw |
1% for nnd Uhﬂll natify the judgment creditor or his nttorney of .
2¢ ouch depeait. '
a3 8@&t1@n u E@ery heslth cere s@rvice'éoﬁtrnctOr shs1l
an pogloter with the Inaurnnep CQmmiaeioner on forms to be pre—-
23 ocordhed ond provided by the Ingursnce Commissloner. Such regis~
.2&;tﬁ3ﬁt3 aloll stote thelw neme, sddress, type of orgeh;zot}on,_' |
2% erce of aperstlon, typator types of herlth cerc sérvicGS‘prOvidedl
éé end aueh other informetion =28 nsy be renaonnbly'reuuired by the
a7 Insursanee Gammiaaicnery 2n3 sh#ll file with auch registrntion n‘-i
ng. @gpy of =11 controcta belng offered end » schedule of nll rptes
@29 ehpraed. No regletrant eghell chenge 9ny~rates. modiry °ny |
8B #:0 Engrosced as amended -l
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cantrasct,; or offer any now contract, until he has rilod' o sopy of

: o

tha changed rate aohet‘lule, modiriod contraet, or rew contraet

with.the Insurance Gomiasioner. ‘The Insurnnoe commissioner ehall o

charge o foc of Fifty (350 00) Dollax-s for tho filing of oach

oricinal registration smtomont, and may require eaoh rogistrant

t¢ filo o current ra-rcgiatmtion statement annually theroafter, ’

for which o rao of Fif.‘toen (815,00) Dollo.rs shall bo chargod. o
Sootion 8, Every honlth care service contmotor, on'or

a bctcro Maroh 31 of ernch year shn.'.l.l mako writton roport tc tho

10 Insurenco Commissionor of all gross revenues rgocoivod during the

mﬂ.@@ﬁmm

1L pr*aucding colondar year for health oare servicog and shall pay a
‘_ 12 tox of twe per cont on tho pmount theroof loss pnyments nado ta '
13 or on behalf of persons paying for such services.
" 14 8ootion 6. The Insuranco Oommissionor shall administer

1B on? nokeo rensonablo regulations 1n eid of the Mministrn‘cion of

148 this fot yhiuh noy incluie, but sho_ll not bo limited %o, regulo- v
17 tionos concorning the nalntonince of nﬁaquata 1nsurnno‘e, bonr’la-,- on
I8 cmm deggita, Infornation roouircﬁ. of rcgistrants ) end methoﬂs |
33 of oxpolditihg specly nnﬂ. foir paymonts to oln,imcmts. -
o Scotion 7, Any poraon who vieloateos any or the provisions

-t

b
o SO

p

L of this Aot shall be guilty of o misdemconor. L - L
,.» 2a Heation 8, 4n emorgenoy is horoby declard to exigt and -
. €% this Aat ehall toko cﬁ‘oot 1mmedim:oly upon its passoge x,md ;

*

24 spproval, or upon its beooming Low without such npprovnl. . SO
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