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1 IN THE SENATE •; BY SENATOR GOO PER
BY REQUEST

2 SENATE Blit. NO. ko ,

3 IN THE LEGISLATURE .OF THE TERRITORY OF ALASKA
* " * ' ' *  *•.

** TWENTY-THIRD SESSION . .

5 ‘ A BILL

6 For an Act entitled : "An Act relating to health care services and

9 ' agreements pertaining thereto? requiring
*

® certain persons, corporations and.associa­

tions to register'with the Insurance Commis-
' ■ * f

sioner; levying tares thereon; prescribing

11 . duties of the Insurance Commissioner? pro-

12 viding penalties and. declaring an emergencyi”

13 BE IT ENACTED BY THE LEGISLATURE OF THE TERRITORY OF ALASKA?

Section 1* For the purposes of this act*

15 (a) •'Health, Care Services" means and includes.
-  >• ■ v . ' *

16 medical, surgical, hospital and other therapeutic services,

(b) "Doctor" means any person lawfully licensed or 

authorized to. render any health cars services*

(c) "Health Care Service Contractor" means any 

corporation, cooperative group or association, doctor, or group - 

of doctors, found by the Insurance Commissioner to possess all of

22 the following qualifications?

23 Cl) Accepts qr proposes to accept prepayment for

2^ substantial health care services from persons or groups of

25 persons as consideration fqr providing such.persons with one or 

more su’ch health care services.*

(2) Is formed under the sponsorship, and 

2® operated under the control, of participant doctors and/or hospital^ 

2^ or is a cooperative association otherwise qualified’ hereunder as 
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a health care contractor,

(3) Has contracts with participant doctors 

and/or hospitals reasonably adequate in numbers and facilities to 

furnish .the health care services provided or proposed to be 

provided by such health care service contractor;

Of) With respect to its management, operates and

proposes to operate on a non-profit basis; but this provision
*

shall not prohibit payment of reasonable compensation and retire-
*

ment benefits with respect to services actually rendered, *

(5) Does not pay and does not propose to pay 

dividends or other -similar returns to stockholders or other 

person® investing in such health care service contractor. This 

provision shall not apply with! rospeot to patronage dividends Of 

cooperative associations, • •

(6) is engaged exclusively in the health care 

services business, except it, he, or they may engage in profes­

sional medical,‘surgical, hospital, or other therapeutic services,

(d) “Participant" means a doctor dr hospital who 

§r Which has contracted in writing with a health care service 

contractor to accept payment from such contractor for any health 

care services rendered to a person who has previously paid such 

contractor for such services.

Section 2, Subject to the provisions of this Act, any

health care service contractor may enter into agreements for the
*  *

-benefit of persons or groups of persons which require prepayment
I

fcr health care services by such persons in consideration of such 

health care service contractor providing one or more health care

service®to such persons, V\

Section 3* If any of the health care s'ervices which are



V

1 promised in tiny suoh agreement are not to be performed by the

2 health oare servioe contractor, or a participant-, or a doctor er

3 hospital designated by either of them, such agreement shall con-

4 tain provision for reimbursement or indemnity of the persons

5 paying for such services, whioh agreement shall either be. under-

6 written by an insurance company authorized to write acoident,

V health and-dlsabllity insurance in the Territory of Alesha, or 

8 guaranteed by a surety company authorized to do business in this. 

ft territory, or guaranteed by a deposit of cash with the Insurance
*

Oommissioner, po hereinafter provided. If the agreement is under- 

IX written by an insuranoe company, the contract or policy of 

X2 insuranoe may designate the health oaro servioe contractor as

13 the named insured, but shall be for the benefit of the persons

14 who have.paid for or contracted for suoh health cape services.

15 If the agreement is guaranteed by a surety- company, the surety
* *

X$ bond ohall designate the Territory of Alaaha as the named obligee, 

XV but shall be for the benefit of the perspna who .have paid for or 

contracted for suoh health asre services,' and shall be in such 

amount no. the Insurance Commissioner shell d'irect, but in no 

event in a sum greater than one-twelfth of the total sum of

21 money received by the health care service contractor durin,? the

22 preceding twelve nonths as prepayment of health care services. •

23 A copy of suoh insuranoe policy or surety bond, as the case.may 

bo, and »ny codification thereof, shall he filed with the Tnsur-

25 enoe Commissioner. Any benefioiary of such policy or bond may

26 bring suit upon suoh policy or bond, in the‘n°roe of the Territory,'
-T- -

2? In tho £1strict Court for the District of .|lpska for hon- 

28 performance to his damage of said, agreement by the health .care 

Service oontraotor, whioh suit shall be brought within one year - 
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I of the beneficiary^ acquiring knowledge of euch' non»performe.nce,

gf If tho agreement is guaranteed "by p deposit of cash, such de-

$ pooit 0h«ll be in such amount ps the Insurance Commissioner shall.
*1

h direct, hut In no event in a sum greater than one-twelfth of the 

5 tatal sum of money received hy the health oare service contractor 

$ during the preceding twelve (12) months, °s prepayment for 

F health- cere aervices. The Insurance Commissioner shall prescribe 

g the amount of cash, if cash is deposited, or the pmount of s°ld ', 

9 policy or bond for the first yppr1 s operations in the Territory 

of tho health service contractor.- ’ ,

11 Upon receipt of satisfactory-proof of the -entry of a finel

12 judgment pgalnst any health c»re service contractor, hpsed on

13 the failure of suoh contractor to provide health c»re services 

Ik according to the terma of the prepayment contract, the Insurance ■ 

15 ^ocrsissionor shall ‘ immediately deposit, if the health car?
*

id service contractor deposited cash with him »s aforesaid,- the 

If amount of o°id Judgment, including costs °nd accrued interest in 

28 the registry of the Court for the benefit of the judgment credi- 

19 tor »nd ahall notify the judgment creditor or" his attorney of 

2® such deposit. , '

21 Section h. Every health c“ra service contractor shall

22 register with the Insurance Commissioner on forms to he pre-

2% ocribed and provided by the Insurance Commissioner. Such* regis-
$• *

2k tr°nto Bh»ll stDte their name, address, type of organization,
1 *2$ aroa of operation, type or types of heplth e»re services provided, 

26 nnd auoh other information a®, may be reasonably reauired' by the*

. 2f Insurance Cemni sol oner, and-shell file with such registration a

28 copy of all contracts being offered «nd a schedule of ail rates

29 charged. No registrant shall change any rates, modify any
i .
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j, contract, or off or any new contraat, until he has filed a copy of •

2 tho changed rate schedule, modified contract, or new contract with
*  . , ' •

3 tho Insurance Oommissioner* The Insurance Commissioner shall
<■ ' ' ' 

i, ©barge tt fee of Fifty ($50*06} Dollars for the filing of each

5 original registration statement, and may require each registrant •_

6 to file a current re-registration statement annually thereafter,
‘ , I

f for which a fee of Fifteen ($15,00) Dollars shall he charged,

$ Section 6, Every health care service contractor, on or 

9 before Maroh 31 of each year shall make written report to the 

10. Insurance Commissioner of ali gross revenues received during the

11 preceding calendar year for health care services and shall pay a

12 tax of two per eont on the amount thereof lees payments made to
i  *

13 or on behalf of persons paying for such services, :
*j * *.

ll* Section 6,“ The Insurance Oommissioner shall administer

15 and make reasonable regulations in old of the-administration of
. . * 

ifi, this aot which may inoludo, but shall not be limited to, regula-

17 tlons concerning the maintenance of adequate insurance, bonds, or
« * *

18 cash deposits, information required of registrants, ahd methods

19 of expediting speedy and fair payments to claimants,

20 Seotion ?* Any person who violates any of the provisions .

21 of this Aot shall be guilty of a misdemeanor,

22 Section 8* This Act is necessary for the immediate

23preservation of the public peace, health and safety. An

2t* emergency ie hereby declared to exist ans this Act shall take 

25 effect immediately upon ita passage and approval, or upon, Its 

28 becoming law without euoh approval, t


