1 IN THE SENATE .+, BY SENATOR COOPER
2 | SEMATE BILL Mo, b0 oo

3 IN THE LEGISLATURE OF THE rgn;mor'{y OF ALASKA )

b TWENTY~THIRD SESSION

g L 3 ABILL . | N
6 For an Act entitled: "An-Act relating to health care éeryiqeéwané
? agreements pertainidg thereto;'requirihg |

8
9

_certain persons, corporations and associa-

tions to register’ Wlth the Insurance Commis= ,

v

10 » : - sioner; levying taxes thereon' prescribing
1X . duties of the Iﬁsurance Commissioner' pro=
12 viding penalties and declaring an emergency:"
13 RE IT ENACTED BY THE LEGISLATLBE OF THE TEBRITQRY OF ALASKA. |
e ‘Secdion 1, 'For the purposes of this acty - |

15 L (a} "Health,Care Services" means and includes

16 medical, surglcal, hospital apd othexr therapeutic'services, :

17 (b) "Doctor" means any person 1awfully liqensed or

18 authorized to render any health care services. | -

19 ' (¢} "Health Casre Sexvice Contractor““means any

20 corpoeration, cooperative group -oxr association, doctor, or group

<l of doctors, found by the Insurance‘CUmmissioner to possess all o£
22 +the £¢lIdwing'qualifications. , | o

é 23 (1) Accepts qr proposes to accept prepayment For
2% subsgtantial health care services from persons or grOUps of

23 pexrsons as congideration £qr providing‘such.persons with one or

26 more such health care sexvices, f

27 | (2} Is formed under tbe sponsorship, and »
28 operated under the control, of participant doctors and/or hospitals,

29 or is 2 cooperative‘asseciation othexwise qgalified hexeunder as .
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a heolth care contractor.‘ o

(3) Has contracts with participant doctors
and/ox hospitals :easonably’adequate in numbers and facilities—to
furnish the health care sexrvices provided or proposed to be -
provided by such haalth caro-service contractor. |

(¥} With respect to its management—, | opeﬁ.rat_‘és and
proposos to operate on a non-profit basis, but this provision
shall not prohibit.payment of reasonable compensatlon and retire-»
ment benefits with respact to services actually rendereds

(5} Does not pay and does not propose to pay
dividends or othex similar returns to stockholders or other

| persons investing in such hoalth care service contractor. This

provision shall not apply with respect to patronage dividends of

cacperative asoociations.

(6) Is engaged exclusively in the hcalth care

scrvices business, except it, he, or they may engage in profos-
sicnal medical, su:gical, hospital, or other therapeut;c*serV1cec; .,'
(d) “Paxticipont" means a dOctor‘or7hospitalwwﬁo'c |
or which has contracted in writing with a health care sexrvice
contractor to accept payment from,such contractor for any health
care scrvices rendcred to a person who has_previously paid such
« gontractor for such sexvicese R
-Seetion 2, Subject to the provisions of this Act, any
hoalth care service contractor may enter Lgto agreements for the
-bonefit of porsons or groups of persons which require prepayment
fer hoalth care servicges by such persons in consideration of suchi f
health cora sexvice contractor providing one oxr more health care ,?
scxvices to such pexsonss : | |
Section 3. ff any of‘the,health care éerviccs'which oré
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prooised in any suoh agreement ére’not,to be perrormed by'£hév 
haalth care servloe contrector, or a participant, or a doctor or
haapital deeignated by sither of them, such agreemsnt shall conwﬂ.
tain provision for reimburaament or indemnity of the persons
paying for such services, wbioh egrgement shgllreither be. under-
written by an insursnce company suthorlized to write scolident, .
health end-Alesdbllity insurance’ in the Territory of Alsske, or -
guaranteed by & surety company suthorized to do buslneaa in this;
territory, or gusranteed by s deposlt of cesh wlth the Inaurpnce .
Comrissioner, eg hereinafter prbvided. If the egreement 18 under~ -
written by an inauranoe company, the contract or policy of . -
insurance may designnte the heslth cere service contrector pE -

the nared insured, but ahell.be for the benefit of the pgreona
whﬁ~hnvé peld for or’oontraoféd»for such heslth care aefvicés;_<°
If the sgreemant is guershteed by/s eurety compsny, the surety | |
band shall designate the Territory of Alagks as the nemed obllgee,-
but shell be for the benaflt of the persgnp~who.have peid for or
aontrscted for such heslth care senvidea, end sheli Ybe in éuchj
emount as the Insursnce Commissloner shsll direct, but in no -
avent in » oun grester then one-twelfth of the totrl sum o£_ 
raney received by the health‘éare sgrvige contrpctpr}during'the
proceding twelve months as prepsyment of health care sérvices;

A copy of such lnsurence policy or surety bond, 28 thﬁ‘cesé‘may* .
ho, ond nﬁy modification thereof’, ghall be filed with.thg\Insur—
ange Conmisaioner. Aﬁy henéficiary of such nolioy br hoﬁ& may
bring sult upon such policy or. bond, 1in the ‘neme of the Territory,=
tn the Tlotrict Court for the Dlstrict of 1paka for nen- -
performanes to his demsge of aaid,egneemvnt by the_hgalth,cgré

sorvioc canzréctor} whioh.auit'ahpll be brought with;n_oneyegr;
an #lo N e3e S | L




of the bencflelaryls péquiring khqg;edge of sudh'nonvparformanga,'

If the egreomont is guersnteed by » deposit of'cash, such‘ae; |
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reodlt ahell be in cuch vmount~ps’the Insurandé COmmissionér ghell.
dircct, but in no event in ~ sum grester thsn one4twn1fth of the"'
t@tgl oumn of money received by the herlth orre aervice contrector
during the preceding twelve (12) months, =s ‘prepeyment for -

hoslth eare gervicen. The Tnaurnnce ”ommissioner shnll prescribe L

the sriount ef cagh, if cesh 15 deposited, or the nmount of said '

0 W 3 &

| pelicy or bond for the rirat yrnr's opnrntions in the *erritory

E 1@ of the heelth cervies contractor. - S '

| 12 Uganrreeeipt of getiafectory proof of the/entry'of a finpl |
12 Judgnont egplinst nny'he&lth erre gservice contrector, beged on o
13 the fellurc of cuch eontrector to pro?;de ﬁenlth'cnfe ser&igsé‘

15 nea@ﬁ&inﬂ t@-thoitvrmd of the prepnyment édntrnct, the Insurnnce-
15 “ormisaloneor ehall 1mmodintely deposit, if tha heslth ceve

16 cervice sontrector deposited cesh with him =8 eforeseid, the
17 ecmount of geld Juﬂqmﬁn#,'incluéing‘costs nnafnpcrueé 1ntefest’1nr
18 the roglotry of the Court for the bcnefiﬁ of the Juagment_pfedia
10 tor and shell notify the Judgmont creditor or his ﬂt#o:néyfor

23 ouch depesit. ' ”

21 Scaticen &. Every heslth core service contréctor.shﬂll

22 rogiotor with the Insursnce Commisaloner on forms to be pre~

23 ncribeﬁ and provided by the InsurnnéeACommiasioher. Such-regis—

4 trﬂnta nh~ll sfete thelr nﬂme,'nddresa, typp of orgnnizntion,

spcp of operstion, type or typcs of heelth cnrv aarvices provided,

26 »nd ouch other informetlon sg mey be ressonsbly reaulred by the

. 27 Inourenece Commicaloner, snd—shell file with such régistrntion P

28 copy of s11 controots being offered »nd s schedule of =1l retes

23 cherged. No registrnnt ehéil chenge r~ny fetesi modify eny
. ‘ . .
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1 cont-ract; or offer any new contract, until he’ has filed a -cop& o'f‘

- the changed. rate achedule, modified contract, or new contract with o
3 the Ineurance Gommiaaioner. The Insurance Commissioner shall -
4 chorga a feoe of Firty ($50 00) ‘Dollars for the flling of es.ch |

5 original registration statoment, and may require aach re_gistrant .
6 to fille a current r'e-régijs\tratioxi statement annﬁally therééfter-,
| 7 for which a fce of Fifteen (£16,00) Do:};]ﬂars.- shall be che.rgéd.

8 Scation 5.  Every health‘i care service cqntractof,_ o,r'z"o‘r;

g bafore 'Maroh 31 of eaoch yesr shall maké written report to the-:

10 Insurance Gommisaioner of all gross revenues received. during 'ohe
11 preceding calendar year for hee,lth care services and. shall pay a -
12 tax of tﬂo per cent on the amount thereof lesa payments made to
13 or on behalr of persons paying for ﬁuch sarvices. ‘
| % Beothn 8. The Insuranna Gommiasioner she.ll administer

15 and make reasonablo regulations in aid of the. administration of
16 this act which may inoclude, 'but shall not ba limited. to, regula,-
17 tions concorning the maintenance of edequate inaurance, bonde, or
18 cnsh deponits, information required of registrants s ahd methods
19 of expoditing upeedy and fair paymenta to claimants. .

20 fection 7. Any person who violates any of the provisions o L
23 of thle Aot shall be guilty of a misdemeanor. ‘ . S |
a5 Bootion 8, This Act 4s nepesse.ry for the immediate

23 proocervation of the publio peace, -hee_.lth and safety. .An
ol eergency 1a horeby declared to exist ans this Act sha]:l taice :
25 offoot immodiately upon ite pa .8sage and approvsa 1, or upon 11:3
¢ 96 becoming law without such approval. o o
2 o
28 o . |
aag . & . e
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