
0 HOUSE BILL NO, 236

9 IK THE LEGISLATURE OF THE TERRITORY OF ALASKA .

4 TIJEKTY-TKIHD SESSION .
* 4

5  A  BILL . ' '

5 For aft Act entitled; “An Aot authorising the oonstruotion, 'alter-
*■ -

r

T1 ing and equipping of certain oommunity oen- \

Q tor-arsorlec undor the direotion of the
■+

a  UHitary Department of the Territory and tho'

1® issuance and oalo of not to exceed $1,173,000f

11 of negotiable general1 obligation bonds of
. .  - ,

** tho Territory of Alaska to provide tho money

1® • neooooary for tho same; orcating the Military

1^ Dopartnent Oonstruotion Fund? making an

1® appropriation^ creating the Military Depart*-

1® Ekftt Bo’d iVdenption Fund and providing funds/
for f  .f* payment of such bonds therefrom;

’Q authorising t**o issuance and solo‘of refund- -

19 ing bonds; and declaring an emergenoy."

HS IT ENACTED BY THE LEGISLATURE OF THE TERRITORY OF ALASKA:

1, Tho Military Dopartnent of tho Territory is here-*

I author! zed to construct, alter and equip, or provide for tho 

0? oanatruejtion, altering and equipping pf, one or more community

33 ac-r.tor-arcarioa at Anchorage, Juneau, Fairbanks, Ketohikan, Nome,

2& Bethal, Komar, Kodiak, Sitka and Hoonnh, Alaska, and to acquireV * .

6 and inctall or provide for tho acquisition and installation; of all 

& pcroonol property required to fully equip the same vith all necec- . 

& eary frtoilitloa and utilities.

^ 8es« 3* For the purpose of providing part or all of the funds
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|  to 1}«: pscd, vith. or vithout matching funds, United States or Terris 

8 torlnl grants, or any other funds vhioh may 'become available, to

3 construct, alter and equip suoh buildings, the issuance and sale

4 a t general obligation bonds of the Territory of Alaska in the 

§ total prinoipal cum of not to exceed §1,175,000, is hereby

6 authorised* The full faith, credit- and resources of the Territory .

7 of Alaska ohall be and are hereby pledged for the payment of the ‘

8 principal of and interest on suoh bonds* ' In addition thereto

#  there cay also bo pledged for the payment of the prinoipal of and 

1® intaroot on part or all of suoh bonds port or all of any revenues •

XI vhioh cay be derived from the operation, use and occupancy of any*
10 or all of the buildings constructed or altered under, this Aot*

15 an® any amount or amounts so pledged shall constitute a first and

14 prior charge against suoh revenues and shall become the property

15 of the Territory,, to be eolleoted by the Adjutant General or his 

15 deoignee and oromptly r^mitt^d to the Territorial Treasurer for 

17 deposit in the i-Tilitnry Pe-^rf eat Bond Redemption Fund* Such,

25 bonds shall contain an unoonditioii-l promise to pay the principal 

15 thereof and interest thereon viten duo and,. including each coupon 

SI® attached thereto, shall be fully negotiable instruments for all 

£91 mmocco;,

83 Seo* 5, Suoh bonds shall be sold in such amounts or series 

83 and at ouoh time or times as found necessary by the Adjutant 

34 fSsaofdl of the Territory of Alaska or his designee,Each issue 

85 ar scries of such bonds shall bear interest at a rate or rates 

83 net to oxoocd six per cent over the life thereof , and no- single'

87 interact or coupon rate shall be greater than six per cent per

23 annum; shall be cold for not leas than their par' value plus 

83 aseru'’d intereot; shell be serial bonds* and shall mature in annual

I!* 3 *  .no, 2 3 6 - 8 ~



X inotcllnemto -which need not 'be. equal; the earliest maturing bonds
/

5 thereof ohall become payable net more than 'three years from the ■ 

© date of ieouo, and the latest maturing bonds thereof shell become
I

4 payable en or- before thirty years from the date of issue, it being

6 hereby found and declared that the probable life of eaoh of the

6 buildinga to be constructed and equipped out of the proceeds 'of .

7 these bonda will be at least thirty years; shall be subject— fco 

3  redemption prior to thsir fined maturities not earlier than two 

3 years from date of* issue and* if found reasonably necessary by

1© the Finanso'Committee to accomplish the most advantageous sale 

IX thereof, at a first premium not-greater than four.per oent, whioh# t
18 preninm ohall be reduced in multiples of not lens than one-quarter 

15 off & m  per oent for the redemption of bonds of succeeding maturi- 

14 tion; chall be dated en tho first or fifteenth of any month not ■

13 later than January 1, 1937, and any not be issued and delivered ' 

13 later than oI j: months after January 1, 1967; shall bo .in denorai- 

17 nations of Cl,SCO each; aSi'Xi be payable toy-henrer, and shall be 

13 registered only ac to principal at tho option of the holder there-

13 off: oaeh such bond shall bo • xeouted on behalf of tho Territory by
*

83 its Steveraor, shall be attested by tho Treasurer of the Territory, 

81 one off T»Mch signatures may be the facsimile' signature of such •

£2 Cfovernor or ouoh Treasurer* chnll have the seal*of the Territory;

SI ienrasoed thoroon, and the interest coupons attached thereto shall * 

Sdbe Gssosutod with the facsimile signatures of said officials,: and 

CS otsoh oigttdtwoo or facsimiles signatures of suoh Treasurer , and'

83 dbvernor ahall be valid and sufficient for all purposes and shall 

SFftsva tha oama effect aa iff the persons, so officially signing' or 

S3 cnaatitlRg such bonds had remained in off loo until the delivery qf 

S3 tho Q5*no to the purchasers, although the term of office off-such,
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•  •

X psreonc ot* either of than may have expired or they may otherwise 

** have Qaeoed to be euoh officers before suoh delivery; shell be

5 sold et public sale, notice of^ which shall be published at least 

4 once a veal; for two consecutive veaks in a newspaper of general

6 oiraulatioa in tha capital of the Territory, and the. first pubii-

6 cation thereof shall be et least twenty days prior to such sale

7  shell be issued uncho? and subject to .euoh, terms*, conditions.
• £

© and covenants providing for the payment of the principal thereof

0 pnd Interest thereon end such other terns, conditions, covenants

19 rad protective provisions safeguarding such payment as found _

11 roaGGRsbly • neeoec&ry by tho Finance Committee for the magt Raven- * #■ -
13 tegeaus sale thereof, which may include the o r’ation of a reserve

t ,

13 account to secure the payment of such pri.noipri and interest into

14 which it shall bo pledged there ’••ill bg paid, fron the^ sane moneys 

IB pledged for th* payment of such prinoipal and ■lut̂ rest,. within a

15 fixed time from the d*t<* of leeu* of such bonds an aiaount at least 

I1? o<$u«X to tho next oal’ndar ysar'p debt service thereon, which 

IS covenant nay also contain a pledge for the maintenance and re- 

1® plenishment of such reserve account throughout the life thereofj 

39 if found reasonably neoessary by the Finance Committee to acoom-

31 pllsh the noet4advantageous sale of such bonds or any issue or' :
* 1

33 series thereof, suoh Committee shall select a trustee for the’
o

p  ,

33 owners and, holders of such cerios or issue of bonds and/or for

34 the safecuardinnr and disbursement 6f the proceeds of^ their sale 

■ 2S- fop ths uses nrt purpose for vhioh they v^re issued,- and shall 

2S fix the rights, duties, powers nni obligations of such trustee or 

3*F trustees* ' 1 _ ,

3@ Seo, 4. The Finance Committee is hereby puthoriz.od and di-

39 rooted to adopt the resolution or resolutions and prepare all* t ■ ’ • —
H.B. #236 . ' -4-.



3L other daoutienta necessary for the isBuenoe, sale ana. delivery of 

2 otsah bonio or any port thereof "when instructed in writing., to do so 

3i by the Adjutant General or hie designee# end if deemed reasonably 

4 neoteocftry m l  advisable, may procure architectural or engineering, 

§ municipal investment, end legsl services at reasonable and custo- 

C Gary fees to ocelot it in accomplishing the most advantageous

7 solo of euoh bondSj vhioh fees may be paid from the proceeds of

8 oale of ouoh bonds or otherwise* Suoh resolution or resolutionst * * -9 . * ' ?
9 shall fix. the amount, date, maturities, terras, form, conditions 

10 and covenants of such bonds-as authorised in the preceding seotion* - * •* * f

U  of thio Aot, and shall fix the place or places of payment, one of 

IS vhleK oh"ll be tha office of the Treasurer of the Territory of 

IS Alncl:n, tha date of sale of euoh bonds, and the form and manner.

14 of publishing the notice thereof*

IB Gas* 5* Shat there be rnd is hereby created in the office

IQ of tho Srononror of th3; T«v'ri tory a special fund of the Territory 

17 to ho fcnown ce tha "Military D •vrtnent Oonstruotion Fund11. The 

IQ proceeds of tha sale of the bo.i*r •vitborized herein or any part 

19 thereof (exclusive of accrued interact, vhioh shall b? paid into 

2® the Bond Redemption Fund hereinafter created), together with any 

Si other moneys of the Military Department which-sr» or may become

22 available for the same purposes for which these bonds are euthorl-
\

23 sed, oh^ll be deposited in the Military Department Oonstruotion

24 Fund. • ' "* * i
• 25 Sas. 6* The sum of $1,173.000,00 or so much thereof as shall* *

23 he found necessary, ip appropriated from the Military Department 

27 Construction Fund to the Tax^ltorial. Military Fund of the Military 

23 Bepartmsnt to he expended hy it to carry out the provisions of.

23 thio Ash and to pay all expanses incident to the sale and issuance



•  . •

i ■*
t

% af the bsnda suttjarised herein.

5  See, ?* *hnt thore be pnd. ie hereby crested in the of flea of

3 tho Irc^Durer of the territory another, speclrl fund of the ™erri-

4 tosy*, to bo loiovn p c the. "Military Department Bond Redemption

6 Fund11, t*hish Fund shell, be exclusively used for the psvment of*
G jtsho prinoipel of end interest on the bonds puthorized by **nd issued

7 under this Aot, If c«id bonds ore issued in different issues or* .

8 series °nd under differ nt drtes, Fepnrrte princippl end interest* .
9 retirement funds "hi reserve ecoounts npy be crested in b pid,Bond

10 Redemption Fund for the purpose of ppying end securing, the payment .

11 of the principal of end interest on eech of seid seperrte issues

12 or ceri&rkT t?"i& bonds. • 9

IS She Finenoe Committee shell, on or before December thirty—

M  flrot of croh yeer, commencing *dth the yerr in vhioh eny of such

18 bondc «*ro issued, oertif y to the Ires surer of. the Territory the. t 

IS pctotmt needed in the next jnrulns orlendnr yenr to meet prinoippl/1 

I1? intorecfc .end reserve poeounta reGUiremonts on such bonds or issues 

1$ or series thereof then outrtnniih", pnd..the Trepsuner of the

19 territory eiv*H thereupon deyorit rush emount in euch Military 

29 Deportment Bond, Redemption Fund *>nd, if required by the indenture.
a i .   ̂ * t

*•*1 indentures under which spid bonds or issues or series, thereof

23 t?ore icetsea, credit the erne to the various principal ma\interest

55 retirersent funds end, reserve accounts therein st the tine end"

54 in the mounts so required* Seid mounts so deposited shell be

35 t^hen fro** the General Fund of the territory or out of eny other

in the treasury not otherwise appropriated, end eech suoh

£*? rmurit oo certified esoh y e m  by the Finance Committee to the

08 Urc^aurer of the territory shell be r first t*n& prior ohnrge

33 >gr|rtot ^11 revenues received by the Treasurer thst ere epplicsble
*
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td the Qeneral Fund of the Territory and are not otherwise appro- 

priatadJ Provided, however, that the amount do taken each year from 

the Qeneral Fund may he reduced by the amount of the revenbe derivedes- ■ *
fv&fit the operation* nee and occupancy of any of thR;Sbuildings con- 

etrtieted or altered under thie -Aot, pledged.to the ppyment of the 

prinoipal of attd interest on 'any of auoh bonds* and actually re- 

ceivQl by tha Treasurer of the Territory for suoh purpose, rs pro-4
vide! in Section 2 of this Aot, Suoh revenue so received shall be 

credited to the principal and interest, retirement funds and reserve 

eccounts in such Pond Redemption Fund to which it is specifically 

pledged* . ' .

See* 8* The owner and holder of m y  or-all of said .bonds or

the trustee or trustees for the owners and holders of such bonds 

or any issue or series thereof may be mandamus or other appropriate 

proceedings reouire and compel the transfer and' payment of moneys 

as authorised and dlreeted in this Act and the enforcement of any ’ 

other terms, conditions nnr' covenants under whioh suoh bonds or any 

Issue or series thereof were issued end sold,
* ► ' i.

Sec* 9, The Legislature may provide additional means for 

raising moneys for the payment of the prinoipal of and interest on 

the bonds authorised herein, and this Aot shell not be deemed to

provide an exclusive method for such payment*-
* * r

Seo* 10. Any pert or oil of the outstanding bonds authorised
f ■ , . * v

herein, or any pert or all of each outstanding issue or series of 

such bonds, may be refunded prior to.their maturity by the issuance 

of refunding bonds of the Territory, if, in the'opinion of the 

Finanoe Committee such refunding is advantageous to and in the best ‘ 

interests of the Territory of Alaska and/or the operation of the 

Military Eepartraent of the Territory, The principal of and

/

HF #?36 -.7-



1 interest on auoh refunding bonds shall tj't payable from the same 

® oouroe or sources of money as pledged for the payment of the prin~ 

® ainal of and interest, oft the bonds being, refunded, end for the pay- 

4 ment thereof shall have the arse lien position on such moneys so 

8 pledged thereto re tfa£ lien on suoh money pledged, for the payment 

® of the prinoipal of and interest on the bonds being refunded, Ihe 

moneys in any reserve account set aside to secure the payment of- 

8 the principal'of and’interest on said bonds being refunded may be 

. 8 traneferred to a reserve account created to secure the payment Of

10 the principal of and. interpot on suoh refunding bonds, ' 8uoh re-

11 funding bonds nay be sold at public or private sale., but at not 

V * less than per and accrued interest, and the proceeds of such sale, 

IS exclusive of such accrued, interest, shall be applied in payment of 

»a the bonds being refunded, or euch refunding bonds may he exchanged 

18 privately for and in payment ana discharge of a like or greater 

1® amount of the bonds bein'* r-funded, *The prinolpel amount of such 

1* refunding' bonds may exceed the prinoipal amount of the bonds being 

1® refunded to the extent neoessrry to pay premiums required to re- 

1® deem and retire the bonds being refunded pnd/or to fund interest
r. t

due or about to become due on euoh bonds, and the holder or holders 

81 of any bonds being refunded need not pay pooruod interest on the 

<-'i* refunding bonds to be delivered in exohange therefor if and to the 

2$ extent that interest is due or accrued and unppid'on the outstnnd- 

8* lag bondc being refunded* Such refunding bonds shall mature in

28 annual installments Or amounts so eohedulpd p.s not to extend Tby 

mor13 than Six months the maturity of any portion of the debt being

8** refunded, S<’oh refunding bonds shall bear interest at a coupon
« "

88 rate or rates to be fixed by tha Flnenoe Committee whioh shall in

29 no event, however, exceed six per cent per annum, and the total



# /

1 amount of interact to be paid over the life.of the refunding bonds 

S ahall not exceed. tho total amount.of interest to be paid over tho ' .

3 U f a  of the bonds being refunded* Provided, however, that any prc—

4 nlura paid for the redemption of euoh bonds being refunded need not

5 bo included in the interest- cost over the life of the refunding 

@ fcottdc* "  • ■
\

7 Suoh rofundliU* tends shall bo issued under proceedings duly

3 and regularly adopted and authorized.by ' the Finance Committee,.

0 shall boar aueh dote or d“tea, 'any be in such denominations* may

10 bo payable at ouoh place or places, one of which shall be the

11 office of tha Treasurer of the Territory, may be sold at either

12 publio dr private sale or may be exchanged as above provided, may 

10 be redeemable ahead of their fixed maturities with or without prc-

14 mium, shall bo payable to bearer and may be registered as to prinl • 

10 oipal only* may mature in such amounts within the limitation fixed

15 in the previous paragraph of this seotion, may bo in such form,
*■ -

I1? may be executed by auoh turrit ci°l of floors and scaled in suoh 

18 manner, contain such tei'ns and conditions, and tho payment of tho 

IS prinoipal thereof nnd intereut thereon may bo scoured by such cove-

20 nanta ae prescribed by tho Finance Committee and doomed necessary

21 ' m  I neat advantageous by it# Such refunding bonds and each coupon

22 attached thereto shall contain an unconditional promise; to pay tho ,* - - ■ -
20 prinoipal thereof nnd interest thereon when due, and shall be

24: fully negotiable inatruments for all purposes*.

26 Sea* 11* An emergency is hereby declared to exist’and this

23 Aot shall be in full force and effect from and after the date of 

C? its pasongo and approval# ■ - .


