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1 IS THE SOUSE . . BY THE WAYS AND MEANS COMMITTEE
*  .  ■ •  *  -  *  .  •  *  . V

2 HOUSE BIEL NO. 235

5  IS EKE LEGISLATURE OF TEE TERRITORY OF ALASKA

4 TWENTY-THIRD SESSION

© A BILL«b ' _ J  f
4  , «

6 Far aft Act entitle!* #An Aot authorizing th«r oonstructipn apd

* oqulppihg of oerteixi buildings of .and-at the

® University of Alaska. endthe lSBUanoe end

O’ erlo of not to exoeed’ §1,827,000 of negoti-

I® ' able general obligation bonds of the

11 Territory of Alaska to provide the money

12 necessary for the seme; oresting a Unlver-

I® sity of Alaska Oonstruotion Fund; making an

14 , appropriation; creating a University of

I® Ale eke Bond Redemption Fund, end providing

15 funde for the payment of suoh bonds there­

in fraftp authorising the issuance.and sele of

IQ refunding bonds; and declaring en emergency*'r

13- 35 IS ENACTED BY THE LEGISLATURE. OF SHE TERRITORY OF ALASKA: '
•  ■*  ̂ »  '•

2® Seotion 1* The University of Alaska, is hereby authorized to

21 construct end equip, or provide for the construe tion ̂ and equipping ’ 

^  of, one or oaro dormitory buildings for men students, one or more 

25 dormitory buildings for »ween students,, houses for the, faculty, . ■

24 ouo or maro apartment buildings, for married students, a nd a n 

23 auditorium end aft engineering laboratory building, on the oampus 

23 of tho University at College* Alaska, and to acquire and installt *2F or provide for the acquisition and installation of all personal 

2® property required ta fully equip the same with all necessary 

23 facilities and utilities*
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3 to ho uced* vith or Without matching funds, United States or Terri-? 

■3 torial graitto* or any other funds vhioh may boo one available, to

4 construct nnd eruip cuch buildings, the issuance nnd snip of

6 ger/srnX.. oblige tion K-nia of the Territory* of Alrcka in the total 

Q principal pun of «**»» to. exceed §1,BS7,0Q0 is hereby authorized..

*? Tho full frith, credit rri resouroee of the Territory of Alaska 

&  flfcalX be. and are hereby pledged for the payment of the principal of

3 end intoreat on auoh bwda* In rdditlpn thereto there may also be*
19 pledged for the payment of tho principal of nnd interest on part 

11 sr p H  of auoh bonds pert or p H  of r n y  rp venue e t:hlch any be

f
 derived from tho operation, ueo rtnd occupancy of m y  or all of- the 

feuildingc pnd fnoilitioc of the University; nnd any mount or

14 emtmta so pledged ahrIX constitute a first pnd prior charge

15 rgeinot euoh revenues end. chrll become the property of the Terri-*
IS tory, to- bo collected by the Comptroller of the University and 

1?‘ promptly remitted to tho l*pv*Itorirl Treasurer for deposit in, the 

10 University of Aleeke Bond Redemption Fund, Suoh. bonds shell oon- 

13 tain rn unconditional promise^ to pry the principal thereof- end 

23 interact thereon vhen due and',. including eroh coupop attached

21 thereto, ch«*ll be fully negotiable instruments for all purposes.

22 See. 3* Such bonds oh^ll be sold in such amounts or series' * * j - * * -
23 m l  et euoh tine or tines sc found necessary by the President end

24 B 3°rd of Rogohta of the University, •- Br.ch issue bp series ■ of such .

25 bends ch«*ll boor Interest at p rate or rotes not to exceed six* .

20 per sent over tho. life thereof, and no single interest or coupon 

2*? jyta ohnll be greater th^n cix per cent, per annum; chrll* be sold . 

S B  far* not lea®. then their per value plus accrued interest; shall be 

23 oorisl bonds, and chrll mature in annual instalments which need

X Soo* S. For* the purpose o f providing part or n il  o f the funds



1 jsots be octueX; the earliest maturing bonds thereof shell become

2 psychic* hat sore then three years from the date of ippue, end the 

& latest maturing bonds thereof shelly become payable on or before 

4 thirty yeero from the date of issue, it being hereby found end 

& festered that the probable life of each of the buildings of the

(* tlnivereity of Alsolss authorised to be constructed pnd equipped

1 oat of the proceeds of those bonds ’dll be at leest thirty yeers;

8 shell be subject to redemption prior to their, fixed maturities 

8 not earlier then tea years from -dote of issue and,*if found

13 rweonably nscosnrry by tho Finance, Committee to eooomplish,the . 

It mast rfwatptsqotttt c#*le thereof, at a first premium .not greater •

13 tSvn four ror oent, vhioh premium oh**!! be reduced in multiples o f
I ’

IS not lose then one-cu«rter of one per oent for the redemption of

14 bands of Guoooeding maturities; shell be dated on the first pr

10 fifteenth of any month not later than January 1, 1967, and may not 

18 bo issued and dplivei’ad later than six months after January 1,

11 1301; shall be in denominations of $1,000 each; shall be payable

18 ta bearer,. and ch'*!! be ragrist-r°4 only as to prinoipal at the

19 option of the holder thereof; pach euch, bond shall be executed on

23 behalf pf the Territory by its Governor, shall be attested by the

21 fre»curor of tha territory, one of vhich signatures may be the
# '

22 faoel'iiln signature of euoh Governor or ouoh Treasurer, shall

23, the so**! of the .Territory impressed thereon, and. the interest

24 aounono attCTOhcd thereto shall be executed yith the fro.slmile* . *
28 signatures of C"id officials,, and suoh signatures or facsimile 

2® 0ign«tureo of opch Treasurer end Governor shell be valid .and 

21 sufficient for nil purposes and shell hove the same effect as if

23 the pereone so officially signing or executing auoh bonds had re-^ 

2 3  eeined in office until the delivery of the seme to the purchasers,



2, although tht teres of office of auoh persons or either of them may

2 hare expired or they may otherwise have ceased to be Buoh officers 

S$ before euch delivery; shall be sold at public sale* notice of

* which shall bo published at least once a week for two consecutive

3 veoki in a newspaper of general circulation 'in the capital of the 

3 territory, and the first publication thereof shall be at least

T  twenty d*y* prior to ouoh sale date) shall bo issued under and

3 subject to such terms, conditions and covenants providing for the

$ payment' of tho principal thereof and interest thereon and such 

10 other terms, conditions, covenants and-protectivo provisions safe! 

21 guarding such payment ss found reasonably necessary by the Finance 

IS GGmnitteo for the moot advantageous sale thoroof* whioh may include

13 the creation &t a reserve account to securo tho raymont of BUqh

14 principal and interest into whioh it shall bo pledged there will* . *
23 be paid, from the seme moneys pledged for the payment of such 

2$ principal and interact, ♦•ihin a fixed time from the date of 

IT isiucj of such bonds an nuornt at least equal to the next calondair 

23 year1* debt service thereon* which covenant, may also contain &
a ,

23 Pledge for the maintenance and replenishment of auoh reserve 

23 account throughout the life thereof? 1 if found reasonably necessary 

'" 22 by tho Finance Committee to accomplish tho most advantageous s&io .
f

£2 of sash bonds or any ioouo or aeries thereof, such Committee shall

23 aolcct a trustee for tho owners and holders of, auoh s.-rios or issue

24 of bonds and/baa* for the Safeguarding and disbursement of the proh 

23 e’eds of their sale for tho uses end purposes ;for which they* were •
i .

23 issued* and shall fix the rights, duties* powero ond obligations 

£T Of such trusts© or trustees* / - ' _ ;

23 Sse» 4* She Finance Committee is hereby authorized and 

23 directed to adopt the resolution or resolutions and propero all?



1 Qthzv documents- nacassary for tho issuance t sale and delivery o f .

2 ouch bands or any part thereof when, instructed in -writing to do

3 33 by tho President and Board.of Regents of the University, and
9'

4 if daccQd raaa'anably necessary and advisable,, may procure arcfti-

5 tastur-*! er engineering, municipal investment , and legal services

6 at reasonable and customary fees to assist it in accomplishing 

7 t ho mast advantageaua sale of such -bends-, which fees may be paid

8 fries tha pro©, eds- of sale of euch bonds or otherwise. Such rose*

9 Juti-tt or resaluticno shall fix tho ararunt, date, maturities,

10 tarns, fsrci, conditions and covenants of such hands as authorized
W *

Hint tho.proccding oeetien of this Aot, and shall fix-the place or..** 

.l^plaeoa of payment, one of vhish shall be the 'office of the
f

*13 froasurar of tho Territory of Alaska, the date of sale of such 

1 4 bonds, and tho fora and manner of publishing the notice thereof,

13 Sac* 5# That there be ani is hereby created in the' office ■

16 Qi ? tho Troeouror of tho Turrit;ry a special fund cf*,the Territory

17 to bo known as tho wBnivaroity -.£ Alaska Construction fund**

18 Tho prssQQdo of the sale of tttu b*n«s authorized herein or any

19 part thereof (exclusive of accrued interest, which shr 12rhe-paid • 

2® ints tha B3nd Redemption Fund hereinafter created), together with

21 any eth^r moneys n £ the University or the Territory which are' or

22 may bccsca available for tho same purposes for -which these bonds

23 oxo authorised, shall bo deposited in-the Univorsity of Alaska/.

24 Senstrusti’tt Fund,
* I

23 Sac, 6, Tho sum of §1,82?,000 or so much thereof as shall be

26 fUutrl naeaosary, la appropriate-' fr.m the University of Alaska
+ ' ^ L

27 ELitetruofcien Fund to tho University of Alaska to be expended by

28 It carry out the provisions'of this Act and to pay all expens'1®' r <r '
29 incident to tho solo and issuance .of the bonds^authorized herein*
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SCO* ?* That there he and is hereby oreated in the office 

of tho Treasurer of theJTerritory another special fund of the 

Territory, to bo known as tho "University of Alaska Bond -Redemption 

fund*, which fund shall be exclusively used for the payment of 

the prinoipal of and interest on the bonds authorized by and issued 

under this Aot. If said bonds are issued in different issues or 

series and under different dates, separate prinoipal and’ interest., 

retirement funds end reserve aooounts may be created in said Bond 

Redemption fund for the purpose of paying and securing the payment 

of tho prinoipal of and interest on eaoh of said separate issues 

or scries of said bor.de.

The finance Committee shall, on or before December thirty-*
first of oaoh year, commencing with the year in whioh any of euoh 

bonds are issued, certify to- the Treasurer of the Territory the 

amount needed In the next ensuing calendar year to meet principal, 

interest and reaerve account requirements on such bonds or issues 

or series thereof than outstanding, and the Treasurer of the 

Territory shall thereupon dept sit suoh amount in suoh Univorsity 

of Alaska Send Redemption Fund and, If required by the indenture _ 

or indentures under whioh said bonds or issuos or series thereof 

were Issued, credit the same to the various principal and interest 

retirement funds and reserve aooounts therein at tho time and. 

in the amounts so required. Said amounts so deposited shall -bo 

taken from the General Fund of the Territory or out of any othor 

moneys in tho Troaaury not otherwise appropriated, and eaoh suoh 

aseunt so certified eaoh year by the Finanoe Committee to' tho.

Treasurer of tho Territory shall be a first and prior Charge . —
*•

againat all revenue# roooived by the Treasurer that are applicable 

t® tho General Fund of the Territory and are not otherwise .

K,0* *23d
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1 appropriated: Provided, however, that tho amount so t aken e- ch

2 year fr^cs tho General Fund may bo reduced by the amount of the

3 rpvenuo derived from tho operation, uso and occupancy cf any of

4 tho buildings and facilities of tho Univorsity, pledged to the

5 payment @f tho principal of and interest-on any of such bonds,

6 end actually rocaivod by tho Treasurer of the Territory for such
* *

f  frarptOQ* as provided in Section Z  cf this Act. Such revenue so

$  roooived shall b o •credit.d to the principal and interest retire-
*

9  moat funSa an* reserve accounts in such Bond Redemption Fund to 

0 which it is specifically pledged, . ■

Sgo* 8* Tho owner and holier f t any or all of said bonds or 

12 th* trustee er trustees for the owners and helders of such bonds 

or any issue or aorios thereof nay by rcan%mus or" other appropriate 

prasaadinge require end compel the transfer and payment of moneys

15 a$ authorised end directed in this Act and the enforcement of

16 any abhor tarns, can 'iti no and covenants, under which such bonds 

If er any issue cr caries th^r- A* were issued and sold.

18 Sac, 9* Tha legislature may previ to additional means for* «
19 raising r, nays for tha payment f the principal of and interest on 

2® tho feoft?o authorized heroin, and this Act shall not be deemed to

21 pryvi’a an exclusive moth d for such payment, ,

22 See, 10* Any part or all cf the outstanding bands' authorized

23 herein, r any part or pH. of each outstanding issue or series of

24 aush ban’a , say bo rafun od prior to their maturity by the issuance 

2g at refunding bonte of the Territory, if, in the opini.cn of the.

26 Finance Q'rsiittec oueh refunding is advantageous to and in the 

hast interests cf tho Territory of Alaska and/or the operation of 

University o f  Alaska and its facilities. The principal of and 

29... intcroat on auoh refunding bon^s shall be payable from the same 

tUZ. S3, 235 -7- . - ■ ' ■



•  •  .

- *

% or aouraes. of money as pledged for the payment of the prin-
»

2  Glpal of and interest on tho bonds being refunded, and for the

3 payment thereof shall have the same lien position on such moneys

4 so pledged thereto aa the lien on such money pledged for the
* ^

$  payment of tho principal of end interest on the bonds being re-

6 funded* Tho moneys in any reserve account set aside to secure

7 tho payment of tho principal of and interest on said bonds being 

$ refunded cay bo U3od either to pay the principal of and interest.

9 on such bonds or may bo transferred to a reserve account created 

*3 to secure? tha payment of tho principal of and. interest on such •

1 refunding bands* Such refunding bends may be sold et public or

2 privates salo, but at not loos then par and- accrued interest, andI
$  tho prasacds of ouch oalo * exclusive of such accrued interest,

4 ahall feo appli id in payment of tho bonds being refunded, or- such

5 refunding bands coy bo exchanged privately for and in payment and 

£ discharges of a like or grvat ,r tmount of the bonds being refunded,

* T&o principal amount tf s;ea r .funding bonds may exceed the
0 * '

L principal amount of tho bonds being refunded to the extent 

’ nasasaary to pay premiums required to redeem and retire the bonds 

being rof undod and/or to fund interest duo or about to become due 

on such bonds, and tha holdor or holders of any bonds being re­

funded ttsad not pay accrued interest on the refunding bonds to be 

delivered in exchange therofor if and to "the extent that interest 

is duo or accrued and unpaid on tha outstanding bonds being 

refunded* Such refunding bonds shall mature, in annual installments 

or amounts oa ochedulad as not to, extend by more than six. months 

tha maturity of any portion of tha debt being refunded, such 

refunding bonis shall be* r interest at a coupon rate or rates to 

ba fixed by tho Finance Committee which shall in no event,'however, 

h%B» 235 ' -S-
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1 es®2Gi six per coat per annum, and tho total amount of interest .to

2 ho paid over tho U f a  of tha refunding bonds shall not exceed the
V  J

* 3 total amount of intarost to bo paid over the life of the bonds

4 hoing, refunded;- Provided, however, that any premium paid for the

5 redemption of such, bonds being refunded need not be included in
♦ *

6  tho interest cost over the life of the refunding hhnrtft.,...,.— r
5(- **

f Such refunding bonds shall bo issued under proceedings duly ■

&  and regularly adopted and authorized by the Finance Committee j - 

9  shall hoar such **Gfc© or dates, isry be in such denominations, may 

1® bo payabl© at ouch place or places , one of which, shall be the 

11 ©ffieos of tho ’Treasurer of the Territory, may be sold at either 

IS public or private sale or may bo exchanged ,as above provided,

13 way bo redeemable ahead- of their fixed maturities with or. without

14 premium, shall be payable to bearer and may be registered as to

15 principal only, may mature ip such amounts within the limitation 

*-1$ fixed in tho previous piirr graph of this section, may be in such.

If farm, may be executed by such territorial officers and sealed in

1# such manner, contain such tcr^s m l  conditions , and the payment of\
the principal thereof and interest thereon may be secured by such

** I *
20 esvonants as prescribed by "the Finance Committeo aad .deemed

21 necessary anJ rant advantageous bo it. Such refunding bends and

22 each csupsn attached thereto shall contain an unconditional* A" -
23 premise to pay tho principal thereof and interest therein when '

24- due, and Shall ho fully negotiable instruments for gll purposes*

25 Sec* 11, Ant emergency is hereby declared to exist and'this

26 Act shall bo in full force and effect from and after the date of .
& ’

27 its passage end approval* '

28

2? ' -
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