
1 Iff HOUSE . 1 BX THE HAXS AND MEANS COMMITTEE

8 HOUSE BILL NO. 234

3 HI THE LEGISLATURE CP THE TERBiTOnX OF ALASKA .

4 THENTX'-THXHD SESSION •

3 ' A  BILL

6 For an Act entitled? "An Aot authorizing the oonstruotion, alter-.

7 ing and equipping of certain hospital and/or

3 nodical facilities and the lssuanoe and salef .

9 of not to exceed §1,000,000,00 of negotiable* * ,r *
1© general obligation bonds o f  the T e r r i t o r y  .

II of Alesha *-> Provide the money, necessary for

18 tho same; creating the Department of Health

13 Construction Fund? makin^ an appropriation?

14 creating tho Department of Health Bond Ke-*
13 demotion Fund and providing funds for the

* *
15 P"ytioiit tff suoh bonds therefrom? authorizing

17 tha l',Gvtonoo and sale of refunding bonds?

13 ' and dOola^inv an cmprgenoyfn

. 13 BE 17 EHACTED B X  THE L51ISLATUHE OF THE TS^ITOHX OF ALASXA*

CQ Seotion 1. The Department of Health of the Territory of

21 Alaska ia hereby authorized to construct, alter and equip, or pro- 

28 vida for tha construction, altering and equipping of, one or mono 

03 1 boopltala and/or nodical facilities at Fairbanks, Anohorago and 

24 Kltahlltan, Alaska, and to acquiro and install or provide for the 

CS aoquiaition and installation of all personal property roqulrod to 

83 fully oepip tho some vith all necessary facilities and utilities. 

27 Sac. 8. For the purpooo of providing part or all of tho fundsI
23 to bs* UOOd, with or without matching funds, United States or •

23 Territorial grants, or any other funds whioh may booomo available,

‘ - 1 -



% t« construct* alter and equip suoh buildings* the issue*** **d *ftf

t  of general obligation bonis ot the territory' pt “Alaska tbe'totai 

5 principal atm of not to exceed, $1,000,000.00 ia hereby aphorized*f *
4 The full f aithjjT credit and resources of the Territory o f Alaska“ , 

ft shall bo and are hereby pledged for the payment of the principal 

ft of and interoat on suoh bonds. Such bonds shall contain an un**t
Conditional promise to pay the principal thereof and interest 

8 thereon when duo and, inoluding each coupon attaohed" thereto,

0 shall he fully negotiable instruments for all purposes*

See, S. Suoh bonds shall be sold in suoh amounts or series

11 and at such time of* fines as found necessary by tho Commissioner

12 of Health and tho ipard of Health of the Territory of Alaska,
'  ̂ ' T

^?<eh issue or series of ouoh bonds shall boar interest at a rate 

or rates not to exceed six per oent over tho lifo thereof, and no 

1ft single- Interest or coupon rate ahall bo greater than six per cent 

16 per annum; ohall be cell for not lens than their par value plus 

I f  accrued interest; ohall *i * \'rl bonds, and shall mature in 

IS annual installments whioh aerf n >t bo equal; the earliest maturing 

15 bond# thereof ohall beoomo payable not more than three years from 

the date of issue, end the latest maturing bond's thoroof shall 

become payable on or before thirty years from the date of issue,

22 it being hereby found and deolarod that tha probable lif e of aach

23 <sf the bttildinro to ho oonstructod and equippod out of tho pro-

24 eocdo of those bonds will be at least thirty years; shall bo sub- 

26 ieet to redemption prior to their fixed maturities not•earlier

2$ than two year* from date of issue and, if found reasonably nocos-
# J * L

2? s»ry by the Finance Committee to aooompllsh tho most advantageous 

2ft sale thereof i, at a'first premium not greater than four per cent, 

Which premium Shall bo rcducod in- multiples of not loss than one-

C m K ,3,m >*234
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*
1 quarter of one por oent for tho redemption, of 'bonds of sucoeoding

2 maturities; shall be dated on the first or fifteenth of any month

8 not later than January 1» 1967, end may not be issued and deliver-
♦

4  e& later than six months after- January 1, 196.7;/ shalUbe in denomi-
* j ,

8 nations of $1,000.GO eaoh; shell be payable to bearer, and shall

0 bar registered only as to principal at the option of the holder
- * «- \

7 thereof; oaoh suoh bond ohall bo executed on behalf of the Terri- 

©  tory hy its Governor, shall be attested by the Treasurer of the 

0 Territory, one of which signatures nay be the faosimilo signature 

1© of suoh Governor or ouoh Treasurer, shall have tho seal of tho

11 Territory impressed thereon, and tho interest coupons 'attached

12 thereto shell bo executed with the facsimile signatures of saidJ *
* ****

18 officials, and. auoh signatures or foorimilo sipnaturas of suoh

14 Treasurer and Governor shall bo valid and sufficient for all pur- '•

15 poses end shall have the same effect as if the persons so offi- 

1© Olelly signing or oxean*iut euoh bonds had remained in office 

17 until tho delivery of t>* pb**n to the purohasers, although-the

13 term of office of such peraohf* ox* either of them may have expired 

ID or they may otherwise have'censed to be such officers before suoh

2© delivery; shall bo sold at public sale, notioe of which shall be 

21 puhliohod at least once a week for two oonseoutlve weeks in a news- 

02 paper of general circulation in tho capital of tho Territory, and 

08 the first publication thoreof shall bo at loast twenty days prior 

04 to such actio date; shall bo issued under and subject to suoh terms, 

25 conditions and covenants providing for the payment of the prinoi- 

23 pal thereof and Interest thereon and suoh other terras, conditions, 

27s covenants and protective provisions safeguarding- such paymont as • 

20 found reasonably nocoscary by tho Finance Committee for tho most.

20 advantageous solo thereof, whioh may include tho creation of a



1 reserve* account to secure the payment ot auoh principal and intereet

2 into which it ohall he pledged there will be -'paid, from the -same

8 mnoycs pledged for tho payment of such principal and * inter eat,
«

4 within a fixed time from tho date of issue of suoh bonds an amount

5 at Icnofe oaunl to the next calendar year's debt service thereon,

© which covenant m y  also contain a pledge for the maintenance and 

? -replenishment of auoh reserve account throughout the lifo thereof j

9 if found reasonably nooossary by the Finance Committee to aooora- .*
0 ̂ plich tho moot advantageous sale of such bonds or any issuo or 

19 ooricso thereof, such Committee shall select a trustee for tho'

11 atrners end holders of euoh series or issue of bonds and/or for the

12 safeguarding nnd disbursement of tne proceeds of their sale for
*  r ~ *

1© tho uses and purposes for which they wars issued, and shall fly-

14 tho rights, duties, powers and obligations of such trustee or.

15 trustees. "

1© Sec* 4. ©he Finance Committee is hereby authorized and di­

rected to adopt the resolution or resolutions and prepare all other 

daeunmtQ necessary for tho issuance, sale and delivery of such

19 bonds or' any p°rt thereof w*;on Instructed in writing to do so by

tho CommiosiORor of Health and Board, of Health of the Territory of* -
1 Atacha, and if doomed reasonably necessary and advisable, may pro- 

22 ©uro architectural or engineering, municipal investment, and.legal

28 services at reasonable and customary foes to assist it in acoom-
o ■ ’■ ■ .

24 pitching the most advnnt°.gcoua sol© of suoh bonds, which foes may 

28 be paid from tho proceeds of s°lc of euoh bonds or otherwise, Such

SS resolution or resolutions shall fix tho amount, date, maturities,» .

07 tarsia* t&vnk* conditions and covenants of ouoh bonds as authorised
.  i s *

C>3 m  the preceding section of this Act, and shall fix the plaoo or 

39 plaooo of payment, on© of whioh shell ho the office of the 

S£«B*tT©*E34 '. . '
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I Treaauror of the Territory of Alaska, the date of sale of suoh

8 bsndo, and the form and manner of publishing the notice thereof.

3 Soow 5. That there be and is hereby created In the office of

4 the Treasurer of the Territory ft special-fund of the Territory to 

& be Snerni oo the ^Department of Health Construction Fund1'. The

Q proeoedo cf the oalo of the bonds authorized herein or any part 

f  thereof Cc;;olualv~ of accrued interest, which shall be. paid into 

- 3 the Send Redemption Fund hereinafter created), together with any

9 other nsmo&a at the Department of Health which are or. may become* > - '
10 available for the same purposea for tfhlch these bonds are author!-,

11 nod, ohall he deposited In the Department of Health Construction

12 Fuad*

13 .350* ®* The sun of §1,000,000.00 or so muoh thereof as shallI
14 be found necessary, is appropriated from the Department of Health •

4

16 Construction Fund to the Department of' Health to be expended by 

10 it to carry out the provisions of this Aot and to pay all expenses 

IT incident to the solo end iasusnoo of the bonds authorized herein; 

1® See* 7* That there be end is hereby created ‘in the office of

1® tho Treasurer of tho Territory another special fund of tho Torri- 

C® tory, to be known as the. “Dopartaeat- of Health Bond Redemption 

91 ftai?®, ’’hioh fund shall be ojcolusivoly used for the payment of the

-2 prinoip.il of and interest on tho bonds authorized by and issued 

93 under thin Act* Xf said bonds arc issued in different issuos or 

24 a^rioa and under different dates, separate principal and intorost 

29 r^tPresent funds find-reserve accounts m y  bo created in said Bond

29 Redemption Fund for the purpose of paying and Scouring,',the payment
/.

2T of the principal of and (interact on each of said soparftto issues or ̂ 4
4 m

23 series .of said bonds*; ’ < __““T v ■ r
23 Tho Finance Committee chill, on or before Doocobor thirty-first



•  •

1 of each year, aonnanoing with the year in whioh any of such bonds
* 4 *'

£  lira issued, certify to the Treasurer of the Territory the amount
+

3  needed In the next ensuing calendar year to meet prinoipal, inter-

4 eat and reserve account requirements on suoh bonds or Issues or

5 aeries thereof then outstanding, and- the Treasurer of the Territory 

© ahall thereupon deposit such amount in suoh Department Of Health

9  Pan? fisCUssgtloa Fund and, If required by the indenture or Irtden- 

©  turaa under which eaidbonda or issues or series thereof were 

0 isauad* ©redtt the same to the various principal and interest re- 

19 tirefunt funds and reserve accounts therein at the time and in the 

11 amounto so required* Said amounts so deposited shall bo talcon

IS from-tho General Fund of the Territory or out of any other moneys' * *
 ̂ J'

“Id in the Treasury not otherwise appropriated, and oaoh suoh amount

14 oo certified each year by tho Finance Committee to the Treasurer

15 of tha Territory ohall be a first and prior .charge against all . 

19 roYonuoo received by the Treasurer that, ero applicable to tho

1 7  3enaral Fund of the l7.'vritr,y are not' otherwise appropriated. .

IS Sec* 3, Tho owner and holder of any or all of said bonds or
*

1© tho truateo or trustees for tho o’siors and holders of suoh bond's 

2® or any insue or series thereof may by mandamus or other appropriate 

Cl proaoQdlngs require and compel tho transfer and payment of moneys 

82 no cu thorisad and directed in this Aot and the enforcement of any 

£5 other terms, conditions and covenants under which such bonds or

24 any isstto or serioc thereof wore iaaued and sold. .

25 Sac* 9* Tho Legislature nay provide additional means for

C0 raising moneys for tho payment of the principal of and interest on 

019 tho bonda authorised heroin, end this Act shall‘.not bo deemed to 

23 p ravMo on exclusive mothod for suoh payment.

29 . Soo, 10. Any part or all of the outstanding bonds authorized

1**2*83,234 '
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X oi* any part or all of oaoh outstanding issue or series of -
■ *  ,

8 auoh bonds» nay be refunded prior to their-maturity by the issuance
, I

5 of refunding bonds of the territory, if, in the opinion of the •

4 Finance Committee ouoh refunding is advantageous to and, in the

© host interests of the Territory of Alaska -and/or the operation of
r „ •*

8 the Separtnsont of Health. The prinoipal,of and interest on suoh*
f  refunding bonds shall be payable from the same source or sources

9 of money as pledged, for tho payment of the principal of and. intor- 

© aot on tho hands being refunded, and for the payment thereof shall

IQ hava tho got,® lien position on- such moneys so pledged thereto as 

11 tho lien on such money pledged for tho payment of tho principal of. 

IS and interact en the bonds being refunded. Tho moneys in any rc~

1© earva aseount aot coido to secure the payment of tho prinoipal of

14 and interest on aaid bonds being refunded may bo used oithor to 

1© pay the prinoipal of and interest on suohbonds or may bo trans- 

X© terred to a reserve recount orated to soouro tho payment of the 

11 prinoipal of ond inter'at on o*ch refunding • bonds * Such refunding

15 hands coy be sold et public or private sale,- but at not less than 

19 par end ecorued Interest, and the proceeds of suoh sale, exclusive* ' t
2© of ouoh accrued interest, shall be applied in payment of the bonds .. 

SI boing refunded, or suoh refunding bonds may be exchanged privately

83 for and in payment and discharge of a like - or-greater amount of

83 tho bonds being refundod. The principal amount of ouch .refunding

84 bonds may exooed the prinoipal amount of the bonds being refundod- 

8® to tho oxtont noQOSsary to pay premiums required to' redeem and ro- 

8® tiro tha bends being refunded and/or to fund Interest duo or about 

21 to bcsomo duo on ouoh bonds, end the holdor or holders of any bonds 

2® haing rofundod noed not pay accrued interest on the refunding

8© bonds to bo .delivered in exchange thorefor if and to tho oxtont

- 7 -



X that interest is duo or aocruad and unpaid on the outstanding bonds 

9 'being refunded. Suoh refunding bonds shall mature in annual in-

3 otnllsento or amounts go Scheduled as not to extend by more thaii

4 oiv nontho the maturity of any portion of - the debt being refunded,

® Suoh refunding bando chnll boar interest at a coupes rate or rates 

© to fee fixed by tho Finanoo Committee which.shall in no event, how- 

f  ever* exceed six per oent per annum, and the total amount' of in-

3 ter^Ot to be paid over the life of the refunding bonds shall not 

9 axoeod tho total amount of interest to be paid over the life of 

13 tho bondo being refunded: Provided, however, that any premium paid
t

11 for* tho redemption of such -bonds being refunded need not be in-

15 eluded in tho intoroot cost over the life of the refunding bonds,

1© Such refunding bands shall bo issued under proceedings duly'

M  and regularly adopted anti authorised by the Finance'Committee,

16 ohall boor such date or date a, may be in suoh denominations, may 

1© be payable at ouch piece o- places, one of whioh shall bo tho office 

l^1 ■' of tho frcUGUror of tue r cv*it >r*y, m y  be sold at either public or 

13 -private oal« or may be s**oh?h'*flid an above provided, may be redeem- 

13 able ahead of their fixed maturities with or without premium,

2©  ohall bo payable to bearer and may be, registered as to prinoipal ... 

31 only, coy mature in such amounts within the limitation fixed in.,

3S tho f»revlaua paragraph of thio section, may be in suoh form, may

33 bo cr-acutad by suoh territorial offloers and sealed in such manner,

34 contain bush terms and conditions, and' the payment of the prlnoi-'
t

35 pal thereof and interest thereon may bo secured by such oovonants 

23 no preacribod by tho Finance Committee and doomed necessary and 

3*? moot advantageouo by it* Suoh refunding bonds and oaoh ooupon

"’23 attacked thereto shall odntain an unconditional promise to pay the 

29 principal thereof and interest thereon whon due, and shall be fully
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inotrunents for »ll purposes,'* *
, Soo* II* Title to eny hospitel pnd medloel^ fecllitles, or 

® p»ST to erty ItoepiteJ, or ciodlo^l feollity, constructed pttxv

^ Pttwnt to thio Act, shell rearin In tho Territory. . Provided, jabi**

S cvor* th°t tho Sorrd of Health Is hereby granted ruthjrity^ under 

® ousts terns end oanditlonc »c it deans to be In the beet interests. 

of AlerfC'*, to* (l) enter into long-tera lessee with eny public

or private h3enit0l for the operation .of euoh feollity or edditlon
* * ■

oonctruotei* altered, or eouipppd under the provisions of this Act,- 

or C**i grent **« option to purch^s0 euoh feollity or edditlon et 

eeot plus* rceeoneb2<? interest*
\

S'?®* 22* An eaergency is hereby deolered to exist end this ' 

Aot shell b? in full force ^nd 'effect from nn& «fter the dete of

it»0 pPCSego »Rf| ppprOV«2* . ' . . * •
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