
Et m  HOUSE ■ BY MRS. RYAN BY REQUEST

HOUSE BILL NO. 141 

IN THE LEOISLATURE QF THE TERRITORY OF ALASKA ' 

TWENTY-THIRD SESSION,

A  BILL V

Fax* an Act entitled: “An Act relating to the classification of

property of now industries for purposes of 

taxation and the granting of exemption from 

taxation! amending Sections 1, 2 & 3 cf ‘

Ch. 33* SLA 1953# and declaring art >
*

emergency."

BE IT ENACTED BY THE LEGISLATURE OF THE TERRITORY OF ALASKA:

Section 1. Sec. 1 of Ch. 33* SLA 1953 is hereby amended to 

rand aa follows:

Seo* 1* All municipalities* cities of the first and 

second class* incorporated and independent school districts* 

public utility districts* and other taxing units of the 

Territory having power to tax real and personal property*
i •

are hereby authorized and empowered to classify property for- 

the purpose of taxation and to grant exemptions therefrom 

for the periods herein prescribed to certain classes of 

property as follows:

Now industrial* commercial and business con<- 

otruotion may be specially classified and exempted dur­

ing the period of construction and until the plants or 

buildings are occupied or operated* but in no case shall
A

this exemption exceed three taxable years from tha time 

of commencement of construction. Modifications and 

repairs to existing structures shall not be considered

-1—
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a*. natr oonstruction Under thle provision*-

(b) All lend# buildings* nev plants, equipment 

Sfid installation* as ere bonatruoted, prooUred, pur^ 

chased or installed by nev industriel enterprises as 

herein defined to manufacture or prooess products vhioh 

oonetltute industry nev to the taxing unit vhetfein it
I

la looated* vith resultant eetabllehment of nev pay­

rolls in euoh taxing unit U  PROVIDED THAI 7., aa 

foilova?

(ij The term ’’nev industry” or ”new indus­

trial enterprise” ae used herein Phall mean underv- 

takings for the purpose of manufacturing or prooea-
I ' * ! .

sing products not “suoeessfUlly manufactured or 

proaeaaed in the taxing unit and for vhioh plants 

have not already been oonatruoted and placed in 

operation in tha taxing unit / J  AND PROVIDED 

FURTHER, THATjTV

(2V The exemption from taxation granted under 

this subdivision' (b) shall not be more than one- 

half of tha tax otherwise imposed by lav, after 

arlvlng effeot to the valuation provided for In the 

follovlng aubaeotlon (5^. end shall continue for 

not more than 10 taxable"years from the date pro* 

duotlon la oommenaed,

i2l In determining the true and full value of 

all property vhioh 1 b olessifleA and granted any

eytBPtlon.IrQiB. t g ^ U p n , ,under. M g  auSfltalg,lpn..fl?)i,

and-all additions and Improvements mada during the 

QflntlnuanoQ. of the exQBptlon.. due credit shsll.be
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I g i v e n  t o  t he h i g h e r  oofita o f  c o n s t r u c t i n g  a n d  

o p e r a t i n g  a n y  euoh n e w  I n d u s t r y  o r  n e w  industrial 

c n t e r o r l e e  In A l a s k a  a w  c o m p a r e d  w i t h  suoh coats 

in r e e o e o t  to s i m i l a r  c o m p e t i t i v e  i n d u s t r i e s  and 

I n d u s t r i a l  en t e r p r i s e s  elsewhere. -For p u r p o s e s  of 

taxation, t h e r e  m a y  b e  e s t a b l i s h e d  In r e s p e o t  to 

n u o h  Property. a d d i t i o n s  a nd Improvements a  f i x e d  

a.noenwed v a l u a t i o n  o r  b a s i s  o f  a s s e s s e d  valuation*

• ^'dich nhnll continue throughout tha period of 

exemption.

(4V I f  oonfcn a r e  u s e d  a s  a  b° nln f o r  eetab*»

l i n h l n g  a. valuation, a n  p r o v i d e d  in s u b s e c t i o n  (5 ) .

thon tho torn ^posts’* shall nenn tho aggregate of 
* * 

tho amountw actually oAld for tho acquisition of

l*nd, sortetruatlnn of buildings. Improvements and

fixtures, a n d  t h e  o a s t s  o f  m a c h i n e r y  a n d  appllartooB

lnntollffd. t o o t s  e n d  equipment u s e d  o r  i n t e n d e d

fern ane -in. eonhoetion with e. now Industry or now

industrial cntflrarlffPi and charged to tho fixod

property accounts. of tho taxpayer in nocorttenoo
\

with wound accounting principles.

Sidtlorl 3, Seo. S of Oh. 33, S£A 1963, is hereby emended to

s*s?.S m  follcwd

See* S. (a) In. determining the ollglhlllty of appli­

cants far exemptions hereunder. and tho oxtont to which 

sysnptlons are to bo grsntod. tho governing body or taxing 

body of tho oity. municipality. school distriot or othor 

traclnrf unit conocrncd shell oonsldor tho following factors;

whether a  oonpetItIvo Industry o p  Industrial ontororlso

H.3, trc. 141 -3 -



hag been established In other parts of AlaBka and the extent 

to which It hasbean granted any exemption from taxation; 

the permanence of th> Industry or industrial enterprise Iff 

respect to which application for tax exemption Is made) tha 

amount off Ita capital investment; whether it Is a seasonal • 

op continuous business; whether its business will he marginal 

b.c.u.. of dirtme. f « m t principal parkotSi t r ^ v t i t i p n  ' 

ooata and differential An costa of production In Alaska as

resident workmen who are or Will be employed; whether the 

maximum amount of the manufacturing process is to take place -
I  ... m v m u w p w m  - n » ■■  ...... .. w — w i u w i m m m m . ■■■!■» ~  ..... >■ ......

Within the taxing unit; and other pertinent factors relating 

to improving the economy of the taxing unit.1

(b) If /Rg!7 the governing body or taxing body of the 

city, municipality, school district or other taxing w i t  

concerned ^HALL, IF IT DESIRES7 determines after public hear- 

ing to grant the exemptions or abatements permitted herein, 

it ahall do so by appropidate ordinances or resolution, which 

ordinance or resolution shall constitute a contract between 

the oity, municipality, school district or taxing unit, and 

the owner of the property, or his or its assigns, so 

classified and exempted from taxation in whole or in part 

under the provisions of this Aot* - -

Section 3* Seotlon 3 of Ch. 33, SLA 1933, is hereby amended
* J '

to read a* follows: .

Sec* 3, (a) Subject to the provisions of subsection

(b) of this section, all exemptions granted in whole or in 

part, and all classifications heretofore made under the pro- 

Visions of Section 6, Ch. 10, SLA 19^9, shall remain In full

i w l |  m ..
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1 fopae and. effect upon the terms endfor the periods granted,

2 end shall be binding upon the Territory, end ail oitiee,

8 ttunioipelitiee* eahool districts, public utility districts

4 end Other taxing units in vhioh the property'vhioh is the

8 subject of oleselfioetion or exemption is situated, and the^

6 exemptions granted or olesslfiOatlons so mode shall apply

*  to all taxes levied and assessed by the Territory end by. :

® ell oltlosi cunioipallties, sohooi distriote, publio utility

® districts or other taxing unite vhere the property ie situ* 1

ated, as fully ss though they had been granted or made under 

the provisions of this Aot* The purpose and intent of this 

seotion_ia to parry into practical effeot all 0lsssiflaa.tionB 

made and exemptions granted under the provisions of Oh, 10,

14 BLA 1143.

15 X&i Th  ̂ valuntton nrovlded. for in subsection fbV (Si

•pf-Beation _l_of ■ t h is  Art. ana the exemption resulting there- 

frott,..MlY be given a re trcF o °o tiv eeffeo t to a l l  property 

vhlahhas been c la s s if ie d  end p-rant^d any, exemptions from
*  t

£§ taxation under the nrovlelcnF of Section 6. Chv 10. St A 1949

2 ~ end t o .a l l  additlona. and Improvements-Vhioh have .t>een or

21 Vhioh-Vlll. be nade during the oontlnuanoe o f the exemotion.

02 Section 4, An emergency is hereby declared to exist end this

2-3 Ast shell be in full force and, effeot frofc-snd after the date of 

its passage end approval-, ; — .
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