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HOUSE BILL NO. 141* fc

IK SHE LEGISLATURE OP THE TERRITORY OF ALASKA

• TtfENTY-THIRD SESSION .

A BILL

Fop #*t Aot; Entitle®' •An Act relating .to the olaeelfloatlon of

property o f new industries for purposes’o f  

taxation end the granting of exemption from 

taxation; emending Sections 1,2 A- 3 of 

Ch., 33, SLA 1953; end establish ing an 

effeotive  date. “
BE IS ENACTED BY THE LEGISLATURE OP THE TERRITORY OP ALASKA:

BiOtion I* Seo. I  of Ch, 33, SLA 1953 ie  hereby amended to  
read a* fo llaves . ■

Seo* 1. A ll m unicipalities, p i t ie s  of the f i r s t  and
*

•edond o lasa , incorporated and independent sohooi d le tr io ts ,
r «  *

publlo u t i l i t y  d is tr lc te , and other taxing units of the 

Territory having power to  tax rea l and personal property, 

are hereby authorised and empowered, to  c la s s ify  property for  

the purpose o f taxation and to  grant exemptions therefrom 

fo r  the periods herein preeoribed to certain  d e s s e s  of ‘
property as follow s:

* *

(a) New in d u stria l, commercial and business con­

struction may be sp ecia lly  c la ss if ie d  and exempted dur~ 

ing the period o f construction and u n til the p lants or 

buildings are oooupied or operated, but in  no opse sh a ll

th is  exemption exoeed three taxable years from the "time
*1

Of commencement o f oonetrubtion. Modifications and 

repairs to  ex istin g  structures sh a ll not be considered.
♦  m
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as nev construction under this provision.

(b) All lend, buildings, nev plants, -equipment, 

end Installations ae are constructed, prooured, pur­

chased or Installed by new Industrial enterprises as 

herein defined to manufacture or process products vhioh 

constitute Industry nev to the taxing unit vherein it 

is looated, vith resultant establishment of nev pay­

roll* in suoh taxing unit £  PROVIDED THAT 7. as 

follow*r

(1) The term "nev industry" or "nev indus­

trial enterprise* as used herein shall mean under­

takings for the purpose of manufacturing or proces­

sing products not successfully manufactured or 

processed in the taxing unit and for vhioh plentB 

have not already been oonstruoted and placed in 

operation in the taxing unit AND- PROVIDED

FURTHER, thatJ^.

(2 ). The exemption from taxation granted under

this subdivision M  shell not be more then one-
*  .

half of the tax otherwise imposed by lev, efter . 

giving, .effeot to the valuation provided for In the 

follovlne subsection (3^♦ end shall continue for 

not more than 10 taxable years from the dete pro­

duction is commenoed,

(ft) In determining tha true end full value of 

ell.nronerty_yhloh is classified end granted env 

exemption from taxation under this subdivision (bV. 

pnd-gll^Pddltlone. and improvements made during the 

oontlnuanoe of the exemotion, due credit shell be

* *"8«



g i v e n  t o  t h e  h i g h e r  c o a t s  o f o o n a t r u o t l n g  a n d  

o p e r a t i n g  a n y  nuoh n e w  i n d u s t r y  o r  new industrial

e n t e r p r i s e  in Alaska an c o m p a r e d  w i t h  suoh costs
I ‘

In raeioeot to Blnllnr competitive Industries and

I n d u e t r l e l  e n t e r p r l e w n  elsewhere. F o r  •purposes of

t a x a t i o n .  t h e m  m a y  "be e s t a b l i s h e d  In r espect to

s u c h  p r o n o r t v .  a d d i t i o n s  e n d  i m p r o v e m e n t s  a  f i x e d

anfteftned v a l u a t i o n  o n  b a s i n  o f  a n n e n n o d  v a luation.

« h t o h  shall c o n t i n u e  t h r o u g h o u t  t h e  •period off
 ...  i

exemption*

(4 ) If o o n t n  a r e  u s e d  n o  a  b e n i s  f o r  estate* 

I l s h l n g  a  valuat i o n .  eft p r o v i d e d  In nubsootlon (5)- 

th e n  t h e  t o w n  ^coata* nhe.ll nor.n t h e  a g g r e g a t e  of 

t h e  a m o u n t s  a c t u a l l y  m i d  f o r  t h e  a o o u l o l t i o n  of

l ^nd. o o n a t r u o t l o n  of buildings, improve m e n t s  a n d
*

fi x t u r e s .  a n d  t h e  costs. o f  m a c h i n e r y  e n d  a p p l i a n c e s  

Instd-lnd. t o o l s  r̂tfl e a u l naent u s e d  o n  I n t e n d e d  

f o r  n r o  In c o n n e c t i o n  w i t h  a  n e w  I n d u s t r y  o r  n o w  

I n d u s t r i a l  ontoro r l n a  °nd c h a r g e d  to t h o  f l x o d  

r>ropartv accounts; o f  t h o  t a x p a y e r  In a c c o r d a n o o  

**lth w o u n d  a c c o u n t i n g  ■nrlnolnloe.

S a o t l o n  2 * See* 2  o f  Ch* 3 3 , SLA. 1 9 5 3 , in h o r c b y  e m e n d e d  to 

rartd nss fallows*
X

9 se# 2 * (a) I n  d e t e r m i n i n g  t h o  o l l g l b l l l t y  o f  p.npll-

as n t s  f o r  oxomntlonrt hereun d e r .  e n d  tho extent to w h i c h

e x e m p t i o n s  e r a  t o  b o  granted, the g o v o r n l n g  b o d y  o r  t a x i n g
*

b o d y  o f  tfort city, muni c i p a l i t y ,  school district o r  othor • 

t n x i n g  u n i t  c o n c e r n e d  shell o o n s l d o r  tho f o l l o w i n g  factors;

* florvftfttltlvo Industry or iridunfrrial nntorprino.
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hae .fraen aqtahllnhwd in other mnrtw of Alaska and the extent 

.ft*...which It haw been granted any exemption fron taxation: . 

that ■afrnartnantm &t. the industry op industrial enterprise in «.. 

mauoot tn whtoh armllontian for tax exemption ic made? the 

amount ofL ltn efiwltnl lnvnftttnent* whether It Is p. seasonal . 

ar». flwfcittnottff btiffittffflgj Whafthnr ±t n btiftlnefm will he marginal 

Tfr*<w.mr» Qf ainftancsfl fgaft isrlnolml riarkirfcflt transportation 

ftftffitrr rtlfforintlal In ooftfrn of production in Alaska as v.

tc* cortftn qf nrofluotlon alncwharat tho numbor of 

**ho are* or*, will .fog employed: whether tho. 

n^i^rn r”»3unt of thn m*nuffloturlnrr proonnr, in t o  take Plaoa

tEre unit: nn& othor pertinent .factors: relating

ta> im~rayj*s*- tho ftaanamy of tho tnxlnp* unit* ■ \

m  tt tha governing body or taxing body of tho oity;
i ^ -

ciunicljwlity, achool district or other toxins unit concerned*.

IF IS DS1rIf^7 dctoywincn of tor nubile hearing to 

great tho *<8!e*53ifel0tte or ftbafceaente .peraittod herein, it ehall 

<20 no hy rpproprip.to ordinances or resolution, which ordin- 

cnao or ranolution shell constitute a. oontraot botwoen tho 

oity* nhnioisolity*, school district or taxing unit,, and tho ■
s

cwher of the property, or Ilia or its assigns, .so classified ■ 

«S<? c^Gtotoa from taxation in whole or in part undor the pro- 

vlciono of this Act#
*

Sasftion 3# Section a of Oh# 33, SLA 1953, ie horoby anondod

read oo ffollawoi • ■

So 0* 3 fa) Subject to tho provisions of subsection

thY at thia emotion. all exosptlons granted in whole or in 

ry*rft, end all classifications heretofore rnado under tho pro­

visions of Section S, Oh, 10, SLA 1949, ehall roaain in foil 

f$* 1* K<3* 141 -4- , •



1 force end effect upon the terae pn4 for the periode granted,

2  end shall hi binding upon the Territory, end pH  oltiea,

3 munioljsolitie©, school districts, public utility districts

4  end other taxing unite in, vhioh the property vhioh ie the -

6  subject of alpsoifiaptian or exemption ie situpted, pnd the

5 exemption* grertted or olpeeifloptionB so mode shell epply

9 to ell teXea levied end eeaeseed by the Territory and by

® 'ell cities, municipalities, School distrlots, publio utility

$ diitriots or other taxing units vhere ths property is situ-
f i '

1® .*te&, ae fully as though they had been granted, or made under

11 the provision* of thie Aot. The phrpose and intent of this

12 aectisn 1* to carry into praotioal effect pll classifications

13 made end exemptions granted under the provisions of Oh. 10,

M  SLA 1949* • '

I S  ( b i  T h e - V e l u » t l o n  ■provided f o r  in subse c t i o n  (b> (sV

IS Qf Segtlon_l o f  t h i a  Act, and t h e  exemption r e e u l t l n g  t h e r e­

i n  from*, m a y  b e  g i v e n  p retrf»m«flt l v e _ e f  f eot t o  *11 o r o n e r t v

1® V h i o h  hfrp-b-een-jclpselfled p n d  prrpntpd p o v  exenmtlons. f r o m

1® taxation u n d e r  t h e  r r o vlelone o f  S e otlon S. Ch. IQ. BLA 1949

end. ..to all_e d d l t l o n s  end improvonentla v h i o h  h p v e  b e e n  o r

21 XhlQh vlll be Bede d u r i n g  tha c o n t i n u ance o f  the exemption. •

22 Seotlon 4« Ah emergency 1* hereby declared t o■exist end this

23 Aot ahall bo in full force end effect from end ef ter the date of 

%4 ita peeeego end approval..'

25 •

28

2T _ .

net *

29

BIS #141


