
1 IK THE HOUSE BY THE COMMITTEE ON RESOURCES

0  COMMITTEE SUBSTITUTE FOk HOUSE BILE NO, 119

' $  IK THE LE3ISLATURE OF THE TERRITORY OP ALASKA *
^  '

k TWENTY-THIRD. SESSION .
«. ‘ *

B A BILL

' 6 for an Act entitled: "An Act relating to Alaska lands and

t  resources,* establishing a Department of

8  Lands, a Land Board, and the Office of the

9 „ Land Direotor, and prescribing duties and -

10 powers; providing for selection, acquisi-

11 tion, management, and disposal of Alaska

12* lands and resources; repealing Ch, 126,

13 SLA 1953 and Ch, 183, SLA 1955> and

1^ declaring an emergency."

15 be IT En a c t e d by t h e  l e g i s l a t u r e o p  t h e  t e r r i t o r y  o p  a l a s k a :

16 ‘ PREAMBLE ' •

1? It- is the policy of Alaska to encourage the settlement of

13 its land and the development of its resources by making them

19 available for maximum: use consistent with the public interest,

20 Artlole I *

21 • TITLE AND DEFINITIONS

22 Section 1* SHORT TITLE; This Act' shall be known as the

23. "Alaska Land-Act."

Sec, 2* DEFINITIONS: For the purpose of this Act, the

25 tern defined shall have the meaning provided herein unless the

26 context olcsrly requires otherwise:
ft ■ .. ■. ■

2? (a) "Alaska" means the Territory of Alaska or, in

28 the ovent of statehood, the State of Alaska,

29 (b) "Alaska Lands" or "Lands" means all lands,

-l- •
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including shore, tide and submerged lands, or resources belonging 

to or hereafter in any manner acquired by Alaska,

{#) "Agricultural lands” and "Grazing tends” means - 

all lands chiefly valuable for agriculture, cultivation or 

grazing purposes,

■ (d) "Board” means the members of the Alaska tend

Board,. "
, v

(e) "Director” means the Direotor of the Alaska 

Department of Lands.

(f) ‘'Department” means the Alaska Department of Lands,

(g) "Industrial and Settlement tends" means all 

Alaska lands chiefly valuable for industrial trade, manufacturing

and settlement use.

(h) "Lieu and Indemnity tends” means lands which * 

Alaska la entitled to or has selected under the provisions of .
I _

38 Stat* 1214, as amended (48 D.S.C, 353) or under any other 

similar statute to compensate for lands in lieu of surveyed 

rectangulnra, which have been loot to Alaska by reason of defi­

cient sections, prior rights, claims, and other appropriations.

(i) ‘ "Mental Health tends" means lands granted under •

the provisions of Title III, Section 2 (a) of Public Law 830,
* *

94th Congress, 2nd Session. '

(3) "Mineral" moans those minerals, other than oil

or gas, subject to the provisions of the Mineral teasing Act of
*

1920, as amended (30 D.S.C. 18X ; Section 47-3-2, ACLA 1949), 

namely, coal, phosphate, sodium, potassium, oil shale and 

sulphur*

(k) "Oil and Gas." "Oil" means orude petroleum oil 

and; other hydrocarbons regardless of gravity which are produced

'' ' -2-
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X at the wollhaad. in, liquid for© and the liquid hydrocarbons'

S resoyered fro© gao*.other than casinghead gas. ”&as” means 111

3 natural sac end all hydrocarbons produoed at the wellhead hot

4 defined heroin no oil* ■ "
*  ■  ̂ '

3 Cl) ’‘Paris and Recreation Lands” means lands chiefly

fi valuable for publlo park and recreation use*' 

f  ( a ) ’’Schoojl Lands” means all Sections 16 and 36 of

3 surveyed rectangularo reserved to Alaska tinder the .provisions of 

3 33 Stnt*’ 1814 » as amended (4Q U*S«C* 353}* and any other lands 

I Q  which stay be hereafter designated solely for school revenues* , 

IX (a) ’‘Shore Lands” means :ll lands belonging to Alaska'

X2 vbieh are covered by non-tidal waters' that are navigable under 

1® the lava of the United States up to ordinary high water mark as

14 heretofore or hereafter modified by accretion* erosion* or re*,

id Motion*. ’

tO (o} “Submerged Lands” means those lands covered by

Vf tidal waters between tho line of mean low water and seaward to
*  • ,

10 a distance of three geographical miles* .

1® Cp) ”!Pide .Lands” means those lands which, are ,peri-

*3 cdieslly severed by tidal waters between the elevation, of mean 

'1 high and moan low tides*. ■

*a Cq) *Mmber Lands” and ”l*aterial Lands” means all

‘3 Alaska lands chiefly valuable for materials* including, but not
.c-7 ‘

*4 limited to*, sand, stone* gravel* common clay, or timber and - 

■3 other forest products* _

■d Cr) '“University Lands” means all Section 33 roserved

to tha Uhivoraity under 38 Stnt*. 1814*, as amended (48 U»S*0«

3 353} and all lands granted for the benefit of the University** •

3 , Article 1 1
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% ORGANIZATION* AUTBORITT AND DUTf

s  Saotion 1* DEPARTMENT OP LANDS* There is hereby oreated a

3 Department of Lands of Alaska* The Department shall he under the

4 control and supervision of the Board* Administrative powers and

5 other delegated duties* as prescribed by law or regulation* shdi
1 4

($■ be vested itt the Director*

V  Seo* 2* GOMPOSXTlbil OP, THE BOARD* The Alaska Land Board

8  ahall ba composed of the Commissioner of Agrlculturei the pomr
«  v *

9 aAorsionor of Kinao* the Opaaisaioner of Education* the Highway
ft *' *' * *

1C Etsginsor# and tho Attorney General, or such persons within each 

11 * of those agencies g o  nay be designated by the particular agenoy 

18•' hoed* Tho Board shall elect a ehalrman from among its members*

13 0es«3* ARROIKTMENT OP DIREOTOR* The Board'shall appoint

14 n Director who shall be the executive officer and secretary of

18 See* 4* TS'ii OP -ORPXCS OP THE DIRECTOR* The Director shall

1? be unpointed for a term of four years and. may be removed at the 

18 pleasure, of the Beard for cause*

18 So®# 0* AUTHORITY AND DUTIES OP THE BOARD* ' -

CC (l) The Land Department ehall be administered under

81 the ennorvioiett of the Board*

28 (a) Tho Board shall* on such days and at such time

83 a* they, may cgroe, hold a regular meeting during the months of
*

24 January* April, July and October of each year for the conduct of

28 it* official buainaao. Special meetings may be called by the

88 chairman* ‘ ■

2? ($} Tho Board may establish reasonable procedures and

8® moke and promulgate reasonable rules and regulations necessary

8® to carry on tho provisions of this Apt and may, whenever neoessary

S*S* fo r  H.B.Ho* 119 —4—
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X issue directives or orders to the Direotor to carry out specific 

SI funotiona and duties, All ruled and regulations promulgated, by 

8 the Hoard ehall be filed with the Department of Finance and the
a * *

4  .Attorney General# or ae may be otherwise provided by law* be-j.

8 fare suoh rules or regulations shall beoome effective*
cr

8 (4) She Hoard hay select and employ or obtain at
* '' *

7  reasonable compensation oAdastraiy appraisal, or other profeelv. #

& eional personnel it deems are neoessary for the proper opeiv* ‘
* • #

9 atlons of the Deportment* She Board may enter into such cool .

traatual agreements as it daems necessary to oarry out the - •

11 purposes Of this Aot* including agreements with Federal’ and

12 territorial agencies* <

12 (5) 5Jhe Board shall be the oertifying agent of Alaska

14 te select,, accept; and, secure by any necessary action, in the name

16 of Alaska by deod# sale, gift,‘devise,'judgment, operation of
. *  *

18 law, or any other noons any lands, of what ova* nature or inter!

IF set, .available to, Alaska, end shell be the oertifying agent of 

Alaska, to oelect, accept or secure by any necessary aotion in.
- t

’ ’ 4
tho name of Alaska,any lands, or any title or interest thereto,

8 available# granted, or subject to being transferred to Alaska 

'1 for any purpose, . ■ _ ' '

* (0) 3?ho Board shall have Jurisdiction over all Alaska

2® lands# pneopt those lands which aro acouired by the Alaska World 

War 11 Fbtorans Board and tho Agricultural loan Board through 

*6 foreclosure or default, 5o this end the .Board shall possess
* t

powers and perform all of the duties neoessary to , 

Alaaka*# rights and interests therein,
\ f

*
Board io hereby ohargod with the seleotion, 

administration and disposal of mental health lands for the

C>6* For H«B*-J119 l5ls’ “ •
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% support o f  the mental health program*

8  (8) A majority of the Board ahall approve all oonl
. .  •  *■ *■

S tracts respedting the# sole, lease, or other disposal of avail

4 shift lands, resources, property or any interests therein, and

5 in addition to the conditions and limitations imposed by law,

$ it May impose any additional conditions or limitations in such

contracts a# it determine s. will heat serve the interests a f ’■
x  *

S Alasha. Ha 'oontraot respecting the sale, lease/ or Other dial .

0 pOial of available lands shall he legally binding on Alaska 

19 until a majority of the Board has formally recorded! Its approval 

11 in ths minutes of a Board meeting, This Subsection shall not 

18 apply to the various exoeptiohs set fprth in this Act.

15 (9} The Board may delegate any of the duties, fdnol

14 tion* and powers to one or more of the. members or to the Director

15 to bft exeroisod on behalf of the Board during the -time it is not 

1® meeting.

Iff . (10) The Board shall have the authority to review any

13 order or aotion of the Director, other than the execution of 

19 tale, lease or disposal contracts executed under the express or 

29 delegated authority of the Board*

. 25 ttesixt Cl) Have general charge and supervision of ths Depart-

28 mor.t and may exercise the powers specifically delegated to him* •

Cff Ho say employ and fix the compensation of such assistants and

28 cmfloyOQi ao aro RQcossary for the operations of the Department*

29 Ho shall also bo the oertifying officer of the Department, and

22 all those ■e.ote nooooflary to e«rry out the provisions and Objeotv 

25 ive» of this Act*

24 Sec* 3* DOI.’EHB A!!D DUTIES OF THE DIRECTOR, The Director '

C*G# for H.B* #  113
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•  :

*

*

X  may approve all lawful vouchers for disbursement of holies
•  - * *

t appropriated to the Departnent.

3 (2) Manage* inepeot and oontrol all’ Alaska lands and ■'

4 improvements thereon belonging to Alaska and under the JurlsX 

6 diction -or thf Department.

<S (8) Execute all laws* «wies« regulations and orders

f  m  properly promulgated by £h© Board and loosed upon i&m *
■ *

« U )  describe application proofdures and pm*»>tioes .

6 relative to the sale* leasing or other disposing of available*
t y

18 lands* re«‘ouroe»* property, or any interests therein j 

11 (S) frescribe fees or service chargeb for any publio

15 service rendered*.

18. (8) tfrtder the conditions and limitations imposed by

Id law and the Board* Issue any, deed, lease or other conveyance
ci- V  ■

16 disposing Of available lands, resources* property or any iiw 

16 terests therein* * . ,

I1? (?) Soke all hoooosary action* legal or otherwise^ to ’

16 protest and enforce Alaska's contractual or other property rights*
t  &

18 (a) Administer tho Alaska land Registration Acts* ,

CO Ch. 184* SLA 1953* cftd Oh* 135* SLA 1955* as amended and do all 

21 acts necessary thereunder,,that will insure collection of all

255 registration foes and penalties that may arise*
* * +' r *

83 (&} Maintain such records as the Board may deem neoess**

24 sory* administer oaths* and do all things incidental to the

25 authority imposed* >■ ,/ ' .

26 (io) Account for all fees* liconsosr taxes'or other 

2? monies received in tho administration of the Aot from any source,

* ** 28 inoluding the sale or leasing of any land, identify their source*

29 and promptly transmit them to the Treasurer after crediting them

0 *8* for H»B. # 119
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Sco. ?♦ .DIRECTOR SHALL BE BONDED. Prior to entering Upon
r

tho performance of his duties, the Direotor ehall exeoute a 

aorporete surety bond to Alesha in .the sup of #10,000,00 condit* 

tioned among other things upon the faithful performance of his
S

duties under this Apt end upon the prompt and faithful' cooounting 

a t ell monies cOlleoted by him of hie deputies., assistants, , • 

employee* or agents. The said bond, together with any additional 

conditions or limitations as may bp deemed neoessary, shall be* 

anprored by the Attorney General end filed in the office of- the 

Department of Finpnoe, The premium Upon said bond shall be pay­

able from euoh monies ee may be appropriated for operation of 

the Department, * ’ *

Article III

£  ' ..GENERAL

Geotion'l. CLASSIFICATION. The Direotor shall malte a 

preliminary olesslfloetion for surfroe use of all lends, which 

oleeiifloptlon, together with a land use plan, shall be trens~ 

mltted to the Board-for its approval, modification or rejection. 

Nothing herein shall prevent reolagsifioetloh of any lands 

• where the publio interest warrants suoh aotion, nor preclude 

multiple purpose use of all lands whenever the different uses 

are compatible.

Sec* 2. v REVIEW. No land within or adjeoent to an inr 

corporate# munioipnlity or other organized community may be 

sold or leased, or a renewal lease leaned, until the proposed 

use of the ie.nd has been etudied and reviewed Jointly by the' 

Board and local authorized planning agency.

Geo* 3. NOTICE AND APPRAISAL, No lands shall be sold, or

0«S« for H.B. No* IIP -8-
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1 lee*ed, or k  renewal lean? issued, vithout publio notioe as

3  provided hereafter, unleaa tha'same, except in the ossa of an

4 day* prior to the date fixed for the sale or leasing, provided

ft that when lands have been offered at publio sale but .were not

ft sold and are available at private aale, no reaporaiael is re#-

^  spirtd unless the ftireetor deem* that a change in value of the

ft land a may have oooured* No euoh lands shajll be sold or leased .

ft for lass than the approved, appraised raarfcet value, except as |

14 ler.de or resource* say be made to any Alesha or Federal agency,

18 political subdivision or non-profit organisation for less than 

1ft the appraised velue, as may ba determined by the Boordjto be fair 

I*3 snd proper end in the best interests of the public, vith due

18 consideration being given to the nature (a) of the publio aervioes

1ft or function rendered by the said agency, subdivision or non- ,

2° profit organisation making application therefor* and (b) of the

® term* of the grant under vhioh the land was aoquired by Alaska.

24 ure oooupled or developed for municipal .or other political- sub- 

28 division, busineos, residential, or other beneficial purposes on 

2ft the effective date Of this Act, the lorrd, notwithstanding any

eft ths ootupnnt therlof*6r a CuoOetior in interest; a t ,: if’the Board 

2ft deems it more advisable, shall dispose of said land to the 

0,8. for H.B, No. lit -9t-
Ecgressed as amended

ft oil or gas or mineral loses, ha a been appraioeo ■vS*»*tjr

12 provided In Section 4 of thia Article.

11 x"1" S C O . 4, PUBhlCI-tJSB; PBEFIIHBSCE 10' OQOUpANTSi REQOSNIZlNS
/  * ,

... (2) in the disposition in any manner of any tide lands 

2ft acquired pursuant to any Federal statute hereinafter enacted which

22 other provision* of this Aot, shell afford a preference right to



1  impropriate incorporated ores to which it is adjacent. If euoh

2 occupied or develops lead ie conveyed to m  incorporated freo,.

,8 salci incorporated area in ita disposition thereof shall afford
* '!'

4 a similar preference right to the occupant of the said land,
* t

B Where the sold loud io occupied by a person other then the ovher 

$ Of the improvements thereon* the owner of the improvements shell, 

9  * for the rurpoBBe of this subsection, he considered the oooupent
N . *

»  *
* ,

9 of the arid land, In the conveyance of arid land to ita Oooupent
t • ' ;

g the grantor or leeetor nay impose euoh terms or: conditions as it 

deems desirable, £but in the case of sale the purchase price ehall 

11 equal the appraised market- value, lees any value.accruing’ from 

&* the improvements or the development by the grantee djP hie prede- 

cessor in interect or reflecting hie equities^)

14 Geo, %  BEPGGIIG. The Direotor may require any applicant

15 peeking the sale, lease or other disposal of lands, other then 

IS under an oil and gee or mineral lease, to deposit an amount

IV covering the estimated'coet of an anpraical, ouryey end necessary

18 advertising, Alt deposited funda not expended ehall be refunded
»

1$ to the soplicent, In the event lands *re, eold or lepsed to othBr

than the applicant caking the deposit, the party awarded the
1

Cl lands shall pay the total actual coat of appraising and surveying 

22 the raid lands, together with the total actual cost of advertis­

es ing, and the deposit shall be returned to the original applicant,

54 Gao* ®« ASSIQHMEST, All contracts of purchase or lease of
* * i

05 lands or Interest© therein shall, an the affirmative approval of
* **

55 the Director, be assignable in whole or in pert in writing by the 

or contract holder or lessee, and the assignee shall be subject to
v

r?§ and governed by the provisions of laws and regulations applicable
■w

08 tss suoh contract or lease,
^ * *

6«B» for H.B, Ho, 118'
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I

1 See. 9. NOTICES. All public notice .of any sale., lease or '

2 disposal of lands or any interest therein, when required, shall

3 be substantially os follows:

ft Notice shall be published once a week for three consecutive

I £ weeks next preceding the time of sale stated in the notice, in 

6 at least one newspaper of general circulation published in the 

?  vicinity in which’the land, property or interest therein is to
c, ' - .

8 ba sold, leased or otherwise disposed of. Notice shall set
*  ^  ^

9 forth a description of the land, and Interest therein to  be sold,
«

1$ leased or otherwise disposed«jpf and the time, piaoe^ and general- 

11 terms of the sale, lease or disposal, _ .

13 Sec. 10. WASTE OR INJURY TO LAND - PENAEFY. If any person

1$ shall commit waste, or trespass or other injury upon Alaska'land, 

1ft the person so offending shall, in addition to being civilly

15 liable for any damages caused, upon -conviction, thereof be fined ...

16 in any sum not exceeding one-thousand dollars ($1,000; 00),
*  *

1 7  Article IV ■

IS SALE OR LANDS

19 " Section 1. GENERAL. All lands, to whioh Alaska may hold

23 fee title or to which Alaska may become entitled, excepting 

21 shore!and, timber or grazing lands, may be sold in the manner4*
23 provided hereafter, •

23 (1) The Board shall determine those lands which shall

2ft to sold, the limitations and conditions which shall attach to 

25 tho lands sold, and tho terms that shall accompany the sale.

(2) The date of sale and notice thereof shall be 

2f  made by the Director. .
*  e

28 . (3) The sale shall take place at the time and location •
v  - '* •

23 specified in the notice of sale and within the recording precinct

-li- :
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•  ■ •

1 where tho designated property is looated.

8 Seo* 8* SAIfS PROCEDURES, Tha sale shall he made at publlo

® auetisri to the highoat qualified bidder as shall be determined 

4  fey the Siraatorjt provided, however, an aggrieved bidder may appeal 

• 8 to tho Sserd within five days after such sale for a review of ,

- § tho pirootor*s dotordination# Tho.sale shall be conducted by 

f t,«* Biraator or hio representative, and at the time of sale the.

8  Quoeoocjful bidder ohall deposit, in cash, o r  by certified check, ,. 

0 ah csotmt equal to one-tenth of tho purchase prioo, wherouporr- 

l© tha Biraotar or hio representative shall immediately issue s'

11 receipt containing a description of tho land or property pur-r
0  *• *

18 eBtnoedf the prioe bid and the terms of sale# which receipt, shall 

' W  oetmat&cdffod in, writing by tho bidder. A  contract of saleon . 

14 n, faro approved by tho Attorney General ohall .be signed by tho . . 

10 pttreBtaeer and following the approval of a majority of tho Board, 

13 the ©entraet o h a U  also ba ©iftied by the Direotor on behalf of . 

V 9 Aiaaka, ■ ’Provided, however, and prior to the signing of the -

10 formal convoyanaa by the Direotor, the Board' may reject any. and
/ '

13 all bide when tha boat interests of Alaska Justify suoh action*

03 Banda that hove been offered at publio sale but' wero not sold may 

81 bo made available at private salo for not less than the.appraised 

88 value af nueli loads *.

CS srtc* 3 SUBTRACT r-RGVISIO,,S. Tho contract of aalo shall 

84 require tho remainder of tho purchase price to bo paid in annual 

83 inetollGanta of not leae than ton percent of the purchase price, .

83 with interest at tha rate of not Ices then five percent per annum,
t *

C? Tha Baerd day also impose ouch conditions, limitatione and terms

83 aa it Soonuj naoQssnry and proper to protect the- interests of the
# •  *  *

S3 territory* Violations of any provisions of this Act or the terms

<3*8# far K#B. lie. Ilf -18- .. ' ;
© ’craooad aa amended .



1 Qt the contract of sale shall subject the purchaser to appropriate

2 legal action, including, but not limited to, a foreclosure action
?  .

3 in accordance-with applicable Alaska law.

Jt Article V

9 t LEASING OF LANDS OTHER THAN FOR

6 THE EXTRACTION OF NATURAL RESOURCES

T Section 1. GENERAL. All lands, including any tide, sub-

S  merged or shore lands, to which Alaska holds title or to which.

9 Alaska nay become entitled, may be leased, except for the ex-
i *

13 traction of natural resources; in the manner provided in this

11 Article.
*

12 » (a) The Bool'd shall determine those lands which shall '
*

13 be leased and the limitations and conditions that shall attach

lA to the lands and tho terms that shall accompany the lease; pro-
V "

!§. vidsd, however, if tho total appraised v a l W  of the transaction

1§ is $250*00 per annum er less the Director may negotiate a lease

If Without advertisement for a period not to exceed five years,

Id and, on such limitations, conditions and terms as he deems are

19 in tho beat interests of Alaska*

23 (b) Leases may be issued for a period up to fifty-
. 1  - t

21 five years, if it appears’to be in the best interests of Alaska
V,.

22 and if approved by a majority of the Board, except that gracing

23 leases shall not be issued for any period in excess of twenty

24 years. Grozins leases may be subject to review as to classified

25 use every five years and may be declared null and void if the

26 Beard determines that the land or any Interest therein should

2? be sold, leased or otherwise disposed of for any reclassified

2$ use, or it is determined that the lease is not being used for

29 th® purpose issued*

.-13“
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X  Soo* 2. LSAfiKia PROCEDURES., The leasing shall be made at

2 public auction to the highest qualified bidder as shall be de- 

5 tgrained by tho~'Dir eotor ;. provided*, however*. an aggrieved bidder 

4 may appeal to the Board within five days for a review of the 

ft Direotor* s determination*., The leasing shall be conducted by 

ft the Diroot or* or hie ropro sentative, end the successful, bidder 

f  shall dspooit the first yearls rental, or such portion thereof' 

ft aa the Board nay require* ln<eash or by certified check* in 

0- aeeordonso with his bid* whereupon the Director or his repre- 

1 ®  oontativa shall irrediatoly issue a  receipt containing a dec*-.

11 crintlan of tha land or interact therein leased, .the price bid 

22 and t a m o  of the lease* which receipt shall be acknowledged in 

15 writing %  the bidder* A  lease* on a fora approved by the 

14 Attorney General* ahull be signed by the lessee and* .upon a 

18 majority of tho Board approving tho lease, shall also be signed

by the Direotor, £ Provide-*, however* an? prior to the signing

?! a&vonca payaont of the annual rent or such portion thereof as

?5 canSltlono, limitations and terms may also be imposed by the 

C4 Sgr-rd na it shall deem necessary and proper to protect the •

2® tttteroota of Mr.oTsst* „ Violations of any provision-of this Act 

cG* pr tho terms of tho lease shall subject the purchaser to appro-.

any

Xt Justifies ouah aotion* ,

Cft daa, 5, c V B U R X & PH0VXSX0II8, The lease shall require

tho Board n^y require* as dctex,minct\ by the accepted bid, .. Suoh

prlatQ logoi notion* including, but not limited to, a.forfeiture 

23 of tho Iosco# . Bus notice of all aotion by the Board or Direotor
fq-’-w *- " "
at? affecting the righto of ths lessee - shall be given the .lessee, .

C,S. for K.B, Bo, 119
Engrossed as amended
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* 8«CI« 4* REMOVAL OR REVERSION OP IMPROVEMENTS TJPON TERMINA-

2; TION OP LEASES. Improvements owned by a lessee on Alaska lands
*  - *

3 shall , nothin 60 dcya after* the termination of the lease, be

4 reacted by him; provided, suoh removal will not cause injury or

5 dAsssgo to the lands; and further provided, that the Board may 

6- extend the time for removing such improvements in oases where 

V hardship io proven* The retiring lessee or permittee may, with 

3 the eojiseat of the Board,, sell his improvements to the succeeding

$  lessee or .permittee* ,
11 *

If any improvements having an appraised value in excess of 

II §10,060*00 an determined by the Direotor are not .removed within 

IS tho time allowed,; such improvements shall upon due notioo to
* *f

15 tho lessee, bo sold at publio cole under tho direction of tho
» *

14 Board# Tho proceeds of sole shall inure to the lessee, who placed

16 such Improvements on the lands after paying to Alaska all rents. 

16 due and owing and expenses incurred in making such sale. In

11 goaes thorn arc' no other bidders at any suoh sales, the Board is

15 authorise®' to.bid, in the name of .Alaska, on such improvements*

13 The bid monoy shall be taken from the fund to which said lands
1

CO belong on® the said fund ohall receive all monies or other value 

Cl subsequently derived from the sale or leasing of such improve­

rs cant.a* Alaoha • shall acquire allPthe rights,, both legal and 

^3 equitable, that any other purchaser could acquire by reason Of

24 g"*id pufeftaaa-*

fc4& If any improvements. having an appraised value of .§10,000.00

2® er lesa, ao determined by the Director, are not removed within 
& * 

the time allowed, ouch improvements ohall revert to and absolute

title shall vast in Alaska*
Ot w  >

8cs* 5* Sl’BLEASES* , Any lessee may sublease or assign
*

C *8* for H«3*No» 119 
Engroaae® qq amended



(*-

% tho land® or portion thereof upon which he has a lease} p'ro- 

3 tided* that before any lessee shall be permitted to sublet or

3 assign any of auch lends or nortion thereof* he shall make •

4 application to the Direotor for a permit and the Director may

8 IcaUe ouch wermlt if he finds It in the bept interest of 

6 Alaska, -

[ 9  803, 3* RENEWAL OP'LEASE* If* at the expiration of any

3 lease of any lands, the leasee desires a  renewal lease on the

9 lands* properties* or interest covered thereby, he shall within

10 30 days before tho expiration of hie lease make application in*

11 writing for a renewal lease, certifying under oath as to the.

IS character and value of all improvements existing on the land,

18 properties* or interest therein, the purpose for which he

14 desires a renewal loaso and such other information as the Director
t

18 may roottire* The applicant ahall deposit with such application
•r* >•

18 tho sum equivalent to 50 percent of the annual rental payment 

H  still in effect but not to exceed. §60*00. . The Board may there-

15 after lease sold lands in compliance with all Sections of this • 

Article with a. preference being allowed, the former lessee if all 

other pertinent factors are substantially equivalent* .

Sec, ?* * PERIODICAL RENTAL ADJUSTMENTS, All leasee shall' 

stipulate that the annual rental -payment Shall be subject to 

adjustment at five-year intervale and any charges or adjustment, 

shall be based primarily on a reappraised annual rental value* »

Article VI

mcj

£6 DISPOSAL OP TIK3ER AND liATEHEALB.

21 Section 1, * SALE OP JIMB3R AND MATERIALS. . The Direotor

2® shall provide for .cruises of timber and appraisals of other 

28 materials in or upon lands and transmit all such data with 

0*&* for H.3* No ,119 -16*
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C i  ,
•  ■ •  '

1  respect to ouah esruisos and appraisals to tho Board, together

0  with hio reoomendatlono with respect to (a) the timber and
*  •

3 other materials which should be offered for sale# and (b) the

4  terms of cole of nuoh timber or other materials; thereon, '

8 See, 3* HlHTATIOilS AND COUDITIONS OF SALE, The Board

3 ahull determine the timber and other materials which shaii.be

1  aoM, and the limitations and conditions that shall attach jto
*  " H  v

3 the timber end materials sold, and the terms of sale; said - 

■ *3 limitattone, conditions and terms to include the utilization,
o  *

10 development and maintenance of the sustained yield principle,
*

XI subject to preferences among other beneficial uses; provided
' t  -

IS that timber etvlee not exceeding 500 or material'sales* .

13 not exceeding the appraised value of §3,500*00, nay be negotiated

14 by the Direotorwithout advertisement and on such limitations, .
*

15 condition# end terms as he deems ore in the best interest* of ' , 

13 Alaska; provided, further, that not more than one non-advertieed,

11 negotiated sale or timber or material shall be made to .the some

18 purehacor within a one-year period*
** * 1 p

19 gee* 3* DISPOSAL PROCEDURE. Timber and other materials

C® ehall b® o d d  at public auction to the highest, qualified bidder

21 ao shall bo determined by the Direotor; provided, however, an
. * #

22 aggrieved bidder may npoo.el to the Board within five days after 

2® auch oalo for a review of the Director's detefminr.tiOb. The „ . 

24 a d o  shall bo conducted by the Director or his representative,

2® and at the tine of sale the successful bidder shall deposit, in
v *

—  23 each or by certified choc!:, an amount equal to one-tenth of the

29 puraHaaa price/whereupon tho Direotor or hip representative ' *

28 •-.shall Immediately isouo a receipt containing a  description of

29 ths timber or materials purchased, tho prioe bid, and the terms

f - !0*S* for K*BrifO« 119 -1 7 -
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I  o f tale, which receipt shall be acknowledged In writing by the
■ '  ^  ■

3 bidder, A  aontreet of sale, on a form approved by the Attorney

3 (JtBsrol* ohnll be signed by the purchase, end following the

4 approval of a majority of the Board, the oontraot shall also be

5 signed by the Director on behalf of Alaska. The Board may impose

6 euoh conditions,' limitations and terms as it shall deem neoesspry 

*? and proper to protest the interests of Alpska. Violations of

8 any provision* of this Act or thP terms of the oontract of sale
* *'

’ ft shall subject the purchaser to appropriate legal aotion.

W  Artioie VII
*  * +

II RESERVATION OF RIGHTS TO ALASKA ' •
*

13 Osetian 1* RESERVATION, Eaoh and every oontrpot for the^

13 sale* lease or grant of, and each deed to Alpsfce land, properties,

or interest therein, made pursuant to Articles IV, V or VI herein,
«  *  -

ohall contain the following .reservationsJ "The party of the 

16 first part, Alaska* 'hereby expressly saves, excepts pnd reserves 

'l^ out of the grant hereby made, unto itself, its lessees, suooes- 

18 eore* and assigns forever, ell-oils, gps.es, coal, ores, minereie, . 

1ft fissionable materials, and, feetils of every name/hind or dffiorif-
o

Q® ptian, and which may be in or upon said lands above desoribed, i 

31 or any part thereof, and the right to explore the same for suoh 

30 oil*, gases, ooal, ores, minerals, fissionable materials and

33 fotwile, and it also hereby expressly saves and reserves out of
*

04 the grant hereby made, unto itself, its lessees, successors, and
*

33 assigns forever, the right to enter by itself, Its or their agents 
*  ' *

36 attorneys, and servants upon seid lands, or any pert or parte .
i

3V thereof, at any and all times, for the purpose of opening, der

38 valoping and working mines thereon, and taking out end removing*
*

2ft therefrom ell suoh oils, gases, coal, oreB, minerals, fissionable

0,3. fo r  H.B, No,* 119 .* -
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N  „  ' . . .

% materiala and fossils, and to that- end it further expressly re-

2S servo® out^of the grant hereby Bade, unto Itself* its lessees*
*•

3 .successors, and assigns forever* the right by its or thoir agents* 

£ servants and attorneys at any ahtl all tines to eroot* construct*

5 maintain* end use all suoh building®, machinery* roads;* pipelines* 

@ gauorllnoo, and railroads* sink euoh shafts* remove suoh soil, and 

? to remain on said lands or any part thorcof for tho forogolng 

9  purposes and to oceupy as much of said lands as may bo noooSsary 

9  or convenient for such purposes horoby oxjpros'sly reserving,to 

1© itself, its lessees, successors, and assigns, as aforosaid,
it

11 generally all rights and powers in, to, and ovor said land,

13 wbothor heroin expressed or not* reasonably necessary or oonvon- 

15 ienft to render beneficial and cffiolont the oomploto onjoymont 

M  of tho property and rights hereby oxprossly rosopvod.*

18 See* 3 8AHA0ES, No rights sh®31 be exercised under the
A

18 foregoing reservation, by Aln*ka, its lesseoe, successors or .

1? assigns, until provision Iv*e been made by Al°Rli:a, its losses,

13 successors or assigns, to.pay to the owner of tho land, upon 

18 which the righto, herein reserved to Alaska, its lessoos*

2d sueoaeearrs or assigns, are sought to .be exercised* full payment
a  < •

21 for all docageo sustained by said owner, by reason of entering

22 upon said land: Provided that if said owner for .any oauso what-
\  *

23 ovor refused or neglects to settle said damagos, Alanl;?., its

24 Ic o h q g , BUQOossors, assigns, or any applicant for a lease or - ,

25 contract from Alaska for tho purpose' of proepooting for valuable*
i> I

 ̂ - O f

2S minerals, or option oontraot or lease for mining poal or lease, * 

2? fir extracting petroleum or natural gas, shall havo tho right | 

23 to inotituto sueh legal procoodings in a court of competent 

23 Jurisdiction wherein tho land is situated, as may be nooossary )
J '

. <3,S, fo r  119' -1 9 - -
S ig f a o e e d -a s  amended



X tflf determine the daraageB vhioh the Owner of suoh lends may suffer.

5 Article VIII . . '

8 . MINERAL LEASING ' • ■
* *

4 Oeetlon 1, GENERAL. All Alaska lands ere subject to

6 exploration, prospecting, geological survey, and the looation
*

i of minerals, ■

I See* a, LEASING- PROCEDURE, All lends, together vith any
Q

8 tide, submerged or shore lands, to vhioh Alesha holds title of 

8  to vhioh Alaska cay beocme entitled, may be obtained by permit
i

•10 or lease under procedures and terns and requirements recommended

II by the ffonmieiioner of Hines end promulgated by the Board, for

18 the purpose of exploration, development pijd extracting of

IS minerals, Suoh permits cir leases shall be inaubetantial con-

14 fsrmity vith the provisions of the Hinerei Leasing Apt of 1920,

15 as amended (30 TJ.G.C, Qeotions 161-190, 193, 194, 201-214, 229,
#  -v -

Id 241* 231-865) in order that, vhan neoessary, Alaska lands and
*

H  adjacent United, States lande may be uniformly administered. Any

19 lands may be vithhPld from lease replication on. a first-ortrae,

18 first-served basis, and offered only on a onmnetitiva bid basis

20 vhan determined by the Boerd to be in the best interests of

21 Alaska* In unproven-prees the Board may orfer additional in- 

SC centlve and other terms in granting permits for exploration and

, 83 development vhaneven it appears to be in the best interests of • 

84 Alaska to do so, .

25 Article IX

05 OIL AND GAS LEASING

21 Section 1, GENERAL. All Alaska lands are subject to lease

89 for prospecting find exploration for, end development and pro-

28 dust ion ||f * oil and gas. ■ • ■,

@,S, f^rifftS, lift '
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! , * *

1 See, 2. LEASING PROCEDURE. All lands, together With any

2 tide, submerged or shore lands, to vhioh Alaska holds title, or

5 to vhioh Alaska may become entitled may be leased under rules 

4 and regulations recommended by the Commissioner of Mine® and

8 nrotsulgsted by the Board in. the folloving manner: ■
8  *« e * '

6 C*i) If the land to be leased is on a known Or pro-'

I ducing geologic ctructure, or one reasonably believed to contain 

0 such a structure* it will* be offered only on a competitive bonus 

8 bid basis, She bidding shall be by sealed bids on the basis of 

13 the highest cash bonuses, vith a royalty fixed by the Director

II vith the approval of the Board at not less than twelvefepd one- 

IS half pereentum (12-1/25C) each year, in an pmpunt or value of

13 the production saved, removed or sold* provided that a royalty

14 off not less than five pereentum (5jG) for the first ten years 

13 will be allowed the first producer in a new area,

1® (b) If the land is considered non-pompetitive, a

H  lease may be issued: Cl) for a period of five years and as

10 long thereafter as euoh oil and gas may bp produced from the area
*

19 in paying quantities? £<?) require the peynsent of a royalty ofv

20 net less than twelve end one-half pproantum (12-1/2#) eaoh year, 

81 in the amount or vnlue of the production saved, removed or sold 

88* from the leased property? provided that a royalty of not* less

'S3 than five pereentum (5<) for the first ten years wiii/be allowed

24 the first producer in a nev prea* (3) charge an annual rent*

25 payable, in advenes, of twenty-five cents for each acre or frao- 

28 tion thereof for the first year? no rental is^required for the

21 second and third years unless a discovery of a valuable deposit

^  of oil or gas is made within the limits of the geological struo-

80 ture OB vhioh ail or part of the leased lands are situated, In
• *

8»0, for H,B, HO. 118
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1 which eso© the rental will be on© dollar for eaoh, acre or frap-

3 tion thereof* beginning with the first;anniversary of the-lease
tf

3- following tho discovery, In the, absence of any discovery, an

4 annual rontol of twenty-fivo cents for eaoh acre or fraction

$  thereof m e t  bo paid for the fourth and fifty lease yoarsy one:

6 dollar ohall bo paid thereafter for each aore or fraction of an 

0 aero, tho rental paid for any ono lease year to bo oroditod on
Cl *

3 tho royalty for that ycarj and (4) contain euoh other terms and 

$ provisions an the Director nay proscribe at tho tine -of offering

10 th® aroa' for loaao.

11 fi§b* 3 493S08Kt!ra: tnsu FSDSRAt AOTS* Such lenses issued
I

12 shall bo in substantial oonforhlty «lth tho provisions of the ■

IS Mineral leasing Act of 1920* as amended (30,9*S*Q.Sections 181*

14 183*190, 192-194, 209* 223-229,251) in order that Alaska lands* i

13 adjacent to United States lands nay be operated as. a. wit.

I S .  See. 4* AGREAGS t i m A S W S ,  In compliance with the

I1? acreage limitations as proscribed in tho Mineral Leasing Act
*

18 of 1920, ao amended* tho Bd»r4 haft authority On such-conditions 

1® an it may prescribe to npprovo operating, drilling, or develop- 

'20 m n t  contracts made by one or noro lessees, when er or tho publio

21 interests nay require* The Board nay, however, offor additional

22 incentive' and other terns in granting lease applications on

23 improves areas for exploration end development whonovor it

24 appears to bo in tho boot* interests of Alaska,

2$ Article X

m  i t m m  SIGHTS .

a® section x* d i s c o v e r y  a n d  a p p r o p r i a t i o n r i g h t s , Discovory

23 and appropriation shall be the basis for establishing a right .

29 to thono ninoralh reserved to Alaska which are subjeot to location 

G.S, for H,B,.No, 119 ; '
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£  Under the Federal Mining Lavs* Appropriation of auoh minerals

2 ulll he in conformance with Section 47-Sll through and including

3 Section 47-vV-92, A C U  1949, aa amended.

4  » «  , , •Article' XI "
t ,  1

5 MULTIPLE MINERAL DEVELOPMENT OF TrfE SAME TRACTS :

$ Section 1* MULTIPLE USB* Disposal and use of Alaska lands

7 am provided for In this Aot shall at all times be in conformity

6 with the provisions off Publio Law 585, 84th Congress (SO U.S.O*

9 Sections 525, 528, 527, 528 and.530). ” 1

Article XII ' * ’ ' ■. . , ’
F .

11 * LAUD SELECTION*

1 2  Section %rn SELECTION PRACTICE* The selection of all grant,

IS lieu and indemnity lands shall conform to the provisions of this

14 Act and to t h e o d i c y ,  orders, rules and regualtions Adopted by 4

15 the Board* Preference of selection by the Board shall be given 

15 to the land whioh will provide the maximum benefits to the people 

17 of Alaska* - j ' . ■; ’

10 Article XIIX «

10 PARKS AID RECREATION AREAS

20 Section X* PARK AND RECREATION AREAg, The Board shall

21 establish a polioy and prescribe rules and: regulations whereby

22 parka and recreation areas, inoluding ptthliO soenlo overlooks and

25 cultural sites, shall be developed ip §, manner that will best

24 serve the interests of the people of Alaska, The Board may
" ■» £ *

28 classify certain publio lands as parks, soenio'overlooks, cultural

26 sites and recreation areas; provided thal the general intent of

27 this Act is maintained*. ’ »
» * * ' i

20 , Article XIV *
s

20 MISCELLANEOUS . ■
i? '

0*6, for K*B* #  U S  . 4-231
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1 Bastion 1. TRANSFER, APPROPRIATIONS, RECORDS, ETC; All
• ' * ■ ' ■ i| »j

S  appropriations#^recorda# reporto# papers# document.^ equipment, f*f-

5 farna* aupplieo# memoranda and other publlo property of whatever

4 kin! held by the Departnent of Public Lands# created under Chapter

6 ICS, SLA 1Q53, ac amended by Chapter 183# SLA 1955# shall be 

(S turned over' to the Director whan and as requested*

¥  S3®* 3* CONTINUING RULES# REGULATIONS, AGREEMENTS, ETC.
*  '■*

8 All rulac* regulations# proceduroa, funds, contracts and agree!

9 monto which havo been octabliohod or entered into by the Depart-
Q  3  . ►

18 fflant of lands. prior to the effective date of this" Act under the 

11 authority Of Chapter 1C3# SLA 1955# an anended, are hereby oon- 

Lii tinned#. and subject to any further amendments by the Board#

IS except whoro ineonolotont with the provisions of this Aot*
*

14 Baa* 3# UNIVERSITY LAND. The Board shall have no Juris-4

15 diotian ovor University lands’ except when such Jurisdiction has
** ■ -

18 been eonforre2 on the Board by the Board of Regents of the,'

1*? Unlvsrdty of Alesha* ‘

18 Sea* 4. TRANSITION. Until such tine as a Director is *

1® appointed hereunder# the acting Lnnd Commissioner under Chapter 

CO ICQ* SLA 1053# ae anended by Chapter 103, SLA 1956# shall perform.

Cl the d title a heroin delegated to the Director,, .. •.

S3 Ssev ft* REPEALER, Chapter 10$, SLA 1953, as amended by
*

f? ’ « 1 ' *

C® Chapter ISP, SLA 1935# io hereby repealed* • ■ . , .

24 SQO* 0* SEVERABILITY CLAUSE, If any provision of this Aot,

25 or amplication thereof to any person or circumstance is held 

2® invalid* the remainder of the Act and such application to other 

2T p*rooao or circumstances ohall not be affected thereby*

2® Sea* V* An emergency ia hereby declared to exist^ind this;
rt-rv V *

Act Shall bo in full force and effect from and after the date

S.S. for R*B* lTo.119 ‘ - -24-
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