
BY MESSRS* ZIECLER, GREUEL, 
% It! IKE HOUSE , BUCKALEW At® MOHABB

2 HQUSE BILL NO, 109

3 IN THE LEGISLATURE OP SHE TERRITORY OP ALASKA

4- TNENTY**THlRB SES0I0XT

5 A BILL
*

6 For an Aot entitled: "An Aot,requiring operators of motor ve~
' ■ ' 4- *

f  M o l e s  involved in certain accidents de-**

8 • fined herein to respond in damages for

9 ' injuries caused to persons or property and
v  .*

10 * requiring ppoof of financial responsibility

11 of euQit operators under certain ci?oum~

12 i otniicrop, and supplementing Title 50* as

13 U  amended, AOLA 1949» Vehicles, and Chapter a ’

14 * ' 1, 2j 3, A and 5 thereof, and Chapter 124,
*

15 ‘ SLA 1951* as amended, and providing
\ - ' ' I ' ' '

penaltias for violations of sections of
t J& * ■

this Aot and setting an effeotive d a t e , "

18 BS IT ENACTED BY THE LEGISLATURE OP THE TERRITORY OP ALASKA?

Purpose of Aotr It is the intent of this Aot to recognize 

tho existing rights of. all to operate motor veMoles on the public

21 streets and highways of this Territory when suoh rights are used •

22 with due consideration for others; to promote safety, and provide

23 financial security by suoh. operators whose responsibility it is

24 to recompense others for injury to person or property caused by
*

25 the opcr^ion of a motor vehlole, so it is required herein that 

2t> tho operator of a motor vcMole involved in. an aocident shall 

"Zf respond for such damages and show proof of financial ability to

28 roepond for damages in future accidents as a requisite to his

23 tuturet. exorcise of suoh privileges, ^
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X SQstien 1» DEFINITIONS:. Tho following worda of phrase's
I-

2 weed in this Aot shall, for the purpose of this Aot* hove the

3 escaping respectively ascribed to theft in this section, 'except in
• ' i

It tho00 Instances where the aontext dearly Indicates a different

3 manning!

6 (a) MOTOR VEHICLE: Every, self-propelled vehicle which

f  ic.designed for use upon a highway* inolnaing trailers and semi-

$ itroilero designed for uce with suoh vehicles (except traction 
i . ■

f  engineer, road rollers, faro tractors, tractor oranes, .power

10 shovels, and well drillers) and every vehicle which is propelled

11 by electric power, but not operated upon rails* . •>

12 (b) 00I2ffS3l0NERt The Tax Commissioner of the Terri-

13 tery ©f Alaska, as ex-officlo Conniselonor, *

lh (©) OPERATOR: Every person who la in actual physical

15 control Of a Got or vehicle* .

Xg (d) P3RS0K:. Every natural person, firm, copartnership,

17 aasociation or corporation. • •

I® ‘ * (e) KOMIESIDEIIT: Every person who is not a resident

13 of this Territory*

20 (t ) HCEtlEEJ Any lioense, temporary instruotion per-

21 Git* or temporary license issued under the laws of this Territory

22 pertaining to the licensing of persons to operate motor vehicles,

23 (g) PROOF OF FIJSANOlAi RESPONSIBILITY: That proof of
J- ’ k

Zk ability to respond in damage for liability, on ncaotint Of acoi-

25 dents arising out of the use of a motor'vehicle, in the amount
*  '

of $5,000 beoauas bodily injury to or death of one person in any 

2? one aooident and subject to said u n i t  for one. person, in the 

28 amount of $10,000 because of bodily injury to or death of two or 

23 cars persons In any one accident, and in the amount of $5,000



t

X because of injury to or destruction of property of others in any

2 • one accident* ^ V ' '

3 (h) KOTOR VEHICLE LIABILITY POLICYt Any cotor vehicle
t-

, k ownor** or operator*® policy of liability^insurance insuring said

5  owner and/or«operator against loss frost liability for bodily

6 Injury* death and property danrge arising out of ths ownership,

f  naintenance or use of a notor vehicle in not less than the Units 

$ described in See, l-g» issued by any insurance oonpcny authorized 

9  to do business in this ferritory,

1® Sac* 2U ADMiniSTRATXOlIj The Connissioner by hinself or ,

11 through his deputy connissioner shall adninister and enforce the

IS provision* of this Act* and the Gonniosioner nay nake such rules

13 and regulations as nay be necessary for its udninistration and 

1^ ehall provide for hearing before a deputy oonnissioner or referee
i •

IS . upon request of parsons aggrieved by orders or acts of the - 

Id Sannissionor* ^

1? Any person aggrieved by an order or aot of the Connissioner,

13 cry within 30 days after the final hearing before a referee or

19 deputy ccnniBsion:r file a petltiorf in the District Court of the

SO Division where the accident oocurred, upon which the action of .
• 1 H '  ' :

21 the Connie tinner is based, for a trial de hovo to deternine wheth-

22 or euoh order or aot is lawful and reasonable. ^Us filing of suoh

23 petition shall not suspend the order or act of the oonnissioner

2^ unless; a stay thereof shall be allowed by a Judge of said court

25 _ pending final dotominatlon of the natter. The Court sheli-sun-

2d carily hear the petition and cake any appropriate order or deoree* 

27 She Concissienor is hereby authorized to appoint a deputy con*
N  *

23 clssioner to adninister the Aot, referees, and other personnel,

29 and to incur any expenses, Inoluding travel, as nay bo necessary 
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•  •

X  .

1 to ocsrry out the purposes and provisions of this Aot. '

2 gee. 3* The oporntor of a vehicle Involved In an accident

3  Within the purview of this Aot nay prove his financial responsi-

fc bility by* ' ‘

$  (a ) Furnishing satisfactory evidence of holding a

6 not er5 vehicle liability policy as defined in gee. 1 (h) which ' 

f  policy was in force at the tine of the c.ooident, or

8 (b) Furnishing satisfactory evidence of holding a

9 notor vehicle liability polloy, which shall oonply with both 

1@ Son* 1 Chi and See*-10, issuod subsequent to said ocoident, or 

11 Co) Posting with tho Territorial Treasurer of a satis-*

15 factory bond of a, surety company authorised to do business in 

13 this Territory* conditioned for payment in the amounts specified
- A

16 In Seo* 1. Cg)f or _ ■

15 Cd). Furnishing a certificate of the Territorial Treas-

16-uror showing Sapeoit of cash or securities in accordance with 

If Soo* IX of this Act, or' . ■ ’

IQ Co) Furniching a oc •tifionto of self-insurance issued

19 by the Cfucsstafiioner in accordance with Sec. 12 of . this Act.

2© Soli* a * . Tha Superintendent of the Departnent of the . •
■** m ^

21 Territorial Felloe, United States Marshall any police departnent,

22 or pence officer of this Territory, shall within ten days follow-
*

23 ing any accident within the purview of this Act, coning to hie

Zk attention, report ouch cooldent in writing to the Oonnissioner*
< .

25 Such report shall contain the following information* bate and

26 place Gf tho accident, description o f the vehiole or vehioles in- 
2f waived, tho nanas tsnd addresses of owners and operators, the extent
28 of the danage, and if detominnblo, the individuals at fault, and

29 such other information aa the1 Oonnissioner nay require. The 

H*B»#1C9 . -A* * *
i  - .
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% Commissioner ie hereby further authorized to require reports of 

Z accidents t ea # individual owners or operatore whenever,he deems

3 it neoaasary for the proper administration of this ,Aot# and these

4 raporte ohall hit made without prejudice and shall be tor the bob!

5 ffidontial ueo of the Commissioner* Jfo such report .shall b© used •' 

8  an evidence in any trial arising out of an aooidonti but the fgot

•? of suoh. report or the failure to report may he cortlfiod by the

8 Commissioner# The Superintendent o f  the Department of the Torril

9 torts! Police and any poaoo officer of this Territory! shall 

18 carry out! and execute and enforoo ail orders of suspension and

11 reinstatement of licensee issued by tho Comaissionor pursuant to"

12 the provisions of this Aot*

IS b# Thirty days after’rooolpt of notice of any aooldent

14 involving a motor vehicle within this Territory which has resulted

15 in bodily injury or death to any person# or total damage 6 t 0100

18 or more to property! tho fonmissionor shall suspend the licenses
-  -  *  *

V f of tho operators of tho vehicles, involvcd-ip /suoji a^qid.eht0. Shd?
*

18 in tho ease of *v nonrosidont operator, shall suspond suohjhon-? ,-’W  

If rosidontts operating privilege in.fth£s Territory! .unless such, t 

28 operators shall prior to tho expiration of eueh^^'^ye+beKfouadt 

21 by the Commissioner to be:oJtrapb from, tho operation:o£ the.Aet, .
*  ; ' fr- “o  -.i ■■ J  ‘

28 based upon Qvldenoo^in hia giloe satisfactory.to him that* r,

25 ClV . SO injury was. caused to tho person or pn&perty
. . C l  *  £  ■ *  *  * t "  * '  . ’ *• t  ' ,

24 of cnyona othe^tiian^sucUt. opora^oi*! .or • ' :..i- .>:■"

28 (2).. Suoh operator cleanly did^nqt OfUso or,;.̂  *

88 contribute to the oaueo of said aooidont, or 

W  (5) Such operator.was tho authqriqedf operator q.f

88 . a  motor vehicle owned by tho •United States Government,, by». It $

8® 9 this Territory * any polltioai subdivision of thia.Torritqry»

X09 v  . ,  - -  . *  .

i> * ** * c - * ' • “•



I f

1 or any municipality therein, or

8  (4) Suoh operator had in effect at the time of

5  said accident proof of financial I’csponsibllityjwhioh meet ^

4 tha requirements of Subsection l~g and Sec* 3, or

5 (8) Sttch operator had been finally adjudicated

6> not to be liable by a court of competent jurisdiction, or

? (6) Such operator had eecured a duly acknowledged:

8 written agreement providing for release from liability by

0 all, parties injured ae the result of said aooident and had
*

10 complied with one of tho provisions of 8ec» 3, or

11 (7) Suoh operator has deposited with,the Terri-
»

15 . taricl Treasurer security to Conform with Seo. S and has

13 complied with one of the provisions in See. 3.

14 ■ Boo* 6* Securities deposited pursuant to the provisions of . 

*1S Subsection 4~b (7) with respect to claims for injuries to per-

16 sons or property roeultinjr from an aooident occurring -prior to

17 suoh dopSolt ohall be in tho fora and amount determined by the 

10 Soaalaaionor which, in hie judgment pill be sufficient to corapen*
t - .
17 cate, for all Injuries arising out of ouch accident but in n& case 

00 shall tho amount enooed the limits as spsoifled in Sec*. i-g.

21 Tho poroan depositing ouch acourlty shall specify in writing the 

29 percon or porcona on whose behalf the deposit was made, and at (

23 any time while suoh deposit IS in  the custody of the Treasurer,
24 tho peraon who deposited it may, in writing, amend the specif1 -‘

25 cation of tho per con or porcona on whoco behalf the deposit was 

N86 mod© to Include on addltiSnal person or persons; provided, howr-

27 over, that a oingle deposit of ceourity shall be applicable only

26 for injurioff arising out of one aooident.

20 Suoh acourlty shall ba deposited with the Treasuer and shall

-6* , •“ '■ \
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- *

1 not be released until ordered by the Commissioner under one of 
Z tho following conditional

5 (l) A  duly attested written statement of .satisfaction

4 by all parties shown to be injured in such accident has been 

® received by the Qomnisaloner*.. or

® (Sj In the event the depositor has been finally

f  adjudicated by p. court of competent jurisdiction not to be

5 liable? or all judgrapnts of liability against the depositor' ;;

0 h»ye been aatisfied , or ■
*

(3) Ore year shall have elapsed after deposit and
1 I *

luring auch period no court notion has, been brought for damages* 

10 Sees* S* .Any operator whoscj license has been suspended may

effect its reinstatement upon Compliance with any .of the pro- „ 

vlalana of Soo* 4~b* * % e n  the 'reinstatement of any license Is
'■x

rtffcafced by compliance with (6) or (7) of Sec. A^b, the Commisl
-S * ‘ 1

sionor ohall notify the Superintendent of the Territorial Police
*  .  ' • '  •

that thereafter any renew 1 of such, license shall not be grrjited

within p. period of one year from such reinstatement, unless the

operator la continuing to c o m p l y  with one of the provisions of ■* ' '
2® See* 3* Suoh restriction shall be stamped upon the license of

21 ouch operator*

22 Qeo* 7* The Cocnlopioner may establish reciprocal-' agreed

23 nenta with any other State a for the purpose of fulfilling the

24 provloians of thin Act* ' .

2® In the dace of nonresident operators subject to this Act*

2® the GamsiQOioner may notify the home state of said nonresident 

C7 that ouch operator should only have his operating privileges re** 

ZB stored after compliance with this Act in the same manner re-

G9 <*uired of resident operators* In the event such nonresident
* • i *

-7-
t*
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% shall At the time have in effect an insurance polloy or surety 

0 hand ieaued hy any insurance company or surety company not author- 

® ised to to business in this Territory, the Commissioner may re-

4 instate auch nonresident upon said oompany furnishing him with

5  power off attorney to accept servioe of process*

•$ See* 8* Bach insurer doing businoss in this Territory

*?' ehall, within ten Scye after receiving notloe of an accident - 

8 Involving any off its insureds under any motor vehicle liability

6  policy or surety bond issued by such insurer, give notice to the 

18 tostmitaiener upon aych form end in such manner as he may designate,

£1 that auch policy or bond was in effect at the time of such aeci-
* *

12 dent# • :

13 Bash inauror doing business in this Territory shall immecii-

14 atcly give notice to the Commissioner of each motor vehicle. lia*- 

13 bility policy whan issued to effect the return off a lioense which
S?

18 has been crcopontoa under Sec,’ 4-fc} and said notice shall bo upon 

W  ouch ffom end in ouch manner no the Commissioner .may designate*

18 Seo* 9# In ceae the operator of a motor vehicle involved
ft.

In ext nsoidcnt within the Territory has no license, he shall not
& r

C§ he allowed a license until ho has complied with the requirements ; 

Cl off thia Act to the same extent that would be necessaryJvJLf at the

23 tins off the accident ho had hold a lioense,. ‘ . r-
>  .

■23 Sac* 10# A  motor vehicle liability policy to be proof of

84 financial rsoponoibility undos* Sec* 3~b of this Act - shall bo

85 icoucd to awnora or operators under the following ‘provisions;

88 A st owner* a liability insurance policy shall designate by
* ' * ,

2f explicit description or by appropriate referenee ell motor vehi- 

88 cleo with respect to tdiieh coverage is thereby granted and shall 

29 lacuro the owaor named therein and any other person as operator



X  using such motor* vehicle or motor vehicleo with tho ©Sprees or 

% iapllsd permission of suoh owner, against loss from the liabill

3  Ity imposed hy law for damage arising out of the ownership,

4  maintenance or use of euoh motor vehicle or motor vehicles, withl
*  ■*

8 ill the territory of Alaska, Vnitpd States of Ameriea, or the

8 Dominion of Canada, subject to limits, exclusive of interest and 

costa with respect to each such motor vehicle as is provided for
£** v

6  under -Sac# l-g. hereof*

9 An operator’# motor vehicle liability policy of insurance

Shall insure the person named therein against loss from the 

liability imposed, upon him by law for damages arising out of the

IS u m  by him of any motor vehicle not owned by him, with the same

IS territorial limits and subject to the came, limits of.liability
* -#*

14 aa referred to above with respect to an. owner’ e policy of lic.1

18 feility insurance*

18 All ouch motor vehicle liability policies shall state the *

V 9 nsaat end address of the named insured, the coverage afforded tar
*  *  ■ , . fi

18 the policy, the premium charged therefor, the policy period, the

19 limits of liability and shall contain an agreement or be endorsed
I

2$ that ineursftoo in provided in accordance with the coverage defined 

21 in thia Aot aa respects bodily injury and death or property damage 

2J* or both sal la subject to nil provisions of this Act* Said 

23 polloloo ehall also contain a provision that ‘the satisfaction by 

an insured of a Judgment from such injury or damage shall not be' 

a condition precedent to ths right or duty of the insurance 

28 carrier to oastea payment on nocount of suoh injury or damage, and .

all alea contain a provision that bankruptoy or insolvency of 

the insured or of ths insured’s estate shall not relieve the
4 ft.

insurance carrier of any of its obligations under said policy.



a.

1 8e$* XX# 5hc Certificate of the Territorial, Treasurer of a

2 deposit cay be obtained by depositing with him #15,000 /cash or

3 securities suoh .as may be legally purohaeod by saving sjbahks or

4 for trust funds, of a market value of #15,000 and which deposit 

8 shall bo hold by the Territorial yroasurer to satisfy, in

$ aoeordcneo with the provisions Of this Act, any execution on a

7 judgment issued against such person making the deposit, for
4

8 dosage# because of bodily injury to or death of any person or

9 for damages because of injury to or destruction of property re- 

19 suiting from the use of operation of any motor vehicle ooourring

11 after such deposit was made* Honey or securities so deposited
«• *

12 ohall not bo subject to attachment or execution unless such
t *

IS attachment or exe&mtian shall arlBe out of a suit for damages

14 as aforaoaid* <* • , '• .
*  n

1ft , ftoo* 10* Any person may qualify as a self-insurer by

1ft obtaining a. certificate of oalf-insurano^from the Commissioner,

I1? Who may, in his discretion, upon application of such a person,

18 issue oalcl certificate of colf-incuranoe, when he Is satisfied
t' *

19 that suoh parson 16 pocaosoed of a not unencumbered capital "of 

09 at least §40*000* The doamicslonpr may require annual reports
X  ^

Cl from any eolf-inourer which reports must continue to chow at 

02 least $40*ftOft unencumbered net worth, Whenever the Commissioner 

2ft finds ti|?t any eolf-insurer does not possess §40,000 of unenl

cunbared net worth ho ehall revoke the certificate of seif-insur- 

2ft ance* *
* * ' 1

2ft Sea* IS, Ho .motor vehicle liability policy which is obtained 

07 to effect the return of an operator’s license Shall be cancelled

28 by an insurer issuing the came unless 10 days1 notice of suoh
d * *

29 oansellation shall be given to the Commissioner and to the •

■,1X 0* ’



1 insured* .
* «

2 The Commissioner shall, after consultation with the Insurers

3 iiceaeed to write motor vehicle liability .insurance in this Terrl-

4 tory* adopt a reasonable plan or plans for the equitable appor*

6 tionacnt among suoh insurers of applicants for such insurance who 

3 are in good faith entitled to but are unable to procure insurance 

*? through ordinary methods and* when such plan has been adopted,

8 all tuoh insurera ehall subscribe thereto and ehall participate 

% th*r»ln*c Suoh plan or plans cihall include rules for classifies*
e

W  tion of rioha and rates therefor* .
%

11 Seo* 14* The Commissioner ohall consent to the cancellation
*

12 of any bond or certificate of insurance or the Commissioner shall
* * *
13 direafe and tha Territorial Treasurer ohall return any money or *

14 securities to the person entitled thereto; except that any bond

15 posted'in compliance with Sec* 6 shall not apoly to this 

IS section* :
t- *

I*? (a) Upon substitution and acceptance of other adequate

IS proof of financial feaponaibllity pursuant to this Aot* or - *

13 Ch) In tho event of the death of the person on whose

2®. behalf the proof was filed* or tho permanent incapacity of euoh

21 porcon to operate a motor vehicle* or ■ : .
*

22 Co) in the event the person who has given proof of

2$ financial responsibility surrenders hie lioense to the Commission*

24 or; providing;* however* that no notice of court notion has been

25 filed with the Comniscioner, a Judgment in which would result in

26 claim on oueh ceouritieo. ~
I

2^ ges* 15* Any person whose lioense shall have been suspended 

29 as herein provided* or whose policy of insurance or bond, when 

2® required under this Act, shall have been cancelled or terminated*

* 1 1 - t .
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% or who shall neglect to furnish other proof upon, the request of

2 ths S'omaioaionor shall immediately return hie lioense to the

3 Cfoaasioeiotior* If any person shall fail to return to the Oommis-

4 sionsr the lioense as provided herein, the Commissioner shall
* >.

5 forthwith direst ahy peace officer of this Territory to' secure

5 paeaeaoion thereof and to return the same to the Commissioner, 

f  and the soot of euoh action shall be borhe by such person*
Cfr

6  Seo* 13* Any person who ehall make any misstatement in or

® commit any forgery upon notice required to be filed hereunder * 

10 shall he fined not more than $500 or imprisoned for not more than 

* 11 si* months’ or both*

12 Any person who shall violate any provision of this Aot for

13 which no penalty is otherwise provided ehall be fined not more •

14 than $80® or imprisoned for not more than 90 days or both*
♦

15 ffeo* 17* This Act shall not apply with respect to any

15 accident occurring prior to the effective date of this Act,

I f  See* 13* If any part of parte of thia Act shall be hel’d un-

18 nanatitUtioiKSli such unconstitutionality shall not affeot the 

1® validity of the remaining parte of this Act-, The Legislature

2® hereby declares that it would have passed the remaining parts of
» *  *

*  *

21 this Act if it had known that such part or ports would have been

22 declared unconstitutional. . . *'

23 ffac* 19* This Act may be oited as the Kotor Vehiolo

24 financial Heoponeibility Act*

25 Sec* 20* This Aot shall take effect at 12i01 A*K*,

2® July I, 1957* * . ‘ *

S'?


