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9 IU THE LEGISLATURE Of THE TERRITORX OF ALASKA
4  TWENTX-THIRD session

8 A  BILL r

8 Fop an Aot entitled! ttAn Act to regulate the practice of public
V

? ' accounting in the public interest, to oreate

5 a Territorial board of accountancy and to

9 prescribe its powers and duties, and to pro-

19 vide penalties for violations of the pro-

11 visions of this Act; repealing Sections 351

15 ° 2*4* 35-2-5, 35-JW5, 3S-2-8, 35-2-9 end .35-
i

m  * 2-12 Of Oh* 35 AGLA 1949, ell Of Ch* 95 SLA

14 , 1049 except Sec. 11, Oh* 18 SLA 1951; end

18 all other Acts or parts of Acts inconsistent
9  -

16 herewith* end setting an effective date*9
*  *

IT BE IT EHACfED BX THE LEGISLATURE OF THE TERRITORX OF ALASKA!

15 Section X* HAKE. This Act may be known and cited as the

19 “Publics Accountancy Act of 1957** ‘ - . •

20 Sec. 2# BOARD OF PUBLIC ACCOUHTANCX. There is hereby creat-

21 ed a Board of Public Accountancy in and for the Territory of

22 Alas^f to he known as the Alaska Territorial Board of Public 

Accountancy* The Board shall consist of five members, appointed

X XK THE HOUSE BX MR. HILLSTRANJ) BX REQUEST

24 hy the Governor * and confirmed by the Legislature in joint session 

28 assembled and in substantial coopllanoe with the provisions of

26 Ch. 64, SLA 1955* Members of the; Board shall be citizens of the
*

£? United States and residents of this Territory; at least three of 

28 who* shall ho Certified public Accountants, and two of whom may 

23 ho licensed public accountants, until such time as ten or less
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•  ' •

X public accountants ore in public praotioo in the territory, after
1 *?

%  Which tina all appointees to tho Board shall bo Certified Public

3 Accountants* ill Berbers of the Board shall hold pontificates; or
I  ‘ N

4 lioonsos issuod under the laws of this Territory and must be

5 eligible to recoive permits under Section IQ of this Aot* The

6 sesbsrs of the Board first to be appointed shall hold, of floe, one 

£ for one" year* two for two years, and two for three years from the

8 effective dote of this Aot, the term of eaoh to be designated by

9 the Governor* Thoir successors shall bo appointed for terms of

19 three years* Vaoanoiac occurring during a torm shall be filled

11 by appointment for the unoxpirod term, ypon the expiration of
* _

10 his term of off loo a member shall continue to servo until his
&  *

Id successor shall have been appointed and ehall have qualified,

14 Th# Governor shall remove from tho Board any member whose permit 

Id to practise has become void, or has boon revoked or suspended,

16 and Bay* after hearing, rcoAva any member of the Board for nogloot
I

1? &t duty or other Juat cause, fib person who has served two sue-*

«16 caeslvc complota terr.o of either one, two or throe years ehall bo 

If eligible for reappointment until after the lapse of one year,

20 Appointment to fill an unexpired term is not bo considered as

01 *  complete term, . ■.

^03 Ths Board shall elect annually a president (or chairman), a
*  *

28 •ccpotaryy and a  treasurer from its members. The Board may adopt,
f

and amend from time to tine, regulations for tho orderly conduct 

06 of its affairs and for tho administration of this Act* A majority 

26 <§f ths Board shall constitute a quorum for the transaction of 

2? business* The Board shall have a soal whioh shall bo judicially 

06 n^tided* The Board shall keep rooords of its proceedings, and in

2f any proceeding in court, civil or criminal, arising out of or
*•



•  •o

Z  certified as correct under the seal of the Board shall beadmlsi
♦

3 sable in evidence at tending to prove the content of said re**

A  cords* She Board shall have printed and published for public 

$ dltttrlbutiottf in June of each year, an annual register vjhioh 

S shall contain tho names, arranged alphabetically by classifical 

9  tlcws* of ell practitioners holding permits to practice under

8 this Aotf the names of the members of the Board, and suoh other
#

9 setters as say be deemed proper by the Board* , Copies of said

10 registers shall bo sailed to eaoh permit holder* Tho Board may

11 employ such personnel and arrange for auch -assistance as it 'Say

12 require for the performance of its dutlbs*

IS Zach member of the Board shall be paid the statutory rate
4  "

11 for eaoh day or portion thereof spent in the discharge of hie 

IS official duties and ehall bo reimbursed for his actual, and neoesl 

IS iary oxpenseo inouprod in the discharge of his official duties.

19 Tho Board shall file an annual report of its activities with
l&i

18 the Governor of tho Territory and suoh report shall inoludo a 

IS statement of all receipts and disbursements*

20 Tho Board, say promulgate and amend rules of professional
i *

21 conduct appropriate to establish and maintain a high standard of

22 integrity and dignity in the profession of public accountancy*
Pi *

OS At least sixty days prior to the promulgation of any suoh rule’ . 

21 or csondaont# the Board shall mail copies of the proposed rule 

OS or amendment, by registered sail, return receipt requested, to 

fi# cash holder of a permit issued under See. 10 of this Act, to the

£9 last known - address of suoh permit holdor, with a notioe advising
&  T

23 his of tho proposed offootivo date of the rule or amendment*

29 See# 3* OiEBTIFIBD HI8W0 ACCOUNTANTS. The certificate of

1  founded upon any provision o f th is  Act, copies o f Said records

KB # 9 3  ' .
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1  "certified publio accountant" ohftll he granted fey the Board to 

H  any poraon *• who is a oitizen of the United States or has duly 

5 declared hla intention of becoming ouch citizen, and b* who is’

4 a  resident of this lorrltory or has & place of business therein

5 or, as an employoo, ie regularly employed therein, and o, who

8 hat attained the, ego Of twenty-one years, and d, who is of good

7 moral character, and Q» who meets tho roquiromonts of oduoatlon 

0  and experience as hereinafter provided;

9 (Ifc During the five-year period immediately following

10 the affective date of this Act tho educational requirements shall
t , •»

11 * ho (a) graduation from a high school or what tho Board determines

' 10 to he oubstantially tho oqutVftlcttt thereof and (b) experience 

ID shall be four (4) years of accounting expcr'ionoe eatesfaotory to

14 tho Board, except any llocnsed public accountant holding a permit 

18 to practice public aeoounting in the forritory of Alaska at tho
* %

18 offaotivo data of this Aot Shall not bo required to meet the odul
I- * ^

1? oatianal or cxporlcnoe roquiromonts sot forth above, or such edu!

15 cations! and experience roquiromonts may bo those as sot forth in 

%9 below*

CO (2) After tho expiration of five years immediately _ •
■ *

%% following tho effective date of 1his Aot the oduoational require! 

22 mcr.ts shall bo (a) satisfactory conrlotion of two!yoars of study 

S3 at one or more colleges universities recognised by tho Board,

24 or (h) graduation from a Junior college recognized by the Board,
C ■

28 or what the Board determines to bo substantially tho equivalent

28 of (a) or (b) and the experience roquiromonts shall be four (4)41
27 year* of public accounting oxporionoo satisfaotory to tho. Board in

1 8

20 practice as a certified public accountant or as a public aoooymt!
■

29 ant or in employment as a Btaff accountant by anyone praotioing 

#  98 ’ !4! - ■
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1 publics accounting or any combination of either suoh type a of
i

2 experience in any state or territory; or the edu'oational and
*

3 experience requirements nay he those set forth In (3) belpw, 

ft , (3j During the perlode as specified in (1) and (2)
*

5 above (ft) the satisfactory completion of four years of study, at.

$ one or more colleges or universities recognized hy the Board;

7 with ft non-aooounting major* and three. (3) years of public aooount-

8 ing experience or (b) the satisfactory oonpletion of .four (ft)

9 year* of study at one or more college a or universities recognizedft
1® by tho Beard with an accounting major, and two (2) years of public" 

11 accounting experience shall apply* and (of tho shall have passed
-  t

IS a written examination In theory of accounts* in accounting prao*

13 ties* -In auditing in commercial law aa affecting public account*
 ̂ ft!

1ft ing, and in such other related subjects as the Board shall de*.
t

15 tormina to b# appropriate,.

16 Kono Of the educational requirements specified in (1) or (2)

If above shall apply to a candidate who is licensed as a public
-  4

IS accountant under see* 7 hereof or who, on the effective date of
*  *

19 this Act* was employed as a staff accountant in this Territory

20 by anyone practicing public accounting, but the experience re-

21 quircment for such candidate who does not meet euoh educational

22 requirements shall ba four years of the experience desoribed in

23 (£) above#

2ft The examination desoribed in (3) Co) above shall be held by

25 the Board and shall take place as often ns the Board shall de*

2d tsrmin# to bo desirable* but not less frequently then twice eaoh
*

2? year* The Board shall* so 'far as ie practicable, use the Uniform 

Certified Public Accountants* examination and Advisory Grading 

Service to assist it in performing its duties hereunder*
f ”

K ,» * # 9 6
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1 A  candidate who has pet the educational requirements, or\
2 with respsdt to whoa they either do not apply or have been waived,

3 shall ha eligible to take the examination without waiting until

i| ho meets tha experience requirementc, provided he also meets the , 

5 requirements of a«, b., and d, above.

$ A  candidate for the certificate of certified-publio aooount-.

» f ant who J m  successfully completed the examination under (3) (o)
* w ' *

8 above shall havo no otntua ae a certified'public accountant, inv 

3 less and until ho has the requisite experience and has received 

1® hie certificate as a certified public accountant,

11 A  candidate who fails tut examination ehall have the right to

12 take succeeding examinations as many times as he may ohoose, A

13 candidate who receives a paseing grr.de in at least two of the 

I& subjecta indicated in (3) to) above,or accounting practice,ehall 

IS have tho right to bo re-examined only in the remaining subjects 

XB at subsequent exMiinationo within a period of five ($) oalendnr 

If years* provided that ho taken an examination at least, onoe each 

18 calendar year thereafter, unless excused by the Board for good - 

13 onuse? and if such candidate receives a passing grade in the re-

20 cninittg subject or subjoots he shall be deemed to have passed the
*

% *

21 entire examination# In order to pass, an applicant must receive
* 1

22 a grade of at least ?$ in each subject in which he is examined,
*

23 Any candidate who, prior to the paseage of this Act, has;
* *  * *

2k applied to take an examination,' or held, a valid license as a '

* 25 licensed public accountant or was regularly, enrolled in any col- 

25 lego er correspondence oourse in accounting, or any person whose 

2? registration under this Aot is accepted by the Board, will be 

28 issued a certificate as a certified public accountant when he has 

23 met either the requirementc of this Aot or the requirements whloh

— 6— ■
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1 wore in effect imediately prior to the passage of this Act, or
r  r

2 tho requirements; which wore effective at j the tine hie first 

$ replication was filed, at tho candidate*s choice.

It The Board shall charge eaoh candidate a fee of §25.00 .for the
4 K

5 initial examination provided for in (3) (c) above, and §25*00 lor
*  ’

$ oaeh subsequent re-examination, euoh fee t o b a  paid hy the candle

'f lata ot tho time he applloo for examination or re-exaninntion*

3 Any person who has received front the Board a certificate as

9 a certified public accountant and who holds a permit issued under

2@ Eo®* 10 of this Aot* which is in full foroe and effect, shall he
C  *

11 styled arid known a.s a "certified public accountant11 and nay also

12 t*o<3 tho abbreviation "0,P,A. “* 4 Any certified public accountant

cay also ho known as a-"public accountant.H 

1ft Poroono who, on tho effective date of this Aot, held certi-

15 fled public accountant certificates theretofore issued under the

16 lews Of this Territory shall not be required to obtain additional

certificates under this Act, hut ehall. otherwise-be subjeot to all
► * \

provisions of thin Act; and such oortifioatee theretofore issued 

19 ahall* for all purposes, be considered oertiflentes issued under 

thia Act and cubjeet to the provisions hereof. *

Tho Board shall issue a certificate as a. "Certified Public 

. 22 Accountant* to any person possessing the qualifications specified 

23 in Subsections Cl), (2) and (3) or what the Board determines to
* m  ■

ha substantially the equivalent of the applicable qualifications
4 v *

25 under ouch subsections hereof, who is the holder of a certificate 

2d a a a certified public accountant, then in full force and effect, ‘
’ * > v

tit issuod under the laws of any political subdivision of the.tJnited
* - * "

« 23 States ©f America, The Board may, in its discretion, waive the

29 axaminntiaft under C3) Co) above, and nay issue a certificate as a-



4

1 «UerfrlfiQdl Public Accountant” to any person possessing the quali-

2 ficationo specified in subsections a/, b . , c . , and.d, hereof -

3 or what the Board determines to be substantially the equivalent

4 of the applicable qualifications under the s'ubsectiohs (1), (2)

5 and {31 herein who is the holder of a certificate, license, or

6 degree in a foreinn country constituting a recognized qualifies- 

? tion for the practice of public accounting in such country, com-
N

8 parable to that of a certified public accountant of this Terri-
• * p  m '

f tory* which is then in full force and effect, .
V

Sac, 4. RBdloTiiATICri OF F0d~XGL ACCOUNTS, The Board may,

11 in ita doocration, permit tho registration of any person of good

12 moral character who is tho holder of a certifieatio, license, or 

1| dogroo in a foreign country constituting a recognised qualifica- 

14 tion for tho practice of public accounting in .such country, A

I person so rsgiatored shall usa only tha titlu under which he is 

generally fcijsv.n in his c n country, followed by the name of the 

country from which ho received hio certificate, license or degree, 

So«* 3* PA.Widdahir3 d W O o U B  G? CoaTIPIBB PUBLIC ACCOUhT- 

19' TiidJdGF, A partnership engaged in this Terri-

2® tory in tho practice of public accounting may register with the
I '

21 Bssrd'as a partnership of certified public accountants provided
♦  •

i ■*

02 it moots the following requirements;

23 {1} At least one general partner thereof must he a

24 certified public accountant of this Torritory in good standing.

2§ fg) 2'eh partner thereof personally engaged within this

20 Termitary in the practice of public accounting as a member thereof 

2? must bo a certified pn.lie accountant of this Territory in good

28 standing» and must hold a valid permit to practice issued under
4 1 1

29 S%a« l® C H  of this Act*. . .

hSrf 9& -



^ . (3) Bach partner thereof, must’ he a certified public
*

2 accountant of sows state in good standing.

$ (4) Bach resident manager in charge of an office of

4. the firm in this state oust be* a certified public accountant of

5 ‘t.his territory in good standing, ’ -
*

6 Application for such registration oust be made upon the

7 affidavit of a' general partner of such partnership who is a certi 

public accountant of this Territory in good standing. The

Board shall in each case determine whother the applicant is eli-
j

for registration. A partnership which is so registered and

11 which holds a permit issuod under Sec. 10, of this Act may use

12 tho words Mcertifiad public accountants’1 or the abbreviation
#• ,

13 RC*«B.iuw in connection with its partnership name, Notification
-v . , ‘ .

14 shall bo given the Board» within one month after the admission

15 to or withdrawal of a partner froin any partnership so registered,

16 soc. 6, TifcPORABT PA-tiilT AS CERTIFIED PUBLIC ACCOUNTANT.

17 In tho event an applicant for 0 certificate as a certified public 

Id accountant moats all of the requirements for such a certificate

19 (other than tho’ requirements of subs.iction (bj of Sec, (3) hereof

20 that ha bo a resident of this Territory or have a piece of busi-

21 no3s heroin or, as an omployop, bo regularly employed herein) the

22 Board may, in its discretion, issue to him a temporary permit as .

23 a certified public accountant which shall be effective only until

24 tho Barrd ohall notify him that his application'has been either

25 grant ad or rejected. , In no event shall such temporary permit be 

in offact for more than six months after the date of its issuance. 

Ko foo shall be charged for such permit.

doc, 7. PUBLIC ACCOUhTANTo-LIceNilUC THBAEOF. Any person 

*? holdlns a public accowtont licence to practice in the lefritory



•  : #

>/ V  '
j:' ' .1 ;

1 of Alaska at the effective date of this Act, shall not toe required
i j

l‘ •
2 to obtain a now license under this Act. [

3 See. 8, PAKtHiRSBIP COMPOSED OF PUBLIC ACC0UNTANTS=BE&I3-
. , |:

4 TRATION ThalBQF. A partnership engaged in this Territory in the .
• *

9 practice of public accounting may register with the Board as a 

d partnership of public accountants provided it meets the following 

f requirements: •

& (X) At least one general partner thereof must be a

9 certified public accountant or a public * accountant of this Terri-

10 tory in goad standing. Bach partner thereof must be a public „

11 accountant of this Territory in good standing or a certified

12 public accountant of some state in good standing,

13 (2) Bach partner thereof personally engaged within this

14 Territory in the practice of public accounting as a member thereof

15 must bo a certified public accountant'or a puhlic accountant of 

Id this Territory in goad stendin-t, and must hold a valid permit to _ 

If practice issued under Sac. 10 (l).of thisr Act,

18 (j) Bach resident manager in charge of an office of a

10 firm in this Territory must be a certified public ’accountant or a
0

20 public accountant of this Territory in good standings

21 Application for such registration must be mode' upon the affi-

22 davit of a general partner of such partnership who holds a permit

23 to practice in this Territory as a certified public accountant or

24 as a public accountant. The Board shall in each oase determine

25 whether the applicant is eligible for registration. A partnership

26 which is so registered and holds a partnership permit issued under 

27,bee, 10 of this Act may use the words "public accountants’* in

28 connection with its partnership name. Notification shall be given

29 the Board, within one month, after tho admission to or withdrawal



1 of m partner from nay partnership so registered.

2 Sea. 3, REGISTRATION OP pFPICES, Each office established 

5  or maintained in thia Territory for the practice of public r o t

4 counting in thia territory by a oertifipd public aopountant, or 

0  partnership of certified public accountants, or by * public

8 accountant or a partnership of public nooountants, or by one 

7  registered under Sec. 4 ehall be registered annually under thip

5 Act with tho Board, but no fee shall be charged for euoh regie**

O  tratlon. Each such office shall be under the dircot supervision

1® of a Bftaagor in rseidanp© who may be either a principal or a
* 4

11 staff employee holding a permit under Seo, 10 of this Act, ^rhich

12 le in full force and effect, provided that, the title or desiena- 

15 tion *oartifie& public nooountent* or the abbreviation '"<XPA* ehall

14 not bo used in oonnecticn with ouch office unless such resident.,

15 Manager ie the holdor of a. certificate a.s a certified public ac­

id ccuntnnt under Sec, 5 of t^ts Act and a permit iesued under Seo.

V* 10 of this Act, both of vhloh are in full foroe and effect. Such

16 resident manager nay serve in euoh capacity at one office only..
■ * ^  ,

19 The Board ohall by regulation prescribe the procedure to be fol-

8® l e w d  in affecting suoh registration.

81 Tho Board nay w i v e  the resident manager requirenente of

82 this section in the following oiroumetanoei *

25  ̂ (l) In Communities hsving a population of 3,000
o

24 or less end ' , ,

88 (2) If the firn .or partnership opening suoh office

Q( maintains another of floe in this Territory which meets the

reouireaents of this Section* . -

See* 10* AMNUA1 REGISTRATIONS, PERMITS TO PRACTICE, AND 

29 PEES. Registration, pernitB to practice and fees under this Act 

HB f9B -11-



1 •hull fee at provided In the following paragraphs:

2 (}.} Permits to engage in the praotioe of public ao~

3 counting so a principal in this Territory shall fee issued fey the 

” 4 Board to holders of tho certificate of pufelio aooountant issued

6 tttidor Sao> 3 of this Aot, and to persons registered under Seo. 4 

8  Of lioonsed updor Seo. f of this Act, provided all offio.es of

7 suoh certificate holder, registrant, or lloensed aooountant are 

0 maintained and registered as required under Seo. 9. of this Aot.. •

§ There,ohall fee an annual permit fee in the amount of #50.00.

>10 Provided that no permit fee for the year 1957 will fee required*ift 

,„ii the Certified Pufelio Aooountant, Registrant or Lloensed Aooountant 

10 has hltharto paid his lioense fees for 1957 under the prior lav. '
*  -i

a

13' (2) A permit to engage in tha praotioe-of public ac*»*

14 counting in the Territory as a. partnership shell fee issued fey the

15 3or,r& to pnrtnorshipo vhioh meet the reoulrements of seo. 5 or Q

16 of this Act, provided all offices of such certificate holder or 

17" registrant ore maintained and registered as required under Seo, 9. 

IS of this Act. A notice of aaendosnt• shall fee filed with.tha Board 

IS within ono month after the admission to - or the withdrawal of a

80 partner from any partnership do regiptered. A  fee of 01Q,OO..must 

01 aooampany. tho original aprjllantion, and a fee of #5.00 must nc**

28 company b m h  notice, of amendment.:
♦ , *

23 (3) Any person holding a oortific*»te or license, under

84 thio Aot not desiring to engage in the praotioe of pufelio aooount-

25 ing a.o a prlnoipal but who desires to maintain his certifioatg or
4

20 licence in good standing shall register with the Board and shall 

27 pny an annuo! registration fee of #10,00.

20 (4) Any certified or registered pufelio aooountant o r

29 fires thereof in good standing in any politic*1! subdivision of the 

H3 #90 -12- . ■ ' . ' •



1 Unitsd States of Jtatrios not heading a permit undfr il\ or (8) of

2 this Seotlon, not maintaining an offioe within the Territory of

» Alaska hut engaging ih praotioe In publlo accounting in the Tejs. .
1 %

^ Fitcry ehall apply to the Board for a permit to praotioe. Suoh 

8 permit ehall be leeued by the Board upon payment of an annual

® permit fee In the^amcunt of $60*00*

* m «* cgtUtntlm “ “ “ i “ Wre m * • >•“  ^
® of Stesmber of eaoh year and may be renewed annually for a  period

f # *

of one year by certificate holders and registrants in good stand-
Q* ! ~

ing upon payment of an annual renewal fee in the amount of the 

** original fee* Failure of a oortlfioate holder, registrant or 

^  licsnted aooountant to apply for euoh annual permit to praotioe 

or registration within (a) throe years from tho expiration date 

*8 of the permit to practice or registration last obtained or renew*- 

ed, or (b) threo years from the date upon whioh the oortlfioate 

*8 holder or licensee was granted his oortlfioate as a certified 

public accountant or lioense as a public aooountant under this 

1® Act, shall deprive him of the right to receive a permit or regie- 

1# tration or rcnewo!* unless the Board, irij its discretion, deter- 

2® mines such failure to have boon due to oxoueable negleot . In suoh 

21 ease the fee shall be suph amount as the Board shall, from time 

28 to time determine* but not in excess of throe times the annuel 

25 fat*

24 Permits and registrations under this Section shall be issued

28 by ths Board upenj application under euoh rules and procedures and 

28 In such form at the Board may prescribe.1

S'? 8SO* 11* REVOCATION OR. SUSPENSION OF CERTIFICATE OR RECIS-r

28 TRATION, OR PERMIT, ( After notioe and hearing as provided in 

28 Sse* 15 of this Act* the Board may revoke, or may suspend any



1 certificate issued under See* 3 of this‘Aot, or any registration 

C granted under See? 4 of this Act, or any lioense reoognized unfier 

5 Sea, 7 of thia Aot* or nay revoke* sucp«jnd,er refuse to renew any

4 permit looued under See* 10 of this Aot, or nay consure the holder
*  * # 1

ft "of s»y suoh permit * for any one or iony cjembination of the follow- 

ft ing causes*.

7 Cl)' fraud or deeeit in obtaining a certificate as

5 certified public accountant, or in obtaining registration under'

8  thia Act* or in obtaining a permit to practice publlo accounting
s

18 under this Aot* ■ • I ■ - v
^  i

11 (2) Dishonesty, fraud or grosp negligenQe in the prac-

12 tide of public accounting, ;

1$ (3) Violation of any of the provisions of Seo* 15 of

14 this Act*

15 (4} Violation of a rule of professional conduct,premul-

1ft gated by tha Board under the authority granted by this Act, after

17 warning in writing by tho Board that ouch acts constitute grounds

18 for praeeedingo hereunder* ' ’ ■ '
j '

18 > ■ {ft} Conviction of a felony under the laws of any state
4 '

20 or of tho United States* .

Si , (ft) Conviction of any crime* an essential element of

22 which Is dishonesty or fraud, under the laws of any state or of
4

23 the United Statoo*
*  ̂ ’i **

24 (?) Cancellation* revocation^ suspension,, or refusal to

2ft" renew authority to praotioe as a eertified public aooountant or a 

Cft publlo aooountant in any other state, for any cause other than

27 failure to pay an annual registration-foe in such other state. •

23 (8} Suspension or revooatlon of the right to. practice

22 before any state or federal' agency*



1. (9} Failure to bGoooe a oitizon of the United States

£ within six yefero by any person not a citizen of the United States

3 when he or she received a certificate as certified public ao- •

4 countsnt under this Aot* «■

, 9  S«C» 12* REVOCATION OR SUSPENSION OF PARTNERSHIP RE&ISTRA-

' ft TICK OR PERRIS* At ter notloe and hearing as provided in Sec* 13 

7 Of thi* Act* tho Board “'shall revoke the registration and permit to
4 "
ft praotioe of a pertnerehip^f at any time it does not have all the 

0 ^ualiflCatione proscribed by the section of this Act under which! 

18 it qualified for registration* -

11 After notioe and hearing as provided in See* 13 of this Aot

18 tho Board may.revoke or suspend tho registration of a partnership
* . . .

18 or may revoke, suspend or refuse to renew Its permit under Sec. 10

14 to practice or any censure the holder of any suoh permit for any

15 of the Gcuaeo onumorated in Sec* 11, or for any- of the follotflng
«

IS additional couaeos

17 ‘ (l j Tho revocation or suspension of the certificate or

IS resiotmtlOtt or tho revocation or suspension or refusal to renew

19 tho permit to praotioe of any partner* »

20 * (S) Tho cancellation, revocation, suspension or refusal

01 to rcnatr ths authority of tho partnership or any partner thereof

02 to practice public accounting in any other state for any onus©

25 Othcr^han failure to pay an annual registration fee In euoh other 

24 state*

OS Boo* 13, HEARIU3S BEFORE BOARD —  NOTICE —  PROCEDURE ~  -

2ft' REVIER*

27 (l) Commencement of Proceeding. The Board may initiate

2® proceedings under thia Aot either on its own motion or on the

29 complaint of any person*
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(S) Notice ~r Service ana Contents. A  written notloe - 

otatlng tha nature of the charge or charges against the accused
- «ĵ? T ■

and tho tine and place of tho hodring before the Board on suoh
i "

charge® ahall he served on tho accused not less than 60 days prior 

to. the data of said hearing either personally or by moiling a  oopy 

thereof registered mail to the address of the accused last known

to tho Board* ‘

(3) Failure to Appear. Iff after having been served
k -

with ths notice,of hearing ae provided for herein, the acoueed 

fails to appear at such hearing and defend, the Board may proceed
i ■ ■

to hear otldence against him and m y  enter ouch order as shall he 

justified $y the evidenoe, which order shall be final unless he 

petitions for a review thereof as provided herein* Provided, 

however, that within 60 days from the 'date of any order, upon aI * *
showing of good cause for failing to appear and defend, the Board 

may reopen said proceedings and may permit the accused to submit 

evidenoe in his behalf, „ *

(4$ Counsel •—  Witnesses - Cross-examination. At any .
f ■

hearing the accused nay appear in person or by counsel, produce 

evidence and witnesses an hie behalf, cross-examine witnesses, 

and examine such evidence as nay be produced against him, The 

accused shall ha entitled, upon application to the Board, to the 

lesuanoo of subpoenas to oompel tho attendance of witnesses on
t *

hie behalf and the production of documents,

(5) Subpoenas *-* Oaths, The Board, or any member 

thereof, cay issue subpoenas to,compel the attendance of witnesses 

and the production of documents, and may administer oaths, take 

testimony, hear proofs and receive exhibits in evidenoe in con- 

ncctior. trlth or upon hearing under thia Aot. In onBe of

vlG* ** ■
«
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%  dieobedienee * subpoena the Board may invoke the aid of any

2 court of tbl* Territory in requiring the attendance and testimony

$  of witnesses and the produotipn of documentary evidence .

4 (6) Evidence., The Board shall not he hound by techni-
*

6 oal rules of evidenoe^

6 (7) Record*. A  stenographic record of the hearing S h a n

x 7 he kept and a traneoript thereof filed with the Board*

8 (8) Attorney for the Board* At all hearings the* t- *

8 Attorney General of this Territory or one of his assistants,
' ^

18 designated hy him, or euoh other legal counsel as nujy he employed,
*  ' tr.

It ehall apiicar and represent the Board,

1Z (9} Decision, The .decision of the Board shall be by

majority voto thereof*

* (10) Reviev by Court, Anyone adversely affooted by any 

order of the Board may obtain a review thereof by filing a writ- 

ten petition for review with the District Court within 60 days 

after the entry of said order, The petition shall state the , 

18 grounds upon which the review ie ashed and ’shall pray that the .

IS order of the Board be modified or cet aside in whole or in part*
' V ■

SO A  copy of suoh petition shall be forthwith served upon any member
r

•SI of the Board and thereupon the Board shall certify and file in
1

22 the Court a transcript of the record upon which the order com- 

SO plained of was entered* The case shall then be tried, de novo*

24 The Court may affirm, modify or set aside the Board* s order in . 

SB whole or in part,, or may remand the case to the Board for further

26 evidence, and may, on application and in its discretion, stay the
- *•

27 effect of the Board1# order pending ita determination of the case*

28 The Court*# decision shall have the force and effect of a decree
*■ ^

28 in equity*

-1 7 -



1 Sec* 14. REINSTATEMENT. Upon apclloation in writing and

8 after hearing pursuant to notice,, .the Board may issue a new,.

3 certificate to o. certified public accountant whose.certificate'

4 shall have been revoked, or nay permit the # re-reglstration of

5 anyone vhoee registration, has been revoked, or. may reissue or.

6 modify' tho suspension of any permit to praotioe public aooounting 

V which has been revoked or suspended. , . ^

0 Sac.. 15. AGfft BSOIjAHSD m,AUFUL. . „** i \

SJ ■ Cl) No poropn shall assume or use the title or deSigna-
■#

1§ tion “certified public accountant” or the abbreviation "G.P.A.?.

11 or any othor title, designation, trords, letters, abbrevictions*

18 sign, card, or dovico tending to indicate that such person is,.a

13 certified public aooountant, unlace euoh person hoo received a
1  -

14 certificate a* a certified public accountant under Seo, 3 of this

15 Act, hatta a permit issued under Seo, 10 of this Aot which is not

16 revoked or suspended, (hereinafter raffered to as a “live permit”) 

V? and all of suoh. person* o offices in this Territory for the prao- 

16 tioo of publlo accounting nro.maintained and rQgistered,.as pe**./

Id quired under See, 9; provided, hot rover, that n foreign aooountant 

2® who Ik *  registered under the provisions of,Seo, 4 of this, Aot, „

21 and the haldc n live permit issued under Seo. 10 of this Act, may 

23 US'! the title under which he is generally knewn in his oountry,

23 fallowed by tho name of the country from'which he received his .

24 oortlfioate, license or degree,
r *■

85 (8) No partnership shall assume or use the title or

2® designation “certified public accountant? or the abbreviation
' • * t

2f ”d.p,A«* or any other title, designation, -words, letters, nbbre- 

20 viatica, olgn, card or device tending to indicate th*t suoh 

20 partnership is composed of certified public accountants unless 

83 #  96 ■ *
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®U3h partnership 1» registered sc a partnership of certified 

publics accountants under Seo. 5 of this Aot, holds a live permit 

loaned under Seo* 10 of this Aot and all of such partnership's 

office® in this (Territory for the praotioe of publio aooounting 

are maintained and registered as required under Seo. 9*

(3}„ Mo person shall assume or use the title or designa­

tion “public accountantrt or any other title, designation, vordd, 

lettera, abbreviation, sign, card br device tending to indicate • 

that ouch person ia a publlo aooountant, unless suoh penson is
** i

licensed as a publio coaountent under Seo. ? of this Act, holds 
* *.

9t live poralt issued under Seo* 10 of this Aot and all of suoh ' ■

parsons* offloos in this (Territory for the praotioe of publio

aesaunting are maintained and registered as required, under Sec. 9,

or unless euoh person has received a certificate as a certified
1 *

pufelio caoountant undor See. 3 of this Aot, holds a live permit 

ieoticd under Seo* 10 of this,Aot and all of suoh persons* offices 

in thia Territory for tho practice of publio aooounting are main*- .•

talncd m l  registered i»p required under Seo. 9,

(4) Ho partnership shall assume or use the tltlp or # 

designation “public accountant11 or any other title, designation,, 

words, letters, abbreviation, sign, card or device tending to 

indieate that suoh partnership is composed of publio accountants, 

unless, cuah partnership is registered r e a partnership,of public 

accountants under Sao. S. of this Act or ps a partnership of 

certified pufelio psoountanta under See. 5 of this Aot- and. 

holds a live permit issued under Sec. 10 of this Aot and all of >

auch partnership1* offiees in this Territory for the praotioe of 

public caoounting are maintained and registered as reouired “under

*

NC9



1  (5) Nb person o£ partnership shall assume or uso tho
*  * " J - ?  '

0  title or designation "certified accountant," "chartered aooount! 

0 anti* "enrolled accountant/ "licensed aooountant,.* ■"rogistoyod
* ’

4 ftooawitfatttf* or any other title or designation nicely to bo oon!

5 fused tilth "certified public aooountant* or "public accountant,"

0 or any of the abbreviations "GA»" "PA; * • "Eft, * "HA" or ?1A"» or t > 

9 similar, olbrSviations likoly to bo confused with "OPA** provided*

S havever* that anyone who holds a live permit issuod unaor -Sod* 10 - 

0 of this Act and all of Whose offlees in this Territory for the
S

10 praotioe Of publio aooounting are maintained and registered as

11 require! under See* 9 nay hold himself out to the public as an 

10 "accountant* n r  "auditor" and providod furthor that a foreign* o

13 accountant registered under See,.. 4* who holds a live .permit issued
*

14 under 8so* 10 and all of whoso offices in this Territory for the

15 practice of publio aooounting are maintained and registered as 

15 required under Sec* 9* may use the tltlo under which ho is. gonoral! 

ly known in his country, fallowed by tho name of the oountry from * 

which he received his eertifieato* l i c e n s e  or degree.

19 ($) No corporation shall assume or use the title or t
♦

20 designation "certified public aooountant|* or "public accountant," .

21 nor shall any corporation assume or use tho title or designation
♦

82 "certified accountant,* "chartered accountant," "enrolled account! 

8® ttnt**li®snced accountant," "registered aooountant," otany other 

84 titl© or designation likely to bo oonfOeod with "oertiffod publicr 

£3 accountant* or "publio accountant," or any of the abbreviations 

26 "CPAt* "PA*" *CA»* "EA," nRA*" or "LA" or similar abbreviations'

89 lifcoly to fee confused with "OPA*" 

fax. He person shall sign or affix his nemo or any trade 

or assumed next© used fey him in his profession or business, with any



1 wording indicating that he ie an accountant or auditor, or with
*

2  any wording indicating that ho has ejqsert knowledge in ao-

3 counting or auditing to any accounting or financial state-

4 meat, or to any opinion on, report on or certificate to any
*

8 accounting or financial statement, unless he holds a live 

8 permit iooued under Sec* 10 of this Act, and all of his of- 

*! flees in, this Territory for the practice of public account-
\

8 ing or®, maintained and registered under Sec* 9, provided,

9 however, that tho pro visions of this subsection shall not -
r

19 ^prohibit any of floor, employee, partner ar principal of any

11 orgcuiizsatiem frost affixing hie signature to any otatemont1
13 or report in reference to the financial affairs of paid

15 organisation with any wording designating the position, title

14 or office which he holds In said organization, nor* shall the
♦

1® provisions of this subsection prohibit any aot of a public 

10 official or public employee in the performance of his duties 

19 as such*

18 (8) No person shall sign or affix a  partnership name,

19 with any wording indicating that it is a  partnership-composed of
*

80 accountants or auditors or persons having exp&rt knowledge in 

01 accounting or auditing, to any accounting or financial statement, 

n S U o r  to any opinion on, report on or oortlfioate to any accounting 

80 or financial statement, unless the partner chip holds a live permit 

24 issued under See,. IQ of this Act and all of its offices in .this 

C6 Territory for the practice of publlo~aooounting are maintained 

28 and registered no required under Boo* 9*

89 • (9) No person shall sign or pfflx a corporate name

C8 with any wording indicating that ic is a corporation performing 

C9 service® no accountants or auditors or composed,of accountants or
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1  auditor* or person* having export knowledge in nocounting or
X  ‘ •

0 auditing, to any accounting or financial statement* or to any

3  Opinion 0A( report on or certificate to any aooounting or Jinan**

4 dial statement* '

5 (10} Ho poraon or partnership not holding a live permit

6 issued under See* 10 of thin Aot*. and no corporation, shall hold.

7 hiwtelf or ltsolf out to the public as an “aooountant11 or “a u M -  

6 tor* by use of either or both of ouch words on any algn, oard,

9 letterhead,- or in any advertisement or directory, without indioat-

10 Ing thereon or therein that euoh person, partner chip or corpora-

11 tlon docs not hold such a permit provided that this subsection-

19 shall not prohibit any officer, employee, partner or principal of

13 any organisation from describing himself by the position, title

14 or office he holds in suoh organization, nor shall thin subsection 

13 prohibit any rot of public official or public employee in the

13 performances of M e  duties- as such,

17 (11) No peraon Shall assume or use the title or designa­

ls tion “certified public accountant” or “public aooountant” in con-

19 Junction with name* indicating or implying that there is a #port-

2 9” nership or in conjunction .with the designation "and Company,"
' ) *

21 or “rtnfi Go*” or a similar designation if, in any such case, there

20 in in fact no bona fide partnership registered under See* 5 or. 8

23 of thia Act, provided that a sole proprietor or partnership law-

24 fully using ouch title or designation in oonjunotion with suoh

26 nameo or designation on the effootivo date of* this act, may con-
* ' ' 

*

06 tinuo to da so if he or it otherwise complies with the provisions

27 of this Act* '

06 * Sec* 16* E X C E m o s S  —  ACTS HOT PROHIBITED, Nothing con-

29 taincd in this Act shall prohibit any person not a certified *

-22-
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1 fttblio ttO®auntsnt or public accountant from nerving as an employee
• . - ■ * <•

2 Of, or an assistant to, a certified ■publio accountant or publlo

*3 noGOuatant or partnorcttip composed of oertified publio accountant? 

4 or public aaaoufttrritc holding a pafmlt to practice loouod under /

5. 8eo» 10 of this Aot or a foreign aooountant registered under Seo,,

© 4 of thia Aotj provided that suoh employee or aocistant shall not

7 issue mast aooounting or finanoial statement over his name,,
t 4

8  Nothing contained in this Act shall prohibit any certified

9 publlo accountant or public accountant from Indicating that he ,

10 holds a certificate or license entitling him to such designation, .

11 if, in fast, he does hold a valid, unrevoked certificate or 

10 licence la any political subdivision of the United States, pro-

13 vlded, however, that no such person may indicate that his Ber-'
ft i

14 vice* are available to the public unless he holds &  live ..permit
t '*■ .

13 issued under Sco. ID of this Act, ...
♦  J

15 Nothing contained in this Aot shall prohibit any holder of a
• * * *

17 valid certificate, license or degree from a foreign country con- • 

IS stltuting a recognised Qualification for the practice of publio 

19 aooounting in suoh country from indicating that he holds suoh a

50 certificate* licence or degree, provided, however, that no,such

51 person may indicate that h is  services are available to the public

22 unless he holds a live permit* issued under Sec, 10 of this Act,»
03 Seo. 17, INJUNCTION AGAINST UNLAWFUL ACT* Whenever in the.

04 judgment of tho Board any person has engaged, or is about to

23 engage in any note or prhotioe which constitute * or will con- 

08 atitute, a violation of Sec. 15 of this Act, the Board mny make
s . .  *  *
27 application to the appropriate court for an order enjoining suoh 

08 nets or praoticeo, and upon a showing by the Board that- suoh 

29 person has engaged,.or*le about to engage, in any suoh acts orM

-23-
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p
1 praotioea, an injunctionj restraining order, or suoh other order

2 At n*y be Appropriate Bhall be granted by such oourt without

4 Sec* 18. KISDEHEAKORS —  PENALTY* Any person who' violates
*  "  #  .. • A

& any provision of Sec,‘15 bf this Aot, shall be guilty of a mis-
*  **

ft demeanor, and upon conviction thereof, shall.b? subject to a fine

*? Of not more than five'hundred dollars, or to imprisonment for not
*

8 more then one year, or to both suoh fine and imprisonment* When- 

ft ever the -Board has reason to believe* that any, person is liable " 

to punishment under this seotlon, it may certify the feots to the

11 Biatriot Attorney (or other appropriate enforcement offioer), who

12 may, in hio dioorotlon, oouse appropriate proceedings.to be

13 brought* *

14 8co* 19, * SINGLE ACT EVIDENCE OP PRACTICE* The display or '
*  *  *  - '

lo uttering by a person of a c'ard, sign, advertisement or other 
1ft ' printed, ongrav«4 or written instrument or devloe, bearing a 

1? pereon*fe n a m  in conjunction with the words "oertifisd publio

18 aaeauntntttB or any abbreviation thereof, or Bpublio aooountant"

19 or any abbreviation thereof shall be prime faoie evidenoe in any

20 action brought under See* 1? or Seo* 18 of this Aot that the • 

person .vhose name is so displayed caused or procured the display 

or uttering of such card, sign, advertisement or other printed, 

engraved or wittcn instrument or device* and that suoh person ie

24 holding hiaself out to be a certified public aooountant or p.

aooountant holding a- “live permit" to praotioe under Sec, 

of this Act* In any euoh action evidenoe of the Commission of 

2"? a tingle act prohibited by this Act shall be sufficient to'justify 

28. an in junction or a oonviotlon without evidenoe of a general course 

Of conduct* -24̂
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1 Sea* 20* OWNERSHIP OF ACCOUNTANTS WORKING PAPERS.. All
^ , s ‘

2 statements, records, schedules, working papers, and memoranda
' 4 ' ^ ■

3 made by a certified public aooountant or public accountant incil

4 dent to or in the course of professional service to clients by 

ft suck accountant, except reports submitted by.a certified‘public 

8 accountant or public- accountant" to a client, shall be and remain

* 7 thfc property of euoh aooountant# in the absence of an e^cpress
$

. Q asreement betftxoon, euoh accountant and the client to the contrary*

3 Ho such abatement, record, schedule, working1 paper or memorandum 

1© iball he soldi transferred or bequeathed, without the consent of
i . *■

11 the client or hio personal representative or assignee, to anyone
%

12 other than one or more surviving partners or new partners of such

13 accountant* . * • _ ;

14 ’ See* .21* ©tEHPTXOK FROM JUHY BtlTX -* CONFIDENTIAL COicniNIOA-

1ft TI0N8. Upon presentation of evidence that he is a Certified
«  .

1ft Public Accountant, suoh holder shall be exempted from ths per- 

1? forsanoe of jury duty in Civil actions if he so requests. A  :

1ft Certified Public Accountant shell not be subject to: examination 

19 on confidential coasunioations between his client ana himself nor

2ft forced to divulge any- Information which he shdll have acquired
-  ‘ • *  fc

21 on a  confidential communication, except at the instance of his

22 client, and any Certified Public Accountant who shall otherwise
#  ■ - 

O  * - * *

23 divUlge ouch information shall have his certificate revoked and

24 shall not afterwards be licensed 'to praotioe accountancy in the 

2ft territory* ' * ' *
*

26 See* 22* 4 DEFINITIONS* '
I < n *

27 (l) Hoard* The term "Board" when used in this Aot

2ft M'tts tho "Board of Publio Accountancy* created by Seo* 2 of this



1 (2) Masculine terms when used herein shall also lnoludo
*  ' ' .

2 tho feminine.
*

3 (3) State, Tho term “State* when used in this Aot
*

4 include* any state, territory or insular possession of tho United 

$ States* or tht, District of Columbia, «. • - ' ' .

« See.'23,* COH3THUCTI0S, If any provision Of this Aot or the

V  application thereof to anyone or to any oiroumstanoes is held

8 invalid* tho remainder of the Aot and tho application of suoh

9 provision to Others or other circumstances shall not be affected> i
10 thoreby,

Mi Sec* 24, r e p e a l PaoviSIOMa, Sections 35-2-4, 35*2-5,
* ■

35-2-6, 35-2-8, 35-2-8 and 35-2-12 of Ch, 35, ACLA 1949, all of 

Ch, 95 SLA 1949, except Boo, 11, and all of Ch, 18 SLA 1951, and
v

all other act* or parts of act# in confliot herewith' ore hereby

15 repealed; Provided, however, that nothing in this Aot contained
* ,

1® Shall invalidate or affect any action taken under any-law in 

l^1 effect prior to the affective date hereof, nor ehall invalidate 

1® or affect any proceeding instituted uhdor euoh law before the 

Ineffective date hereof,

25 Sac, 25, EFFECTIVE. DATE.n This Aot shall take effect on

21 April 30, 1957,

22 •

25.

26

2?

e

2 i
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