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| I R0 QLR CELARE BY & m'“ORa RIVERAS AND OWEN .
a CEUARE BILL ¥0. /Y
3 M UHE IETISLATUDE OF SHE TCRRITCAY OF ALAGKA
4 TIENTY~0EICHD OEICION |
; o | A BIIL
: ¢ For an Aot on tiﬂe&' An Ast to regulate the banking buoiness,
2 the safe depoolt bucineas, and the trust
§ G busdnoss; amending the follcwing'parts-df
c Chopter 120, BLA, 1961: Titls of Article II, .
| 13 Gotde 14202,1.153, 2.103 B, 2.104, 2,112,
’ 1§) 2,315, 3,117, and Part A of Title 1 of
10 Avtisle IIT, and Title 2 of Article III;
, 13 and ronunbering and amending the following
1 pants of Chaptor 129, 614, 1961 Bec. £2.101, |
1% Part D of Title 1 of Article IIE, Title 4
50 < of Artisle ILI; and ropealing and reenacting
17 tho folloving parts of Chapter 129, BLA,
10 '1051; Table of Contenta, Seas, 2e108, 2,107,
10 3,001, 34002, 3.207, 3,209, 3.202, 3.223,
e Be504, 3,006, 3+602 through 3.507, 3.609)
Ok and penunkordng, repealing and reenscting
e the Tollowing parto of Chapter 129, ém. .
3 1E63: Part B of Title ) of Artlele III,
4 Title IIT of Article IIT; and repealing the
‘ e Tolloving parto of Chapter 129, SIA, 1951
e Seogs 2,208, 2,108, 2.109, 2,110, 5,205, .
"* 3005, B3.006, 32810, 3,211, 5:214, 3s218)
3 T4tde b of Artlole IILj and repealing Sube
Ca  Geation 34+3-5 (b) and Soction 34-3-7, ACLA,.
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1940 and renumboring‘ repeallng and
reonzcting Paxrt C- or Title l of Articla III
as amended by Ch. 108, SLA, 1953, and
soatting an erfective date.

PE X7 CUACTED DY PHE LESISLATURE OF THE TERRI'I:ORI OF ALASKA: .
Onation X«
100, Becgien Lawe af‘ﬁinaha.

The Table of Contents ac it gppears 1n Ghaptar
1953, 1s hereby repealed,and

recuxted to real az follows:

PABLE OF CONTENTS
ARTIOLE I. | |
PLTLE, PEFINITIONS AND MISCELLANEOUS

Jaxtion

LelOL
L1032
1203
L1304
1205

2306

05T
e 100

Te21038
O304
£+ 303
aedlE
0207
CeIll

Shert Title
Dafinitions of Bankn
Genoral Befihitione -
Iffost on Exlating Banks
Coparabllity
Hapenlep

ARTICLE II.

TERRITORTAL BANKING PEPARTMENT

Latablishment;
EnmuinpﬁBoara*

Cfficers and Employeess
Hembers; Filling Vacancies in the

Board Maetings; Comvensation
FPovwers of Beard and Gcﬁmiaeioher
Coupt Review |
Lxanination; Hoporta(by=3anks; Bublication
Txamination Exponses ' |
Haardts Annual Report
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Honorda of the Department

Banking Interectp of Board Officera and Employaos-

Lirmitation of Peroonal Li&bility
Procepvation of Bank Resorda
Gtardardo in Rogulatlons
ARTIOLE III
BAUKG
TITLE I
BANKING PRAGTICES
PART A |
AGCOUNTS

Goptification of Checkn

BaéEEnu of Itema

Popooit of llinor or Perconc Under Dicability
Doposito in %wo Names |
Tapcolto in Truct |

Foynont of Qtaldo Ghock

Rimo Aot on Stop Fayment Orders

lionpayment of Cheoslk Through Error
Final.ﬁ*iantment of Gtatoments of Ascount
Fayment of Forged, Altered or Ralsed Cheok
Yaymont of Chesk Bearing Forged or Unauthorized
ndorocment |
Adverce Clodm te Bark»nepaalt
Death or Incompoteonsy of Reposltor
Fovery of Attorney o
Trancmlitting lioney; Forelgn Exchange
@ﬁ&x@ngl.Eivé~Pay Veok
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uthorloing Payment and Honoring’of>1temu

L enl2
L Bel15 Yrongactiong Gutoide of Regular Banking Hours or An
L 3 Holidayo | | |
% & Feli0 Regulntion of Interoot Fald on‘ksaouﬂ%a ‘
? G Jel Dopcolt of lilnori Gokool, or Institutional Dapoéiiaq 58
; € &eITL H&ehtd@n Improper Fayzent of Item by Bank |
" PART B g .
fi & CAFE DEPOSIT AND GAFEKEERING V
; 0 %320 Definiticns for Port B R |
? &3 S13 Authority to Engage in Leaaing Safe Deposlt Facilities;
21  Cubsidlary Comaany |
f 10 ZedA2 Ar~ann by Fldunlaries } }
? &3 T k23 Effost ~f Lecoco's Bemth.or Incom§etance
2 o M 3413% Leage te Hinop ) ]
315 F133 Goawaly Prescdure on Death )
; I 3.1%% Advorce Slaino te'Cantents of sar9~ﬁepesit ch
E 3 BelBV Cposial Renodlos for Nonsoyment of Rent
ol . PART G
10 PRUST DUSINESS |
j T3 &.140 Gualification and ﬁi&u@iary Porera; Depoaitg.dr
i Ch Ooaurtticn. .
: SO 3eded Fiduriary Bond or Cath Exoused |
ig £ il Begregation and Recording of Fiéuaiﬁry Accetn; Securing
% L& ‘Eegﬁaiﬁa ¢f Fiduslary Cech; Nominee for Investment
e Geauprdtics | | |
T8 Ba243 Invamtmant.Poweﬁﬁ Game os Individual Ficduclary
7 #.144% A2t Applicable to Trust Companiec Dolng Banking .
23 EelaH Cupervioion of Trust Comsanies by Board '
Lo Jeldd Dicosluticn Presedure for Trust‘gompanies
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PART D
RE3ERVES, L@ﬁna, INVESLUENTS AND ) ISGELLANEGUB :
Rocorves Agalnot Baposita. Required |
Lognos in Amounts not to Exceed 23,600.00
Leang under Tltle I of the Nationai.ﬁouaingggpt"
Laﬁi&ng on sonk Shares Prohibited or‘Restricted
Limdt of Liabllity of Any One Borrower
iuvaotnents Authorized
Aacaﬁtancec
Azquicition of Prapcrty %o Saticry or Protect Previous
Laong Dicnﬁcal! Charge Off
Arguioltion of Banking Premiges and Equiément;
Linitation of Invaootment
Ealo of Ansoto in Qrdinery Course
Depreving by Bank, Limlted
Bicdgo of Honk Aosets
Inlorcozent and Glenoture Guaranty by Bank
Bopk Furchiace of Ite (wn Shares Prohibited
Gorporatae Ovnerchin of Okares in Banks Prohlbited -

PARD B
BANK COLLECTIONS

Eank 13 Agont for Ccllectlon
Dezand Iteno Payable by, atb or Through Sama Bank N
Iteno Leot in Trancit '
Thic Part Not Retroaative
(avoc Vot Frevided For in thic Act

- Unifermity of Interpretation

Pofinitiong for Fart E
Logpal Effect of Indorgenents
S
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& BeBe Now

Duty and Reoponoiblility of Bank,collaattng:agents _
Hulea sr:@réinary’caha in Forwarding and Presentment

Itemo Hecolved Through the Mall; When Faid

lloddun of Fayment:; Unconditional Credit Determihea
Responoibllity S g
Hodium of Hoemittance; Unconditlonal Credit Determ;naa
Reoponsibality | * '. i
Elastion to Treat as Dichonored, Ltems Presented by Mail’
Hotico of Dichonar of Itexo Pranentediby Mail
Incolvoney and Brofeorencec Affecting Colleotion Items
@empchaaeyier Bank and Gorporation Hotaries |
MTE e
CRAANIZATICNR AlD CQREG&ATE’FUNCEIONS OF BANJS

Goncral Corporate Fowers; Authorized Trust Powefa
Qapltal Strusture; Minimuﬁ-capitql;nkaaeaamcnt.Prnn*_
aodure ,
Doubla Ctockheldor Liability; Excéption,if Deposits
Inourcd
incorporatoro
liotiee of Intention
Greanization Expenaocs
Limitation of Eronoh Banking .
Pepaodt Inourance Required; Board Actlion if Insurance.
Dlocentinacd | |
Analication for Chartor
Botornination on Asplication for Charser
Cukbcerdiptien Galle
ot Meetingo of Gtockhiclders and Directors; Adoption
of Dy-lave | Q |
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Bodmburocenent of Officsr, Director 6r Employee fbr_r
Expoences in Pofending Sults |

Coprtificate of Authdrity

Azcrdmont of Charter; Change of location

lisatings of Stoskholders; vﬁtingj Proxieé§~Vbting
“ructo; Proemptive Right; Trancfer of Stock
Direstors and Qfficere

Azcounting Reguirenents

riraatora:‘ﬁoatingn and, Dutieaﬁi

Ronert Upon Inactive Deposit Ascounts

FAdolity Eonds and Other Insurance, Required
Authority to Deolare Dividends, Conditional
Asacunting Roquivemento; Undiviﬁed Profite Account;
A2ditdon teo Surplus Fund Hequired '
Poporlt Inourance and Memberchips in Federal Reé‘erv'e
Gyntcn and Feldepral National Mortgage Association
Authordzed | |

ladvers; Corporato Action by Unanimously Signed Writing

TITLE &

MERGER, CONSOLIDATION, COLVERSION AND SALE OF ASSETS

B33

Gelie [ice

Additional Pofinitiono

fooulting latlenal Bank |

Rooulting &erritori&l.ﬁank |

llorgap Prcﬂohuro; Reoulting ¢erritorial Bank ,
opger; Approvel by Stoskholders of ?erritorial,Baqks

Effoctive Date of Morger; Filing of Appraved Agreamenti

Cortificate of Merger ac Evidence
Cenvorclon of liational Into Territorial‘Bank

Gontinuation of Corpsrate Entity; Use of 0ld Name
? .‘7"
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84204
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XL
3802
013
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34510
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Belie o

Gale of ALl Asscets of Bank or Department
Dinoenting Stockholders. |
lion-Conforming Acoceta or Puoinees
Book Value of Aooccto; erté»vp.srohibited

mITIE 4 - -
LIGUIPATION, DIGGOLUFION AND REORGANIZATION
Voluntary liquidation and Dissolution |
G@mmiaaiener‘1n:Pacqaaaion of Bank: " | _};
Roquirementa of Reopganization Plan - - V":‘
Iiquldation by Conmiesioner o

TITLE &

PAOHIBITED PRACTICES: BANCTIONS
Unautharized fonduat of Banking Business
Urauthoplzed Accunmption of Idability ' /
Desoipt of Depopits While Incolvent, Prohiblted - jh
Unlawtul Sevvise ag Officor or Dirgctor |

Talawful Gratulty or Compensation; Qrahaaciioha of
Poroenos Conncoted with Tarritorial-Bahk

Unlavfud Concealnent of Transegtions o
Velawfud Fallure 6 llake or-ﬁﬁb?i ,Reports ReGuired by -:,
Baard | L~ |
Glander and Libel of Bank | |
Inproper laintenance of Ascounts) Faloe or Deceptivé‘
Entrdon and Statemente; Obotruction of Examination -
fajunction | |
Unauthorized Dealing in Cecurdties |
Unlaviul Paymont of Penalties aﬁd-Judgmenta Againﬁt
Others, Insluding Pircctorp and Offisers

Uslawful Use of Words "Safe Deposit®
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; Z+014  DBimeoters! Iigbility for Excessive Loans |

GeOLE Unautherined Loans té Officers and 'mPlcyeea '
0285 Criminal Danstions; Violintions of Rulés and Orders
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Hobe S Se@tlan 1¢102 of Cho pter-lze, Seaslon Lavus of
&loaclin, 108y 4o hereoby amended to read ap followa,

_GZOTTON 1,102, Ol OF BANKS ﬂmm ﬂm:m::.. .

TOREAT BANEMZ, | oo L

ﬁaused;nythiﬁ Aoty -
¥Banl: means any person doing a banking business

vhethor aubjest to the laws of this or any other Juris-
dilation. ‘ .

iZorritorial Bank" means any bank.chartered by thia

"é?ﬁtﬁk‘z s

Sene 3. - Pontlon 1,103 of Chapter 129; Bpsaiongpawe of
Alnokay 1981, islheraby-amenﬁéa.by the addition of the follow—
in3 definitlonat A . '

“?ﬁﬁ*inninnar“ meons the COmmisaioner of Baﬁkina of

Dece 4e The title of Artiole IT of Onapter 126, Sesaion |
Laws of Alookn, 1951; 1o hereby amended to read as follows:

ATTICLE IL, TERRTTORTAL BANKING g:_p;___,___ /Bosrp7 -

Sece B acﬁtian,aqlol of Chapter 129, Session Latra of «
Aloale, 10GL iu naroby ,renumbared as Section 2,102 and in‘lieu

thorgof insort tho following: -
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&« Thore ic horeby estcblicheld o Banﬁing Depe.x:i:me_nt | -

7 wvidehr olinll Be o coparate department of the Territoricl

I& Covornmont oliarged with pupervision of the activi "ies in
‘;i‘; tade Vorpitory co provided in this Aot and in other 1egis~
gf lation conforring Jurisdietion upon the Department‘, !

Vi ww wae heod of the Department shall be the Gommiea) |
alonor of Zanlidnge He shall be appointed by the Governor, -
ref 6l tho consent of $wo-thirde of the nembers of the Boa.:r-d., o

. othor than the Cozilsclonar, aubject to epprovel by a
nalority of alX of the membcm of the Senate and Hou;ne. of
Reprecontatives of the Leg 1019.1;&:'3 in Joint session e.esem-

The?s Fio term of offlce shall be 6 yearc and until his

auzcacoer gunalifies, except that the firet Comilasioner so
cpootntod under thio Ast ehall be appointed to serve unti,l-
A304Y %, 106), op ﬁntll h:,a. succogsor is ap;gointed and |
grelificds.  The Comminsioner moy not be reaoved by the “ ,
Governor cxeept Lo exmno and only upon re(»commendationf by

the Oa~ed, offor netioe ant hearinzg before the Board, A

stcesacor to o Cenmicolenor vho dles ; resigns ox ia re-
noaved phall be appointed to £i1l the uﬁemired term.

Ge Whao Cecnmiaooioner ehall appoint a Deputy Cormuid g "
gionop vio ahsll leﬁ officc ot the will of the Gommiseioner,
If tho office of the commiasa.ox_mr is va.cam: or ;.r the Com-
cincioncy 1o oboent or unable te act, the Deputy Commis— ;
siono ohnll be the Acting Comalagloners - . 1

o Tho Gomn 1aaioner and the Dopuby Gommiesianer sh.ll | B
roseive sxlorieon op mxc\ by law, to be peld them in equeal

,a.tnly ingtallmonta, at the end of aach month out of any
snoye In tho Tremsury not o’chcm:l.ae appropriated, -

N P

o P :36:5
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Lt D¢ ALL officers, employees, exaniners, nttorneys and
* ozento of thwe Departoent, other then the Gommiaaionsr and..
i’i tho Meouty Copnmiansioner, shsll be oppointed by the Commia-
E nlonsry cubdject to the epproval of the Boara, and ﬁaall

::? ROLA thoelr poolfions unless removed for cause by the Come |

[
L~

nissioner vith the approval of the-Board, Their compensa-
tien oholl, be fixcd by tho Board subjec's to the limimtione.ﬁ
provided in the leglalative appropriation for the Depart-
mante Any porsan vho served in enother posita.on in the
Resartient for § yooars or more im:zeclio.tely prior to his
gervica aa Comminoloner or Deputy com:nj,saioner, or both,
ahally wion vacating the office of olther, be minsta.te&
. n auch other position mith full oredit for hia period

i sorvice ds Commissioner or Doputy Commisgsioner, or bot_h,
Fe The Comminoloner may delegete to eny offlcer,

g exaloyos, exaiinory ettorney or agent of the Dopartment |
o any ol g powers and noy degignate any of them to perform
. any of bio Autloa, o . -
:2_3 (e  Buch acrcongs handling money or sécuri’cies ‘in"che |
- ccurac of thelr dutles, ao the Bo-*rﬁ may determine, eh,.ll
f"ﬁ a3 Uonded in asuch amounts as the Board may Tix,

Dasy ¢ Lection 2,102 of Chapt:m 129, Beasion Lawgfffrof
AXnolizy 1G5, 3¢ horeby rep@aledy

Cece Py Tho titleo of Bectioﬁ 24302 or Chopter 129, Bession‘
Lavs of Alnokn, 1951 (baing that Section 2,101 28 renumbered; by
Cactlion & of thioa ﬁ.@t} 1a hereby amendce-. to read. as fo;,loua;

IGTE0N 8,102, )

VAZAIITRN TN T rnmg e armnxwuw' .@Eonumm OF

ISASGIRG O WHS BOARD/, :

L
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Loce Ou [Oeotlon 2,102 of Chopter 129, Session lawa of

Afnalng 10GL «boing fHAt Sestion 2,101 as renumbered by Section
& of thic Ast) 4o hamby amanded by the a.aﬁ:l.tian oi‘ Subsections
'l & oo followoe

Lo 330 Governor wny, after notice and hearinz, remove

a.nabor for sanda,

Gy Vneansiog ; the aggo;ntiva menbers of ‘bhg Bankj._e;
Govornor imiediatelyv unon

piata, Erigr tg_so

>RVornar n‘aﬁll racuaet b v mea‘ 8

fon rdthin faurtdon A~va from the c‘:nta_pf"thg sondineg

filled i‘rom guel

sfaanh fajoseom, the vage .
pomAneon,. If 1o mmh Iint w651;VQreﬁ to the Govgrnorfa
SRfkgn wviehdn sk porled af time, he ghall .ﬂ’ev‘apthelegg_ _

2EQrend nvenptly te appolint o menbor to 111 sucH vacencY.
fode Ue Gubacction 2,108 By of Chopter 129, Sessif.,on' Lausg

Alneling 205L, 1o havroby-cmended $o recd as followay

£3) A majority of the Board shall constitute a
groru ond aetieon by a majordity of those present at ciny '
meotin ot vhick o quorun is present, shall be the action
of tho Banrde lic member .smll partipipate in a proceeding
Lafors thio Baard to whitch any corzoration, partnerahip or
unincerporatod ansociction of which he ﬂ.c or vas ot any
tins Ln the praceding twelve ronthg o direator; officer,
partror, cmployese, member or steckholder, 1o e party, A

» LS |
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‘r:c:?.tmx* may dioqualify himself from pertloipating in a pro-

caeding for any othor cause deemed to be sufficlents

acnt, Thnthon by veason of the ;mb;{uty' of & member 6
prpkicipato e hin vn}yg axy disavalification,. OLOthQI‘"L_Qz.

ﬂ*m ﬁswmnm* mx d

Ca3e 10« Tho title of Sostion 2.104 of Chapter 129, Bession

:
L J

Lecra of Alagkny 1051, 4o horehy amcnded to read as followss
OI0TICN 2.104s POUERS OF SOARD AND CQINISSIONTR
(aze 31, Exlmoction 24104 44 of- chaéter 129, Bewsion Lavs
of M'm,_.,; 108L, 4o hcamby anended by adding now peragra.pha
rmuared (G (7Y, (8} and (9) ao follows; |
| {3} _Atept rnt wep o aced of office which shell be

dnrtemnd by tha Sanp? and shall contaln the yorde. "Seal of

Rerritory of Alaska,! ade shgll

In tw“yinﬁ 1; M{;Can“tl

{7} _Affirr, wodlfy, veverse or stay the enforcement
of gsy oriom, agnonenent or yylin: of the Gonnissionsrs

(0} _Opdex thy holder of shares in e bani to refrain
patter }f 3% 8 t_h:zt_

gm*ﬂ: veﬂn*_ r*sr*.d, ghapng

ﬁ;;;'f?q_ﬁ af droanttors, on ~revest thn "glful violation of

£dn Ack op of nny Inwful yylo or orler issued thereund ;

Balle lioe

I %




L gounte? dn dcternining tha existense of a_auorum or a'
a rogsontnea of tﬁg ontatonding ghares necessdry to toke eny
2 aogparslho notions | o
4 L2} __Tha Benrd may resove n gjgnctm-, tm e, off;uer
& on_cmdlovnn of o Tarritorin] bank who becomes inolimidble
& fe oy hia ponition or vhe, oftor raoeifxt of an drc‘ter to
T Soono mntox tho prasading ﬁu‘aneut;on, violates this Act or
G o doeend, rnmlﬂti.__zj ex_order isaned tharsunder, or vho ia
; ¢ Srpanant ow who in reckless or srossly incomdetent in the‘
, g r*m., Tunt of hﬂn?»g S.bugineeay It chall be a grimi t‘is‘..w e -
| 1% fomno noadnot this Act for any sugh werson, attgr,reogipt
L5 LE. 0o penovnl erdery to perforn ony duty or oxercise eny
L Ny gever_of nny terpitorinl banl for o poriod of X ;yefirsﬁ. A
L4 ronenel ordew ehall speeify the mrounds thersof and a com(
N LG of thn wmiop a‘mll; ba _gont to thn bank concerned, "
L5 Eosy 10 Oubscotion 2,104 ¢ of Cho pter 129, Seasion La.va
17 of Aloaln, 1061y Lo horeby amonded to vead as followas | |
‘ At} G« Hembera of tho Toard ghall have acccsa to any |
, e racerd, ef tho n«nnrmn@ /Boanp/, ‘ | )
20 Ssce 18. Oootion 24104 of Chapter 129, Sogelop Lowg of
2L Alasloy 195, Lo cmended by adding thoreto a neyr Bubseation I,
L2 se folleuos - ' o o
e xs_ 3he Board mnv, on rpaf._i,'t'Lon of any interestaed ",
R prpacn_nnd aftew hnarinm jacue n deslaratory ordey with
e goapnnt to b i1ttty to ﬂan
e vtk of fasto @f thin Ast or a_yule insued by the _g._;‘é.& e
£ Ehr _opdor ohnll bina tha Board and all e_z‘rtiqa to_the 3 I‘_O—e |
J ca Lon the state of {acts allesed unless it 14 modi-
' e o_court, A declovatiory ordop may bg
1.5y
GeDa Jlop ’




peviored ond enfarsed in the gene monner as other orders 0£

x
c tho Danyd, tut tho wofusel to laseue n declaratery order
a 0UN33_pot Bo paviounblog | |
4 Bace 3¢s Sootion 2.106 of Chopter 129, Bession Laws of )
& Alaska, X051, is hoveby repcaled ond reenacted to read as
G forlerot D | | "
? OOGUI0N 243068, EXAUINATION: REPORTS BY DANKS!
0 % PUILIGATION. | ’
0 u Av  The Qeus maioner alzll examina the condition oi’
pie g caaly torrdtordcl ’é:amt at least once in cach calendar years
1% ﬁ Be thcnover the Commissicner deems it necessaryy he
i & Loy oeonkne any cerporation tho zm;jox"ity of the stock of
2 vikiel: 4c ouned by o territorial bank crwhich.ig.founﬁ.by*‘ /
_‘ 34 tha Donrd to be controlled by o territorial bank,'
* AL G Ooly summory examinations and repovrte ohall be
LG rosudred in respost to fiduclary acstivitlies which ere subs
pdis Ject to sourt gerountingse A cepy of the report of examiy
i notion ohadl ko ot to tm organizaetion examlréad.-.“
L0 Dv. Any bonl wivch 10 o member of the Federal Reserve
. e fgotey er the dopesito of vhich are 'insure;d by the United
‘ £X Otatno or on agoney thercefy may in the disoretion Oi‘ the
] Lo Bzord Bo rolleoved of coxnninatlons by the ﬂommisaiunera
ez B« Ghe Qooniooclonor shell require ezch territorizl
f Ok anl to oubnit resorto of L be aan&iﬁion.ani operations as
£o 4¢ oush antos ond An ouch forn ag ho requives, ‘at least
e torled An ooach calondanr yoor, |
£ ¥e Tho Comnigolonor choll reguwire such reporto to be
t L0 suiichaed in ouch form, in such nonner and upon such datesy
co net Lnconsiotont rith any opplicable law, ne ho 'mayra,iradt.f

e
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; % Dade 18« Sootion 2,107 of Choptor 129, Beasion-- Laws of

O Alsaslin, 1051, i horcby vopecled and recngcted to recd ao

& follorag | |

¢ 4 GIOTION 2,107 EXALINATION CXPENSHS,

e G ¢ A Iach torritorial banl shall pay to the Department

, & Zé, tho cont of ita own oxcoination as detormined by the Come

‘ i g nLa0tcacT. | |

, g E Ds Acsogemonte for examinatlions shall be paid to-the

G & Dopavtricat within 20 days frox the date theraof. |

e Gy hny bank thuc cooessed moy appesl to the Board
¥ within 3¢ dnyo frear the date of assesement for o redeten-

j 30 Cinaticn of tho aoncocmonts After ne notice end heamﬁg,

pith the Deard may confirm, rovice or cancel apy assessment

8 sovdel by tho Cemnloolonors _

? ke Da If any taz‘ri‘t'omalvbank faile to make payment t-i_itb~

f 3G tn 70 dnyo oftor notice fron the Commicsioner of an ecaess—

; 17 rnonty or fren tha Benrd of Ato determination of the acsess-

K | |
20 g montsy tha ﬁ@mmm ancy may locuc an executlon egainst the

33 T pronopty of the bonl for on anount equal to 150 per oent
Qa1 of tln dolinguent aoscoomante™ Such exncution r:hall ba
| 2 % opferec? ag on excsutien of the court, | .
‘ oy o & aymont poade under this section which a8 M-
o8 g Jovfully veauireld oiny bo recovered in an aotlon ac;e.inst
C4 ;7’1; tho Drord 4 tho notlen 4o brought within 90 doys-after -
0O oue & poyment 1o mode. |
§e foce 20e  fostions 2.108, 24209 and 2.110 of Chupter 129,
7 Oascion Lore of Aleoka, 1981 are hereby .I‘EPG&IQQ'-
Ca fote L7¢ Gootlon 24112 of Chopter 12, Sesslon L aus of )
2

Alnoliny 208L, Lo hereby cmanded to read ac follow,a;
' 17 |
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o

£20TX0N 2,112 RECORDS OF THE DEP Anm:uz /Bossyy

As Except to x;:embam of theo Poard, ini‘ermé.tion from
o rocendn of the Departrent 1T6A3g7‘3h511 be reveﬁled |
enly with the consent of the Qon*ﬂimj,coner JEOARD AND SHALL
N3T ©5 GUSIECT 7O SUEPOENR/.

Be Reports of exoninatlons made by the Department
L{— JARDY oucll Le retakned for tien [FIVE] years, |

Ce A copy of any doqument on f£ile with the Depaytment :

Zﬁbﬂaﬁ7 Uhi"h-13 sortified by the Gommissioner,ﬁuTTOqJ"Y
SITOALY oo belng a true copy may be introduced in eviﬂ.enoo N
oo 32 1% wore the original, The comm;ssioner,l'caaﬁ7 dhall |
coto2ioh o ochodule of foea ror oogiea of documents.,
Eote 184 Soce 24113 of Ghaptar 1‘39, Saasion Layrs of Alaska.,

108%, Lo hioreby crended to read as followss | !

H.
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Booe 24113, BANKZUG INTZRISTS O BOARD ?g;gﬂﬁs AHQ
ERLOYE

Mo ot -‘A@:ae_ of the Dogartnent /S0ARD/ shall be b_.n. |
efflaoxry Qiram‘%:@r, truntaa, a.t‘torne-.r, avner, ghareholder ozé

optner in any Lonlk, ory e:ccept 8o hereinafter providea,
mcewc}, Mroctly or indirectly, any payment or gmtmity
rr@.& oy oveh orzanization, or be indebted to any bank, or
opose in tm negoticotlion of loans for others with eny auoh.
banke %hlo provioion ohnll not p“ohibit bej.ng deposi‘bor _ |
ar tho oome tormg ac are mrailable to the publj.o generally,

or bolng indobted to o bank upon tperSame gecurity and upon

for tho bank to exbend -

ne ke vh sh 1t iﬁ_cunt may

Yo the publie gonorally,

Tha cowﬁingionarﬁmay reguire banlkg

ra ke rormlor ey nnoeinl ranorts on their»_tmn‘sactions '
vith orplevoce of th Dgpartmant. £+ (1) A NORTGAGE LOAY

w18
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: % URQI 9IS [HORTGAGOR'S O HOLE. |

-; o (2) UPON INSTALLMENT DE5T TRANSTE: 3D TO A BANX IN

3 THT DISULAR COURSE OF SUSINESS SY A SELLER OF HOUB..HOLD

4 $0003 OR AUTOVOBILTS PURCHASID BY THY DMPLOYZE,7

f & Boce 10s ey 5‘117 of Chgptar’lgg, Seasion L&we of 

i G Alcalin, 1081, 1o heroby amerﬁea by adding a- nev paragraph té

; 7 road ao followss | L

f 8 For tho ptrmoges of’thiavaéog;pnw the,wor& “personﬁ*¥¥"

G monen o irﬁ191(uhll,barn@rnﬁinn, ﬂartnersh Dy Joint v§n~

12 frn, ok antota, unineornorated dssosiation or bod
1% solitioy mﬁhugiaigaliﬁg3 the Ua;téﬁ-Btateﬁ,qg_émerigaz‘%he,

. L3 rovritopy of Alnnlhin, or npy federnl government, tggplkgrial

10 dogelon Iato of Alasks, 1961, Lo herehy emended. by adaing'tﬁéreto

13 eiolnel erconizotion, essenov, department. burea up gg
5 ¥ ;vﬁngmﬁ_gr agoney af the Un;tndustatea, the Terrltory of
i 16 Alnaling o munia@ﬁality‘or elthor or eny of them, or the
} L3 ke ropointod eor glaapaﬁ.ggficorogﬁaéent.of aither.&r
f 17 opge ot thor, | |
19 Sase 70w Avticle IIX, Title I, Part &, of Ohapter 129,

“@  fostiono 5.118, a.llﬁ, 34120 ond 3.121 ag follove; |
C1 __TRANCACTIONS OUTSIDE OF RTICULAR BAWKING
an KT 00 @;L}:mtmzs. | o |
& tothdne in ony lore of thia | Territory shall in any
e ggagﬂ**r%m?nnmvnﬂ offont the vnli@ity ofs gr render void
0 o voldnhin, $hn wwyﬁart, certification. or acceptence of
! <o n_chneln ox othee nemobinble inctrument or enx;othe; trans.
o notion 'Iay 0, Ts:m’!: oy trunt genpany in this Terr‘itq;:x, Do~
i CO g dono_eor voerferned on o holldny or outside of'rggdlar'
é 8 s _previded fusnther; thot nothinge herein shalli'

e

i Belie Nese




be aonstrued t4 compel any ‘banlt or trust company in thiu -

o
atisa

Torritory, vhich by lavr or c’u‘atm‘:i ia entitled to clésa at

L2

tuolve olelocl noon on any S:zturday, 6r. for the z*nole or

ony port of any legal hbliday, to Koep open for the tmns-

g 02
i g § S F % fraet

b G aetion of business, or to perrom any of the acts or trans-

G - aetiona ai‘orcnaia, on any Satur‘..ay gefter such hour, oy on

Vi any lajcl hal;!.da.y, cxcept at 11;5 own optidn,

& , GIPTION 3,119, REGULATION OT INTEREST PATD ON ACCOUNTS,

it As A tarx;i.tarial bank mey ma.intain deposlt accounts -
1a and poy interest on balances thoreln at rates which ﬁeed..
1 not.bo walform. ' . .

71 > Bs The Doard may by general regulations fix maximum-X

1S rates of intoreat to be paid and may prohi'bit the payment - iy
LG o Anterent on denand accountse . R 1 -
18 Ce¢ The Baard,, in the exXerclae of 1ts Dowers uncler i

pAS] | Geation TwlxG (o) AGLA 1949, as emended by Chapter 60,

A \Q‘u Oeaslon Lave of m.a,aha, 1949, may, by keneral regule.tj.ons, |

38 :@s d@teu.uno tha conlitlons under vhich accounts may be . I
gorrioed &n" tie rates of interest which banks. shall pey \\ |
upan doposits of funde of the Terr:,tory of Alaska,» meking

4X \u aus’*}. allovtance ag the Board decms proper ror the servioces -

]
I

B

i‘\
\‘
X

randared by bmﬁ;a in the tranaaction or bus.’meaa for *bhe
Territory of ;Alaaka, |
. BOOTION &,120.
REQIAL DOFOSITIS.

. DEPOSYT. OF MINOR; SOHOOL O INSTITU.

~00 &s  A'Jank moy operate a deposit account in the nane
C# 6f ¢ miner or in the name of two or more personsj one or
R e mare of vhom are ninors ; tith the same effect upon its -

Iiability oo if ocuch minors were of full a5t
"oe © | . Q0 '
GQB* II@! ) Co 2 .

e
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De Bubject to such regulations as the Board mayk pre«

*

—
*%

geribe for the proteotion of depoaitpfs s & banik niay- qbn'--
tract t;ith the proper authorities of any'élpmentgry or
sacondary schiool, or of any 1n§t1tut_i*on caringA for mihors.g
for tho participation by the bank in any achool or Ans b1 bu-
tional thrift or savings plan, and it may a.ccept deposits

SRR = o
SILIRdR3N

at auch a achool ox inatitution, elther by its own collector

ar by any‘ repreacntativa of the achocl or 1nat1tution who
O beconea tho agent of the bank for such purpose,
ple BQQ"‘XON 312k, RIGHTS or’ IHPROP=T PAYITNT OF I’I.'EM
Ny 8 0¥ GANI,. | |
X2 Ae. To prevent unJua{: enrichment, & bank whioh hae o
13 o1& an iten vhiceh it may not charge to a depos.ttcrls’-r ~ -
x4 azcount moy in an actiong ﬁ 3
t piz (1) againat the afawer, naker or a,cceptof, e~
18 Sovor any part of the payment vwhich would h&ve been
17 éne rr@m hin hed paymant been refused.' end
16 (2) aseinot o prior holder receiving the pay-
LG nent, recover any part thereof due the drawer, me.ker' .a
] or aceéptor or any other prior party in respeot of
o the transaction in which the item was isgued or sola.,

o

Be The bank has no right to ohar.g,e. 5 depositor's ace

@ -

count in rogpect of such cause of aotions 'I'he 'oank may
mtam eilther or beth such actions, but may ha.va only e
ane oo tiafaetian, .end any right to consequential or punitive

L/~ S

>
Sakals
Y

2

domogea re aing with the depositor or ‘holder, |
Ce A bank may in any case waive a right %o charge o

3y Y 0oy Do
el

S

I
&
bR b L

depositorto account and proceed in accordance with this

Lastlon,

3
<
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‘DA dofense of chongo of position in rellance upon ™
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nossint of ra:,fmnnt is not effestive age) nst t
ffs AL el be offasbive ;:n a sult betwee n_the or _g_:.na
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Gos. 22, Part B of Title 1 of Artic’e IXT of Ghantarflzg
Oaookan Lowg of Alegksa, 1951 is.hereby renumbercd Part ¢ and in
. & liow thoroef ic incerted the Lollowing:

4 U TART B, SAFE DEPCSIT AND SAFEKEEPING.

>

& g GmATINE 8,130+ PEFINITIONS FOR PART B.
¢ ¥ Ag uged in thic Part:
/e '% Uzoocect menno a percon contracting'with & lessor for
& ﬁ{ the uce ¢f o pafe dorosit bax, |
G ® “Loscer® means o bank, truct éempaqy, or subsidiary
L0 ronting pefe dopoolt faailitiea, and includes & safe deposit
1L acarany orgenized and opereting under the jurisdiction of the
A B Porartmont golely for the purpese of leaging safe deposit
S facsklitiog. | - o e |
L4 "Gnfe doposit box" weens o oefe Jderosit box, vau}f,_orﬂ'-‘
1B other onfe dovooit rosesrntacle maintained by a lescor and the"'
%6 rulct reloting therete apnly to ryoperty or documents kﬁpt in
1 cofokedring in the barkla vault, - |
5 OECTION 5,181« AWBIGRITY IO EXSASE I LEASING SAFE DEPQSIT
29 | PASILITING: GUBSIDIARY CCMPANY . o
8 A, Cubjcat to 5ueh fegulationa#aa the . Board may -pre- -
{1 aarito, o territorinl banlk, trust comrary br-aafe-daposit
Eﬁ gomrony may maintain and lecse sare depesit téxes and may
s acaont prorperty or. ddésumente for sefelkeeping if, .except in
G tho ance of night depecitories, 1t iasues A receipt therefor,
£ o6 B, & tcrritcrivl bank or truat comnany may own atock in
| £a gnfo doreait conpanien not oxccedlng In aggregnte'aost 15 per
G ‘mont of Lto corltal and curﬁlun& but at lenst 90 par cent of "7 |
ix%g: \ tho otecl: in onch cuck oafe depoelt _company must be owned’byei
G “*b‘nTs or truot asmranloa,
+ 85w

0.5, 37@g




; % %} GEITECL 3,132« AG5TSS BY nmucmmg‘ ) L
o w Thare o cufe depooit box is made avallable by a lessor to
& . ono er mere rorsenc asting ag fiduéiariea, the'laagor ma?j*exw
é & ‘% corpt oo othoruwliee axprocaoly nrovided ir the lesse oi‘the Hritw
j & I irgo rurpunnt to which puch flduclaries are acting, allow -
’ig & : wzcooe therete re follewosr | o
? K %) Fy any ono or more cf the persons acking as ex—
E G cautors or adminisﬁratcra.v o |
' G () By eny ene or more of thé peréons.otherwise", . %
G nating as fidusziarieo vhen authorlzed in writing signed by:ﬁll" ;
2 othor roroens oo nsting. , ot .
2z {(8) By cny cgent authorized 1n;wri#1ng girred by
8 1L of the rersens astirg no riﬁuélériea, ‘ | |
| ~ 14 OUOTICN 8,133 EFFIOT OF LESSTE'S IFATH GR INGOMPETENCE. -
f 15 Waore o Lecoeor without kacwledge of the desth. or of en
| e’ pdludsantion of logel inncmretonee of the 13?399,‘&3919 with
T Iio agont rursuant to o written vower of attorney signed byﬁ_'
TG ou~lz heoocoe, the trengaction binda the lessce's estate aﬁd. |
f 10 tho Loccec, o J
| ca CEOTION 8,134+ LEAST TO MINCR. - ]
| iad L bopl moy Leaoe o narfe depcolt box to ahd in connectiens
, oo therouith doal with a mirer with the oome effect ag if lens-
£ Lng to ond desldng with o percen of full legal copacity,
o4 STI2ICM 3,136 SSANGH PRCSSRURE OF DEATH. |
? o A lcooey ohindll rermit the percon named in's court order
e for the rurpoce, or if no order has beon served upon the
e Tagoor, the oreuse, o parent, an pAutt descendent or a person
00 nnEed fo e oreeutor in o copy of o purported will prcgudéd ‘
o %7 hin, to oren ond examine the contents of a aofe dépqsitl'
s
3,8 1T !




i

~ bex lernod by s denedent, or any documents deliveréd by:a-déq"

b Y
., E
AR 4 nodont far gofokoering, in the presence of an eIficer of the
& 1 locoers ont the losser, AL so requécted by such pevson, mugt
% % dolivers | ol
& g (1) Any‘wrlting rurriorting to be - will of the deu :
g ~adent to tho sourt having'Jurindiction ef the deeedentl
7 estoto ascerding to hio iesidence decleared in suchlwviting} N
& ard | o |
o (2) Ary writing purrorting to be a deed to a bur-
1G el riet or to glve burlel instructions to the pérﬁon making
194 tho roquoot fer a gearshy and L "t S
70 ' (8} Ary document purportihg to be an insurance
ey roliay en the 1ifo of the destdent fo.the behefiaigrj'name&” )
2¢ thorein, but no cther ocontents chnll be removed, pursuant to
e thic Cootion, until on executor or'administfatorQueigfiea' 7
16 onZ wokoo olrim to the centonts, 'j‘”
17 - OECTION 3,185, ADVORGE CLARS TO CONTRNTS OF SAFE TEPOSIT
13 - oBCR. . | -
13 Ao An pdwerco gledm te the contentd or é safe depaéit '
oo bax, ox te rroperty held in cefekeeping, is not suffigient to -
Ch rajuira the Joooer to deny agcegs to its leaeee wnlessy -
La (1) The lcocor io éireuted to do ae.by A 9ourt -
e erdor loouod in an aztion in which the lecaee is aerved‘w1tﬁ
L4 rreecon ond namod sa o rorty by & name'ﬁhich‘identifiea him B
s with tho nomo 4n whlch tho safe deposit box is leased or the
o6 rroporty kold; or | | -
o (2) The oafe deposlt Yox is lecsed or the.ppoperti.f
e’ o hold 4n tho nome of a leoses With the addition of worde -
&2 indionting that the c@nﬁahts or property‘are-halﬁ,in a

w38
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fidusdory copaclity, ond the adverce claim im supported by a

upittor ototemont ef facto, dicolosing that it 1a~méda by or.on .

hohnl € ¢f n banoficlory and that there 1s reascn to anW'tbnt
tho fiduniery will miaapprcrriate the trust rroperty.

Be & 2lnim 4o oloo an adverge claim where one or.several:
Yocoocn oinime, contrary t& the termo of the lease, an ex- |
aInnive right of accecs, or whero one or more peraona claim é
#ioht of acaacu ao agentu~an efficera of a lessee to the ex—
alualon @r ethora ap agentc or orricera, or where 1t ls olaimqr
ad thnt a lecoce 1o the ceme rerden es one using another name.(:
OECTION B.187, OPECIAL RENEDIES FOR NONPAYUENT OF-RENT, .- |

Ao I€ the rerta* duc on a gefe ﬁepoait box hag not been |
rﬂii for L yoor, thé loasor nay send a hotico by regilstered
medl to the laot known addrece of the lessee atefilng thnt the
gnfo derecit box wi L bo oreneﬁsand itc conteonte stored at the
grranos of the *BGHQQ wnleos nwyment of the rental {s mnde
within 20 dnyp,  If the rertel ig not jald within 30 deys. from '
the malling ef the netdse, the bex may be covened in the
rroogonac of on @fficar mf‘tha Lesgor andﬁof a noﬁgry,public )
who 1o n3t 8 directer, officor, employee or.atockholder of
thn Laoner. The eentontc shall be sealed in a packape by bhe
netory rublic whe ohnll weite on the outside the ﬁgme of the
teocoo ond the dnte ef the oroning. The rotery publis shall
oxa*utc o eortifliante rocitiny the name of the lessee, the -
arta eff tho erening of the hox pnd a 1igt of its conﬁents._
Tho cortificate ghall be dng aluded in the pockege and & copy
af tho coxtifiorte ghnll be gsent by reglstcred mall to the
inot knewn oddyrcoo of the looeee. The peckego shall then be

rigeed An tho general vaulta of the lessor at o rsntal not

i G
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oxcccding the rontnl nrovieusly charged }cr~the boXy

D ARy docuneonto or writ1ngo cr‘a'private naﬁura, and
hovdn 14ttic or ne nprqﬁent vaiue need not be cffered for
grie, But okall ¥o retoinod, unleso claimed'hy:thé owner, rbr
tho roriod grosificd for uneleimed depeodlta, after_whibhftheyi
mry Yo dootroyod. |

e If tho ﬂenta“en ef the pafoe depesit box heve not heen
oTrdnod whithin O yoera of the mwilirg cf the certificate, the
tagaer roy sond o furthor ﬁctice to the lrgt khown address of
tha Leooce o%oating that, urlcos the agaumu19te& charges are
178G vithin 39 doyo, the contento ef thé hoz will be aold at
fubﬁi@ curticrn at o oresified time and rlase, or, in the c=se .
¢f coweltico 2ioted on o ctosl exchoange, will be eold uﬁoﬁ
the orehongo en or aftor o opesificd date and that unasalablo
Atcmo will bo doaftroyed, The time, vlace and menner of sale
ohall aloe bo reoctci senordsucusly on the vremises of the
Loooer o adverticed ense im n mousraner of genernl circula~
ticn in tho community. I the nrtia-ea are not clnimed, they
may thon Yo o2ld An accsrdnise with tha notlce, |

The'%nlwnzo of th? rrosceds, sfter deduoting &pcumuléﬁed
chnrocn, dnstuiing the cxronsoe of ndvertlcing and aonduating
the ovko, oholl bo dereolited te thoe oredlt of th@ lessee in
any nrzeunt mrintolned by Rim, eor AL none, shall be aeemed %
Acrecht npocant with tho benk or trust company onorpting the
gafn dorcodt faciiity, or in theo zace of 2 subszidlery sefe v
dorepkt comrony, 1 Banlk or truct conpeny ouning stcak‘tharein,
ard gnnll e iderntified cn the books of the hank aa ariaing'p

v the orle of zentontoc of n gafe deposlt boy.. When Qky'
gushy depecdt 1o ourrendored ao nﬂ,lnimed deromits, the Lessor
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skoll nloo oond to the Commiseioner a couy of the ocrtiftcatev
and o itomized ptotcment of the emount récelved and‘tha ﬁcv

duationde Any itema remaining uncold may . be destroyed,

Dy ‘




»

2 Daoze CLs Port G of Title 1 of Article III of Chepter 129,

O Coankon Lovo of Alooha, 1031 (belns that Part B renumbare@ by
& Ooothon OF ¢f thio Act) 1o horeby repealeﬂ and reenaoteﬂ. o v
& to ract oo follewnt B
& N PARD €, TRUSY BUSINTSS
& 7 OYNIG! 8,140, QUALIFICTION AND FIDUCTARY BOVTS
G f:; DIEOSITY AF SECUNIZITS. | - .
G § Js X% aliall Bo o ofinminal offence against this Act ;‘pf* -
G % ) ‘E:a:?ri;f:@rl&l bankk o ast ac & fiduoigrg unfl_.ess it 19@1&1}1‘@—;- |
12 cpizcd by Ata chertor to exercloe tmust powers en? 1% hag
LY. aunalificd by deponiting vith the »G‘omm,smionef evidences of
! 2 rilante™oos oaceptoble to hinm 'wh'.tché ) ) -
r ity (1} 4Aro pésynbla- 40 beorer or recorded in the
O 24 Canchooteneris nang.
| o) (2} Cenotlitutio reciily merkoteble- legal invegt—
f 16 rente for funic hoeld by & bank ag e flduclary; end |
| LR (2) Hore o veliza equel in smount to io per cent
10 of tha copltel ond oveplus of tiio honk. | ) _
RY De 4 torrdtoricl bonl: chall heve the right %o ‘receive-
Lo thho inccra on evidences of the indebtedness 'deposited x-‘ri'th.’
4l t4o Cemmionloner ao long &o the bank conduots 1ts b:‘;ainess
oo tn tho ordinary coupdge. |
s Ce A torpritoricl bank which folls to maintain its Ge~
e paokt in ccﬁf@miw uith thic ooction shall, upon order of
i) thra Cemakoalonery reoign its fiduolary positions. o
2 D, Upan ligquidetion, sbendonnent of truat powers or
2 rocinotien from all fiduclery positiona » the deposit shell
od e rodo cralloblo for the patable saticfaction of cleims
oo Involeing Tiducliary sccounts. Any surplus remeining efter
sl
(e Tk N2e




& %21 tha ootisfoction of ol suoh olalmis shall be returnod, -to"the,
¢ U komhe | |
S %’i Fe Tho chtzrtaz;n of 21l banl:g now authorige’d to do bugi«-
f & g tcag in thia Torrltory ahai; he conoluasively presumed to
.' B % outhordze ouch banke to exeroise trust powers,unless the .
; &3 staclhzldera ot o reguleoy neetin®. or apcelal meeting duly .
E £ asllcd for that nurpose ralincuiah.euch powgré by majoriﬁy’
f o votce | | B
& Fe Tho mrovioiona of this u.ection aha.ll. not prohibit
: yAG: tho oxercsiae of trust potrera by baﬁké in conneotion with any .
% 4 trofocatiens commenced prlor to the erreotiﬁe date of this |
Lo A2ty which transaotions ray be conpleted in accordence with K '
3.8 Bac reauireronts oxisting prior fo the enzotment of this -
R acation, . | |
B (e Tho proviclono of thioc section chall not 2oply to:
16 trondontions 4 wilch bonke oot as égorow agents or colleot-
Ry ing cgentoe
) (O0TEI 5,241 0 FIDUGIARY BOSD OR OATH EXCUSED, |
L0 I3 gpth or band shell be reoulred of & bank:to‘qualif?'
Co wiok onmedntront oo o fidusisyy, unless the ﬁ instrunent oregt=

5y R . . 2

i ing o fiduolory pooition expressly provides otherwlseg

oo EI0TLEY §i140, GIGREIATION AUD RECORDING OF FEDUCTARY ASSETS]
08 SOURING DIROSITS OF “‘IIIUOIARI GASH‘ NOMINEE

0% FOR INVESTMENT sncunmms, | |

oA A« A torprdterial hanl: holding any a.sae'b oo & tidudiary
£ ahntid '

£ (3} degrogoate oll such cosets Trom any otheyr

o8 aoaoto of tho bank ond from the cssets of other truste, -

0 orecnt ag moy be expreassly provided.Otherwiée by low or by

30
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tho uriting creating tho fruot.
(2} Racord guch agsets in a geparate sef of ‘béoks- |
codntoined for fiduclery cetivities,

De Cooh held by o territoriel bank ao fiduelery mey be
dopaoitcd te the erodlt of tha bankt es such flduglaery elther
with o Ton’s vdth écpbsiﬁ insuronce o éith 1tself,.but if guch
fundo oro Qepacltcd with itaelf the hémk p‘ha}l pledse aa,;-secue-
r&ty'wﬁiﬁca,ﬁtanas tondo or other ceourities; approved by the
Coomkookonoy for the purpoce, in the amount of the deposlt -
4% oncoeco of the amsunt covered by deposit insuxences De-
poghtio may reprecent the agsets of more thanzﬁne fiéuciamyA,
ostoto 42 o rocerd 1o reinteined of the proper alloaation; /

Ce Any tomritoricl banlk, when scting in this Terrd tory
o3 a fidveicry or o ao=fidusiary with others, or ag an agent
Loy @t%e@ftidaaiarics, mer with, the conﬁent~qr 1ts*e§rriduci~
cry ap cowfidusiorieg, L any (wh@ are hereby authorized to |
give ouch eenaant), or the fiducieries ror~;hom it is eoting,
arvice ony invogtment Mold An any such erpacity, to be rezle-
tored ond hold in tho neme of'.a na:ni.née or nominees of such
bonks Cuoh Bonk oholl bo lieble for the cots of eny such nonie

-t

neo vht: respost to any investment oo registered. The rgcoras'

ef outh bonlz chielX at all tiffes ghou the trust for which any
guch invootzmont 1o hold ond the secvrdties shall'be‘in the
poogooodes ord centrol of guch bank and be kept separate end
oyt £renm the tcooeto of aguch banlt, | | :
G7ETION 8,145, INVESTHEIT POVIRS SALE AS INDIVIDUAL FIDUGIARY,
A torrdterdicl tenl ‘aating; og fiduciory shall -he;ve' the |
cone Anvootmont povera o an individuel fiduolery under lite
afrounatonacos | | “
w3l
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® ®
| I L OTS2UON 8,144, AOT APPLICABLE T0 TRUST COMPANIES DOING
| oo BATKIN G | ) |
& L o provigions of thig Act chall be apoliceble to cll
G f’.}’j ot ceononloo ondeged in the busineecs of Manking in this
3 g‘; Corphtony, . ,
| o 7 p7ranod 3,05, CUPTVISION OF TRUST GC.PANIZS-BY BOAMD. .
e Lie o Boend obell hevo cudervision.of every trugt
| G cozrny orgoanized under tho provicions of this Act and the
, G nwavioleno of Jootlono Hd~li-l throush 34-3-G, end Seo‘t;ioné
e} Hedel throush 8¢-3-18, LC0LA 1949, vhether engeged in the .
| T3 Luastnoon of bcnhing or in tha general trust comnmany business, - -
a ar otite o

L De Se Dorrd moy imslement by regulation sny proavision |
-'- T4 of orcha ostions end noy define any term not defined in such

16 ooatienas , - | S

15 OIRTST BJ14G, PISIOLUTION PROSTURS FQR TRUST 60IRATITS, |

L% fre trugh commrnr may bLe dissolved in the seme amenner

pRS! end uifor tho come nroceurae ps nrescribed by i:hiu Act, .
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& Jocs 03¢ Port ¢ of Title 1 of Article III of Chapter 129,
¢ fomaton Lovo of Alaoke, 325), as amended by Chepter 108’ Seaéion |
. & Lovra of Alcoko, 1958, is hereby renunbered Part D, and 1s rape.J.ed
G oand paonooted te recd oo followss
5 % PART Dy REGDRVES, LOANS, INVESTHENTS
g * " AND MIGOGLLAVEQUS o
® ¥ IITEON 5,260, RESERVES AGATNST DEROSITS ; REQUIRED.
. G g & A tjemtitori.v.l 'ba.xﬂ: shall meintain suoh ?age;veaw
8 g coodnoet doponits os may he required by the Board, or,f ir theA
e Torritarial barlz io .o rember of the Federal Ressyve Bystem,‘a
_. b Al by the Federal Reserve Aot or by the Board of 'Governor}i of
s tho Feloral Reaserve Systen, | |
j4 1% Be The regerve fund shall conslst of 'legai tendeyx :m: '
| e hont on tho pronises of the territorial 'banlr. and roney due |
blas en demnnd fronm o Federal Reserve Banl or other banks a,pprovéé-
' LG oa vogerve dongsdtaries by the Commigedoner, in g‘such gmount ,
' 17 as the Boord preacribes, but sholl not"be— less than 7 per
B sent ner more thon 26 per cent of deposits, | payment of whiioim.
20 1a obligotory within 30 days of dema.nd and not 1eée than 3
< ncr gont nor nare than 7 ner cent of other aepositg- P:covi- X
3 dedf thot no reoerve chell be reoulred of depostte aeéure& |
; ca by coscha of the bonly, pledged as reauired or permittea. hy .
Vsl Jowg of the United Stotes or o state op tebritory dr’ any‘
D% kody palitic thorcof} ond provided, fugther, that in 'dqtex:
£ mindng the omount of resorves to bhe maintained, the Board |
ca poy very thoe reaunlrenents to recognize the amounts or rsﬁ.tio‘é.‘ “ :
i ef invcatment ncauritics owned by banlta, of types eliéibzl.a =
S T to scauro depoaitn of the United Btates, having noturities
| S of b yoors ox leog,

L
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d ﬂ B
.é* TR Ty A territorial benk shall not deposlt funde in any

athor banl In oxoeag of the sum of the oemital and surpius‘
& 10 oft the bark in which the depooit is made, | |

Ty
i
L N

[

G % ._ By It uhall’ be a oriminel offenae agelnst this .Aqt foy

B iné & harritordal hank to ocontinue an aversge deflelencoy in iis. .
| & roucrYs covoping cny & successive banking days, for morc than
. i 1 cdditional honking dey without not’irﬁng the Commiesioner,
7 0 OIUTIIN 3,161 LOANG IN ANQUNTS NOT 70 EXCEID £3,600,00
. G 1 cddition to the general corporzte powers granted Abyw
1@ thio Act, and in addition to any_paweré épeoifically; gra,nté@.
i‘ﬁ to o bonk or o hank and truat compaeny elsevhere in this Act,
1.:3 o éazﬂ@ or o bapl-:. ond trust company shall have tﬁfe powery sub- -
pite &c{:’b to tho limltations and restrictiona 1mnosed by thi’s Aot, |
L4 tg tolic loana authorirzed under Chepter 48, BLA 1951,
;?: 1o gIOTION 5,162 LOANS UNDER TITLE I OF THE m'rxo" nousmcr AT
b ARy porson rmav Jend under Tit;._e I of the Natlonal Hous-
A ivg Aoty In oo Qolng ouch peraon may 'oharge at é ra,tb not
18 exayocding Five Bq.‘z,laﬁm (#5,00) ver One Hundred Mollers
\; A [17200,00) per ennun upon the .6rig1na1 faoe amount of the
03 inatrument or inetruments evidenoing the loan for the entive
2% ﬁormé{'@f e loon, which auch oharge may bo colleoted in
'( oo czdlvamc, i | o

o3 F2AAN F,263  LEURING ON BANK SHARES PBOHIBITED GR RESTRI(‘,,

4 TED . | | |

&8 4 bark ohnll not male any Joan on the security of 1ta

£8 own otook or of ites obligations oubordinate to deposiiay

o A loon made on the accurity of the stook or _obligétiohé

03 guliardinete to demasite of enother bmil:ing 45-.nstitution nust

oo

he for a atipulated perioed not longer then 3 years snd

rpii e




——— e

roauiro full am@rtization hy'agproximately'equal oy diminishv"

L N
o %% ivg payrmonta, 1n@1uaing~both‘nr1ncipal and 1nterest, ax-reguw
‘ 3 g lar intervolo of not more than 3 monthe.
i % g REATION 3.264 LIMIT OF LIASILITX OF ANY’ONE BORROWER o
é 5 g% A« A torritorial bank«shall not ‘extend oredit direotly |
j G by meonn of discount of notea, iasuanoe of letters of credit
; i acceptonos of drafts op utherwiae, or nurchsse any bond, note, o
8 ill of oxahonge or similar evidence of ;ndebtedness, when by
g raggon aof euch extension of credif‘or purchase the toﬁa?a of- |
hile: wich obligatlions of the sape obiig;a'r g0 a.oquiredj vhich are 7
2% he}d by the tersltorial bank will exoeed 25 per oent of
30 sapitol and surplus, o |
py ~ Be The linltatlion shall not apnly'to loans and inveetw E
| L4 rente whon the obligations arc! ‘
% 18 | (L} Chligationa of the Uhitea Stetes, of & state
i 18 or territopryy oy of n FedcralAReserve Bank, _ o
? W (2} Nbligetions arlsing out of the daily transacn |
§ X0 tian of the busincsa of any clearing house associatian.
} 18 - {8} Obligotions in the fori of bills of exchange
f 08 drars An goed fuith against cotually exisuingvvalues. ;
f ~ O3 {4) leiggtiona,&riaing out_of the discount of
f oo comeeralol or:huainaaa;pépprfactually owned by the péréahy
f > o copartnerahlp, associatlion, or corporation negotiating éhe
04 BOMG . - | S
f o8 (5) Obligations dravm in good'raith againet ac%u~
é 24 #11y oxiating values rnd seourcd by-gooda or commodities in
é o rrecass of shipment, or upon gold,Agold dust, or ?u%}%pn,
0a . (G) @bligationa 1n.the form of banher‘s-aocegé-
A anges of cther banks of the kind desoyibed in Section 15 of

catlin

@tﬁ * IIQ »




L g tio Fedoral Reacrve Ant, 12 U, 8. Cs 372,
oou {7} nbligationa representing loana to any ha.tional
& i Titcmﬁing zzgczaaiaﬁioln or to eny banking 1nstj.1;ution -organized,
% E undor the lavs of eny otate or territory, or to any receiver,
& L conservator, or superdntendent of banks, or to any other
G . onont, In charge of the bupiness and property of any such
l v aocasiotion or haniking inntitﬁti-‘on, when such lpansl arg ‘
| & asproved by the Board. - ' ‘ L
9] (8) Obligetiona to the exten'c that such obliga,tions
10 cre coured or covered by guerentles, or by commitments or
3T cgrecmonta to telie over or to purchase, made by any Federal —~
L2 Ncaoerve bank or by the United States or any donarﬁmeﬂt, |
ply hupeaw, booard, commiasa.on, or eatabliahment of the Unifed
14 ftotes, insluding any carmoraztion wholly ovmed directly or
3 ini&ige’@tly by the United States: I’rovidcﬁ;- 'tha.t. such guaran—
; 16 tico, coreements, or oommitments are unc»on'diticnal and mush
v bo porforned by navment of sach or _.i’bs eauivalent “within' 60
18 doys after demond, The Beerd is hereby authorized tb- define
10 the torms heroin uacd if end when it may déexﬁ. it neocecssary,
20 ~ {9) cbisgationa of & Jocel public agenoy (as -
01 dorincd) in Seotion 110 (h) of the Houging Aok of 1949, 42
ik Yo Oy Go 3460 (R), ér o;;,;a publioc houa'.’t.i:g agency (ag defined
o3 in the United States Houeing Ast of 1987, ea amonded) whioh
Ca have o moturlty of not more than 18 mom:hs, shall ot be
i ) aubjoct undor thio seotion to anv lj.mitata.on, 3T such obliga- | |
£6 tions cro sooured by en cgreement betreen the o’ol.tgor ggoncy
o end the Houslng ond Home Finance Administretor or the Public
| o8 Howadns Adminlotration in which tho agency ggrees to borrow
o

frozt tho Adminiatrator er Administration, and the Adminietres
B | B

B Moo




L Ié tor or Adninlotretion agrees to lend to {:hc.‘_agdnt‘;w prio’:i?'tof
o W the maturity of sush obligations, monies in an amount which
g é (tezethor with any other monies irrévooably aommitted td thé
G g poyment of intercot on such obligations) will suffide 6 Pay
\ IDi the prinsipal of sushk obligations with iutercst te me.tuzvity;
G viilch nonies under tho terms of said agreemént are réquired |
v ta bo uaed for that purpones | : ‘
G s The limitotion to loana ot forth in aubaedtion A
g horcof ahall be modificd as follows) , o
bR (1) Obligations as :Lndbrzmr oy guarantor of no‘blé"s;"
1L otlier thon commorelol or buginesa paper éxcepted under subs -
&3 sootion B (4) heroof, having o meturity of not more than 6
e monthoy ond owmed by the person; dorporation; assoaietﬂ.on,
2 oy copartnershlp indorsing and negotiating the samey shall
L8 bo cubjeot under this acotion to a 11m3:ta.*bion‘bf 22% per
16 asent of covdtol end aurp‘.l.\icr in cddition to suoh 25 pex ébnt
&7 of nanital end surpluss | ' ¥
| 16 HEPION 3,104 ¢ o o
&0 (2) Obligationa of any ppﬁ;ﬁson, aopartnership,
oo cocascdation or corporation, in the form of notes br drafts
A aeaurcd by shinping aocumentaf;'warehouse receipts or o%hez‘~_~ |
&3 avch decuments transferring or securing title covering
| & rcodily mopketeble nop-perishable steples when suth property’
il in fully covercd by insurance, if it is ustomo;:rv to 3.’ne‘u’r"e
cE oush atoplea, chell be au‘njee.t umler this section to a
G Limitction of copital and 5urp1us of the following porcentn |
o rgas of cepltnl and surplus, when the merket valug of sudh -
<k gto~les ceourdng such eblication lg not at any ’éime.h,@ss
L0 thon the following related io‘bré:entages of the fat® amount

w7
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it |

Il of ouoh obligations |
C '(Eé: RER CBNT, MAPKET VALLE OF |
& ¥ GTARPLES TO ANMOUNT OF PER CENT OF CAPITAL AND
4 % CRLIGATION - __SURPLUS, LIMITATION .
5B 118 Por Gent - 47% Per cent |
o * v N 55 MM a = -
: a6 ® ot g2y \\\ -
£ 130 oo , 70 n ’tfl o f
i it : 15 # M oMy oo i
e 20 U | . g5 om0
L% Wt thip oxception shell not epply to obligations c;f any éne‘
L | penaan, @cpartnoréhiu, aosociatlon.op cgrlﬂ.cration “arising’ |
L3 frem the oane tronsactions and/or secured wpon the identicel
La otoplos for more than 10 moritha. : L » L
‘ pdas {3) Obligationa of nny peraon, com_.rtnership,
L0 cogasdotlion, or aqrpqmﬁion‘in the form oi“' notcs or drafts
1 geaured by oblpsing aoemm; or 1ﬁstr-uments ,tranaf‘erring‘ or
&0 peeurdng title coverlng 11ve3ntoék or giﬁ%ng, 8 lien :on i@ve-p -
‘_ 20 stock when $he morket velue of the' livaét‘oc'k 'ééduring ,the_ -
<& obiisotion Yo rot at eny time 16#&' then 116 per oent of the
i Toro omount of the notes covered b;suoh documents shgll o
o . oubioot under this cootlon to o limitation of 22% per cent of
o8 somdtol ond eurplus An cddition to 256 per cent of such cepr
. e ital and ourplua, | | - '
g {4) orligations of any person, oopartnershiv,
ce agnasintion, cr corporction in the form of notes secured by
o not looo than o like arount of bonda or notes of the Un‘it:ed.‘
g Gtotoen Yooued oince Aprdl- 24, 1017, or certificates oi‘ ine-
2 debtodneso of thie Unlted Stotes, '.I_‘re'a,eum}'biila of the
, e |
Gl lios .
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United Stateg, or obligetions fully guaranteqd bothvaa%tb'
prdnndncl ond intevest by the United States, shall (exsept

to the oxtent normltted by ruleé an&uregﬁlatioha.proaoribed.-
by the Haara) be subjeot,under this badtion to a limitation
@£‘22%~ynr’@eﬁt of capital and aurplup'in~additioﬁ t9iguohl’
28 noy cont of capltal and surolus. o | ; .' .

{5} Obligotiona upon loans approved by the Board
to o bank 1ae%teﬁ within this Territor§ or to a receiver or .
asnaopvatox thereor or to the Commiaaioner when he hes taken
5ancacaian thcreor, but the limitation on thesefobligatipns

phinll ba 25 pex cent of oapitol and aurplugs
Ie In oglenlating for the purpoases of th*s seotian the .
obligotians of a aingle obligor or thavobligations.gf 8
sncodficd class there sholl be 1no1udeq: |

(1) %he dircet liability of the Qaker or accevptor 3
of poper dizccunted er 9urchaaed end the liabilityfof’the
indoracr, drowver or guarantor wﬁé-obtalne ajloan or digr~

counta er nells paper under his guerenty, -

(2} In the cage of obligations of a.partnerahip
oxr asn@eiatian; tha qbligations of each ganeral pariner and
of cceh mombor of the aesociction, | -

(3) In tho case of obl@gatiqné of a general part-
nor o & membor of an assoclation, the obligations of thé
nortnorohip or casoociation, | |

(4) In tho case of abligations of a oorooration,
thao mbligaxiuna of any subsidiarics 1n whiuh,it ownsy direot~ |
1y or indirectly, & mejority of the outstanding voting stock,

(6} 7In thé case of obligations of a corporetion, |
tho orount of o loan nade té-any.other pe;soh to the extené g

~30-
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thot the procecds of such loan direotly or indireotly-araigé
Bas | o

(n) Zloanod to the corporation; |

{b) wuged for the acquisition from the cqrppration_ﬁ
¢f ony aosvritica isoued by the corporation, other'thdn ééoua'
r1tX en acouired by an undemsz:iten Tor publie orr-e;;ihg;"' or |

(o)} transforred to the corporation without fair
and cdcoupte conalderation, | | -

Tho dia@harga of an cquivalent. amount of;debt previously
fnsunped An good falth for value ohell be decmed foir and, |
aéequnte aonaideration. | .

Fe Trcmsestlons exeouted prior to the date hepcof, if

athorriae lanful, may be comnleted, the provisions of this
ncation natwlthatanding. | - ;
EITTON J.165 IVV?STNENTS AU“HORIZED B

A« -In addition to other inveatmcnts oxpressly authors
iz0d by this Ast, o tepritorinl bank may purchase (or dis-
counkyt o . N

(1] Cbligations which eatisfy the requjvements of
this Act for locna and are equired in-fulls-,

(2} Obligations of the United sta.taa, a state of

ths United Otetoa or the Deminion of Odnada,

{s) Obligetions of & territory of the United
ﬂtctaﬁ, a province of the Dominion of Ganada, ;) subdiviaion
or inatrumentality of a stote or terrlitory of the United
gtates, an authordty organized under state pp territorial
%ort, on interatote commest or by substantiplly ddentical
Aesdolation cdopted by twe or more states, |
“ {4} Obligations of a corporation ohartered.by the

g Qo
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United Staten ox o éfate of-territoéy thereof, doing busine;e
in tho United Stoatos, or any territery or possesaion thefeof,

(6) Inveotment securities under such limitations
and pootrictions as the Compminsioner may by regulation ‘prew
serihce In no Qvenﬁ sha)l the total amount of the 1nvastw =
ront accourdtica or any ona obligor or maker, held by agbanL
for Lto owm a@cnunt, excocd at any time 10 per cent of its-
acpitol ond aurpiua. As uged in this'aeotion'the tami
"Snvectmont scouritien® shall mean ma;ketable pbliga}ionsm
evidonaing indebtedness of any'pe:aon,_copartner;hip, -
agaaciotion, or cormorstion in the form of bonds, notea
aﬁafsr Gehenturea oammonly Imovn og jnvestmont seeuritieg |
undor ouch further definition of the term ”investmenb]ae;u‘-g *
riticol oo may”by ragu1at1on be presoxribed by-fhe‘commiaa |
sloncr, BTxoept mo otheywlise provided by this dot, nothing
herein contelned shell), euthorize thaﬂpurchaée by a;bankdréfé‘
ita own sccount of eony shores of stock of any corporation.

Bs k.territorial benk:may-inveat an-amouﬁt not excecd- |

ing 10 ner uent ef 1ts ocepitel end surplus in the atock of & .

corporation owned entirely by banks and }xclueively eno-aged |
in o trunt eompany buainass and meinteining its orficea on
thr prenlccs used by the bank, or enother banl alao ouning
npovt of 1te coplitol stook, oy adjacent to the premises of
any bank ownlng part of ife ctook, and an amount nqt‘p;?ee§ﬁ
ing 25 por cont of lte cenitel dnd surplus ;n—thé Sﬁock andi -
eblifsntiona of o corporation ouning the promisegnoécupigd by
the banlt for the tran;dction of iits business, in lleu of an
irvcotmont An lond end bullding, set forth in aubseotion
5,268 A (1), S |

) Lo
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% g s A torritoricl bark's 1nveatment in the atoek of a
T cofe Gepoolt company is governed by Seotion 3,131, = = -
. 3 Ié By A torritoricl bank mey ourchase or sell without
& % POCOUrGD any socurity ucon the order of a auatom.ezé-griqror
& Ié 3o gocount, | | -
3 ' B« Thio scotion shall cpply to all investments pur-
Vi chinoed or dincounted by banks 1n'the ‘I"errito:»y' of Alaglke "
i & altayr the offcetive date of thia Ae{:: but nothing herein
| & conteined okell be appliaa.’hlé to a.;gwess:tménts now held by
1& baslio in thoe Torpitory -of Alaska, ;iéhich' inszcstmerits, if . |
hYA ethoriae lowful, moy continue to be +held, the proviﬂéigns_ .oi"~
10 thin gcotlion to tho contyary notwithatanding, |
2 JZOTPAN 8,166 AGGEPTANCES . o
| 1 | A« A commercldl benk mey acceptt _ | | |
| LG {1} A draft which has not more "then 6 months
10 oicht to run, exolualive of deys of grace, and is dravm to
: L finones the nurchaso of goods with maturity In ncoordance.
18 with tho originol terme of purchase, or 1s seoured by |
pAG . alirping docungnto transferring or securing title to goods . -
. A, or by roceipt of e 1icensed or bonded warehouse or elevator
2L tronofarring or aaauring title %o rea&ily ma.rkata‘nle, non~ )
i porichable dtoplen, .
J 03 {2} A drart whioh hos no more thap 3 months :
4 gight to run, oxclusive of days of greoey and 1s drawn ’bﬁ" & |
s bonlz outside the continentel limits of the United States for |
Al the rurnese of furniching dollar exohange ror trade.
o A A sopmoraiasl bank may issue a letter of éredit,~but B
e unless the aubhority conferred to draw upon the benk or its »
23 sorrespondents s limited to suoh drefts ns a bavk 48
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: otiopdzned by this nestion to acbapt, ‘the. emount of the

1
i Y% arcdlt outstonding at any one time shall be deemed to be &
3 ;é Lloos t@.??xe poroon for yhose asccount the oredlt was .1Bsped. |
4 < CLOTICU 3,067 ACQUISITION OF PROPERTY TO SATISFY OR PROTECT
S § PRIVIOUS LOAY; DIGPQSAL; OHARGE OFF
G A Serxitorial bank mey take property of eny kind,
‘i inzluding shoras of its own stook, to satlafy or vrotect a -
& loon npoviouoly tinde 4in good felth and 1n the ordinary .
¢ saurce of busineas. Property acquired _in satisfaction of a
IS Yecw oholl be hald subject to the following limitations?
11 (1) Gtook phall be sold within 6 monthe or suoh
e 0234 %4an0l peried not excecding 1 year aé the Commiseloner

N 33 poy ollows | | o | | '

14 . (2} Reol catate moy bo used in the banking busi~ © -

i 8 noogy subjest to the cenditions preaofibed by this Act for

f 0 property purchoced for auch use, or may be repted. " Real

L7 antato nay b icoroved to rac:ilitaté 3ts géle. U‘nie'sé used

A0 in the bonhing busincas, 1t shall be eold,l within 5 years or

e . w  gush Yangor vordod o8 tlm comm.taaioner nay a.llow. '

f G {3) Other property, the aoquisition ‘of which 13
2% rot athioywlao authordzed by this Act, shell be sald vrithi_n
ca o4 nanths or nuaﬁ longer period en the Commissioner may |
23 allote ' | | |

; i {(4) The property shall be entered on the -hools ot

i3 cagt or fair rarket velus, vhichever 18.183; ; and property

. Co witeh thc Berk Lo not othorwise enthorized to acauivre shall

an bo eharged off at & pate of not losg thans10 _pcr.-oent per

| £a annum Loy ool caa,_i_:e.to and 20 »ey cenf per annum for othor 5
Ca «r@xzcz;w or ot aush lower mté, not less than 5 per cent and

L8
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X é 39 por cent c'nnucxlly, reapeatively, a8 the Gommiaeioner mey
2T ollove

f & ﬁu GUERLIT 3,168 ASCHISITION OF EQI‘I{J.I’G PRA-M«]:SBS ,AND EQUIPYENT
¢ B LII.IT‘ATI@!‘ OF" INVESTIENT |
¢ % Ae A Sorridorinl beni mey acqu:}re real csta{:’g and .~ 7
{ & oaudpriont end irmprove roel estete to be used in the transac— -
" tieona of 1tg busingeao and mey rent any space 80 acguired in
t G o bulldine in oxecos of motucl neéa. 'Unle‘sa a 3.argar inveat~
G ront o guthorized ‘by the Gommiz;sior;er, no bank shall 1rweat .
10 mare thon the following: . |
&% {1} In lond ané. 'buii&ing, 60 vepr oenb of canital
30 cnd ourpluce a o
pikis ., (8) In leaschold improvements, in liey of lend enc
X building, 28 peoy cent of canltel ond surplus, '_ S |
‘ s | (3) In safe deposit soutpment, 10 per sent of -
8  copdted crd surplug, in eddition to the cbove. - .
: i {4) In coulptiont alone, other the.n aafe db*)os.it

LG caulpmont, ouch emaunt as ney be needed for the -ordinexy and:

L0 nosencory oqulpment, furniture and fi;:tures@ of the banlk.
| 0o . De 40 rotes of dopreoiation end emortization of pro-
L porty ao snauired ma::}‘ be px;asoribed by the Commissioner. ’
8 OEOTION 5,160 , OALE OF ASSSTO IN ORDINARY COURSE "'
C8 A hark may acll cny assot in the ordinary course of
i+ buglncas, oxy with the aporovel of th_e-_Board, in eny othez‘-.,'
08 odraumotansa, but the oale of 21l or supatgntially_.all of the
gt crgcta of o bonlt or of a denortment thereof 4s gevernod by
P Oootden 8,009, . |
20 TETION 3,170 BORRCUING DY BAUK, LIMITED
| YY) A territoricl bank nay borrow money end issue evidence

 eelple
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% %31: ot S.nflabte"nem £or & loan for tempdrary purpoaes ‘in-en
| g u araunt not exaeeﬁing; ito capital end aurplua or in auoh
»' & 2 Loyoex araunt or for auch other purposes a8 the. Gommiss.ionei'
G g copaven,  Iebenturen icoued by o b’_ank‘mgy not be rat»iré& ,
0. I[% trlthizut tho cpmvovel of the Commissi?nqr and they ahzoll aso
L 8 nrevide in cxpress terms.
. CIOMEA 8,171 DPLEDGE NF BANK ASSETS
& A bonl mey nledge ita asoeta to! - N
r O {1} Encblo it to cot as ag';,ent for the eale of © ~ -
' 10 obiigctionn of tho United States, o o
1% (¢} Seoure borrowed fundm. .
w {3) Scoure deposits whon the depositor is rer.
3 guircd oy pamittcd to obtuln such’cecurity By the laws of
1¢ the United Bmtczs, the terms of any: in‘cerstata comnaot or by
18 i  tac lawa of eny otate or tefritory. ‘ -
) ple: {4} SHccure the funde of any munioipsl corqomtion
LF oy obtiox publis scrporation, muniocipal utility or municipa.l
18 utiiity biord, pollitical subdlvialon, or distriet of the -
| 10 Torritoxy of Alcskay
2o (CMTFON 3,178 INDORSEVENT AN SYCNATURE GUARANTY BY BANK |
3 Ae A torpiteriel) bank moy assume cecondrry 1isbility
) z on on Andorser of o négotieble or non—»neg;otlbﬁle irigtrument
s aick Lt ewng op hma ronelved for c:ollec'c;l.on or tha.t of the
| Ok guoponter of the sanuineneas of o signature, C '
[ % B, A gucronty of the signature means only that (1) the
& alruoture g not forged) {2) the aigner is the .holde;‘ or has
Wia tha cutherdity to oign in the neme of the hold.ai': and (3) the
S aignoy hoa legol onmeoity to sign, A gua'mntyr of the sige
’ 00 nsture dees not oi:herw:}.sg guaranty his rightfulness of the

i
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T I porticuler trensfer, A benk may disolair all or any part of-
oo the forcgoing obligation in lts guaranty, o

& k GICIRCN 3,175 PAUK FURGHASE OF ITS QW SHARES PROHIBITED

& E.: A borli sholl not purchoce lts ovn otock or ahy of ifg-

O I;f @bﬁf:"aﬁi@nd guhardinate to, denonits, withaiﬁ;, the prior cane -

j: & poit of the cemmuianfr. '

7 YIITEO S.274 CORPORATE QUNERSHIP OF SHARSS IN BANK Jem.,

o HIBITED '

5 It chall be unlorful for any sorporetion : Toyelign or

j 20 domootic, to purchess or owm in any manper whatoocver the
1% acmitel pteali, or any of 1%, of eny corporstion which is

r L aublost to the regulation of theBoard, pro’irideﬁ;,, ‘thet when

% 3 4% ohnld bocene o bona fide neceasity to evold loss, tor a-
24 arcGitor corporation to goocopt ghapes of atocl.. in any auoh
j;@ reaudo ted sornoration in paynment of inde_b_tedneae owing to
paes auchh apeditor corgxamtion,m such sheres of pfoolt may bhe fs;j _
L7 yacsted, bub in c.Il such ¢eses the shares of the regulated
18 corperction ohall, be d_ispoéed of ‘v.‘;.n a,ceoxfde.nce with regu--

{ e} laticena ai‘f the Boord. ‘ — -

£3 _

o%

) oo

3

',: C4 —

o

na
cor

™
AN
e




2 g2 g
SRR SR AR I e SIS I S

B8 38 1 g 1
a5 3B R B
B AL

2

e
.

£
4

ey
[

R

4

r‘ﬂ’
“

‘el
e

o

e
o0

. ik
i

) Gase 24, Tort D of Title 1 otArﬁiclcziII of 6hapter 129,
{cacicn Lovn of Alneke, 1081, is hercby ronumbercd Part E, and ~'
ol roforaneca to "Part DU 4n Scotlons 3.178,!5;179;and,6;180f
in oald Chontoy 102, arce horedy aﬁen&ed to road “PértiEr”'- o

023, 08, Part E of Title L of Avtiole III of Chaptor 129,
jzaadeon howg ef Alocka, 1951, (belng thot Part ronumberod by ‘
Ooctior 04 of thic Ast) ic hopoby amonded by adding Seotions
3,165, 3,283, 3.185, 3,184, 5,185, 5,186, 3.187, 3,188, 5,189,
8,102 ond 3.20% as folloue: ; |
CEATION 3,101, DEFINITIONS FOR PART E.

For tho purpeoges of thig Part: : .

"Bant:" shall include apy popson, firm or coyporation on~
gaged &n tho busirecss of rogelving and paying dqpoﬁits'or
mancy within thio Torritory. A branch or office of anY48u¢h
bank elall ba=aeéma& 2 bank for tho purpose of this Act.

"Ttem? mosne any chook, note or othor inatyumont pro-
viding Loy the paymont of money. - . e
OHITION ®,108. LESAL EFFEST OF TUDQRIEMENTS. :

An indorecmant of an item‘by'tho payéc or othoy doposi~
ter Ufop &cgaa£ﬁ“ shall ba degmod a rostriotive indorscment
and dnicatc thot tho indoreca bank is an agont fqr colleéf
tion anl not ownor of the Atem, | -

An.iﬁ&@raamznt "nay any bank or bankor” oﬁ.having oquive
slont vords shall bo doecmed a rastriotiia‘indoraemant and
shioll indicato tho oreation of an pgonoy rolatioh in any sub-
scauont bonk to whom the papor la rbrwarded!unloas ooupled
with.v@raufinaicating_th@-apégtion of & ftrustoc relationship;
acd sush indergomant or‘bthar reatrictive 1ﬁdcrscmont-whother.'
eroating on agency or trustoe relutiqnship‘ahall conatitute

it
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& guaavonty LY the indorasr o all cubsequent holders and to
tha drawce or poyor of the gc:jxuj:bmaa of end the ‘authority

*74-

to valio prior inlersomentc ard aleo to gave the draweo 'o‘r
reysr ormloac in tho ovent any »nrlor Andorsemont apgxearing
thorcon Lo dofestive or drregular in any respact unless ;u‘ah' |
inlaroczant 1o counled vith apprepyiate words d.icclaiming
aurk Iia‘@.{llty ag guaranton, |

Whore a dopecited item Lo paysble to boarer or inaorsed
by ths dopagiter in blonk @r by spcolal indorsoment, tho raat
thot auch Lton 2o co raynbla or irdorsed shall not ohange tho
rolotion of agont of tho barnk of depoalt to tho depositor,
tut ouhooquant holdors shell have the right to yoly on tho
rooousstion that tho bank of deposit is tho oi-mex* of thd 1tom}
e dnflopocmant of an item by tho bank of aeposit oy by any
agubgoguant holdoy in blark or by speclal 1;;floraexgent~ or its
dolivery wien payoblo to beerer, shall carry tho presumptlon |
that the inderooe or ﬁram(—ere@ is ownor, provided therc ia
fothing woon tha fose of tho paper or in any prior indorse-
mant te inddcoto an ageney or tryetec relation of any prior
sarty. Dut vhero an Atop in doposited or is recolved ror
sollcation indorced specially or in blank, the bank may con-
vert ouch an indergemont into a rostrictive indorsement by
wb&tlﬁg evey the signoture of the indorsor the words “ro:&
dopaait® op Ufer aglloctiont, or other roatyrjetive woi'da to
rogotive the procumptien that such bark of deposit or in-
deracs bork ia owner; and in the onae of en itiem deposited
op poacived for colleotion payeblc to bearer, may negativo‘ |
auh ymrm"*pti@n by ind@rning thoroon the wo'rds "rocolved for
dopaskt? eor Yroscived for collection” or words or 1ike import.
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| % f  CIOTION 3,63, DUTY AND RESPONSTBILITY OF BANK COLLEGTING -
T S AGENTS, |
& % Iﬁ ahall Be tho duty of tho initisl or any ‘aubécquent '
& g agent celleeting bapk to excroise ordinary carc in the col-
& L lootionm of an Atem ard whon such duty ds performed such agont
G . ronls okell nat bo rcnpqna&blavﬁ,r Loy axiy dause vayment ls nét .
i poscivcd in meveoy ari an unmnﬁitiomil orodit given on tho
& beoko of another bonrk, vhich such agent benk has roquestod
) G ¥ z:&:s*@pt@d.‘ An Initial or suboequent. agont oollecting bank
', l@ altall be llable for ito cwn laok of axoroise of ordino,ry oaro
| B but ghall not he liable for tho neglest, misconduct, mis-
| p A9 takog or dofaulto of dny other agont bank or of the d.raimo
13 or poyor bank, | | -
14 CECRION 3,184, RULES OF ORDINARY OARE IN FORWARDING AND
16 PRESENTIENT, ¢ | -
15 4« Whore an iton is racoive_ﬁ; on d¢poplt op ‘b:rjz; au‘b-'
sy sCquoRt agont berk for cellestion, payeblo in anothey town
M3 ar olty, 1t shell bo Igle@md the oxorcise of ordinary: carc to
LG forvord sush ltom by mall, not later than tho bysinoes day
G noxt fellowing lto rocolpt, olthors |
oL {1) Dircat teo the drﬁwac. or payor. in the ovont
I gusk drewgo or poyor ils & hank, | | | o
s (2) To another bank collocting agont accor&ﬂ,pg to
4 the uaual berking cuctom, oither loonted in the,t’o_wﬁ or oity )
0 wazro the Atem is payoble ox in another town or oty
o6 B, Whorc an itom is received on deposit or by a sub-
o scquent agont bank for oallection, payablo by or 'aﬁ. anpt'har S
2o banl in tho same town or city in whioh such agent 1s logatod,
« G it shall be daemod the 5xarciaa of oxdinary carc to prosont '

-"49&
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hae itcm:for paymant ot any time not Jater than the next
bugineas doy Tollawing the day on which ﬁho 1tem 19 rocoivod,

oltliort

(1) At the counter of tho'drgwoo or payor'by_agphﬁj,
or T300CREOT. - | B |
(2} Through the local cleering house under tho
rogulcr cotebliched wrocedurs, or according fo tho usual.
honlidng oucten where the collocting or payor bank ls 'lace;i:cd
in on outlving district, | |
¢  Tho ﬂas&gnation of the abovo, methods ahall not .ox-
clulc ony other method of forvarding or presontmont whioh |
unior @xisﬁing~:ulca of lawr would constitutc ordinery sare.
8EUTION 5.185. ITEMS RECEIVED THROUGH THE MAIL; WHEN PAID.
Whora the itom ié reooived by mail by & polvent drawce
or poyor bank, 4t chall bo dccxio'd. yé.id. vhen 1:1{10‘ .amQunt ‘3’.5
finally @hargei to tho ascount of tho makor or draﬁer, |
AEGTIaN 3,188, IIEDImi CF PAYLIZNT; IEIGONDITIONAL C DIJ-
DETERNTIES RESPONSIBILITY, S~
Weerc ordirary caro is oxercised, ény agcnt collocting
bonk tay veooive in paymont of an item without bocoming |
yearangible ag debtor therofor, whoether presontod by mail;
through tho clearing houso or over the QOuntar of tha dnawoe |
er payor, in lieu of menay, cither: o
(1} The chaok or draft of tho drawoo or‘payor upon 
ansthor bank. - _ _ )
(2} Tho chook or draft or-anf other bang;ﬁponany
bonk @th@r'than the drawoe or payor of tha.itom. |
| (3} Buch mathod of setiloment as may baggustamary'

i o Joool claaring houasc or betwoon clearing banka oy
w0~
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othorvizo; provided, that»whonover'aubh agont colloctingzbank
shall yeguoot or oscopt in payment an uncorditional crcdit
which hos been given to it on’ the booka of the drawee or |
Foyor or on the books of any othor bank, guoh agant colloct—.
ing bank shalld besermo dabtor for such itom and shall bo
rosponoible therofor aa if the prosoeds wore aatuslly ro-
coived by &t in monay, |
AECRZON 3,187, HEDIUH’OF‘RHMITTQNUE‘ UNCONDITIONAL CRaDIT
DETERMINES asswa*xsmxnm. ' ‘ "

Waore ordinary oare is oxercisod, any agont oollddting
Bark may roscivo from any subsoquont bank in tho chain of \
celklcotion in remittance for an itom vhioh has buon.paid, in .
Yieu of monoy, the ohock or draft of the ramitting bank upon.
any bank othor than itasalf or tha drawco or*payor-of the 1tom
or guoh sthor mothod of sattlemont =se may‘be cuatomary, pro~~
vided, that whonovor such agont collooting bank shall roquoat |
op acecpt an unconditional oyedit which has Been given.éa it
op tho booke of the remitting bank or on the books of any
athior kank, such agent collcoting bank ahall.becomo ﬁobtor
Tor sush Ltom ani.ahall‘ba rcsponaibla thoreror a8 if tho
rrasesds ware agtunlly‘roceivod by it in money,’ ;/
GLGIXON S.188, ELECTION To "RBAT AS DISHONORED, ITEnS P

BENTED BY MAIL, |
Wnare an ltcm is duly presonted by'mail to. thc drawea or

payor, ul ethor or not tho sama has beon charged to tho account

of tho mokew oy draver th?rﬂor or returncd to such maker or |
dwarree, the agont éollOQting bank'ao proaontingéay, at lts -
clootion, oxorelced with,réaaoﬁdble diligsnco, troat such itom
&8 Alshanorcd by nonpaynmeont and rocoursc may be 5&& upon ﬁriagf

. Bl ’
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a g pertico thorote in any of thoe following casoa!

_; o w (1} Where the chook or dreft of tho dratoo or

& I‘é royor berk ugen onotliar bar.ﬁ reoeclved !m peayment therofor

% 2 oholk not bo peld in dus ecursc, | i

; & fi {Z) Whore the draweo or payor bank phall without

6 . reauast or authority tonler ao pa}mbnt 1138‘-» owm chock .dr d.raft

7 unen itoolf or othor instrument ypon vhich it e primarily

, . Iicml@.

: (3) Where the drawoe or payor hank ahall Eivo an
18 unraqusated or urouthorized eredit. thorcfor on 1ta books or K
&1 tha baolko of anothor bank, - |
LG (4) Wnore tho drawec or peyer shall rotein such -
13 . iten vithout remitting therofor on tho day of rocoipt, or on
34 the dey of maturity if paysble othorisc then on doma.nd., and
pa raccivad by 1t prior to or on euch day of maturity.
X Mrovided, howovor, that 4n any saso horo the d.r"aw"o'c bn-\ ‘
17 poyer banl: sholl veturr eny such item unpeid not lator than =
16 the dny of rcocipt or of maturdty as aforosaid in thc oxq_r_-.-
G ¢ion of 1to right to make paymant only at its oym eountor, .
807 cush 4tome canrot be trosted os dishonored by norpeyment anc'i'
Lk thae dolay caused therchy ehall rot roliovo prior partios from
£ 1LebLLAtY . o | - |
&S ¥rovided, furthor, 'hhat no a.gant collocting 'bank. Bhall \

- G4 he lichlc to the ownor of en 1tom vwhore, in the oxcrciso of

<8 crdirory core in tho-interost of such ovmor, it meke op doos
6 net rche tha @lgatién above providod or teke such asteps Aa_s'_ i‘&
L7 mey deom noccosary in cases {(2), (3) and (&) evovo,
0 CESTION 3,160, NOTICE OF DISHONOR OF ITENS PRESSNTED BY MATL,
cg ¥ aocc of the dichonor of on itom duly proscnted by

(.8 lie L
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roil oo providad for in Soction 3,184, nc}t;’i_cd of disbdxior

#AR

_of ogmh‘. item to prior partices shall be sufficiont 'J.:“ g:l.vcn'-
with renoenablo dlligonce after such dishonor}_, and Turthox ,
in tho ovont of fallure to obtain the roturn of any such
Atem, notiac of dichoror may bo givan upon o copy or writton

BElairi it

rarticulers thoreel, and d@lé.y in giving notdce of dishonor

2 @ O o A D

aaused by on attonrt with roasonable eu.iigonco to obtain

return of cush Atem chall Yo exsusod, -
GEITION 3.190, INGOLVENGY AND PREFERENCES AFFECTING OGLLEC-
TION ITmig, '

As  Vhen the d.x;awaa oy payor, or any other egont collec~

tdng borlz ohall foll or be olecsed for bua‘iné_sa by Llawr ;sr‘ by -
naticn of the toord of divectors or by other propdr logal
catian, after an ltem shall be malled or othorwise ontrustod
te 1t for oolleation or naymont but before the actual cél_‘.l‘.oq-g
tl@n gx nayrant tmr&oi‘, 3¢ ohell be ?:hc‘d.uty_ of thoroqcivcr- |
or cthsr officicl An chargo of its msscts to roturn such itom,
4f ocms Lo in hlo pegoccolsn, to the i‘ommrimg énf proéanting
borlz w4th recosnchle diligerco. ‘

By Bxscpt ir cooco whors en item or itoms is troated

o’
C¥

>
5=

co ddcharorced by ronpeyment es w_arcviddi in Bootilon 3.184,

o
{2

Viors o droweoe er poyor bark koo presonted to Lt for,pe.ymoht
on 4o er Atems drawn upon or payablo by or et sych bank and

Fy T3
s

P

ot tho time hoo on deposit to the oredit of tho makor or

.

deouoy on apeunt equal to sush Ltem or ltoms and suoch dresoo

r
€3

cr poyor oholl foll or cloge for businoas as above, aftor |
ovdns chorgcd oush itom oy itoms to tho ascount of tho makor
cr Qroucr thereef or othorwlse discharged his  1lability thoroe-

-3

—

a3 3

o

of bt uvithout sush ltem or ltoms having boon pald o'r sottlod
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e
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L g far by the drawea or payer elthor in moncy oy ¥y an unéonﬂ.i-»
) L W tiarnl cmdiﬁ given on its books or or the books of any otbe: "
. & % benk, viish hag beoon rsqusatact or accaptad 80 ag to oonsti—-
" 4 g tubc ousk drovee or payer oxr other bank dabtat’ tk;ora*or, +ha
& é anocks af guah &rmmo ap re.yor skall ba Ampressed with a
6 trynt in "‘*waz* ef tho owner er owrevs sf sush 1tom or itome - |
z for thn amurt thcarcsr » or fur the balarce paya‘bla upbn a
g8 rurany of Atend wiioh kag boon sxabangod, and nucﬂ ovmay or
@ arurary ckoll be onfiitled to a mroforrad _elaim upon ‘such - |
13 aoacty, Arrcopsetive of whethdr the rui-.,d;. raprceantiﬁe; duch
R 11 A% ap Lera can be trased drd idontified ae part of such
1 £ aoacte oy hes beon inbivmirg gled with or norwaertil into othex
18 aoacto.of ousk folled bark, | - o
| 14 7+ Waers on egont collocting ha.r.lc other than tho B.rmroo
pie ay royor chall fall or he eleaed for buginoas es abovo.-, after
3 howirg rocgived in any ferm tho preooeds of an item or items
7 crtruoted to 1% Lor collestion, dut without such ifom 61‘ N
; 28 lteng hoving hu@n peid er rguitted for by it cithor in momY
| s or by an une auﬁiﬁioml oredit given on 1te ‘nooka or ox tho |
o baoko of ory othor bm"': thich has been rcquasted. oy goccptea N
LL 03 a8 t2 conatituto ouch felled onlleoting or other bank
A dabter thorafor, the asoets of sush.mgont sollasting bank
. L2 which heg follcd or beon 'ol,qécd. rcf buginces ag ,abmro ahall
' C4 B3 Armrroosd Qsj,tm o tr:r.x:;t in fevor of the owﬁdr‘ ‘or ownors of
. ) oush 4tct ey Atcmo for tho amount of such proscods _a_n& such
i3 ctmor o ewndro sholl be cnti‘cicd. tc a profoprred 61aim upox -
( L suah coacto, vy cpestive of whother the furd reoprosonting
&G gzl Atom or Itoamo oan be trascd ard identificd as part of
o susk ngocks ey hoo been intnm;.ingléd./ with or convertod into |
G | -
BeBs No




SM % g ethzr cgacts of sush ‘raiica bank., I o

c W OEC2ICH 8,101, GOMPETENGY OF BAMNK AND CORPORATION NOTARIES,

| & E‘i A. It shall be lawful for any notary public or any othor
| & g efficer autharized to aﬂ_mmiﬂtnr an ooath er tako an aoknov-

G ﬁ Lodgmont or preef of an ingtrument or melio prqtcat who ig a |
¢! oteckhizldor, diroester, cffisor or omployoc of & bank or othor
3 aarporetion to toke thoe acknowlcdgmam of any party to any. |
G weitton 5.&3trumnt exooutod to op by such corpomticn or to

‘ a talke preof oz,' thoe exgsution of sush instrumont, or to admin-

~ 0 foter an cath to any othor stoskholder, dlrcotor, Vof_ricor o
; Lk | employce ex agont of oush eorperation, ar to protoat for

X ranacaoptanse or nox:pay::ant bills of oxohango ; drafts, qhocka,

L& notes end othox n@sst;iabla ir'strumonta wm.ch may bo ownod. or

%4 bal2 for eollosticn by such corporation: - ?rovidcd,;ﬁ shall .

L5 he unlewful, for ony notary public to talo tho ,goknorrlodgﬁént . |

LG of an inatrumont cxoouted by or to a bank or othoy corporation

Py ef viloh ho s n,-tatackhcldcr, dircctor, officer, or ci;:ployao},{

g wiers oush netary Lo o rarty to aush instrumont, oithor indi-

.30 vidunlly or as a roprosentative of sush ccfporation ) or. to |
La rretzot ony regetiohle instrument owned or hold for oolloa-
Ch ticn by ouch cerperatlon, whoro sush nofery is individuelly
£2 @ party to oush inotrumant. o
| S g B, Any weritton inetrument herctofore acknewledged, any .

o4 ” eatlh horctofere administerod, and any protosts for the non- Rt
¥ aszopbtanco or ronpayment of bille of oxohange, drefts, choaks,
¥ natcn and ether negeticbkble inst:rumonts vhich may, be oi&:od or |
g hald for oolleoation by a bank or othor oorporatian homtoforo
Py cxcoutcd, ohall ke rogarded as velid 1f exccuted in aooord—- -
%} anso vithk tho previciens of this scotion. '

—fiB
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| 3 Gece 2. Gection 3.201 of Title 2 of Article III of
| £ Clmukor 129, Caecsion Lews of Alszéka., 1951, ic hereby repeeied }
E < ond pooucsted to reed op follouws: .
4 1 C0PION 3,201, GEUERAL CORFORATE POVERS! AUTHORIZED
& U WRUCY FOUERS o | -'
C 1 Av A Torritorizl barlk mey be organized to e'xeroise )
| 7 gu tho rerors provided in thic Aet, and suoh general aorporata-:
| g f’s | ngrers 0o ere apuronrlate o its ourporce. . |
¢ v Be A&tabrit@riél bork ohell, without.specific hention
LG thiorcef in ite chorter, have cll the powers conferred by
2% thio Aot and thc«follcwing edditional generél corrorste
10 Tarropct | | - | -
| JRES (L} ’i‘@'@@ntinua'nerﬁ:etumiy an. a borpure;.tion, .
? el cublect to the povey of the Legislature uﬁdér~thé R
f 40 Groonle Ast of thio Territory. ' |
%G () ‘i"q gue _ar.d be suned, ccmplain and defend,
j 1% in itc cerpereto name, | |
? AL, g - {3} To have o corporcte real, which may be
J 10 sltered ot ploncure, ond To use the ceme by cousing t
g ) 1% or o fectimlle thereof to be imprescced or effixed, |
' & er in any nmannoy reproduced. | |
&G {4) Tc nmolke, alter, cmend, end repsalvbywléws,
. £e r.ot inconcictont with itc oharter or vith lew, for
Cé tha gdminiptretion and‘ragulation of the‘afrairs of
| oo the cornoration, - | |
ﬁ <a {6} Te¢ eleot or’'evsoint end pemeve officers and
‘ 4 agantic of tho bank, and to define theiﬁ duties end fix
o0 tiodr cempendations o '
L3

{8} Te adopt and cperate ressonsble bonus and

~56 -




% I? ponoion plang for ofi‘i;ccrej and erployses, |
2 % {7} %o makafontributiona to or for tha ﬁse or
& U " bomofit oft ‘ ‘
4 § 4 ({3) Tho Urited Stotes, any ataﬁe 5 territor&,
2’ g or poldticcl subdivision thoreof, or the District of
G Gelurbio cr ony pooscasion of the United States for
¥ axakucieoly publlic purposes, or
G {v} A corporation, trust or bommunity chost
| Q fund, or foundation oreated or organij._zed, in the Unitgd
’ L2 Btoteo ox of any stete ox torritory, or of tho Diatrict-
L% of ﬂ@lum?:zg.c.; or of ary posseasion of tho Unlted Statos
iﬁ ohd argarnized and ornerated oxclusively oy rellglous,
13 ohiopritable, oclontifics, vetoran rehabilitation service,
L& Iiterary or cducationel purpages, o_i- for the pravo-n-
Lo tion of crudlty to ohlldren or animals, no paert of 't}ié :
&5 . not corningo of which inures to the bonofit of any. |
| ) gh reiveto oharcholdeor or individual, and no stbstantlal
10 part of tha aotivitlos of waich is carrylng on prop-
L pponda or otherwloge attempting to 1nfluonée legisla~
G tion, te the oxtont authorized, appfcved; or ratifled -
21 by notion of tho hoard of dircators of the éOrpdre,tﬁ.on,-
ca axeopt g othorwisa npooifically previded ar Limited
{a by 3%o articlco of incorporztion, or 1ts by-laws op |
4 by rooslution duly adopted by ito atockholders.
Co | ¢, In adlition to its other powors ’ B territoriel
: e 5 bont vhich 1o authorized by its charter to oxorolise trust
£ I*? peuare aholl, won proper quelification undog tm,n Aot navo
g &3 N tha novar to ast ao o fidusiaxy m any cape.city, including
C3 % but vithout limitation ne vogistrer or trensfor agent, es

wﬁ?‘* ' 7

GeDe Hae




G I g

<3

m
&3

2

frad

Yy
L2

(4

L

SR

R

=

]

2

™

)

{

Tiaock cpont or obtorney in fact and the power ta reccive,

el X ¥ St~

panag® and epply olnkipg furds. _
Go3e L% Scotlon 3.262 of Title 2 ci‘ Avticle III of °
hortor 153, Scocleon bavs cf Aleoke, 1951, ia hara$y-rapaa1ed
asd poamooted to rond oo follows: o
BROTION 2.208. OCAPITAL S“RUGTURm MINTHUH CAPITAL
ACZEIGVELT ERCOEDYRE. Q
A. & torritorial baﬁﬁ ahﬁll'hava such oapiﬁal'strﬁo~

@2 @& o

il F L) SRy 4

98
: ture ag tha.H@ar& ahall daam aﬂaquata but rot less than
tha f@llcwlng,
WL} Capitel consiating of common stock as-
followas | ' :
LOJATED I A MINIMP CAPITAL FOR MINIMUM CAPITAL FOR
COMERNESY BAVING  BANG 197 HAVING . BANK HAVING TRUST
IEYLATION 0P TRUST POWER3 - POWERS »
foco thon 10,003 $69,000.00 = $65,000.00 -
12,0389 o rore 126,000.00 | 110,000,00

(2} Peid-in curplus amounting to not less than

G2 por aant of ite capital. | ‘ |

De Providod, however, thot an& bank which was engagéa
in businoge ryicr to Mﬂrﬂh.ES,'laﬁl chall not bo deemed in
viclatic n oft thig Ast rrcviaei thot it ahall have asquired
m;raidain capital of net leas than $50,000,00 or or beforo
March 3, 2006. o )

Ge %ho 1sqpanca'er prarnrre& atock shall be authorized
by tho Deard enly whon it apnaaya thnt neoebéary capital
aonnst Bo ebtealned by tho Assusnee of common stock. Pro~
forrcd otacl ohall have auzh,prererancas, powers and righte
ag tho Beard rway aperove. It éhéll rot bo~ratiréd.w1thbﬁt

58+ |
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.tho oporaevel of tho Board and the requirementa of sush
an~rovel alinll he etoted in the stook cortifiéates{ but tho
Booxd noy glvoe olvonce epprovel §6 sinking funds ?ayablol

oxolusivoly out of aarninga avallable for dividends. |
D Tho Cermmzisoloner may direet e torritopial bank to
Lovy on asocacmont An e aeaignatca,amount upon the hcldors
of rccord, of comman stool, to remedy an impeirment of
eonbtal. Upon recoint of en ordor to lovy an assessmont,
tho dircotors shell cause to bo sent to all holders of
ccmman atock o netlec of the amount of the aasesement'ana, ‘
& casy of this swhgaoction, If an acscssmont is not paid
vithin 30 daya eftor the notice is yecolived by ﬁaid diroo-
tara, tho torritoricd bank shall offer tho shares of tho
dofeulting stockholdors for srlo at public asuction at o

priaa vhich sholl not be less than the amount of the nsscss—

mant and tho cost of tho sale. Any execcss shall boe pald
to tho prdor ownard. The mgthgaor,colloctionprbvidod.
hopadn shindk be the gole method of collecting asscssments.
Ooee 08, Gostion 3,207 of ‘Title 2 of Artiole IIT of

Ghontcr 103, Bogolen lowe of Aleske, 19561, ieihereby repealed
and roonastcl to rood so follows!
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jhgzz,bﬁ»rqgiggnt; of the 4crg;torx Each incornogator
gholl gubsopibo pnd pay.gn rullrin cegh for. atock'havipz,

Saag ﬁ%. ﬁeatien 3‘209 of‘?itle 2 of Article III of
. ”GQW N . ,
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1 Chontor 1L3, Booolon Lm:-u of Alngka, 1951, is hereby repealed. -
o ard paonastol o reed oo follows: | -
& N _CEOYION 3,208, ORGAY IZATION EXPENSES,
] 4 323 A+  Eceh subgeriber at the time he aubﬂcribea to the
? 5 g stech of o rr@paaodl torritorial benk ahall pay in cssh &
{3 g aux ot lecot ogual to b por cant of the par value ot such
) % gtcell into & Tund to he used to d,erray the oxpenscy of
arganizotion. No qrganlzation expensc ghall be peid out
- g of ony other funds of the bénk, Unon the gre.nt‘ of a sharter .
L pny wnexnonded balonce shall be treansferred to aurplua. I ‘
&k ne epplication for o chartor has beon made vithin 6 months
Y of tha £iling of o notice of intentlon, or any ad&itiona;i
L& nopicd ollowed by the Comziasioner, or if the aﬁplication
il - hos beon Tinclly ﬁénied.,— a/ny unoxpana.od belance shall be
U 2iatributed among the contributors in proportion to their
3 Iﬂf »aonoctive noymonts. Thao G‘omiasioncr'my require an ao-
I % count of disbuprschante from the fund ana. may oxder the in-
381 " garparctora to rostore eny sum which has boon oxpend.cd, for
G % atlne thon proper organizetion axpansoa. |
o 2 B. No peymont shell be mede from $he organizatd.on
Ck I% oxnarge funl for cosuring subseriptions to stock.
M Oooe 20, Section 3.282 of Title 2 of Artiole IIT of |
L2 Chentopy L22, Bosslon Lawe of Alaak,a,‘ 1961, 18 horeby ropealod
4 and rocnaetod to reod as follows: o
o !‘* OEJTION 3,222, AMENDIENT OF CHARTER: CHANGE OF i.OGATIO_N.
£o ﬁ A+ A torritorlal benk may apnly to tho Commissionor |
E AN te emand ita oharter or to changs its location. |
o % De An opplication for an emgndmont of the cherter
-t % changing the authordped capltel or the nux;'.bex*' and par 'v_alu:a

ﬁﬂg & NQ’F




ES

of tho choreo er to eoquirg or abandon trust povers oy to

] T U
1 G ;—E chonge %o l@@ﬁﬁi@n nugt be authorized by the vote of tvd-
‘ g i thirdo of tho outotanding voting stook voted at e mcé.ting,
I 4 § aff tho steockhosldors. - Any othor applice.t;on gay ba authorf‘- e
Ly Lzck by tho votae of o mojority of the outstanding voting
G . ata2h vated at o rmooting of tho atockholdors. ) |
‘ i | @. Naoticc of the epplication shall be sont tg such -
( & plroong and ergonlzations es tha Commissionoxr may require,
g Do “he Commisoloner shell epprove an spplication:
» &2 | (L) To chonge the numa of tho corporation if

iy __ the proposed neomo Xg not docontive or niialeaaa,ng,

I (3} To change the numbor and par value of the

12 chovrea without altering the total ocapital unless such
| 3¢ ' ahinnge will incquitebly affeot the intorest of any |
- 16 otaolzhaldars and the bank does not havé' sufficlant
' < 16 ourplue and undivided nrofits to poy dlssenting share~
’ L7 Laldora tho falyr value of thoir sharcs doterminod in
10 nceerdonse with deotidn 3,310-and ha;ve _rerfzainipg the
bag; woquircd cinioum pold-in surplus. | .
£ (3} %o insrcasc the total copitel by inoro_;-.siné )
i 34 tho arount of common aﬁock, but en aincnd.mant inorons- ]
5 };ﬁf ing the total aapital shall not becoms offective until -
c3 tiix Cornlasioner finds: that the now capital haé.. boon
| o =2 fully patd in, in cashy In other caces, the Comnia~

L8 glonor ahall ﬁrea@nt. the application to the Board.

g Be In meking its detormination tho Board shall ocon-
‘ Lo 1%‘ sider whcthor tha public cqnvanionco axid. advantaé;e wi:)_.l'bn‘
ea gf aorvcd by granting the applicetion and shall be gulded by
v tl13 otonderds prooerdbed for the approval of an application
' - =G~

CeBe Nae .
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% % fer o ohaprtor, incofar es they are reaaonﬁblyf;;plicéblc,.;
g Ga6e 83, Hootion 3.223 of Title 2 of Article IIL of
& Chptoy 183, Somoion Lowvo of Alagha,- 1952!., is hereby repoaled
¢ ond yocracted te yeod oo followa:
b % CECTION 3,883, MEETING OF STOCKHOLDERS: - VOT G o
¢ W CROHIEDY  VOTING TRUSTIS: PRELIPTIVE RIGHT: TBANSFER,OE 8TOCK.
T M b R@gﬂar' meotings of sbockhcldors shell be he‘ld;
& % arnuclly ond ot cuch edditionsl tlim@s ae/i;pe by-lews direot,
a 13 ot ouch place o8 moy be designeted by the by-laws, A special
e . seting moy De eolled ot any time by tho Gommissicncx‘t,, ong-
XL third of the aircctors, or the holﬂar‘qr,holaoré of 6 mer
paA ¢ent of tho outotanding vqtingahérqe. Notice shall bs
A% mrdded o icmt 10 doys befora & meeting to overy! bcrsori who
Aé wea o stogkhaldor of recg’r& 20 days baforo the date of tho
10 mocting or ot such longer noriod ag may bo provided in the
pee byelovg.  No business shall be transactcdqat a speéial moeet-
L7 irg vhioll 40 not Dnaaificd. in the notice thoreof or nocesgary
e er propor in cepnnation with or incidental to “the buginoss
AY, gncedficd.  The holders of e majority of the outntanding - B
La voting oherco or thair authorized representatives shall con-
h aﬁimt‘@ G quﬁru‘m In the cksenco of o quorum Ez zoeting mey
A ko pdjourned from time to time without néticc to tho stoolk-
o holdoro, o -
=4 B. Bxcoopt on the al@dtioniaf direcﬁora gach share of
43! corman otech oholl hove L voto which may bo osst by tho
oo curoye of rocord on the record data,_or'by‘hieiauthorized
o wroprogentative, whother or not the owner of record has.thé
4 barcfickod Antopoot theroin, Tho berk mey ot vota sharos
Lo

aﬁch 4% hiolde In any-caaacity other than ee fiduciery,
g Bt Ih#l- ' . . | e
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Ce & oteckholdor authorizcd.to voto may by his nroxy
o%oantad in vriting epréint a roprosontative to cast him
vate, Tho Beord noy prbhulgete rglcs,govarning proxies and
tl2 calleltotion thoreofy o '

Iy o ghoroos deposited under a Voting trust agfeomoﬁt~
ahiall-bo vobed by tho tiudtoe unless the agréomoﬁt hae boon
eypaved by ﬁh@ Boord, Annko?ai dhallvba'withhei&;'or, ir .
rruvisuoly gronted, roveolzed vhenevey 3t copwears thal tho m
cxlatonso @f tha trunt wcula.ten&,to reduos oompotit;on among
Leniding institutions op to affont ndversely the charactor :
ar commatondo of the menagement o¥ tho bank's policioa or
@gzmuti - nrocedurss.

B. Unlecoo ntharwiaa provided in %ha éharter, whonever
aAtitional atosk of o class 1s offerpcd for sglq,,stockholacra )
of rocord of, the ooar2 claegr on the date 8f the offer shall
hovo the right to oubscribe to such propoition of tho gheros
as the otock held by thom boars to the totihl of tho:outetan@—
ing ateclze Thic right ghell bo tragsferabio but shall tor-
minnte A not cxoralocd within 30 days of tho offor, If tho
right Lo not exercloed, tha stook shall hot bu dffercd for
80ke to othors at o lowcr pricc without the Btbckﬁuldors '
cgndn todng accorded a praamntivs right to subsoribe, |

F, Ohaves of stock ohall bo tranerorablo in aocordanoo
with tho by-lows but no transfor ghall bo'orfccﬁiva‘with
reonest to the bark until 1% has been ontered uson tho trans-
fow keoks,e Ths otoolt book ahall be availebla ror-axgm;pation
by o at@akhala@nﬁar the éorporation at the principal plaoo. of
businzao durdng houra, | ' |

Gcss ®L. Gootlon 5.824 of T4tlo 2 of Artiolo IIT of

B




1 Chort- r 320, Bopolon Lawo of Alocksa, 1951, ig herchy renhalod and

0 woorestnd to ravl o Tolloun: | .

8 é 220RICk 8.204. DIRECTIORS AND OFFIGERS.

& L The affoiro of o torritoricl benk shall be managod,
g I by o beord of dirzcctors whloh ohall exoreisc its powars and .
G g BG roononaibla for tho discharge of its dutios, Tha number
A %}: af dirccetors, not loos thon 5 ror more than 26, shell bo '

£ 2Luecd by tho bywlaua end the numbar po Tixad shalltbo tho
g bacrd, r*gerileun @f vocnncies; Provided: that any bank’ now

; A8 outkorized te 4o bwninaaa in tho ;orriﬁorv'ahall.not bo ro-
h pard aquirzd to ingovccos the numbor of itg diraotora, AL otherviaa -
o Lowful, At looot three-fourthe of the directors shsll be
X5 aitizong of tho Unitod Stptcs and tﬁo-thiras ghall bo rogi-
e dants of thio Tervitory, Esach dir@atcr ghell have full |
. hAY rogard oné borsficinl ownorohip froc of'licn, cncumbranoﬂ or
: 56 renyrehane ogpe2nint of common stock of the benk of tho pgr.
17 volud of ot loeat $1,000.00. Any ddractor w}tw ‘t;acom'os-- d.ia—
ﬂ Ay quolificd chinll fovthrlth recign his ofrice'iut upanframoval
X0 af oush dloquslifi.abion ks sholl be eligibic for olcotion,
s 4 Gircotor vas 3o dlaqualified may be removad by tho board
a3 of Airechoru or by the Coomicsioner. Mo actian,tékon by e
€8 diractcr nrioxr to ragignatioﬁ or removel chall be subjcet to -
| £ atteah on tho ground of his dlaguelification. |
e Be Direstors shaoll racéxva‘aucﬁ.roaaonablp compensation '
8 ata th@obywiaﬂs may‘prcaaéiba and shall gorvo until thoir -
& puseesdera ars clcebed and qualify. |
o2 - ¢+ Dircotora shall be electaﬁ=by’tha stookholdors et
W tho fivot mecting and thoraafter at the onrual meoting or at
~

e o anaslal meoting onlled for the purposc. If tho charter
54— o
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3 |
' h 4 I:?_ provides for ounulative voting tho votas of ‘oach ahe.xvc may
o % ba coet for I poroon or divided among 2 or moro s 88 the
R & iﬁ _ otocliholdsr moy cheose, Tho porson or peraona (to thc numbcr o .
4 g .ef "qircaters to bo olootod) ha.ving tha :‘Largost numbor of |
& g vates ohall be clected. | IR o
et - D. The term of cffise of dircotors she.ll be 1 yoar or,
: T if tha by-lovo ce provide, 3 yeers, 1n whmh ease ona-—third |
g of the dircetors, or o8 reerly ono-third en pas-aible shall_ -
o alastod for cechh yeer fellowing the first elecﬁion‘ of
o 10 Gircetors. Vaccncica at any one time to thoe humbcr of ono-
& . 3% - third of tﬁ@ hocrd may be fi_,ll‘_ed. by vote of ‘tha board of
1z Aircotors until the next mooting of the stockholders, The
i3 Gammioofonar moy decignate a direotor to fill a vacancy xvm’ich
pLe3 oo centinucd. for longor than 3 month:;"anﬁ & dircetoy so
3 1B cieai@nat@ﬂ. sholl serve until a succcssor is cleotied and has
16 quotified, - | o
ik Be 4 ¢ircoter may by removed ‘ny the stockhold.cra a.t a
15 macting. Uhore cunulrtive voting for directors is provid.cd o
L3 in the chorter no dlrcetor shall b5 ramoved unloss the votes
£a acot epodnot o rmobion for his romoval orc loss then the Botel
53 numder of chareo outstandihg divi&g/d. by the number of author~
£a " 2zed direators, but all of the directors shall be romoved if
o8 a rnnjority of tho uu‘autanding-aﬁ&rcs 'z__:.pprovqs & motion i‘or |
<4 tha ritovel of all, o o |
8 Fe The officors danigngz.tcd' ‘6y tho by~leva ghall bo ‘, __ |
£6 elcoted by the boerd of d.irgctoré; A membor of tha ‘.bog‘ra.’ of-; |
£e dirmt@ré chell be olcoted D‘r.as'idont, No éi‘ﬂoet* ‘shall bo
o8 elactod or e, controct excouted for his cmployment for a R
e poeriod lenger thon 1 yoar, 4An ofricar may 'ba removoa. by tha
55—

8.5, YNo.




1 g beord of dlrcotors at any time but romoval shall not proj- =
o i ulize ony »igunto thot he may heve te damagss r’or_ broach of

g b senbroet of ammlayﬁwnﬁ. , ;
& ; &, 4 bam: chall raport promptly to the Gnmmiesioncr any
G %» chon2o omong oxcoutive officers and diroators, inoluding in
G g ito renert o Btcstnmant of the businaaa and. proi‘aasione.l

T R offiliotions of now oxcoutive officers end dircctors.

3. 32, Bootlon 3.228 of Title 2 of Article III of Ghaptor

—

e

ag
g 8@, Goscden Lowo of Alasks, 1961, 1s hareby ropoe.lod and rocn-
1@ oatcd te read an Lellows: |

5 S CESTICN 3,026, DIREGTORS; MZETINGS AND DUTIES. .
L VE; fe Tho hesrd of _airedtors sr;all moct at- lcaet onso | |
NI ¢ cvary ocasnd month, The Commiosionsy, a diﬁcﬁtoxﬁ oy en
p2ed iﬂ% cxeaubive cfficor may call a spesial me&ting.- A majority of
| I & the boord of dircators ghall conatitutz & quorum, Tho bcard =
iG, : choll keop minutes of ‘onch meoting, ircludlng e reoq_ra; of
by ntterdance and cf all voteo oest by cach direator,
; e B. %he beard of dirsofcrs or an 0XeoUtAVO cbmrg;.t.t‘o.o of
&G et Toan than one~third of the board shall roview af Loast
£a anthly tho fell'owir:g tronsootions oQaurr}ng siimq tho last |
Z ravious | - : .
. &Y (1} Ensh loar, advance, dlacount, pvé;fdrart and
| {e purshoos or acle ¢f o securlty vhich oxoceds in amount‘ofnc- -
L4 tonth of 1 por cont of the capl¥al and 'surplus' oft tho cor- - =~
ce peraticn, er £5,000. ’00, w‘ﬂichdvcr ig larger. | | | , '
: e (2} Every increcase in loans, advonces, discounts
? | prd overdrafte vaich exsecd this ameunt, or }eith the inercaso
e will cxzocd 16, ord overy rurchasd or cale of a socurity
&a unhlael, tepothcr with othor aguch trancactions 1in the se_csuri-»

| ~66-
‘ 0.0 Yo

&
“




s % ¥ico durdng the nrecoding 2 months, 1nvolvoa such amountr
| S W ¢+ A toreitorial bork authorized to oxerciso trust
2 % rerern ohnldl net cezept op voluntariiy rclinquish a fidu-~
; & z clory ccceunt witheut the apnrevel or ratlriaation.of tho.
& zﬁ* teord of ddroeters op of o committeo of officors or diractors
% £ ) dacinrated by‘tza beaxrd to porform.thia function, but tho
¥ E.'cm;'u af dlreaters cr the cemmitvoe may proscribo gonoral
a ?“l@ﬂ gevorning asceptanca ¢r rolinquishment of fi&uciary
G azzeunto, ond astien taken by an ‘offiear in accordancc vith .
1 tixcor puloo s sufficlent approval, Any committes so deaig-
S ﬁiﬁ@ﬁ ahiell keen minutes of its moetings and roport dt cach
4h menthly dooting of the booprd of aircctors all aetion taken
pASI nine the mrovicuo meuting cf the hoord, ZThe board of dir~
iy Gatero chall desighate L op mbrc écmmittaaa of rot loss than
j 16 Ev@gglifica-@fricerc er dirscters to suporvise.the investmont
G ef’ riiuciory funds. No‘auah~invaatment shall be made, ro-
&7 talncd or dlopeged of without the approval of a éommitth,»
22 At looot oreo in overy calonder yoar at 1ntaﬁvals,of‘not'more
0 than 16 ronthe tho sommittoe shall review all the agsets of
£2 §< etal 1ot fi@uﬂimiy aceount and shall dotorminc thelr surront -
oL E; voluz, safoty ond sultability and whether the ;aneatmcnta
e '%. ahould be médificd or retained, The committea shall keov
28 w: minutes of 360 moctings and ghall roport at each'ﬁoatigg of
zal z& tho keord of dirsatorn its conclus&oha»on'all gquesticne 0ORw -
rg @ giloersd and oll astiona taken einoc the pravious mecting of ;
se g' the baord. | o o
re Gos« 88, Titie 2 of Artiole III of Chaptor 129, Scasion Laws
L8 af Alaotis, 1881, 4a h@r@by ameniea‘by ad&;ng new Sogtions 3.228, B
£ 3,000, 5,020, %501, 3.232 ao fellows: | o

- . ﬁ?“ ) ‘;:‘ . . . _.
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SECTION 5,228, FIDELITY BOUDS AND OTHER INSURANCE,
REQUIEED, SR |
Ae The directors of a- tcrritorialtbank,ahall dircct and o
requirae geed ond oufficiont fidelity bords on all active B |
effieers and cmeloyeeo, whcthar or not thoy draw aalary or
- ecmucnactlon,. whioh hends ahelllprovide for-indcmnity to such
arli on cscount of any lesces auatained by it ae the rceult
of any dighorect, fraudulent or oriminal sot or omlssiorn com-
nitted ey cmittcd by thom acting 1ndcnondert1y or in collu-
clon o ecmbination with.eny perscn-or-porscns, Buoh.honda
may be inﬁividuﬂl, acshedule or hlankot form, and tho nre~ |
mhumg tharsrar mey ‘be poid by the bark,

B. Qha gadd direntors shall aloo direct andrrGQuife
pultonlo inpurcnoe protestion to the bank against-burglary;.
robbeyy, theft and cther similar insurable‘hazarﬂs:to ﬁhidh :
the vonli moy e expagod in the operetians of its businoaa on
the preniogo ap cloowh are, L

€+ The diraectors phell be recponaible for‘picacribing_»
g% loaot enee in cach year the amount ormpnngl sum of stuch
Gondn @r'psliciéa crd the suretied or underyritors theron,

offor pivirg due ard eavaful, songideration to all krown
| ¢lomento oni faatcra.abnstitutiﬁg ouch risk of*hazard; Such
oaticn sholl bo recerded in the minutis of the board of dir-
ceticrs and thoronfteor be réportod.to the Commissioney anq bo
3t te hio onproval. |

OEGTION 3,223, AUTHORITY 7O DECLARE DIVID&NDS, GOWDI- o
TIOVAL, “ |

Whe beord et'diractors of. & territorial ‘bank mey s colarc

dividendo fren un&ivi&ﬁd prcrits k& aH
~E8-
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(1) Th> undivided profite account has boon main-
toinsd In cccordencse with the nroviclons of this Act, h
(2) The rcacrve ogalnet dopoaiﬁa-quuirc& ﬁy this.
Axt 1o net ond vill not thorsby bo 1mpairqd; | ¢.
GEQRION 3.230. ACCOUNTING REQUIREMENTS; UNDIVIDED
FROFIZG ACCOUNT; ADDITION 70 SURPLUS FUND REQUIRED,
4+ No ercdit shall be ontered in tho.nndividﬁd.profité
ascaunt rfounded uron an unbcalized.apnreciatioﬁ in the valﬁc
of any tyne of aocget. Baforc any not profite ard‘crcditcd‘to
tha wndivided profito cocount, propor deduction ahailabomado
for 01l oxparditurco; coorucd oxpongos, accrucd taxaa,loaSOB;
bod dobts and any writo-offs or a‘thc}rdeduo‘bidnd rdqu_ircd. by |
tha Board, - | B
B. 4t any'aseoﬁnting-periodva dcbit'béianac 1n‘tho un-
&Lvidsﬁéﬁragita acoount sholl be olosod out to tho surplus
coseunt but no othor transfor chall bo»mgdavrrém/ﬁho surplua
coseunt to nny but the canital gocounﬁ ir the surplus éftor
the fronafer would be amallor than tho cepltal, Prior to
deternining that-undivided profits aro‘a#aii&blo,rarthq
dceloration of dividands tho following traﬁsrérgshall:bc."
madad o | ‘ |
(1) A dobit balance in tha‘nct bror1t qocﬁunt
shnll be oloced out to the undivided profitas account.
ﬁﬁ)- Thore shall be transfer;'::d from ‘bhe undivided
nwrafitc pscount to the sﬁrplua aocount (a) tho améunt ro~
qulrcd te reisa the surplus to 20 vor oont of the qapital;*
and {b) tho amount, not cxegoding 26 por cont of'uqd;yidod?._
profits, roquired to raisé tho aurplus‘toaloo por oent or‘ﬁho
aomital, | - ’
r89-
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G. A book ghall ba-providod'by'cvﬁry*bank in which}

ohcll be entored the nanz end rcsidonce of the stockholﬁcrs

' th@rw@fj the nurbeor aof shar“a h&lﬂ by caoh, the timﬁ vhan

aush nordensc bageno stoclkholders, end, also, all transfcre
et gtoglk, stating the timz whcn,m*do, the numbﬂr of‘sharcs,  .
and by'whgm trenoferesd. Ik £11 cotiona, suitg.anl proecodﬁ-
irga, cold bool aliell b2 prima fecic bviden&c of the facts;
therein otebad, A 1iat of the stockholdors shall be koot
pooted in the baﬁk officc of cach bank, the doposité br "
vhlch cre not Ingurad, shnwing the numbor of sheros hcla‘by :
ook ntaa”hal Loy of rrcord.

GACRION-3,55L, DEPOSIT INSURANCE AND ‘iEIIéE&qHIﬁS IN
Fdatlh DEQERVE GYSTEN AND FEDERAL ¥ iTIONnL I:ORT
SEGACINRICN AUTHORIZED,

A torritoridl banlk is authorized to do any att nceosgary

t¢ ebtiein Angureron of ito dgnosits by the United Statos or
ony ag“ngy thorseft to acgulira end hold memborshins in th6 
Fzderelk Reacrve Syatom endfor Fodorel Natiorel Mortgage

Aooooirtion, ond to purchesc sheres of stock for ths purposc -

of csguiring oush memb-rships, -

OECTION 3.032, WAIVERS; CORPORITE acrior: BY UNANI~
NOUGLY SIEHID VRITING, o B

When o notied 1o r@ﬁuiraﬂ to be given to atockholdarB'
or Giroctors undcy this Aet, or the cheror or.byflawgéf
ony toerdtordal bernk, o waivcr-thareof in writing, signed by
thiz noroen er npareons *ntitled to sald notics, whethﬂr bcfarc"
or cftor thy tima ateted thorelin, aho all ‘bo doomed cquxvalcnt
thrrate. VWhenover the vote of stockholders or di?cctors at
p rizeting thoroof 3o roguirad or:pérmittca to ba’takon~;n$
70w | | —
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U coenncetion vith ony coxrporate motion, by any scotion of this

J & % Aat, th> mﬂctirg ond voto of stockholders or diroators may'ba_.
& 3 ‘ 2loncnocd with, i 013 of tho atookholdora or airoatars who
¢ g% Cwayld hove boon entitbled to vete unon tho gotion 4T suoh
: G gi moctirs wor2 keld, ohell oongant in writing to such cOrporé%c
; G potion Poine tolkone In tho ovent that the aotion,which is
| 7 acnoont 2 £o i3 such ag would have reguirs ﬁ the filing of a.
& I% errtifizcts under any of th- oth-r ec etions of this Act, if
_ € S puch cotion hed bion voted wson by the stoelholders or dir-
ﬁ pie ‘g. catoro of o moe~ting thortef, ths eartificate filed under such
i LL % . othor » gretdon chnlld ctete thoet ﬁriﬁtan,cons"nt kag been glven |
| WA hopcundor, in licuw of oteting thet the stookholdcra_have'
; 8 g vcte® unsh tho eormerptc action in gusstion, if auch Inat
T L gf monbior~d gtot-mort is roquirsd therasby, '

16 Oas, #¢, GScotlono 3,803, 3.£06, 3,808, 3,210, 3.211, 3.214,
16 ond 2318 of Title £ of Artisle III of Choplor 129, Scesion Laws
27 of Alnohr, 2981, opc horeby renzalod. '
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Gogs S0 TL8I0 § of Artlele III of Ohapterulzst Seasion laws
of Alackn, 1G51, &0 hopoby renurbered Title 4 and a new Title 3 is
roreby cmnoted fo rend ac followss |

I WITLE 3. MEASER, CONSOLIDATION, CONVERSION

" AND SALE OF ASSETS

b DEOZIGN Ba80%. ADPDITIONAL DEFINLTIONS,

E! A5 uood 4w this title, unlooo the context othervwise re-
E  quiraot '

o

{1} ‘“Convoerting bank! means .o bank converting from
o torpitericl to o national baprk, or the revepse, |
(2} "Hurgor® includos consolidations -
(3) ‘UHorging bank" means a party to & mergers
| (4) "Rooulting bank" means the bank resulting from
& DOXSOr of canversion, | - -
(6) "Dlesonting stookholder meanc & stoclkholder
ﬁznacaﬂ£n5~aai:v@ting his discent ae providea‘in.thia'yitle;
65) HRzeodving benk! means the terrltorial‘orfngts
ionnk bonk date which ons or more terriforial banks or oﬁe or
care notlonsl banko, porgd. ' _
CEOTEON 3.308. RUSULTING NATIONAL, BANK,
As Nething in the law of this Territory shall reatriot '
e picht of o toprdtorisl b#nk.to me#ge wlth,or copvert into
a-rooulting notionnl banke Tho actlon to be tgken by ﬁuoh |
porging or converting territorial bank and its rights and
Liabilitics ani thooe of ite nteokholders shall be the game 1"
56 thooo preceribel for pational banks at the time of the
cotion by tho law of tho United States and not by the law of
thia Torritory, except thata vote of the hdlders of two-thirds .
of each olags of voting atook of a territorial bank, at g’
P P
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peating onlled in oonformityﬂwith,tha:provisioné of'seqtion
Gewl3, olinll he requireci for the merger or quversion,rand”mat
Gn canvorsion by a territorial into a nationai bank.the’rights.
of diogonting otookholders schall be those Bpeocified in Seoticn '
34510, - ’
B3 Upon tko compleotion of the marger ox oonvereion,'thg
franohiloco of any mirging on oonvert;ng'territorial,bank ehall
autozntically torminote,
GEOTIIN 3,303, AUSULTING TAAALTORTAL BANK. , |
Upon appeovel by the Buord, banks wmay be heégeaﬂtO'feeu1t1:‘
in & sorpitordal bapl; oy a natlonal bank may convert 1nto.a
torrditordnl bank oo horeoftor prescribed, oxcept that the
ectisn by e natlionn) bagk shall be taken in the monner prege
crabod by ani shall bo oubjeot to limltations and reguirements .
Anpoocd by the lav of the United States which ehall also gov~
oy tho righto of 3ts dicoonting ntockholaere.
DECTEGH 3«804s  Mw3RA PROCEDURE; RESULTING TERRITORTAL BANK.
Ae The boord of direotors of each meigihg territorial
kank ohall, by & majoxdty of the entire board&‘approya'afmern
gor geroemont which shall contalng |
(l} A otaterent or reb;tal that the agreement is
sulrfost te approval, by the Board and the Gommiasionertand,by
ﬂm:at@@kh@ldcrﬂ af eaah.merging'bnnk“ | . Y
“ {2) 7The name of each merging bank and location‘at
each 0ffica. | R R
{3} with respeat to the reaul’c:.ng banks;
(¢} The nome and loocation of the principal am
tha othor offican, “
{b) The name and residence of edch direotor
. s P C
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%4 acrve unﬁilﬁthe noxt annusl meeting of the stockholders,
, (e} The name and reaidence .of each officer.
{4) The azount of capital, the number of |
pliaroo apd the par value of esoh thares o
(e) The amount; terme, and prererenoes, ;f
proforred Btock in to be Lssued. | B o
(f) The smendmente to its oharter and by~laws,
{4) Erovioclons governing: | | |

(¢} The manner of oonverting the shares of the -

morging Danko into chares of the resulting territorial bank,
{b} The manner of dlaposing of. the shares of.

the reoulting terrltorinl bank nottaken by the disseﬁtiné- |
gtackiioldore of oach merging benk. o .
{8) Ouch other provisions as the Oommxsaibner ma§

raguire to ennble the Hoord to diéoharge itse dutieéfwith Ter

apeat to tho morgers . : L
Be Aftor approval by the toapd:of direotors of each .

morging topoitorial benk, the mepger agreement shell be sub-

mistod to tho Department for approval, together wiﬁh,ceftiiiél
soplea of the authoriuing resolutions of each poard of direct-
ops alawing approval, by & majority of the entire board of eech
morging terrdtorinl bank and evidence of proper action by the
bzard of divostors of any‘merging-notional,bank, , |
- @y After roceipt by the Department of the papers speci-

Tiod in.subsaati@n,A} the Board and tho Gommiaaioher'shalI: |

aprrova op disopprove the mMeyger agreement, The Board and thc
Conmiosloner shall approve the agraemont I they find thats

{1} The rogulting-territorial'baﬁk meets the reé;'v‘

quiromonts as to the formation of & new territonial banlk,

oy Lt

Gelde ll0s

4 -




it ]

g2

g4 EH 33 BF o
> R [2 = 2 R ¢

oo
2

£
o>

R

G

£3

2
.-._;

I3

L

T L0 & A

LERem Ems

ey agree“ant to obvisto such obJectionh,

fie Be Mo

(2) The agreement provides én.adequate capital
gtructure, incluiing curplus in relation to- thé aeposit NE YA
bilitica and/fers the risks related to the assets td’be owned
af tho roaul#iig territorial benk and ite other activities
Waleh oro to continue or ore to be undertakeﬁ. |

(8) The agreement is “foire o -

@&) The mergor 18 not contrary %o the public 1nter~
sa&s ) - '
ﬁt I% the Beord and tna'OOmmiasioner disapﬁroveJan |
appaceont, tho ebleationc shkall be stated inwriting'and'thé

marging hanka ahall be glven é& opportunity to amend the mere .

OUSRION §¢505' MQRSER, 'APPROVAL BY BTOGKHOLDERS OF*TERRITOR-
IAL BANKD, _

ﬁu e ba effcotive, 8 merger whloh is to result in a
torpitorial hank mugt be opproved by the stookholders of éaoh
morging torptorinl, bonk by & vote of two-thirds of the ottt
atandiing voting aetook of ench cless at & meeting oaliéd to
@@ﬂuiﬂarau@hka@tion, which vote shall conatitute the adopte
ron of the chortex ana.%yelawa\of‘the resulting ter#;tariai‘
bonk, incluling the amondments In the merger agreement, -

“B* Natlee of the meeting of atoockholders of emch térrit« |
opink bank shall be given by publication in 2 newepaper of
gauoruh sirculaticn in the nlaoce where 3td principal office -
ig locnted af lenat once a week Tor & auocesaive*w&eks, and
by nall ot leevot 20 days before the date of the meeting, to
anch otockholder of pooord of each merging bank at his address
@n,tha baoko of hih‘bénk; no notioe bylpublioation need:bq;
givon Af written;waivara'are'raqelvadlfrom;tha nolders of twpg'”“_ |
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thirdo of the outotanding ahares of ehdh olass cr stook4 The

Lon
g ﬁ natico ohkoll be cocompanied by o copy of SedtibnMSaSlO and
o ié ohnll otato that tho seotion setoc forth exoluaiva righta and -
& = ramoilos of dlosenting stookholders. M o
& %é SRETION 54306y ErFECTIVE DATE 0?‘MERGER;.FILING~DF;APPHOVEDf'
. G ATREEMENT; OERTIFICATE OF MERGER_ AS EVIDENCE,
- 7 de A morgor or sale whioh is to result in & territorial .
g hank okally unloss o later deto 45 opeoified in the agreement; |
| g boesmo offective upon the filing with the Commissioner of the
§ 6} oxaautcd agraomant togothor with copies of the yrecolutions or
f 1 the otockhelders of cach morging purchasing and selling bank
é - Ay approving 1t and o liot of the owners of the chares voted
| 1 agednot tho norger or purchoce, certified by the hank?s pros~
Z pa+ 1ient or o viec-president and a secretary or<cdshier. The -
? Y ehartors of tho nerging banks, other theh the resulting bank,
g G - ahail tharaﬁp@n autemsticclly terminates s
é e Be fTho Commiooloner shall promptly issue te the result.
f 13 ing btoank o a@rtificgta of merger cpesifying the name nf-eaoﬁ~‘»
§ RS aarg&ng*baﬁk’ana tho nomo of the reaulting‘terrltorial bank,
% noe Bush contafiento 0kall bo conclucive evidence of the merger .
| Lk and of tho anprootnoos of all proceedings therefor in all |
wl asurta ond ploced, ond poy be recorded in any office for the
o roearding of decdo to evidence the new name in #hioh the pror
24 ropty or ény“intorost thoroin of the merging banks is held, °
o CUOTEON 8,307, COUVERSION 0 NATIONAL INTO TERRETORTAL BANK.
G A A notionel bank located in this Torritory which _
o follows tho procodurd prosepibed by the laws of the United 
&3 (totos to canvert into a-stete hapk, shall be granted'a
S ¢ hvrtev by'tha Commiocioncr unleoss he rinds that the bank

¥ w76 - o ]
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% i doao not meot the otondords ag to looation of offices, capit-
oW ol otructuro, cm,l ‘busineso exp.erionoa and character of offw
&L fecaro anl dircotors for tha ineorpomp:.on_ of a terri‘tarial
4 ‘g banke . ‘ - - '
G :l: D« TRo natlonnl bank may epply for suoh charter by
U = filing with tho Departpmont o ‘cortificate signed by ite prepw
(4 ‘mam ond cookior cnd by o majorAty of the entire ‘boerd of
G cura@tamg osctting forth the corporate action teken in compIin~
& nnce U4tk the provisions of vho laws of the United atates gov-
1@ erning tn caworalon of the netionnl to & territoricl bank, and
32 tie orticles of mnorﬁ@mﬁ.on, approved By the sﬁockhdlders,
¢ 0ds e tho g@varnmonﬁ of tha bank as &a territgria.l bank, N
g 0OOTIGN 8.303, CONTINUATIUN O CORPORATE m«r:m, USE OF OLD
4 nAuZ. |
16 Lo A rooulting tocrritorial or national bank shall be the
LG oy bunincas and coxporcto entity ag gegh mergihg ‘bsnk or &s
o thaconvorting bank with all the property, rights, powera, and !
‘ a0 dutioo of cael morging bask or the comrerting bank, except as
G affostcl by tha low of this Torritory in the case of a "resulit:“
' 6 ing toreitorinl bank or thao lows of the United Stetes in the
L grae of o resulting national bank, and by the ohorf:er end by- |
‘ o3 lows of tho rooulting banke -
| 3 D, A roculing bank sholl have he riEMY to use the
o4 . noamo ef ony zmorging bonk op of the opnverting bank whenever A
GG con do ony cob undor ouch nome ‘rore convenientlys
Ly €y Any roforenco to o merging or converting i:ahf in any
T | updting, uhothyp oxecm;ci or tocking effeot beforz or affer th
8 purgor ox e@morsi@ﬁ, aholl be decmed a reference to the rer |
o | pulting bank &4f not inconsiotont with the other provisions of

’!‘Yt??!'! .
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ouch wrlting, cxcept vhen the resulting bank is'notaﬁthorizai
te er hno not qualificd to exerciﬂg the p&wers conferre& or
reguircd by the nritingw | N - o ; |
GO 3.300e  SALE OF ALL:AuSEﬁS OF BANK OR DEPAR?MENTy

Ae Any torritorial bonk or truat compgny may-gell-to3

any othey bark or trust componyl

(1) ALY or aubotantiaslly-all of {he aell:\.ng bank.
a00eto and bucdneso; or
(2} ALL or oubotenticlly &)l of the assets and
puodncan of opy dopartment of the pelling bank.
Bs Any tersitorinl benk or truat company may, upon
cooundng the lebllitles relating thereto, purchases;
&l} A1l or oubastantially éll.cﬁ the nesets an&
Gucincoo or enothor bank o trust company; or — ‘ |
| (2 ALl or nubsfantially all of the asseots and
buninoos of any &epartmenﬁ‘of'anothex bank or trust COmPANY
Ge Tne agroopont of purchace and sale shell be authopr- E
incdy approved by the é@ard, approved by the vote of a,majorf
ity of tho ptockholderso of the purchasing ﬁnd selling banks"
at rootingo coli&@ for the purpcse in like manner faXc) meetings
ta cpprove margcra arc ¢alled, and filea vith the COmmission~
or accaxpanicd by ovidence of auol stackholderst agprovgl in
Liko nannor oo agroeronts of merger are filed, Afﬁer sutch
apgroval ls given by the stockholders a notioe of such”sale
glinll ba publiched once & woek for 3 ducoeasive weeks ina
rowoponor of large general circulation in the oommunity in
which tho gelling bank hna 1ts prinolpal office, and proof -
of cuch publication shell be £iled with the Commissioner.
e R@twithataﬁa1n5>anytorm‘or’bhe agreémént, or of his
78 . -
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controat of dopaois, a&yfdayaﬂibnr whose husiness is thus sdﬁ;
bno the right te withdrow his dopooit in full On;démand after
guch oLt untoon by deoling with the purchasing bank with |
Erowlodge of the pur@hnao/ha ratifies the trancter, |

T Tho cgrocrmint of cole mey provide for the transfer
te tho purchaocing bark of all fiduoiery pasitiona held by the
ockliing bonk oubjest to tho right of the court) on petition -
off oy intcrceted porty, to appoint anotherorsudceeding
fidusioyy te tho pooitiens so trancforred. Until the court
oprednto anothor or aucsccding fiduolery the purchasing bank
ohatl, Af qunlificd to do so, oxerciso any fi&uciaryfunct&nn
veoted in tho solling bamk, | . |

Fe lio vight cgalnet or aﬂligat;on of the selling bank
iw roopect of tho asoots or businecsc cold shall be released
ey Aopairod by the aale until ) year from the lagt date of

publiontion of the netles purauanﬁ $o subseotion O of this ¢

cacticn, tut ofcr the expiration of such year, no action can
by broueht egoinct the 8¢lling bank on acaount’ar‘any-deposit,A
abligntion, truot, oy necet trﬂnuferredftq, op'iiab;lify‘as~ ‘
sucicd by, the-purchoeing bank. L T
OEORION 34310 DICOENRING STOCKHOLDERS,

he A dlooonting stockholder of a territorial bank t8 be
msrae& aokall Ba ontitled to recelve tho value in cesh of orly
thoon oaeres witloh wero yoted against a merger to result in e‘
sorpitorinl bonk, sgoinst the ccnveraion of a territorial’
bank dnte o national bapk or aga;nst a sale of ell or Aub~
atantliclly all of the torritorial bank!o asaeta, and‘only‘if
wpktton domond theraunaﬁ ia wedo to the resulting'#aceiving
fiorritoricl or notional bank.et any time withip 30 days after.

| w Jres '
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tho offoctive date of the merger or conversion, accompanied by

tho ourrondox of the otock certificates, The #olue of suéhf .
ohinrao chall be determined, as of the date of the stockholﬁers‘
nooting approving the morger ox converslon, by & appralsers,
X to ko oelodted by the votq of the ownefs of two-ﬁhirds of |
tho diooonting ohpres of the‘bank_qo be merged,.at & meetiﬁg
¢n3lod by tho Comndonioner on 10 days notice, 1 by the board
of divceters ef the resulting receivingftarritgrial or nation—
&) bonk, ond the third byAthe.B.éo dhoaen‘ The'valuatioﬁ

apracd unon be eny 2 a*praisera shall govern. If any ncooesgd-

ary opprodoor 4o noh sppointed within 60'days after the effect
ivo doto of the morger or gonversion, the Commiesioner shall .
Lake thio poeococanry cppaintment, or 1r the eppraisal is not
G@mpﬁctea within 80 days after the meorger or conversion bew
aamas effootive, the Commissioner shall cause an appraiaa;<to
Bo mada, | | -

Be The morger sgroement moy fix an amount which the meqy
ing benks conclder to be the falr market value of the shares
gf a mopzing or the converting bonk at the time of the stook~ - g
hoaldors maetlng'approving the merger or oonveraion, which the
roaulting receiving bank will pay‘diasenting atockholders or !
tho bark to be mopged, entitled to payment in oash. The
amaunt duc gnier cuch Acoepted offer or under the appraisal

choll conatitute & debt of tho resulting receivipg territorinl

or national banks | | nm; I
Us Tha exponros of appraiaal shall be peid by the'regultf |

ing rocoiving territorisl) bank except where the value rixe&.bv

" $ho appraicers does not exoved the value Tixed by the merger

agraocos ent, in Whiuh caBe. ono~hall of the exXPenses ahall bc
21020
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pnld by the reéulting recelving bankpandlonerhalt by fhe.dis«-‘
gonting ctockholders of the territorial bedk to be mergea.-wha-
rogucated the sppralscl, 1n proyartion to the;r regpegtive
holddngo. ‘ |

GROLEAl 5;311. NDNnOONFUﬂMING-ASSBTS OR.BUBINESS,

Ir o movging, converting or aolling bank has asseta which |
 do not conform to the requivements of territorial lew for the
roauiting‘@r~purahaa;ng‘terri?arial bankg or carries on.bna%;
nosa aohtivities whioh ere nqt'authorizei or permitted fbritﬁe.
rooulting oxr purchacing territoniel, bénk, the Department maj |
pornlt o reoaon.bla time to conform with the law of thie Teru»

pitopy, ond in the caco of a reculbing or DurOHQBingrterrLtqg: B

3ol bonk that is not to exeralese trust yovers, shall reguire
thint prampt apylication'be made to 8 court or‘campeﬁentajugiqu'
diotlon for the eppolntmont or Guccassor trystecs, |
GEONERGN Sfﬁlgg EGCK.VALUm OF ABGEIB; wRITE UP PROHIBITED..
.ﬁiﬁh@ﬁt cpproval. by the Pepartment no esset shall be osr~
rlad @n:%hg-ﬁsaka of the resulting or'purchnaing territ9r;ai |
gank ot o valuation highexr thon that on the bopks of the:berg-.'
ing cr convertling bank at the time of 1ts last; expmination by
a toreitorial bank examiner, or national bank exeminer, or
Podgrol Foserve Bonk examiney or &n-exaniper of the Unifed
Gtotoo opr ooy egency thopeof which insures bank @epositsg
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Boce 33, TASLo & of Article III of Chanter 129}‘Sesaionglawa:
of Alnokr, 3081, (being that Title 3 renumbered Title 4 by bes.' .
&% off thin Aat) Lo heroby remoaled and reenacted to road ns
foLlevas o
1 | TITLE 4, LIGUIPATICN, DIGSOLUTION

‘I‘E AND RECROANIZATION, _ |

[ DICTICH 3,401, VOLUSARY LIQTIPATION AYD DISSOLUTION, * .
g ¥ A« WLth tho orrroval of the Board, a territqfial bank’
% ray Ziquidnte and dlacelve, The Board chall grant auéh

orepoval A 4t apronvo thote |

(1} Tho propeool to liquidetd and dissolve has
toon orrovad ty o vete of twe-thirds of the outstanﬁing'vot~
ror dtasl of o mooting colled for the purpese of considering
such nation. . |

(2} Tho territorisl tank is solvent and has _
sufficiont Mquid accoto to way off dopesitors and creditors

EmmeZiotely. _ ‘

D« (L} Uren nprrovel by tha Board, the bank chell
roptimith ccnge to do busdncss, chall have only the powers -
rocooonry te effoat an ordorly 1iquidation and shall procesd
ta voy 4to darooltors and croditors and to wind up its
ASfrdTa, o |

(2) Within.sé deyo af'the.approval; a not1ce of
1iauldnticon ahgii‘ba gt by mell to each depositor, crcditori
roYOon inﬁaréuboi in fundo held ac a fiducliary, lescee of a

snge dcronlt beox or baileor of preporty, The ﬁotice shall be
rantad congplovoucly bn.ﬁha premisea of the bank and shall be
Avan cuah publication as the commiaaioner mﬁy'require; The
Baah akol) gend with tho netlee a statement of tho amount on

el Vo,
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tho kooka to be the olaim of the depositor or créditar.- -The

MY
n
ALY fieticc ohnll annnnﬂ that property held by:the hnnk as.bajlee
ﬁ‘g ey in a gofo depoodt box e withdrawn by the remson.entitled
G g thorate ond that claine ot depoaitors and oreditors; e the
G % amcunt GZN1m@d.éirrara from that stated in the notlce to bo
6  duo, ba £1led with the bank before a speolified date not w', o
? orrlicr than €0 doys theresfter, in acdordance with-ﬁhe Pro- ‘
& codurs preoerdbed in tho notice. B - |
G {3) A4Ac ooon after‘approval éa~may bé vracticable —-
=G the torrdtorial bank chall regign all fiduciary pééxtiqna and.
1% taka oyl astion ec ﬁay bo nenecggary to agttlé_its rianciary“ 
20 Ancounta, | v ‘ o
L& L (4} Cafe dopoplt boxes, tﬁe contenta‘of’which,have<5
| % not boenr yomeved within 30 days after demand, shall be;;pened"
g e ard tho contents doalt with An the manner provided for boxes
? 16 undn wiich the peyment of rental ic in default end the gealéd |
pAL nrckanon qcntgiﬁingith@ contonts and the oartifi%ates tcgéthsr'
13 with ony othor unsiaimed progerty held by the bank es bailee
L0 ‘ond cortificd inventories thereof ghall be trensferred to the
2 Commioocioner, who ghell ratain,them.rar*l yeer unlese sooner
‘ £ cinimad by the rercens entitled thareﬁo. After 1 yoar the .
f e dﬁ:ziﬂaienar‘nhsll nell or otherwise apnropriatély'diapoée of _
E e the property. Sno nrosceds of any sale nﬁall'bg transferred
é L4 to tho Territorial Tremsurer ap gbandoned fuﬁder —
f 8a] (6) Tho approval of an apn&icatién-rOr 1iQuidétion-‘- |
E LG okl net impoirs any right of e depositor or oreditor to pay~ -
| oy ront 4n full and il louful olaime of oreditors and depositors
e chill rrolptly be rodd, Tho unomrrod portion of the vental
oo of o orfo doncols bex chell te returned to thefiéasae,
B | |
CuPo My L : - B




. | S 4 {e) Any onaets remaining after thé'diaphaﬁgé1af.all'-
H %i cbligntiona ohall be dlatributed to the stockholders in*&69 
O gapdonco with their reopeetive interests. No such distribu- |
% %: tlion ohall bo nmado befored | ’ o
6 3 (n) All cleims of depositors and creditors ~ -
; G . hrvo boonr rekd or, in the pese of any disputed dlaimi'the o
é 7 bﬁﬁ? g tranomitted to tho Gommisaioner a sum edequata to -: ‘;
| a mc@t any Tiohiiity thot mey bo Jhdioially determined- and |
G (b} Any funds rayablo to a denositor or
LG ereditor and unclaimed heve been tranopitted to ‘the commis~
rdd GLonar, |
10 7 Any uncloimed dlotributlon to a stockhelder or de-
pAS) ragiter shall) te held until 82 dayo artoé the*flnal‘diatribuﬂ-‘.
Lé ‘tﬁ@“ ond then held by tho fommissioncr for & years and; unlees
&G acenrcy clalmod by the poroen entitled thereto, ghrll be transg.' |
e forreld to the Torrditorlisl Tresourer as abandoned funas.
1% T I the Jermicokoner findg that the asgeto will be:
L0 irouffisiont for the full 4ischapge of pll obligations or
A thnt ccoplotion of the 1iguidntion hee been del ayed unduly,
@ ha may tnle raoacasicn end complete the liquidetion in the
iy ronner rrevidcd in thio Act for ihvoluntary 11Qu1dations. |
He P, Tho Zcmmiosicner nay requlre reports of the nrogrcss
LY of Liquidnticn and whenover he io-saticfled that the 11qgidn~
! 4 *ier hing Blen -rronerly @@mnlct¢& ho chall cancel tha-chartcr
o oEd cnter on order of dicsolution, :
(e OBITICH 3,402, ICOINIIOSICITR IN PCSSESSICHN CF BANK,
iy Le The Cemmiopgiencr, with the advice and approval of a
i majority of tho Territoriel Banking Board, may take pééseaaibn
oo

ef o torrdterdol bank if, aftor a hemring, ho shall find:
L o |

GelBa llo,
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{1) Tto aopitel ic impsired orfit is otherﬁiﬂe in

=i

=,

on ungound condition,
{2) Ito tucincso is being conducted in an uplawful
S

G urgound manncw,

Endal at kg

{(3) It 4o unntle fo continue rormal operations,
(4) Ito cxeminetion hoo boen obstructed or impeded,
e (1) The Commiscoioner chall talke noéseaeion by-ﬁoet-

ing tren thoe §remiaec'9 notioe reviﬁing that he 1is asauming
reaaocolon ﬁursuant to thia Act and the time, not eﬂrlier thnn
the roating of the netice, when 1tq\goaseasion‘shalllba deem-
¢d te commoneo. A cory af the noticc shall be filed in the
‘Unitod Stateo Tiotriot Court of the Judielel division in
wirlch tho inotitution ic located, The CQmmieaioﬁer'ehail
notdfy tho Fodorel Rocerve Benk of the dlstriot of taking.
‘pococecian af apy territerial bank whioh 1s a member. of -the
Fodornl Rocarve Gyotem, ) m | |

{2} Uhcw the Germiscioner koo taken possession of
& torritarisd Yonk ke chall) ke v@stgd witﬂ the full and ex~
clusive rover of manngcment end control; inqluding the powerf
ta centinue er to diposontinue tho business, to stop or to |
xinit the royment pf ita obligations, to employ any neceesary
condotanto, te chﬁuxe'anyinatruéenc in the name 6£ theban;,‘
¢ canmonec, dofend and con dust in its name any aotion or-nro~

c”c?im? in wkich 1t may boe a narty, to terminate his posaos~

£y
ot

glen by rcatarinq the bark %o its board of diractors and to
roapernisoe or ligquidnte the bank in aﬂcoraance with this Act,

€3

=3

Ao agon ro practicoble @ftc” teking possession the COmmission~
cp ohnll mole an inventory of the asscte and file & coPy

o S o TS A T ap
m

L.

thovoat with tho court in which the notice of posaess;cn
B8y « '
gv Fﬁ F -
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I8 wog filed,
%g {3) VWhen the Commicsioner hes takén poaseasion,. |
(it thors obn2l ko o pootponecment until 6 months artarfthaucaﬂf'
T monnscniont of owsh noocecolon, of the date uvon which any |
roprdod af limditation fixed bty statute or agreemont‘wéuld -
ethomeloc oxrire on d alein or right of action of the bahk;-,
e urch witleh an nppesl muct be taken or a ploading or,dthér-‘
dzavmont muct ko flled by the barlk in any pending action or
rrgcceiing, L . |

e (2) If the Comnisolcner chell determine to liquide ,'
cto oo torplteriel kank, ke chall glve sucﬁ notioe of ﬁIE»de~
tepoination to the dlreaotors, atockhd%ﬁera, deposiﬁqrs and
eroditors ~o the Berrd mey vrescribe, Any objoction to the
Liquidation ohlipll be filed with the Eaard.?ithin 10 days erteé,
auch gaticgy  Unleoa within 10 drys thereafter the Eogr&
foguco nn order otoying the 11quiéation, the Commiqgloner
ehrll rrococd e liquidete thoe institution, o

Q} £t tha Gcmmi&gibncr ﬁetcrminesfto~reorganize

tho torritorinl tank, eor the Board, a;ter'ataying'ita llqulﬂaw
ticn, ordops cusk roargnrization, the Commiscloner, after
roconins o hcering to all intcrecte& narticd,véhqll enter on
ordor prorccing o voorganization plen, A copy of the plei™
olnll ko oont to oach deroglitor and credgéﬁr wha will not re- |
cotvs raynoat of hio olrinm in full undartthe plan, togethegA
with notlec thet unleog thh@n'lﬁ doyo the glnn is disapprov—
4 An urlfAng by rorcons holding onc-third or more of the
aerpcpote rpount of ouck olrimo, the Commisoloner willlproceea
ta gffort the roorgonlzntion, A depertment, ageney Ob'politia
et aubiiviolon of this Territory holding ¢ claim which will .

e
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; net Bo podd An full 4o authorized to participate ae any ather
2 grcditer.

T

?

& Lt s o Julgment, lion or ebtachment chall be executéd

4 .g uren oty nooot of tho tcrritorinl bank while it 1e in-the

G g reoooooien ef the Cemmioclonor. Uron the eleection of the

¢ - Cexniookencr in eonnootlon with o liquidation or reootgrnizn-
a Loty C «

g {1} Arny lien or nttechment, cther then an

@ nnk@rmcyﬁs or mockanto's lion, obtoined upon any rgset of the»
1G wonpiterinl Bonk durdng the Cemmiscjionerts posaess}on or
% within 4 mortho rrior to cemmenccment thereof ghall be wveoat-
8% ¢3d cgacet lieno ﬁrentad by the commiasioner-while in poasea~ »
s oiche |
PR - | . 2) ﬁﬁy‘trannfaéiar an asoaet of the territofiél
0 Lapt orda nftop on An c@ntemplntion of itg insolvenoy with

1o irtont to offast o wyeforonse okoll be volded.
L Ee WLth the nrpproval of thc Beerd, thoe Conmicoioner may
LG bopraw rency o tho nome of the torritoriel bank énd may
1.0 rlodzo 4%c acocte oo cosurdty for the loan,
X e Je  ALL Rmoccopoxny ond reﬂn@nabla ﬁrrsnses of the

Ll Tranhoodencrtn peoocooien of o tmrritcripl banle end of its re~
Lo eorinknntlen or llaukistion choll bo dcfreyed from the oceets |
C thon ol .

(G CRTTRCIT 84408, REQUIRENENIR OF REORIANIZATICN BLAN,

St | B O TInn ¢f reopgenizaticn okall not Be vreseribed

e vrdor thio A2t unloocos

Lo L 4 (L} Tho riom 1¢ forolble and fair to ell olasscs of

. £a Aorooktera, crcditere nRd mtao?hcidersi | :
2 {2} The faoe ameunt of the interest sccorded to

-
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3 | any clroo of depopitors, oreditors or ptockholders unéer'thé
¥  rion deco nat oxceod the velue of the assots upon iiQUia&#
¥ tien looo the full ansunt éf‘the'cléima of all pﬁicr clesses,
g publocty hﬁwavcr te any rair edJuatmenr Tor now dapital that
I oy chooo wiAll rey in urdor the rlan, |
" (3} The “lan rreviden for the iesunnce of common
gteel In on amount that will rrovide an adequete ratio to dev
reolto.
@G) Any cxchange of now common gtogk for obliga-— |
tioro or ctask of the bonk will te effpeted in inverse ovrdey
to tho prieritico in liquldotien of the oplasses that will re~
tndn nn Antorcot in the btank and upon tnrma.that fairly‘ad—
it ony chnpgo in the rclativu interesto cf the reaneative
c&ﬂcaﬂa thet will Yo predused by the exehange,b
{8} f%he rlan apoures the removal of any diﬁeotorﬂQ
| ctfiecor cr enrlayce raara;siblc for any uncound or unlawfui
eaticn or tho exiotonec of an unceund cendition, |
(8} Any margarlornaonsolidetion provided by thg |
rinn scnforag te tho raquircmenfs of this Aet,;

B, TUhcnover in thc coursc of renrganizption, euperven4
ing cordditicno ronder the plen unfair or ito” exceuticn imprac-
ticnl, the Commiocoloner moy modify the rlan or liquidate the
notituticn, Any ouch ngtign phell be teken by order uron
Arreoreiote notice, | | ‘

CIUPICN 34404, LIYUIDATICN BY COMMISSIONER, .

Ao In liquidoting o torritorinl bénk‘tha Gommiaeibnér
Py Cxersice any géwar th@regr‘buﬁ,ha shall not, without the
rrrrovel @frthe ceurt in whieh.nctide or7poaaesaion has been
4.8 a5 ) o n o o

Celle 10




T €1§- Soll any casct af'fhe organization having.a‘ )
a %’ vaLuz in oxecan of wl 000.00. | |
& 1 (2) Qoo premioe or rolease eny oleim 1f the amount L
% 'g af tho eloln exscema wk,020,00, axclucivc of 1ntorcat-
& 7 {3) Malke eny payment on any olaim, other than a
G . chndn yron on ebligation incurred by the commissionar,'before
G rpoparing ond £iling o schedule of hip determinations in
6 racapdonce with thio Act, ' - |
G L. Within 6 ponths of the cammencemént of 1iqui&ation,f
@ th- Gamndooienor nny ¥y hio alaeﬁibn terminate any-éxecﬁtony
13 cantract for aorvices or adverticing to which the territorial
A Eorh g o torty or any chligetion of the bank sa o lossee,
Lo &Alaoa@r‘wh@ racoivos 60 doys netlce of the Commiseionerts E
e’ cicaticn to toerminete the leese ghall hﬂvc no claim ror rent
e ethior than ront ceerued te the dote of terminaticn, nor for
&a Arerogion forr ouch toerminetion. oo
AL 3, Ao coen artor the com.ancemant of liguidation as is :
e - practicnble, the Geznicoionor ohell teke the neccodary ateps
20 te torminnte oll fiﬁueiﬂry*goaiticns hold by the territorial
O Earls ond take cush coticn ac nmay ke necegsary to eurrcnder
i 4 aal rrererty held by the tonk as n fiduciary and %o settle its
e fiduciory acceunta, _ .
L& Le The 2ight of ony agenoy of the United States inaun~
(4 ine Azrocita te ke subrcgotcd -to the rights of denositora
e wrak royment of thoir cleimo cghall net te lees extensive thani
£o the louw of tho Uritod Stotes vroquirss as a condition of the |
o suthordty te ifooue puch ineurance or male such rqyment | |
5 Py 4o ocen after the commencement of llquidntion‘as,ig'

o ﬁrédticnble the Commiooioner chell sond netice of the liqui-
0m N
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dntlon to cach Known dercoitor, orediton aRd Iescee of a safe

dorzolt tox or Boildr of property hold by the bank at the
addrcoo choun ofi tho books of the institution; The notice
chicll olgo Bo publiched in a newopsper of generalldirculaﬁién
in thoe ccomunity coneo a week for 3 oucoepsive ﬁeeks; The
Cermigoiencr choll cend ﬁith\the notice a otetement pf'tﬁé
nesunt ohawn en the books of the 1nstitufibn to be the.éiaim‘
of tho denoclitor or creditor, Thuhnotice_shall demana,thgt'“
prarorty held by tho tank ao bailec or in & safe deposit box
t5 withirwn by the percon ontitled thercto snd thet cleims
of Gorooktors ond ercditora, if the emount cléimed difrere
Tren thet otated In the notlice to'badue, ﬁcrilea with the
@zonicolonex bafora @ opécificd‘dsté nof earlier than Sd*days |
thoroafteor In cccerdonee with the procedure proseribed in'the
REELCC _ |

Fe Onfo doropit boxec the contents of which have not "‘
kaan wcenoved befer: the dete srocified shiall be opensd by
tiio Commiocdener in the monnor provided for boxes-gpon.which  -
e pymant of rcnﬁnl invin‘darault and the sesled paCEageal ‘
santoining the centento nn&'thé cortifionton together with
eny unelsicod rroperty hold by thce bank as ballee And . |
coptificd dnvontorics thercef shall bo held by the Commlssion-'
ar for 1 year urleca sootier claited by the person eptiﬁled;,'
thﬁrct@‘_ After 1 yeoar the Comuisslonen may sell or otherwise
anrpanrintely dlopope of the property,: Thc prooeéés of o,
6710 ohnll be troncforrcd to the Territorial Treasurer aa
nhandorcd fundo, o .

%, Utthin 6 montho aftor the last day specified 1# tho
notice for the filing of olalme, or such longarfparibd,ga .

00~
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oy Be ellewcd by the court in which ndiiae o:“pdaaégsion. |
hno hoon £iled, the Commiocsloner shall: |

{1} RolJact eny cloim Af he doubts the velddity
EROTOCT. - ' - LRI

(2} Dotermine tho ameunt, if any, owihg to cach
kroun oprcdltor or doncoitor and the priority oléss‘of his
slnin wnder thic Act, | |

(3) Tropare a schedule of h;é doterminations for
£4ling in the coeurt in which natlec of posdegsion waes file&.

(&) Natiry ecoh pcréan whogo olaim.ﬁasnat been
rllowad in full and publich once a week for B succeasive |
weolic o rotlco of the time when and the place Whore.ﬁhe .
cehcdule of deoterminntions will ke svailable ror,inspactiop.'
and the date, net socnor than 30 days thereafter, uhqn'the
@@mﬂiaaian@r will filc his schedule in dourt,

¥, Ulthin 20 deys offer the £iling of the Commissionerts

gakodule, eny oreditor, davoodfor or stookholdor may file an

ahioatich to ony deteradnation mnde, Any objectlons aso flled

chold ke henrd nnd determined by, the court, upen such notice
te tho “seoiscience ond interested claimants as the court may
rroeaspliio,. I tho abjcctian‘ia‘buatained the court shall

dirost on oprroprinte modification of the schedule, After

£11ing hio oehodulo the ;ommisgioner nay, from ﬁipe to timo;
malis partind distribution to tho holders or‘olaima‘ﬁhiph,ara'
uriloruted or kovo boon ollowed by the gourt, 4f & proper
-vooorve 10 cotakliched for the peyment of disputed.cla;ms,
As ceon oo Lo yracticnble after the determination of £11 obe
lootiens the Commiscloner ghell make flnal diﬁtribution._?
Ty 1) Thoe fallowing cleims shalifhave_pfiority;

F‘glﬂ n

Ou D 12y




‘ A % ) {n) Cblipationa ﬂ..ncurred‘by the Commissionor,
S % orclusive of his coloxy. ' i | '
& I}E (B) wzgem‘ ond pelardeg of officers énﬁ. em-
G g rloycoo corned durdng the J-ponth period preceding 'th_af .
& I Jermmtookanor's pesocosion in an emount not oxeceding $2,260,0Q
8 . fer ony ono rorcen, ‘ o ‘ _
* (0) Foco end msoescmento due to the Boprd,
G (d) Dopoolts to the extent of $25,00 for- -
0 oach denegitor, ' | . | |
20 {2}  After the noyment of oll other oleims withe
L1 intorcet ot the mxizaugn rote pornitted by the Board ori” timo
bl derookte, tho Conmiocoloner chell pay olrims otherwlso proper .
13 - whiich wora net filed within tho time prcécriba‘d... - |
14 If ths oum avedloble for eny olage 1o insuffieient %o @
'v 18 provido maymont &n full, such sum chall be distribujed to the |
i 10 slofnnnto &n the olrpo pro rate. . _ . |
1. de ALY rvopobo rennining art«%r 2ll claima have boen pald
L0 alirlil bo @&atribuﬁc:‘. to tho gtostholders in accordsnca with
| 10 tholr roopoative intorccto. -
&9 He Unclnimod fundoc remeindng after completion of the
oL Iiquidnticon ohel) nloo be rotsined for 6 yeers bf the
ol . Aamicodencr ur:lma' seencer - olrimaed by the 'cs-mar. - At the cx—
£ ¥ rirction of cuch werded the remmining sume ghell be trans— -
Ca D forpcd e thcf'} mereitorinl Trancurer as cbandoned funds.
Ke %r;; Le Woon the nopeto hove boen -ﬁiptribuﬁea‘ih socordencd
, C " with thic Act, tho Commiooioner ahql;. file an account with
c & the court. Unon ppprew_‘.l thereof,  the “Commissioncr shell be -
oo g rolicvad of Jinbility in connectlon with the 11qu1ﬁe.tiorx and -
g 0 the choptor chell be eancclled, |
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"4 D50Cs 37 Title It of Article IIT of Chapter 129, session-'

& Ious of Alnoka, 1951, i horeby renumbered Titlegg‘and,Sectionsv‘
3 34502 through 3.507 ond Section 3,509 arehe;eby<regéé£§d,qu

L roomacted te rond es follows: ' | o

517 SE@”IQ&73 502, UWEE’ORI"”D ASSUMPTION OF LIABILITY)

f 13%% ) Ixcopt ca expresaly permitted in this lAot, a territoriai

? 7 bk choll not assume liability as ap insurer or as a

& t% gusyanbtor or indoracr of ony seourity instrument or obliga~

; G T tfon in whioh or with respest to whiech it hos not prOperty

f A2 ﬁl fntoreot oxcopt oo authorized in Seation 3. 220,

i3 GLIPION 3,503, RUCIIPT OF DEFOSITS VHILE INSOLVEFT,

12 eelBIDITED. I |

E L3 'It alisll bo unlewful for s bank to‘raceivai'any deposit ‘

f &l wiilo imoolvent or for an officer, director or amployea who :

? 15 Ftuwu,ar, In the prapar perronmance of his duty, should know

; L6 ef auch insolvency to roceoive or authorize the receipt of

i 27 such depoait, _ f N o |

10 GLSKION 3,50b. UNLALFUL SDRVICE AS OFFICER OR-DIRTGTOR, -

? L3 ’ It ahall bo unlawful for eny person to serve.as an

é <G officer or dircoter of o benk whot _

3 oX (1) ‘Hes been convisted of an offenge uonstituting; f

i 2R in the 5urisdietion in which tha.judgmant was rendered
23 o violetion @q;the bankingtlaﬁs, 8 relony‘or'a brgaah_
el of truat, . b | ,

. 25 (2) Io indobted to the bank for more than Bd:days

; 0*2& ~ pﬂm g Judgzont that hag become final, |

E <7 .{3) Heg any intercat adverss to the bank unléss
Gy auah interest is dlsclosed pramptly-and,fully in«writing '
<3 _ to ita board of directors, h |

wSim
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¥ OIOTION 3,505 UNLAVFUL GRATULTY OR CONPENSATION: TRANS-

& : |
a L ACIIOIC OF FLNSQVS COMMNICTID VITH TERRITORIAL BANK,
3 Ly It shell be unlawful for an affilliate of o benk or

&}%' for on officor, divector or cnployoe of s bank or affillate
5T of o bonk, | |

? 6 - (1) To golleit, accopt of agree tq»qoqépt, -
; 72 Circetly or indireetly, frem,dny porson other then the
| 84 inatitution aony grétqity, conpensation or othér'perSOnelv
G - benetlt for sny actlon taken by the institﬁtion or_for
1 - ondoovering to proouro any such action, o
1 (2} To have any interest, direotly or indireotly,
it iz the procaeds of a ;oan or of & purchase Or.sale,maae
13 by tho bank, unlogs such loan, ﬁurghase_or-sale ié
Ll gxprossly authorized by this hat or by rule of the
LG Hoord and is approved in advance by vote\of”tﬁhzthiias
” 16 of £l} the directors of the benk, ank'intereated-ﬁireo-
f L7 tor or trustes tekins na‘parb in such vote,
f 18 (3} To have any intareat, direct oxr 1ndirect, 1n.'
; 19 tho purchago at lesa than 4ts fece value of any. evidence
1 (&9 of indobtednesas isaued by the institublon,
f Ak ()} To dlscount or meke any loen, directly or
? (3 {ndircetly, upon ony note or other evidence of indebted-
é <3 ﬁcs& known to have beon offered to the 1nstitution for
. ale  dimcount or os secourity for e loan and to hayb been
f 25 rofusod by it,
i 2é B, In this snd Scofion 3¢511 the term Maffiliete"
} «7 phold fucludos '
: <8 (1) Any person wha holds & maaority of the stock
E 3 of ¢ bank or has hoen detormined by the Board,to:hald

e
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| rr o coutrelling interest therein, eny other ccrporé?ipn-.
i % in vhich such peraon avna = mejority Of thasﬁg&ﬁ.»nd
EI* any prrtnershis in vhich he hes wn interést. .
&ké (?) Any corvoretion in tthich the 1nst1tution oy
g g. ap offlcer, director or employee thereof holds » -
a G R mefaplty of the stook end eny perinerahip in whioh such
| i nerson ase =n interest. A .
} g (3). Any‘cornorﬁtionfof‘whioh p:mpjofity of the
g G direactors ere officers, directors or emplpyee;-of.the,
? 13 fnatitution or of which otricera,-éirentors, truetéps‘ -
F IX ¢r erployees 6onstituta » nanrity'bf the directors of
% Lz the institution, » ' . . .
: 13 CIYTTOC 3,506, UTLAURUL COSOEAL 5T OF 'rw'sgcwm s
14 It shell be unlowful for en officer, 6£rector, employee,
15 sttorney or esrent of » bank to concesl or endesvor to concesl .
16 sny trensection of the ben from eny offleer, ﬁiradtdr_or |
17 amzloyes of tho henlt or =py officisl or employee .of the | |
Aes Losrd or Commiasioner to vhom 1t should properly be diaclosed,
1G STOTION 3,507, UNLAVRUL FAILURE TO ¥AKE OR PUBLYISH -
25 MEPORTS RILUINED BY TOARD. >
21 SVery went virich Ceils to me%e, trensnit origublish sny
an | reagort recufred under Seotione 2,109 cﬁd-?,llc ahpli.bei
: 23  subject to penslty of :'25,00 per day for erch dsy'a celey
i in publicetion after the dete of oubliontion direoted by
25 the Covminaloner.
26 SRITION 3,500, IVDROPIR AINTERANGE UF ACCOUT™7SS wALsn
27 OR DEGERIIVE LINETG AUD STATEVEMTS! OBSTAUCTICT OF EXA I
ag T ATTON. o | -
2G It a%e1] be unlsutul for sn ofricer, director, empi?yeb

?‘%w
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| L er rgomt of 2 bank: L |
; 2 A« To mointain or puthorize the maintenance of
; & ony ﬁﬁ@bunt of tho bank in a manncr which, to h;e knowledge,' '
f 4 dean not @unfarm to the requirements preacribea by‘thie.Act
& er by the Commicaionar or the Board, | |
g Aé B, With intent to deceive, to make gnyyfﬁiaelor
¢ " niclonding ototenont or entry er omit any atatement'or-antry‘
8 %' that chiould be made in any book, aacount,.repo?tccr statemept
i Q ef the inatitution, - |
38 g Gs To chotruct or endeavor to iobat‘ructpa 1&#1_:'\11.
P v ol .
LA oxnminntion of the inotitution by an orficer_or*emplcyée of
x % tho IDoraptnont. _ |
13 £0G, 8¢ Title 4 of Article III of Chapter 129, Bession

L& lLoawp of AEGG“" 1081 (being'that cection renumbered'fitle 5 by
18 [ooe 87 of thiu'ﬁct) ig horeby cmended by edding thﬁ;ato'the.
L& rcllowing gosticnc te reald as fallowé: | '
Y 8UOTICY 8,611, UMAUTHORIZED DIALING IN-SECURITIES,

A %‘ It choll ?@ unlawfﬁl for a bank or an officer, ﬁirggtor,"
0 M dmv&eyae onr afriiiqtc-cr a hank to engege in thé business or
£ '%  looukng, fleonting, underwriting, distributing, or promoting
D the onle of otcoks, konds ¢r other securlties, except Becuriw
oo ; tiop lcoucd er puarantecd es te wrincipal and‘interest by |
; A thoe Uﬁ@tt@ Stotog or any egfoney theieof‘or by a state or
% 4 Sorritory of the Unitod Stntes, or = oubdivision of instrum~
f 28 entnlity, or public authority ergarlzed under the lAws of,
? oe guzk otatc or toerritory, or pursuant to an interstate coﬁﬁadt i
| e botwoan twe or morg gtatco, or fo be an afficer, trustee, _
§ o8 dircator, compleyoc, otoskholder or partner of aﬁy.peréon‘i
& gngva&i rrircinally inany‘auch.buainaséJ L

B




ft

f"“""‘w"‘f 34512, UNLAWFUL PAXMENT OF PENALITES AND JUDG-
TNIG AGATNGT OTHERS; INCLUDING DIRECTORS AND OEFICERS'
It ohokl be unlawful for a territorial bonk to pay s

LS be

oy

f£ira  or ponnlby impaa@d.b&‘law upon any other perabh‘or any

L e TS B 1
2 g 2§ 3 3w o

dudpront appinot ouch poroon or to reimburse direotly or

Indircotly ony perm@n.by*wh@m.auch.rine,lpenélty or judgment

~3

kng been naid, oxeopt in oottlement of its own idability or
in comncotion with tha acequicition of property sgeinst whioh

aush Judement is o lien, or cs provided in Scetion 3.212, |
J 2 GLOITON 34513, UNLAVTUL USE OF VORDS "SATE DBPOSIT"
1L It io o erim&n:zl offonsc sgainst this Act «ﬁg\}a any per- :
i i ozn e ugso tho.wordg “oofe daposit" "sufaty doposit® or’ |
' 13 athon werda du@@ptiwly similer thereto, in connection wit.h
' L tho rental of otorage opace, or in the title or numa_ under -
1% whick buainosg wao done, except: | o
L6 (L) & poroon subjcet to the Jurisdiotibn of the
27 Banking Bopartment of thio Toxrritory; or ’ e
18 (2} & moaufeotuxor or dealer in sefe deposit
3 goefiftico or cquipront; or | .

« 2% (3] A4n cozosiction, thé:mémberahip of which is
2 acrponcd of @fficoia or institutions subject to the jurls~
9@ afotion of tho Dosrd or the Bonking Depertment of any state
“3 or torritory. |
2l CIGHZON 3,514 , DIKICTOR'S LIABILITY FOR EXCESSIVE TOANS,
ad fny lean mado in violotion of the provisions of Part

{ 26 . D cf Titlo L, Artlelo IIX of this fct, ' shell meke the

7 afficcrs ond dfrogtors of such benk suthorizing or permitting
f tho nome, to be jolntly end severally lisble to the bank
)

for such loas, which 1iability shall be in nddition to other
: O | |

y
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1inbilition to tho banlk areqta;ln:ﬁhis dct.

GLOTION 345145 WMIAUTEORIZID LOANS TO OFFICERS AND
LUELOYIS . | |

It ahcl) bo unlawful for. any dircetor, officer or *
copleyco of any toxritoriael bank to méke‘loans to himsgelf
eut ¢f the fundo of au@h'bﬂnk‘by note, overdraft or othefﬂise;
without fi“at hpvirg abtainoaxpaxmission from.the bogard of
aircatora of guch benlr,

OROTICN 3,516 CRIVINAL SANCTIONS: VIOLATIONS OF RULIS
LV ORDIRG. |

Le &y porgon rosponsible for en set or omigsion ex-
waonly doclared to bo aAcriminal offonse by this Aebt shell °
he gullty: )

{1} Of o misdcmeornor punisheble by‘imprisonmenb
for o torm not cxacoding 1 yoar or a finc not exceeding
wh(,033,00 or both, '
(2} If tho act or onisglon was intended to dem~

fraud, of o folony punichable by imprisonment not
Qxcaa&ing 5 yoars or o fine nat excending $20, 000.00
cr h@th,_ | . o

Dy &p officer, dircetor, employee, agent or attorney |
af o bonk ghell be responsivle for en aob or-omission of the
inofitution dcelarcd to he e criminal‘offense against this
Lot whonover, kn@wins that suoh act or Qmission is unlﬁwful, -
ho porticipatos in authorizing, oxecuting, ratifying or .
e@m@oniigg ouch cot, Qﬁ‘in outhorizing or ratifying suth
Uk Yafekle) .3 N 5dvin& a duty to teke the roquired action;
amito to do mo, ‘ ~ | | h

& Airector phell be deemed to partioipntu in nny action
e
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of tnish he han kno&}le&ge taken or omltted to bo* talten by | ., N
tho Bsard of whieh ho 4o o member wnleas ho diaaenﬁsjthex ég
frem in trriting and premptly notifies the Uom?nissio_‘nerfbf -
kLo CLooents | e

| s It choll be & eriminel offense against this:&nﬁtbo |
violato any Iavful order of the Board or comips.ssibn,-.aerveﬁ_' .

”’ uzen 1%y or %o knowlngly violote any lawful rule, régula.t:;bn‘_ |
¥ or araor of' tho Goard. | | |
u Ds Unlooc othortvice provided in this Aoth, it ah&ll_bc; “
#3‘ i:@ dofenoe to o srimincl prosecutlon heroundexr that i:he'
) Gofoninnt Gid not ‘enot the foota déta‘r_)lishing thg '?i'imihal
g citnrastor of the aot or omission charged, if he could end o
A , . | |
- oligwld hove hnownm owch faets in the proper performance of
B hio Cutye |
Ooze §2s Title & of Article IIT of Chapter 12¢, Session
“ Lave off Alcoliny 1081, Lo hepeby repealed. .

Soze 40, SAVII'ZS CLAUST, Rules and Regulations, s‘aanﬂar&g
and ordarg prooulgated by the Heard under the terms of Chapter
107y Gosccion Lawvo of Akoglkoy (1951, and 'by thae‘ preddgessor Board
undor tho terna of Title 34, ACLA 1940, chell remain in Aerfentf .
axsent oo hevoln .m@.éii_fieﬁ or o8 hereafter modlified or amended, by
tio Deoed ap tho Comntsskener, under the terme of this oty &
| Hoss 4% Gubscotion 34-3-6 (b) and Beation 348 7 ACLA,
10340 aro horony ropealeds | N _
fode 42 Talo Act ohall bocome offective June %, -1955,
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