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By SEIATQRS RIVERS AND OWEN

mjfiSB bill no.

20 5HS IB323MSVPS ©P SKE'fERRISORy OP ALASKA 

StfEJ23f~3E30Hfl CES02GU 

A BILL

Wev *£* Aat entitled; ttAn Act to regulate the hanking business,

tho eafo deposit business, and the trust 

bucincsa; acending the following parts of 

Chapter 130, SLA, 1951: title of Article II, 

0030 * 1.102,1.143, 2*103 B, 2*10.4, 2*118, :

2.113, 3,117, and-Part A  of title 1 of 

Article III, and title -2 of Article III; 

and, renumbering and anonding the following 

parto of Chapter 180, SLA, 1951; See. 2.101, 

Port B of title 1 of Article ill, title 4' 

of Article III; and repealing and reenacting 

the following parts of Chapter 129, BJA,

1951: Satie of Contents, Bens, 2*106, 2*107, 

3*2.01, 3,202, 3*207, 3.209, 3,228, 3.223, , 

3*224, 3*226, 3.,502 through 3.507, 3*609; 

and renumbering, repealing and re enacting 

tha following parte of Chapter 129, SLA,,

1951: part B of title 1 of Article III,
- t

title III of Article III; and repealing the 

following parto of Chapter 129, SLA, 1951; 

GCOO* 2*102, 2*103, 2*109, 2*110, 3*203, .

3*205, 3*206, 3*210, 3*211, 3*214, 3*218,. 

title 6 of Article III; artd repealing Sub«- 

Gection 34**3-5 (b) and Section 34*-3~7, ACLA,.

■*I5. 1 *3*
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1 1949} and renumbering^ repealing and ’

0 reenaoting Part C of Title 1 of Article III

3 as amended by Ch« 108, SLA* 1958}' arid

4 sotting an effective date."

0 BS 11 E t M S m  VBt IMS LEGISLATURE OP SHE TERRITORY OP ALASKA: . . •
*

6 Cfsotion 1* The Sable of Contents ao it appears in Chapter

7 123*. Seeders Lava of Alaska, 1S5X, is hereby repealed and ■ •

0 reenaeted to road as follower
* ft

0 S A B L E  O P  C O N S E N T S

m ARTICLE X. .

ii SHORT TITLE, jSEPINXTXOtlS AND MISCELLANEOUS

fntteL* Bootion

m 1*101 Short Title •

u 1*192 Eeflniticns of Banks

m 1,193 General Ccfir.itions 1 t

10 i * i m Effeat on Existing Banks

iv 1.193 Separability

m 1*193 Repealer

10 ARTICLE II.

C9 TERRITORIAL BANKING PEPARTMEMT

W W 2*131 Establishment} Offloors and Employees

nn ,32*192 Banking Board} Members; Pilling Vacancies in the

03 Board

Aj’t 2*193 Beard Meetings; Compensation

PS 2.104 Pevera of Beard and Commissioner

CO 2*105 Court Review

£7 2,126 Examination; Reports by Banks; Publication

CO 2*107 Examination Expenses “

£0 C * U 1 Board's Annual Report

r 2 i

S . i J *  H o ,



Rooordd of tho Department

Banking Interests of Board Officers and Employees 

Bialtation of Personal liability 

Preservation of Bank Records
♦

Standapdo in Rogulationo

ARTICLE XII 

BAKK3 

TITLE I 

BAIJSK.'O PRACTICES 

PARS A 

Accounts

Certification of Chocks 

Payment of Items .

Bopsoit of lUnor on Persons Under Disability

Dopotltc in Svo Nanos

Papsolta in Trust

Payment of Gtalo Shook .

lino U n i t  on Stop Payment Orders

nonpayment of Cheek Through Error

Pinal Adjustment of Statements of Aocount

Payment of Forged, Altered or Raised Cheok ■

Payment of Shook Rearing Forged or Unauthorized

Endorsement

Adverse Claim to Bank Deposit 

Death or Insompetency of Depositor 

Facers of Attorney 

Trancmitting l-lonoy; Foreign Exchange
if

Optional Fivo-Fay Ueefc
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rv

3 . 0 ?

3.113

3

«s 3.110

5

e

f*

3*1C®

3.121

V

0

0 3*133

m 3*131

ii

is 3*133

13 3*133

14 3*134

13 •3*133

to 3.130

3*13?

13

10

3.14®

ct

3.141

C3 3*142

r-*

CO

cs 3*143

CO 0*144

co 3*145

^ , 9.143

Authorising Payment and Honoring of Items 

Transaotiena Gutcide of Regular Banning Hours, or on 

Holidays .

*  *■

Regulation of Interest paid on Accounts 

Bopooit ef Ninor; Softool or Institutional Deposits 

Rigftto on Improper Payment of Item “by Bank
t

PARI B
*

GAPS ESPOO!! AND SAFEKEEPING 

Definitions for Part B

Authority to Engage In leaning Safe Deposit Facilities; 

OUbaidlary Company 

Aooeac By Fiduciaries
*

Effoot of 100000*8 Death or Incompetence

leaae tc Kinor

Search Procedure on Death

Adverse Slaimo to Contentc of Safe Deposit Bex 

Special RemoSloo for Non jaysent of Rent

p a r t 0

TRUST BUSINESS i

Qualification and Fiduciary Powers; Deposits of

Oacuritioa ■

Fiduciary Bend or Catft Excused

Segregation and Recording of Fiduciary Acsetc; Securing 

BopODita cf Fiduciary Gash; Nominee for Investment 

Securities

Inveotment Powerc Same as Individual Fiduciary 

Aot Applicable to Trust Companies Doing Banking 

Cuporvicior. ef Trust Soaianles by Board 

Diocslutlon Procedure for Trust Companies

- 4 -
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A
3*1G3

6 3.103

0 3*1S3
V 3.104
0 3*103
0 3 .1SS

10
11*

3.10V

*t n 3*103

m

& 3.103

m 3.1V0

10 ■

10

Q* Aft*J

3*175

5*174
CO

*****
r-rsL.M 3*173

n±

3*196
« * vxr%

OQ 3*178

ce 3*170

3.100'

C3 3*131

£0 3*193

PART' B

RESERVES, LOAI10, INVESTMENTS AND MISCELLANEOUS * 

RoDorveo Against Deposits, Required 

t&ano in Amounts not to Exceed 13,6C0»0Q 

Lcana under Title I of the National Koualng Act ' t 

Lending on Lank Glares Prohibited or Restricted 

Limit of Liability of Any One Borrower 

Investments Authorised 

Accoptansea

Aaquioition of Property to Satisfy or Protect previous 

Lean? Pionseal; Charge Off

Aequioition of Banking Promises and Equipment; 

Limitation of Investment •

Solo of AocQtc in Ordinary Gouroe 

Barreling by Bank* Limited •

Pledge of Senlt Aaeets . ■

Indoroement and Signature Guaranty by Bank*
ik

Bank Purakaoe of Ite Own Shares Prohibited 

Corporate Ownership of Chares in Banks Prohibited - 

PART E 

BANK COLLECTIONS 

Bank is Agent for Collection 

Remand Itema Payable by, at or Through Same Bank 

Items L&bt In Transit 

This Part Nat Retroactive 

Cacoc Not Provided Por in this Act 

Uniformity of Interpretation 

Definitions for Part E 

Legal Effort of Indorsements

tr5“

0,0. Ho*
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nL* 3*184
s
4
5

3*133
3*133

C
7
8 

0

3*187

3.133
3*133

IS
11

s .isa
3*101

IS '
14 3*881
18 3*882
1G
1*? 3.034
18,
10 3.GC7
C8 3*833A*
i /*

3*233
3«CI0

83 3*213
C4
ra a*e»
s-' Of
m 3.817
83 3.C19

C.St K

Duty and Reoponaibility of Bank Collecting Agents 

Rule a or Ordinary Care in Forwarding and presentment 

■Itcan Received Through the Kali} When Paid 

Medium cf Fayaout; Unconditional Credit Determines 

Reoponaibility

Medium cf Remittance; Unconditional Credit Determines 

Roaponoibility

Election to Treat no Dishonored! Xtema Presented hy Mail 

Notice, of Diohonor of Xteso Praoonted by Mail 

XncoXvoney and Preferences Affecting Collection Items 

Senpotonoy of Bank and Corporation Rotaries

TlTBE S

GRGAMISAfXCN AND CORPORATE FUNCTIONS OF BANKS 

General Corporate Powers? Authorized Trust Powers 

Capital Structure} Minimum -Capital; Aaceoemcnt Pro­

cedure •

Double Stockholder liability; Exception if Deposits 

Xnaured ..

Ineorporatoro .

Notice of intention
*

Organisation EXpenacm 

limitation of Branch Banking

Popoolt Xnourattoc Required} Board Action if Insurance

Uiosontiaued

Application for Chartor'

Dotami nation on Application for Charter

Subocriptien Calls

Firot Maetingo of Stockholders end Directors} Adoption 

of Ey**Lawo •

• " S ' " .  .  .  N



X

r%

s a.cca

if

Q
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5*G8*

8*CC3

3*8£S

3*22?

3.223

r?rs,/1C

13 3.223

Oft f*m

i p

13 S.C32

n.f

■f'T'

3*301 
5 *332

“:4

rn
i w W

r.r* u <*

tS.Sitd

3.303

3*338

3.33?

3.333

Soiaburoenont of Officer, Direotor or Employee tor 

Exponooa in Defending Suits 

Certificate of Authority 

Aaenincjnt of Charter} Change of Location
- «

Meetings Of Stockholders; Voting} Proxies} Voting 

Tracts; Proeaptive Right} Transfer of stock 

Directors and Officers 

Accounting Requirements '

Directors} Meetings and Duties
*

Report Upon Inactive Deposit Accounts
*

Fidelity Bonds and Other Insurance, Required 

Authority to Declare Dividends, Conditional
«

Aeaounting Requirements; Undivided profits Account} 

Addition to Surplus Fund Required ■

Deposit Insurance and Memberships in Federal Reserve 

System and Federal National Mortgage Association 

Authorised

Maivcro; Corporate Action hy Unanimously Signed Writing

TITLE 3

MERGER, CONSOLIDATION, CONVERSION AND SALE OF ASSETS 

Additional Definitions 

Resulting National Bank 

Raaulting Territorial Bank •

Merger Procedure} Resulting Territorial Bank 

Merger} Approval by Stockholders of Territorial Banks
%

Effective Date of Merger} Filing of Approved Agreement} 

Certificate* of Merger as Evidence .

Conversion of National 'Into Territorial Bank ’

Continuation of Corporate Entity; Use of Old Name
*»

- 7 -
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3*303 gala at All Aooeto of Bank or Department 

G 3*310 Biaoonttng Stockholders
f

5 3*311 Uonr-Qonfoming Aooets or Business
*  i V •

«*»

4 3*312 B30k Value at Assets; Write Up Prohibited

© tllLB 4 - ■

© LiqUIPAIICiJI, BISGOLUflON AKD' REORGANIZATION

? 3*431 Voluntary Liquidation and Dissolution 

0 3*403 GornaiflBionor in possession of Bank

2 3*403 Requirements of Reorganization Plan
*

LO 3*434 liquidation by Commissioner

TIILS 5

PROHIBITED PRACTICES i' SANCTIONS 

Unauthorised Conduct of Banking Business 

Unauthorised Aaounptlon of Liability 

Receipt Of Bopoeits While Insolvent, Prohibited 

Unlawful Service «e Offieer or Direotor 

Unlawful gratuity or Compensation; Transactions of 

Percents Connected vith territorial Bank 

Unlawful Concealment of Sransaetiops 

Unlawful Failure to Ilako or Publid- Reports Required by 

Board ■

Qlander and Libel of Bank

Improper Maintenance of Accounts; False or Deceptive 

Entries and Statemento; Obotruotion of Examination -■ 

Injunction;

Unauthorised Dealing in Securities 

Unlawful Payment of Penalties and Judgments Against 

©there, Including Directors and Officers
i

Unlawful Use of Words "Safe Deposit"a

r 8 r

11

to;

13 3*691

14 3«S08

IS 3*503

15 3*624

it 3*825

is

19 3*838

m 3*68?

21

4 s * W s.ess

nl 3*622

fVi

C3 3*010

ce 3*311

m @*§12

&

A t ,

S.L* Re*.
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A

X §*P14 Biroatora1 Liability for Excessive Loans

3«§15 ■ Unauthorised Loana- to Offieero and Employees ■

& $*&!$ Criminal Conations} Violations of Rules and Orders

4

C
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06$* 2* Bastion 1*102 of Chapter 129> Session Latrs of 

Alaaka* 1031| in hereby omenSod to read as follows;

,63053:011 1,102*. D3SqiIgI0K OP BANKS /TbAMK* »T3RRI- '

CQBXAI* BAKK«7* :

A a  used in, thip Aot£. ‘

“Bank me&no any person doing a hanking business 

whether aubieot to the laws of this ot* any other Juris­

diction#

“tarritorial Bank* Beans any hank chartered hy thiB
*

'Territory*

tt&onneroial hank*1 means any territorial batik chartered 

tfr-to rt cmnorn.1 oon^erdial bankinc: business*

frgqvinftr han?tg . iaoans any hank >rho6o charter limits its 

^avor tft ae^a^t Acrpooltfr. to hecoiints t*hleh may only be 

W i t h d r a w n . after., nottoo, - '

Sea* 3* •paction 1,103 of Chapter 129* Session laws of
i

Alaaka* 1931* is hereby emended hy tho addition of the follow-

1r3 definitional , , ' ■
♦

Pffem*slttftlonartt. means ths Cosunlseloner of Banking: of

• *

ttrapartnynfttt mftano the Department of Banking of this

gaaisoggt.

Deo* 4* the title of Artlole li of Chapter 129*“session
^  -

laws of Alaoka, 1931* ia hereby amended to read as follows 1

AflSMEft It* TBBHXTOKWL 3A13ICING BS>ABTM3Nt Ĵ 0P3q7 ' 7 

See* S, Seotion 2,101 of Chapter 129| Session lairs Of 1
t

jSlaslD®* 1931 in hereby,renumbered afc Seotion 2*103 and in lieu 

"croef insert the following* - . •

SSQSXOn 2,101, a09ABLI3HK3St: OFPI03RS ,ANP SMPIOYEBS*

—1^*
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1  II iU Etoro* i« hereby aatobllahed a Sartfcing Department
'•* r . 

0  t? which ehall too a separate department of the Territorial

9  JJ Govoraooat. charged v i t h  supervision of the activities in'.
&

4  5  thlo Territory aa provided in thia ■ Act and I n  other legls-

' i
© 3  latlG.a conferring jurisdiction upon the Department*

E* v ■
5  ^ 3* Tho heed of tho Department nhall "bo the C o m l s ~

*? aianor of  Stashing* Ho shall bo appointed b y  the Governor,

0  " i t h  the consent of ttro-thirde of the members of the Board, .

O' . ethos* than the Commissioner, subject to approval b y  a
*

eajorlty o f all o f  tho menbors of tho Sena.to and House of

HeprcQontativoa of the legislature i n  joint session afisem-

XC hied* Hlo torn o f  office ahall bo 6  years a n d  until his

sueeeaoer.qualifies, except that the first Commissioner so

Appointed under thia Act shall be appointed .to- serve until
*

Amril X* XCC1, or until hie successor la appointed and
< *  *

qualified*. The CoKSifleionM? m a y  not be removed by the 

Governor except for cause and only upon recommendation by 

1 0  the Hoard, after notice and hearing before tho Board, A

stteeoooor t o  a  Oemniooianor ”ha diea, resigns or is re** 

caved ahall bo appointed to fill the unexpired term*

C l 3« Tho Ccccio3ioner shall appoint a  Deputy Coamis-
*f " '

CG alanor v h o  ahall hold office at the will of the Commissioner,
*N

CS X* tha office of the Commissioner is vacant of if the Com-*

C4 ciqoioner ia absent or unabla to act, the Deputy Commis-
£G : sicnor ahall bo the Acting Coaaiaaioner*
C D  5, 2ho Gcmmiscioncr and the Deputy Commissioner shall

raeoive aalarieo ao fixed by lav, to be p a i d  them: in cq.ua!

CO tannthly installments, at the end of each month out of any

CD saaoyo i n  tho Treasury not otherwise appropriated, •

9*F* Ha#<*



I

1 St A ll o ff!a ero , employees, examiners, attorneys and
, . % «

C '* o t  tlie DopsJrtnexvfc* other than the Comaleeloner and
*

3 L tho EojUtj? Ccpninaion^r* ehall he appointed by the Cojnmie~
k  , o .A « aioaer, cub j act ta tho approval or the Board, and shall
'•*> v

© C  h e ld , their positions unless reaoved for cause hy the Goar-
10  i f

6 aliiioner with the approval of tho Board, Shelr compensa-

? tier, ahall he fixed hy tho Board subject to tho liaitationB

0 provided in the le&lalatlve appropriation for the Bepar.t-

0 sent;# ' Any parson who eorved ia another position in the

Ceportaeat for 5 yearc or nore immediately prior to his
j?

11 terviee as Comnlaaienor or Boputy Commissioner, or hoth,

1C ahull, ttjan vacating the offioe of either, be reinstated .
* *

1 2  I n  auch other position tilth full oredit for his period of
hi *

14 II service ds GesaiBeioner or Boputy Commissioner, or both,
... S  '

$* The Cenaiaaionor nay delegate to apy officer,

If emjloyoa, examiner, attorney or agent of the Bopartment 

r? any of hla povera and Bay designate any of them to perform

10 any ef M o  duties* yi a
IQ h  3* Gueh pcraons handling money or' seourities in the

r* j .

*
03 2 asureo of their duties, as the Soerd may determine, shall

Cl ii he handed in ouch amounts as the Board may fix,
»

r

CC Sac# 6* ©action 2*102 of Chapter 129, Session Uamjot

£3 Ala aha, 1931, 10 hereby repealed, _ - •
l >  .  c

C<5 Gee* ?# T h a  title of Section 2.102 of Chapter 129, Session
*  *  u

#

C3 tore off AldoJsd, 1951 (feeing that Seotion 2,101 as renumbered by 

£ 3  Section 5 of thio Act) ia hereby amended to read as follows;

C<* G3ffi8X03 2,102* BABKINS BOARD; K5HBSBB; FlhLINS
V . ' ' ‘ :  «-

03 va?am m  xs? v a p , coAid? ̂ geWPLXSHHSti?* jppoxbjO? o w

I T Z S S m  m  233 SQtfg^t ,

* 1  * *

0*33# Its,



Docs# 0* Qeotion 2*102 of Chapter 139, Session Laws of 

ASasha, 1051 ‘(feoinr* that Seotion 2*101 as renumbered by Section 

5 Qf thia Aot) lo hereby naanicd by .the addition of Subsections 

W  ar.l (I go followss

F* , tho fiovornor nay, nftnr notloo nnd hearing, remove 

ajirabor far e g m * .  _ •

fie- Vacancies in the appointive members of the Banking 

ahall be filled by the fiovornor immediately uoon
*

aq.bff. the Banrd that a vacancy exists. Prior to ao 

&-rtb»vacancy. the governor shall recuwot. by means " 

■ Qji^TQP t& the ^eoratnry or tha Alaslta

n^5_Ajtn gal a tl an ̂ nt fô n Iftnfc Icnoim aflflrncirt, & ilfit of 
,f Ivp . non^.naa» ta.'ba funnlaho^ In tha. mannar provided above %

to th© &overnoria office in ,

T«jtSffin Myff frota tha data of th^ eondlng

O t m n h  telc^raw, t.ho vaonnoy shall be filled from auoh . 

ncwlnoce.. Xf net nneh lint Is delivered to tho Governor's 

off!or* flfthim period of tine, he flhall nevertheless

repoc**'?. •preiastly ta appoint n member to fill such vacancy.

Occ* ©* Subsection 2*105 3* of Chapter 139, Session Laws

c f  Alaska, 1051, ia h e r e b y «amended to read as follows f

B» i i x  A  majority of the Board shall const!tuto a 

<X5®nnac n l  action b y  a majority of those present at any 

mootinj at w hich a  quorum iR present, shall b o  the action 

o f  tha Beard* th member shall partlplp.sto in a  proceeding 

baforo tha Ssard to which any corporation/ partnership o r  

unincorporated aasooiation of which ha io. or was at any 

time in tha preceding twelve months a  director, officer, 

partnor, employee, nenbor or stockholder, ia a  party* £

-»13- ‘
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C3

ncnhor cay disqualify himself from participating ia a pro- 

cacdlt^j for any othar eauao deemed to ho sufficient* “

.CSV At any mooting at which a quorum la not t>re*» 

ficiaftf .jfootftog By reason. of . the Inability of, a member to 

.Portiftfpato or..hlw voluntary disqualification* ot otherwlso, 

tha Governor .cay designate tha h^ado of any departments of 

tha. * orrlt.Qvlal Government as -acting members of tho Board

quorum, hut he ahall not 

.Gatin;; tagmhers. t^an. Bhall he necessary to 

qgCTt4*ute...ft quorum. .

Cos* 1®. !gfts title of Qeotion 2*104 of Chapter 129, Session 

Sawa of Alaska, 1951, i& haroby amondod to read as follows?

SSSSKCKt 2.104* pO’JSFS OF 30AHD AID CqMUBSIOK^* '

Go g * 11* SahsoQtion 2*104 A* of* Chapter 129, Session laws
*

of AlaaIS|;. 1951,: is hereby amended hy adding new paragraphs 

l (?), (8) cm! (9) ao follows?

1 Adopt and i?sn a final of office which shall he

tha lotvr* and shall eon tain tho words. #Seal ofH.-LII. II... . . . . ■»,*■—* ■ . r .. . ...■■..Nlji.ll.*!̂  -1,1. ..I. .1,1  ....I ■ . . .  — ■■—! —-*—»

■rt'flncr Foard..a t_ tho Territory of Alaska. arid shall 

Tie .fuatplally natiemd*

(?) Affirm* modify* reverse or stay the enforcement 

of cay order, asnosgmont or ruling of the Commissioner. e 

Qrfer the holder of shares In a hank to refrain
ui i—, * i > ■ ii .................................................................................. ■■*■■■*.. ■!  ........... ■*■■" ■■  .............*■ »■■'. ■ i .'■•

frin_yyt.jln.Tmld.shares.on. any matter If it finds .that

kn n&csftrtoayy to protest tho. institution against 
pĵ rTil.onrt * or anrnlaoft nrtnngenpnt* gaforcuarcl the '

n'̂ . ar ^rcVf»at. thn rllfr.il violation of

tM.fi. A M  w  &f nny lrroital rulo.. 6# br^or issued thereunder*
Sn n gang frĥ  nhw»g .auch & holder ahall not he

wit WW

8 *3 * :;?*



^ th^ existence of a  quorum or a '

2  TLQV&ntktns’K  of the ontfttnndtnff Oharon naoasndry to take anv

5 nomorafio nation* ■ • . .
^  T  i ' i r r ^ n W p '  ri î r r r  ^ r i i y r i m r  i >  m y  J ^ n  %

4  . M .  T h e FenrA m y  tvyaotre n director. truntee. officer

6  R V L J l ^ . m m  of a  Territorial bank who beooaea inollfidble

G  ponitton an trho. after rooelnt of an order to
*- *

f!fl.jni3og tho rraaedlnp nnbaaction. violates thia Aot o r  

n Ip.vtnt regulation or order' isnnod thereunder. or trho la

w h o .In- reehloftff ot* rroanlv Incompetent In the 

hnnkink-.feiainecB* It shall be a crteinal of- 

fennn ngnlnnt thin Aet for any euoh nertion, after reoelnt 

12 fit...ft..negftvnl order, ta perform any fluty o r 1 exerolao any
12 poc*fl» ,.of n w r  twwpltonlftl, bank for a norloA of ?  years* A  ~

14 rmftvnt order nhall npecify-tho grotmds thereof and a copy

of the tty^er shall ba eant to tho bank concerned. * ' ’ 

So®. 12* Eulaaeotloft 8*104 0 of Chapter 129, Session Lavra 

'■.also, 1951, ia horoby crsonded, to read as follows! ’

C* WetSbofa of tho ’Boat’d shall have access to any 

19 yaoorg, of tKe Oaonrtnont /soA,1^7* ■ _ ,

So3. 13* Doatlon 2*104 of Chapter 129, Soaeion Lavra of 

1 Alaska* 1951, is anended hy addins thoreto a new Subseation I,

^  X» Sha Boafdt m y »  on petition of any lnterentafl,

C 3 ; retk&fr h ^ a r ln ^ r  ^ a s u e  a  d e c l a r a t o r y  o r d e r  w i t h

2 9  rn^pftt tCTTtho anplieahllity- to a n y  -person, nr oner tv or

CG state at faotn of thin Aot or a rale inaueft h y  the Board*

W  Th™ ardor ahall hind the Soard and all partlba to the t>ro~

G0 eee&ing an tho- state ef facts alleged qnlesS it is taodi-r

'® fft**! ot* reversed b y  a court. A  declaratory order taav “be
, 4»

0*0* tfo*
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^ refereed In tho same manner as other'order’s of

0 tto .P-aard* tot..tho refusal to Issue a declaratory order ■

8 shall flflffe to revlownble#

4 Gas# 1<I* Gootion 2«1GG of Chapter 129, Session hatrs of

6 Alaska, lOSl, ie haroby repealed end roenaoted to read as

6 f@£l0*TQ| •

9 11 8303X03 2.100, E«*C:i”A?20r.; HHPOHTS BY SAIffiSJ
r >

o § E r a a c A m j *

9 ifi A* 3ho Commissioner shall -examine the condition of
A

19 *2 eesli territorial hank at loaat once in each calendar year*
&
S B*. tlhafto^or the Oojamisslon^ deema it necessary/ ho
It .

tC nay G;:nn&na any corporation tha majority of the stoclc of
•fc

1? which io owned hy a territorial bank or which, is found by

14 tho Coord to be controlled by a territorial bank.*

15 <5* Only summary examinations and' reports shall be

10 repaired in respeot to fiduciary activities which are oub-

2? Jleet to court accountings* A copy of the report of exami-

20 nation atoll bo sent to the organization examined-*'

20' &#■ A n y  bank which, io a member of the Federal Beserve

C§ Syotca or the dosooito of which are insured by the United

Cl Otatoo or an agqnsy thereofj may in the discretion of the
i

CO Coard ba relieved of examinations by the Commissioner* *

CS H* 2ho Cemmioaionor ohall require each territorial

C4 bank to aubnit reporta of its condition and operations as

CS cjf cueh dates and in ouch form as ho requires, at ’least

CO twice in each calendar year*

m s*# 2ha Cemmioaionor shall require such reports to he

CO publichcd in ouch form, in ouch manner and upon such dates*

C Q  net inconsistent with any applicable law, as he may airoot# ‘

-16-
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>«. IS* Section 3*10? of Chapter 129; Session Laws of 

C Alaslm, 1331f lo hereby repealed and reenacted to reed go 

(S follcras

d u S202so;t s.io? E:cAi:i:m?ian expenses,
0

© tl A*. Each territorial bonk shall pay to the bepartaent

© 1* the Goot of Its own exoninatlon no determined hy the Oomj-
4.

9 I oiaalenor.
5

G  2 B* Aasoocssonto for exeninatlons shall ho paid to the
a

9 Eeportncat within 20 days froa the date thereof*

©f Any bank thus aaseosod aay appeal to the Board 

£1 within 20 Gays froa tho data of asQeaeaent for a redetetw

oitntlcn of tha aaaeooaont. After due notice and hearing;

tho Beard cay confirm, revise or cancel any assessment 

1# lottcC hy the Cossiaoioner*.

IS B* If any territorial bank fails to make payment witl>.

10 In ?Q clayo after notice from the Commissioner of an assess­
ment* or frsa the Board of its determination of the assess-

1511 aontt tha Ccnntooioner may icoue an execution against the
property ©f the hank for an amount e.gual to iso- per oent

II of tho. dollncpent aoCcDcaont.'- Such execution shall be
&
tf enforced ao an, execution of tho court.

C2 2* A  payment made under this section which was un—
S  *

G5 A  lawfully rocuircl any he recovered in an action a g a i n s t 1
m -

Cd 2 the Beard if the action is brought <iithin 90 days-after , ■
<■>U>

CO n  cucfc payment lo made#

Coe* 10* Sections 2.10S, 3.109 and 2.110 of Chapter 129,

.■? Dcacica Icrta ef Alaaka, 19B1, are hereby repcsalod.
Sot* 1?* Section 3,113 of Chapter 129, Session Laws of 

C3 Alaska, 1031, io hereby caonded to read as follows*

fJLVU

e.c, Ho.

cs

r

CO
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1 02OSXOB 2*112 RECORDS OP IKE DEPARTMENT /BOA!©/

C A* Except to members of tho Roard, Information from

$ tho rosorla ot tha Department /BOARD? shall bo revealed
4  only with tho consent of the Commissioner /BOARD AND SHALE

s ii32 m  sm asct ?a subpoena*
0 S« Reports of examinations made "by tho Department

f /UvAr^7 shall ho retained for ten years*

Q C* A  copy of any doouaont on file with the Department

3 0  Which So Certified hy the Commissioner /ATTORNEY 

ao hoins a true copy aay he introdueed In evidenoo

11 aa if it wore tho original* The donaalaaioner / eqARI>7 shall
* *

1C establish a schedule of fees for oopica of documents*

10 Sa<5* 18* Soc* 2*113 of Chapter 129, Session laws of Alaska,

14 SSStf io korohy attended to read as follows; f

2A So®* 2*113* BAtyKXBff 1ETEREST0 OP BOARD OFFICERS AMD

18 SSSW23SS*

If No cniployco. of tho Donartaent /30ARD7 shall be an

1 3  affleor, director, trustee, attorney, aimerf shareholder or

19 partnor ia any hank, or,’ oxcopt. as hereinafter provided,

C® rosoivo, directly or indirectly, any’ payment or gratuity
* 9

Cl fron any suoh organization, or he indebted to any hank, or
■ ' p

CO encase in tho negotiation of loans for others with any suoh.

C3 hank* 2bio provision shall not prohibit being a depositor

C4 OR tho oaao terms aa are available to the public generally,

CO or being indebted to a bank upon the same security and upon

C0 th^ n-ne ternn which It la customary for the bank to extend"

•fo tha pubdlw rrr»n orally. The ComfllsalonBr nay require banks

tos mkff regular or nnnoln.1 renortft upon their transactions
*

with or^loyooa of tho Department* / T  (l) A MORTGAGE LOAN

*.1S-

S*D* tfc* ■ *



!©q:i THS H 0 B T S A S 0 H O’.JIJ H0I3,

(2) UPOH IIISTALttSltT 22aT TBAHSPSR-JID TO A BANS Iff
4

2H1 S35C&&?. CQU3S3 OP BUSINESS 3£ A SSWSB OE HOUSEHOLD

50033 OB AUT0H0BIL3S E0HCHAS2D BT TKO ES-lPLO^Sj/

Sgo, 10, 0os, 5,117 of Chapter' 109* Session Lave of 

Alaaho, &3S1, lo hereby amended by adding a ' new paragraph to 

read m tolloua%
For the ;.tirnonort of thia emotion. tho word np arson11 ~— - 

noftRfr mt. Individual, ^omoratlent partnership. lolnt vetv.
n r  -

t,nr-»t truest potato, nnlneonoorAted anooslatlon or body 

paHtles,. ft h u n t o l m l l t y ,  the Unltod Staten -of Amorloa. the 

g.pryd.t0pAr.of...Alnsly., or.any federal government, territorial 

o r  pmlolnn.l orsfr.nly.at.lon. agenoy, department. ’ bureau. sUb-

. Of- the..tftil fed JBtstoa, the Territory of 

Alrsritin* n nmniftlisallty or either or any of them, or the 

dttlT* r.apoltttng or pleated, o.floor or agent of either or

003* SO* Artlalo 111, Tltlo 1, Part A, of Chapter 129., 

33S*loB Loro' of Alaaba, 1951, lo hereby emended by adding thereto 

Socstlono 3,113, 0*119, 3.120 an<! 5.131 as follows?

fcscgcoa 5*lia. TBAKSACTIQIIg OUTSIDE OF REGULAR 3AHKIB0 

m & M  0?. Oil EOLtfrAYO.
j,, *  m i ■M'j'i v * i r  nmpm m iT

I?athlfii?..ln>.ny. im.,of.. thleJTerrltory. shall in. any

Banner t;hn.teanvnr affect the validity of., or render void 

or VQlftnblo, the myaent, aartlffcation. or aooeptanee of 

a c*ho»:». or oth^r negotiable lnntrunont or any other tb&nfr- 

aotlen by ft ban?: or trunt Germany in this Territory. btv»

>na or frerforftod on p. holiday or outside of regular 

if? hfltirnt nrovldpd further, that nothing herein shall
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n-

h$' Qonitruod t6 compel any bank or truot company in thlti •

0  I* Soyritoryi v h i c h  by lat? on cue tom is entitled to close at

3 Ii ttfotlvo otcXoclt noon on any Saturday* or. for tho **hole or
' *

4 $ any part of any legal holiday, to koep open for tho trans—

8 C action of business, or to perform any of the acts or trr.no--

actions aforonaid, on any Saturday after auoh hour, or on
r t' t' *

any XoqoI holiday, except at its own option*.

0 9 S30TXO& 3*119, REGULATION'OP IBT2REST PAID OJI ACCOUHyS*

9 A. A  tarritorial hank, way maintain deposit accounts '

and nay interest on balances therein at rates which need.

not„bd uniform*

B* She Board may by general regulations fix maximum 

rateo of interest to be paid and may prohibit the payment
t j

14 of Interest on demand accounts* -
H

C, She Board, in the exorcise of its powers under
t

| Seotion 7~lw3 (a) ACLA 1949, as amended by Chapter 50,

^  Session Laws of Alaska, 1949, may, by general regulations,
J . . .

•V datarolne ths conditions under whioh accounts may be

$  carried and the rates of interest which banks. shall pay \
A  ■ . . .

Cd , f upon deposits of funds of the Territory of Alaska* making
\ A  
/ ^
H 1 1% such allowance as the Board deems proper for the services
J *
' rendered by banks in the transaction of business for the

* '
',8v territory of Alaska*

* * *

24* "••■a , B3035KW 3,120* . DEPOSIT Of lII«OH; SCHOOL OR IHSTITtfc

C8 TIOilAL DEPOSITS* . • ■ ■
&

vC3 A, A'bank may operate a deposit account in the'name

Cf of a minor or in tho name of two or more persons,j one or

CQ mere of whom ara minors, with the same effect upon its-

CO liability ao if suoh minors were of full age.

B.B* IIo, ' ,
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B* Subject to auoh regulationc as tho 3oard tnay pre— 

scribe tor tho protection of depositors, a bank may con­

tract with tho proper authorities of any elementary or 

secondary school, or of any institution caring for minors, 

for the participation hy the bank in any school or institu­

tional thrift or savings plan, and it may accept deposits
* *

at such a  school or institution, either by its own collector
»

or by any representative of the school or institution who 

hoceuoa the agent of the bank for such purpose*

cnoyiou 3.121. rights 01: rapaopir. pAYirm or i$em
b t  SAmc.

A* 2o provent unjust enriebnont, a bank whioh has 

paid an item which It may not charge to a depositorIs 

aooount may in an action? _

(1) against the drawer, maker or qoceptor, re- 

cover any .part of the payment whioh would have been t
” t ‘ '

duo from him had payment been refused; and

(2) against a prior holder receiving the pay- 

nont, recover any part thereof duo the drawer, maker
■* ‘,ir i *

Or acceptor or any other prior party in respeot of
■ -  w

the transaction in whioh the item was issued or Sold*

B* 5he bank has no right to charge a depositor*s ao-.

count in rospeot of suoh cause of notion. fhe bank may
«*

maintain either or both suoh actions, but may have only 

one satisfaction, -and any right to consequential or punitive 

dak-gos remains with the depositor or holder, •
ft *

G, A  bank may in any ease waive a right to charge a 
depositor lo. aooount and proceed in accordance with this

tit

-21“
8*3* He*.
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<k i
8

0

0

C j t

m

m

29

CO

£1

rni-. L-2

^3

i~A

8

C8

K V

\

SSrt

S*B* Us*

%



t

A

4 n
s

8 K

•? 5

& E

I1p i  **
J *

<* odm

* ̂•btfcS'

10

16

1?

.3

**a
C . O

ftd

r - r *

CS

0oa. 21. Part B of Title 1 of Article III Of Chanter 129, 

aolan t»wo of Alaska, 1951, lo hereby renuinberod Part C and.in 

tharaof ia Incartad tho following;

PAET B* SftPB DEPOSIT A W  SAFEKEEPING*

83021011 3,130* rSFlHCTlOUB FOB PABT g.

Ao used in this Part;

“toocco11 aer.no a person contracting with fe lessor for 

tho uao ef a safe deposit boxr

BLaBcerB mOans a bank, trust acmpany, or subsidiary 

ranting safe deposit facilities, and includes a safe deposit 

aeK^any organised and operating under the jurisdiction of the 

fonsrfisont solely for the purpose of leasing safe deposit 

fneiittioc, \ ■ • ' *

ttGafo deposit box11 means a s°fo denosit box, vault, or 

other safe donooit rocentacle maintained by a. lessor and. the 

rulcc relating thereto apply to property or documents kept in 

safekeeping in tha bank*a vault,

flSCSOT 3,131» AUTHORITY 20 EJ2JA3E IP LEASING SAFE DEPOSIT

FACILITIES*, SUBSIDIARY COMPANY •
/

A, Subject to such regulations as the .Board may pre~

DSribo, a territorial bank, trust oorasany or safe deposit* ¥

C0Kpany m y  maintain and lease safe deposit bdxea and may

fiosopt property or-documents for safekeeping if,.except In

tho aaao of night depositories, it issues a reoeipt therefor,
* ♦

p, a  territorial bank or trust company may own stock in 

Cafo deposit companies not exceeding in aggregate cost 15 per 

‘cent ef Its capital and cur plus, but~«t least 90 per cent of *' 

tha atoch in cash such safe deposit _compnny must be owned by 

’bssnko ©r trust cofcpaniea.

fSQ'*

0♦* ♦ m ,



DS3TXS!? 5,132* AlO^SS B Y  FIDUCIARIES»

TShoya c aufa deposit box is made available by a  despot* to 

©no os* acre persona noting as fiduciaries, the lessor ap.̂ p ex- 

ecrnt oo otherwiaG oxproecly Provided in the lease op the writ­

ings rurourmt to which ouch fiduciaries arc acting, allow - 

oieooo thereto as follower

Cl) Fy any one or more cf the persons acting as ex- 
atutors cr administrators,.

(C) By any cr.e or acre cf the persons otherwise

astirg q o  fiduciaries when authorised in writing signed by all
. *

other poroor.o so noting, , *

(5) By any agent authorised in writing signed by 

all Of tho persons acting no fiduciaries,

0E3SICN 5,133* E m S ?  f P  LE8S*5»0 TEATH G R  iWCOI-JPEfEKCE•

Tfcors a lessor without knowledge of tho death oP of an 

adjudication of legal Incompetence of the lessee, deals with 

his ngont pursuant to a written power of attorney signed by 

ou*h loopoe, tho transaction, hinds the lessee's estate and. 

tho lessee,
t

C m ? m V  5.134* LEASE 10 UlhCR .

A  haul: coy lease a safe depcait box to and in connection 

therewith don! with a-minor with the-some effect as if leas­

ing tc* and dealing with a person of full legal capacity, 

£332261? 8 A 3 5 f  SSAROH .BRCSSEBtJHS G F  ’JEEA2H*

A  Icaoor shall permit the person named in'a court order 

for tho purpose, or if no order has been served upon the 

leaser, tho spouse, a parent, an adult descendant or a person 

noaad ao an crsoutor in a copy of a purported will produced 

by him, to ©ren and examine the contents of a safe deposit



box leacod by p decedent, or any documents delivered by a de'~ 

©o&aRfc for Gatekeeping, in the presence of an officer of the 

iQOOQrf end the looser, If so requested by suoh person, must 

doll vert * ''' i .''

(1) Ar,y writing purporting to be a will of the de­

cedent to the court having Jurisdiction cf the decedents 

oatjnto aoeerding to hie residence declared in such writing; 

and , • ’ •

(S) Any writing purporting to be a deed to a bur­

ial plot or to give burial instructions to the person making 

tao roquecb for a search; and • . *" * *

(3) Any document purporting to be an insurance
\t *

policy on tho life of the deefedent to the beneficiary named 

thoroiBi but no, other contents shall’be removed, pursuant to 

thie Section, until an executor or odniniBtrator qualifies 

and tsahao d a t a  to the contents,
f! *

G552SC1T 3.135, APV33SS OlAIL’S TO CONTENTS OF SAF5 PSPOS1T

A, An odvcrco claim to the content# of a safe deposit 

box, or to property hold in safekeeping1, ie not. sufficient to

require tho laaoor to deny access to its lessee unless;

(1) The lessor is direoted to do so by a court 

order ioauod in an notion in which the lessee is served with 

proeooa and named as a party by a name whioh identifies him 

with the rs'qo in which the safe deposit box is leased or the 

property held; or

(2) The safe dopooit box is leased or the property 

io held in the name of p. lessee with the addition of words - 

Indicating that tho contents or property are held in a



m
s i t

1 JJ fiduaiarjr eapaoity. and the'adverse olaim is supported by n
r* -<L#

2 V written statement cf facto, disclosing that it ip made by or on

2* H  boholf cf o beneficiary and that there is reason to know that

4 D tho fiduciary will misappropriate tho trust property.

G E  S, A claim io also an adverse claim where one of several
„  a ,
O  locnooo claims, contrary to the terras of the lease, an ox-

V  elttolvo right ef access, or where one or more porsofia claim a

0  right of access ao agonts-ar offlcere of a lessee to. the ex-*
*  ’  *

9  olvaicm of ethers ao agents or officers, or where it is olaim*
* *

13 od that n lessee io the carae person os -one using another nano.

XI 0S8TC®!* 3.13?. 3P3SIAL HSISPIES F6R bOPPAE-IEM? OJ'-RENT.

XC A. If tho rental duo on a safe deposit hox has not been

13 tall for 1 year, th6 leaser aay send a notioo by registered

14 nail to tho la at known address of the lessee stating that the

1© safe deposit box will bo opened and itc contorts stored at the

expenao of tho losaoe unices payment of the rental- is made 

within 33 days* If tha rental is not paid within 30 days.from 

tho melding cf the notice, the- box may he coened in the 

prasor.co of o r  officer of the lessor and of a notary public 

C<3 who io not a director, officer, employee or. stockholder of .

ij Cl tho loaacr. She contents shall be sealed in a package by the

notary publics who shall write on the outside the name of the 

leoeoo ar.S the date cf tho opening. Ths notary public shall 

C4 pxQ-'uto «» certificate reciting the name of the lessee, the

C© d^to ef the opening of the box end a list of its contents,

C3 «gho certificate shall bo included -in the peokage and a copy '

3 7  of the certificate shall be sent by registered mail to the

C3 last known address of the loooee. The. package shall then be

CD rlnecS in the general vaults.ef the lessor at a rental not



oxace31r<s the rental nraviously charged for the t>ox>

P* Any documents or writings of a private naturev and,

having little or no apparent value.need not be offered*for
#•

calc* hut ehall bo retained, unless claimed by.the owner, for

tho poriol specified for unclaimed deposits, after which they

nay to doofcreyod* ■ '

?% If tho oontonto ef the cafe deposit box have not been

eXnlmod within 2 years of the stalling- cf the’ certificate, the

loooor may cor.l a further notice to the last known address of

tho Icacoc ntotir.g that, unless the aocunuleted charges are

tr’JUl within SO d*yo, tho contentc of the box will bo sold at

Ftsblio auaticr. ot a otooifioi tine and place, or, in the case •

ef GOTJritioes n o t e d  on a stock exchange, will bo cold upon

tho orakengo cr. or nftor a specified date and that unsalable

ttcso will bo destroyed,. She tide, place and manner of sale

ahall- also bo rooted ocnonioucusly on the premises of the*

looser or.4 advertised onto in « newspaper of general circula-

tlcn in tho ccdaur.ity* If tho articles are not claimed,., they

cay then bo cold in accordance with the notice..
#

Kte cf tho wo$co&0# r-ffcar dafluatinrj acou&ulotod
+’

abargco, insluling the oxror.no of advertising and conducting 

the o^lc, shell ba deposited tc tho credit of the lessee in 

any aooount maintained by him,.or if none, shall bo deemed a 

dcrooit ppceuttt with tho bank or trust company operating the 

(Hfo deposit facility, or in the onr-e of a. oubsidi»ry safe 

da^eclt company, a bank or trust company owning stock therein,

nr.d aboil bo identified cn tho books of the bank aa arising .
* <

free tho sole of contents of n safe deposit box.-' When any 

eush depooit is surrendered m unclaimed deposits, - the lessor

' «£7~ '
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Sac* CQ* Fort 0 of ?itls 1 of Article III of Chapter 139, 

Gaaalca lava of Alaaka, 1951 (being that Fart B renumbered by 

Section Cl Of this Act) ia hereby repealed and reenaoted

to reel aa follower .

PAS® a*. 5?HJ3T BU3IUS3S ■

0553SS3 3*140* ^ I J F I C T I O : !  .389 FIDUCIARY tfOMSBSj

»SI0SJf3 OF SSCiBI«X*3U 

A* It ahall bo a ofiainal offense against this Act for 

a tarritorial bank to set as a fiduciary unless it is auth­

orised by Aba charter to exercise trust powers an4 it has 

qU'iMficd by depositing vith the Commissioner evidenoes of 

At&ohtc^aoao acceptable to him which? *

(1) Are payable to bccror or recorded in the 

(?Q3Ciooieaerta nano* • .

(2) Oenotituto readily marketable- legal invent-*
«  t  '

neats far fund a hold- by a  b a n k  no a  fiduciary} and
*

(5) ’taro a value equal in amount to 10 per cent 

of tha capital end surplus of tho bank*

0, A territorial bank ohall have the right to receive 

tho Ancona an evidenaeo of tho indebtedness deposited' with

tha SannlODisnor aa long as tho bank conducts its business
1

I n tho ordinary course. - ' •

0* A  tarritorial bank which fails to maintain its de­

posit in conformity tilth this -oaotion shall| upon order of 

tho Cunmioaionar# resign its fiduciary positions*

0* Upon liquidation, abandonment of trust powers or 

reals.net Aen from ftll fiduoiary positions, the deposit shell 

ho CCto available for the ratable satisfaction Of claims 

involving fiduciary accounts* Any' surplus remaining after



t| the aatisfaction of all suoh. claims shall he returnod to the
S

0  tf

mtj

t . A -

IS E* Tha ohcrtero of all hanl:a now authorised to do busi**”
A

<3 2 acs£l thia Territory ehall he eonolusively presumed to
© ’ ■

S S  aathsrtco auoh banks, to exercise trust povefsj*unIeBs the

Q • oteel^ieMora at a regular meetin'. or apooial neeting du l y .

^  ©allct for that purpose relinauish suoh powers hy majority'

0 vote* ’ ’•

3 P*. The oraviaions of this section shall not prohibit'

the oxeroiao of trust powers by banks in connection with any

11 trchoaotions oomasnoet prior to the effective date of" this

10 Aet* whisk transactions cay be completed in accordance with

IS tho retirements existing prior to the enactment of this' ■.

£<5 seotion,, %

IS 3* The provisions of this section shall not apply to -

10 trauaaotiono in which banks act as escrow agent a or oolleot-

ing csontc,

ejstek? s . K i f  m m awxz bond oh oath excused,.
ito qe,tii or bond shell be reaulred of & bank to Qualify 

C@ uion cmeintacnlj as a fiduoiary* unless the instrument oreat-

01 ing a fiduoiary position expressly provides otherwise#

m sm v m m & m r. m  m m & m  op pjcuciAjer assets?

SSOTOlKd- DEPOSITS OP FIDUCIARY CASHJ NOMINEE 

Pah INVESTMENT EEOURITI^Sf 

C3 A* A territorial bank holding any asset as a fiduoiary

03 shall! *

OT* Cl) Segregate ail suoh assets from any other

08 aoaoto of tha bank ant from the assets of other trusts* ■

03 oxocpt aa Kay bo expressly provided otherwise by law or by

8*3« Iks,



tho writing creating tho trust# •

(8j Record oueh assets in a separate set of books 

maintained, for* fiduoiary activities.

D* Caah held by a territorial bank as fiduciary may be 

deposited t® tho credit ef tho bank as such fiduciary either 

with a ban’: with &opooit insurance or with itself* but if such 

ftsado oro deposited with itself tho bank Kshall pledge ae>.secuv 

rlty United Status bonds or other securities* approved by the 

Sccaioationor for the purpose * in tho amount of the deposit 

in osaoso of tho amount covered by 'deposit insurance*. De~ 

fw33ita aay rcproocnt the asseta of more than one fiduciary 

oatato if a record io maintained of tho proper allocation* 7 

0* Any territorial bank* when acting in this territory 

aa a fiduciary or a aq-fiduoiary with others* or os an agent 

far other fiduciaries* may with, the consent of its cor-fiduci- 

cry or cc-fHue 1 arie o * if any (who are hereby authorised to 4 

giro ouch cenaont) * or the fiduciaries for whom it is acting* 

causa cr.y investment hold in any suoh capacity*. to be regis­

tered ond held in ths name of .a nominee or nominees of suoh 

bonk* Gitah bonh shall be liable for the eoto of any such no'mi* 

tJOQ with rcopcct to any investment so registered, 'Che reoords 

of ouch bonk shell at all tides show tho trust for which any 

Qtsch investment io held and the securities shall be in the 

pooooooios and control of ouch bank and be kept separate and 

opart froa the cssetc of suoh .bank*

9 3 5 T O I  X 8 T O E S S 1 T  PQ^’SBS SAHR AS IKDXVIDUAX, FIDUC.IABy*

A  territorial bank acting m fiduoiary shall -have the 

oor.o investment powers os an individual fiduoiary under like
1k

oircnnatcncca*



8QS2X03 3.144,- AS? APPLICABLE TO THSJST COMPANIES BOIKO*

IJ'ittJKIKO*

Kho provioieno of thia Act shall Bo applicable to ell 

trrot oooiiosioa engaged in tho business of banking in thia 

2arr£t3ry, -

Q 3 3 3 S 0 3  S * l S B t S W W I S I O S I  OP CI2JS2 430:.PANIS3‘ BY BOAT’D , . .

fit 2ha Bor»«3 shell hnvo rupervioion-of ©very trust

0S3t',ny afoonisoS under tho provisions of this Aot and the

pyovfioicao of Sootiono 34-3-1 through. 34-3-0, .end Sections

through 34-3-13, AOLA 1949, toother engaged In the 
»

baoinooo of banking or in tho general trust comoany business 

or both, ■ ’

8* ‘Slid Board nay inplenent by regulation any provision 

Of ot'oh acotlono end noy define any tern not defined in such 

oootiono, .  '

Q m S S S J  3 , 1 4 3 *  B IO SO IO TIO K  PH00TJUHB FQH THDST OOIf A l 'It S , .

Ar.v trust corgnny tany be dissolved in the seune manner 

c r2 tmdar tho case procedure no prescribed by this Act, . ■



C Coafllaa Lows of A1 colic* 1251, aa amended by Chapter 108, Session

8 Lava of Alcofca,. 1953, is hereby renunbered Part B, .and' is repealed’

4 and racr.aafecd to road ao follows;

5 II PAP.B P. RES3RVSS, LOANS, INVESTMENTS
S

6 ' AND 1&SCSLLANEW8 . 1

9 H  flSSSlStf 3.160* RESERVES AGAINST DEPOSITS,- REQUIRED.
A- „

G S' A* A territorial bank shall maintain suoh reservesm - ••*
0 E  cgainot deposits as cay be required by the Board,,' or/ if the

It ' a
Territorial bank io -a member of the Federal Reserve System,

1 floe* 23, Sort 3 of fitlo 1 of Article 111 of Chapter 129,

11 fey tho Federal Reserve Aot or by the Board of Governors of

tho Federal Reserve System, t

Sf The reserve fund shall consist of legal tender on 

hand oh the precises of the territorial bank and coney due
s s  - *, *

18 on demand fron a Federal Reserve Bank or other banks approved

aa reserve depositaries by the Commissioner, in such amount; 

as tho Board proscribes, but. shall not be less than 7 per

IQ cent nor core than '26 per cent of deposits, payment of whioh
.  !'

to obligatory within 30 days of demand and not less than 3

r*

f*VA

3 pci? QQftt nor noire than 7 per cent of other deponltaj Provt~
Cl dcd* that no reserve shall be reouired of deposits secured

CO by Gosoto of tho bank* pieced as reauired or permitted by

C3 Xavtt of tho United States or a state or territory or any

body pelltio thereof; and provided, further, that in deter* 

dining ths ocount of reserves, to bo naintained, the' Board 

CS cay vary the reouirenents to recognise tho amounts or ratios

of invoatnent ncourities owned by banks, of types eligible 

to seouro deposits ef the United States, haying maturities 

of S years or' leas,
j.  *

■ t 33*»

3*0* No*



•  •

nr*

■a
t  fl 0* A  territorial bank shall not doooslt fund# in any

S  '

C  \1 other hank in excess of tho aura of tha oaoital and surplus

§ IT of tho bank in whioh tho deposit io cade, . :
A  ' ‘

4 1 B, It ahall bo a criminal offenoe against this Act for

S B  a territorial bank to continue an average deficiency in its-
n

6 roaorvo- covoring any 5 successive banking days,' for more than

f  1 additional banking day without notifying the Commissioner.

0 23812*311 3*161 W A R S  IR AKQUR1S R01 TO EXCEED ?3,500,00
0 Xn addition to the general corporate powers granted b y ^ 8̂

thia Act, and in addition to any powers speolfically granted 

t l  to a bank or a bank and truat company elsewhere in this. Act,

12 a lank or a bank end, trust company shall have the power, sub- •

1-5 iĉ t? to the limitations end restrictions imposed by this Act,
«

14 to tfcko loans authorised under Chapter 48, S1>A 1951*

gXPSSOR 3 , 1 6 2  BOARS Q O B B  93SUS % op * B S  NAlfO«Ah HOUSJHO m  
t person mav lend under litle 1 of tho national Hous- 

In so doing suoh person may charge at a rate not 

exceeding Five Dollars (?5,Q0) nor One Hundred Dollars 

£3X00*00} per annum upon tho original face amount of tho 

C© instrument or instruments evidencing .the loan for the entire
Ik

21 period of the loan, which auoh charge may bo collected in

a&VORGQ, . ■

0301X0R 3*163 BEHDJRO- Of! BANE SCARES PHDHIBIIED OR RSSIRIC*!
* **

24 C2D . •

28 A bank shall not make any loan on the security of its

28 asm otook or of its obligations subordinate to deposits,

20* A  loan made on tho aoeu^ity of the stook or obligations

23 cuksrdineto to deposits of another banking, institution must

20 be for a stipulated period not longer than 3 years and

•*34*"
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rocuire full amortization by approximately equal or diminish-
L, 4 .

Ing payment a, in eluding both nrinoipal and interest, at regu- 

lar intervale of not more than 3 months.

838W9II 3.164 iM m  OP 1IA3ILX5Z OP ANY 0t©-'B0HR0WER •

A* A  territorial banlc shall not extend credit direotiy
a ?

by means of discount of notes, issuanoe of letters of credit, 

acceptance of drafts or otherwise, or ouroh&so any bond, note, 

bill of C5CQhango or similar evidence of Indebtedness, when by 

reason of such extension of credit or purohase the totals of • 

auoh obligations of the same obligor so aocmired which are

hold by tho territorial banlc trill exceed 25 per cent of
* ,

capital and surplus,

B, Sho limitation shall not apply to loans and invest­

ments when the obligations are:

(1) Obligations of the United States, of a state
V  a

or territory? or of a Federal So serve Banh,

(8) Obligations arising out of the daily transae-
, *

tian of the business of any clearing house association.

{3} Obligations in the forn of bills of exchange
«

dra?m in good faith against aotually existing values,

(4) Obligations arising out of the discount of,
'  * f

commercial or business, paper actually owned by the person^

copartnership, aaeoaiation, or corporation negotiating the
*

sows* ' . '

(5) Obligations drawn in good faith against actu­

ally existing values and secured by goods or oopmodities In
n *

prosass ©f shipment, or upon gold, gold dust, or bullion,

(G) Obligations in the form of banter*s accept­

ances of other bants of the hind described in Section 13 of

tt35—

8*9* !fc»



r>

It the Federal Hoaorvo Act, 1 2  U. 0. 0* 372,
C  -
11 (?) Obligat tones representing loans to any national

<$ I! banking aaaoeiatlon or to any banking institution organised
A

4 5? under the laws of any state or territory, or to any receiver,
P**

5 S  conservatori or superintendent 0f banks, or to any other

6 cgont, in charge of the business and property of any suoh

7 aocosiation or banking institution, when suoh loans ore
ii S. * '

6 anprovod by tho Board.

0 (&) Obligations to the extent that such obligations

19 ere aocurod or covered by guaranties, or by commitments or,

11 Cgroctaonts to tcJce over or to purohase, made by any Federal'
\

ID Reserve bank or by the United States or any department,t + *

It bureau, board, commission, or establishment of the United

14 States, including any oorporatlon wholly owned directly or

15 indirectly by the United States? provided, that suoh guaran-

19 ties, agreements, or oommitasnts are uneondltional and must

I1? ho performed by oaymont of oash or its eauivalent within* 60

1 8  days after demand* $he Board io hereby authorized to define

19 tho terms herein used if and when it may deem it necessary*
y *

20 (9) Obligations of a loaal public agenoy (as

21 defined) in Section 110 (h) of the Housing Aot of 1949, 4 2

29 tf# 0i 8* 1460 (b), or of^n publio housing agenoy (as defined
*

23 in the United States Housing Aot of 1937, as amended) whioh

24 have a maturity of not more than is months, shall not be

29 subject under this section to any limitation, if such obliga-

29 tiono ore neourcd by eo agreement between the obligor egoncy
*

27' and tho Housing and Home Flnanoo Administrator 6r the Publio

28 Housing Adnlnlotration in which tho agency agrees to borrow

28 from the Administrator or Administration, and the Admlnlatra**

*«&• Ho*



S'

X I| top or Adn In i at r at io n agrees to lend to the agency# prior to

Q Xr the maturity of auoh obligations, monies in aft amount whioh

S It (together with any other monies irrevocably committed ta t f if

4 £ payment of interest on suoh. obligations) will auffiee t6 pay
* ■  *

® If principal df auoh obligations with interest to maturity/
5 t’M e h  nonies under the terms of said agreement are required

^ ta he used for that purpose*

8 5fhe limitation to loans aot forth in subsection A

9 hereof shall be codified aa follows}

10 Cl) Obligations as indorsor or guarantor of notSs,

XX other than eommopoial or business paper fixoeptod Under sub*

18 acotion B (4) hereof , having a maturity of not more than 6
1 ■

IS eontha* and owned by the person, eorporatlonj asnoointion,

X4  ̂ ©r copartnership indorsing and negotiating the same, shall 

XS bo cubjeat under this seotion to a limitation of 2SJ pep

X9 aent of aanltal and surplus in addition to suoh 2S per ebnt

X*? of capital and surplus*

X Q  0 S 5 M 0 B  8*164 a

X9 (0) Obligations of any person, copartnership*

aocaoiation or oorporatlon, in the form of notes ftr drafts 

81 scoured by shipping documents* warehouse receipts or other-

80 auoh documents transferring or securing title covering

83 readily marketable non-porlshable staples when suoh property*

Cl io fully covered by insuranoc, if it- is customary to insure

m cueh atapleo, shell be subject under this" section to" a

£6 limitation of capital and surplus of the following pbroent*

S'? ngea of capital and surplus, when the market vaiub of subh

23 staploa oeouring suoh obligation is not at any 'time Itss

9 than tho following related percentages o f  the face amount

vrST**

%*B* Hy*
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c-
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P E R  CENT OF CAPITA^ AMD 

BUFPLUB, LBtlTAMCOB

118 Par Sent 47v Per cent

120 “ n 55 it it

128 8 » n it

130 * n 70 n n

135 8 tt
J - 77% it u

140:.i H 85 * tt
ti

but tiiio oxaoption ahall not apply to obligations of any o n e ' 

p c r c m ,  oopertr.orahlo, enoociation.or corporation arising 

free* tho nano transactions and/or secured upon the identical 

otaplQC for noro than 10 months.

(3) Obligations of a n y  person, copartnership, , 

Gooooiation, or corporation in the form of notos or drafts
a

aeotired b y  ahljning documents o r  instruments transferring or 

aeeurins title covering livestock or giving a lien on live-*- 

ctooR vh e n  tho market value of the livestock scouring the 

obligation Is not at any time loss than 115 per cent of the 

'fcto amount of tho notes covered by suoh documents shall h e  

otibjQGt ur.clor this section to a  limitation of 22$ per cent of 

aanitcl and surplus in addition to £5 per cent of suoh oapr- 

ital and ourplua, ,

(4) Obligations of a n y  person, copartnership, 

oanooiatior.i or corporation in the form of notes secured by 

not loaa than a like amount of bonds or notes o f‘the United 

States iosued sinoo A p r i l "04, 191?, or certificates of iik* 

defetoelnoaa of the United states, ifreasury bills of the

:b.

•̂ 38”* , ■



\

1 II United States* or obligations fully guaranteed both as to
t> *

0 t? principal and interest by the United States, shall (except

5 II to the extent permitted by rules and regulations prescribed
£'k

4 5? by the Board) be aubjeot*undor this section to a limitation<2 '

£■ S  ot H2^ par cent of capital and aurplup in addition to such

8 35 per eont of caoltal and surplus* .
—  * *

? (5) Obligations upon loans approved by the Board
I . * '

8 to a bank located within this Territory or to a receiver or

8 conservator thereof or to the Conmlaoianer when bo has taken
9 1

1® poaooosion thereof, but the limitation on these obligations

11 - shall bo 35 per eont of capital and surplus*

18 P* In calculating for tho purposes of this section the.

15 obligations of a single obligor or the obligations pf a  .

M  opacified class there shall be included*
*

18 Cl) Che direct liability of tho maker or acceptor

Of paper discounted or purchased and the liability of the 

indoraor, drawer or guarantor vho obtains a loan or die-
tt

counts or oollo paper under M s  guaranty*

18 (?) In the case of obligations of a partnership
* ■

or acaeolatioR* tho obligations of each general partner and 

of each member of tho; asapciation, •— .

(«S) In tho case of obligations of a general part- 

85 nor or a member of an association,, the obligations of the

04- partnership or association.
*

CP (4) In the case of obligations of a corporation,

C© tho obligations of any subsidiaries in which it owns, dlreot-

C? 2y or indirectly, a. majority of the outstanding voting stock.

3 (s) In the case of ’obligations of a corporation,

the amount of a loan made to any other person to the extent
■ *  *  '

-59-

S.S* lb. ‘ . .

nn
4 * . w -

Cl



that tho proceeds of such loan directly or indireetly are to

toot .

(a) loaned to tho corporation?

(b) U30& for tho acquisition front the corporation 

of any aacv.ritics issued hy the corporation* other than soou- 

r-lti ea acquired hy an underwriter for public offering? or

Co) transferred to the corporation without fair 

end adequate consideration*

Tho discharge of an equivalent,amount of debt previously 

incurred .in good faith for value ahall ho deemed fair and, 

adequate consideration. ' •

S* Transactions exsQUted prior to the date heroof, if
^  *

QthQwio® lawful* may he completed, tho provisions of this 

acatiSR. notwithstanding.

om m ti 5«i65 wiygsOTixs authorised . •* .
*

A, In addition to other investments oxpressly author*. 

Isod toy this Aot, a territorial bank may purchase (or dis­

count) S .

(1) Obligations which satisfy the requirements of 

this Aot for loans and are acquired in-full* «

(8) Obligations of tho United States, a state of 

the United States or the Dominion of Gonada, t
(S) Obligations of a territory of the United 

Statoa, a province of the Dominion of Canada, a subdivision 

or instrumentality of a state or territory of the" United 

Stated, an authority organised under state pp territorial 

%ts*t an interstate compact or by substantially identical 
Ic^iolatlon adopted by two or more otates,

(4) Obligations of a corporation ohartered by the



United Statoa or a state or territory thereof* doing business* »

in tho Whited, Statoo, or any territory or possession thereof,

(S) Investment ooouritles'under suoh limitations 

and restrictions aa the Commissioner way by regulation prer* 

ocrihc, In no event shell the total amount of tho invests .
i *t

eont eeauritica of any one obligor or maker, hold by a bank
c

far ita own aooount, exceed at any time 10 per oent of its' 

capital and surplus. As used in this seotion the term
f  L |

"inveotnent 80QuritiQRn ahall mean marketable obligations 
ovidonolng indebtedness of any person,, copartnership, 

aaosoiation, or corporation in the form of bonds, notes 

and/or debentures commonly known as investment securities

under auch further definition of the term "investment socu-r •
*■

rlfeics’’ aa cay by regulation be prescribed by the Commis­

sioner. Except as otherwise provided by this Aot, nothing 

heroin contained ahall authorise the purchase by & bank for 

ita cnm account of any shares of atock of any corporation. • - 

B# A  territorial bank may invest an amount not exceed­

ing 10 per oent of its capital and surplus in the stock of a 

corporation owned entirely by banks and exclusively engaged
. y

in a trust company business and maintaining its offices on
ft

th? promises used by the bank, or another bank also owning
i> 5 j  * ■

port of its capital stock, or adjacent.to the premises of

any bank owning part of its stook, and an amount not oxoeed-& e. $ » 1 ’

ing 25 por eont of ita ocpitel and surplus in the stook and
* * * '

obligations of a corporation owning the promises,occupied by
u  « .  *

tho bank for the transaction of its business, in lieu of an 

investment in land and building, set forth in subseotion
f ! 3

3.168 A  (1>.



3* A  territorial bank * s investment in the stock of a 

oaf a dopoa.it company is governed, by Section 3,131*

Bv A territorial bank nay •ourohase or sell without 

racouroo any security upon the order of a customer arid forhla account*

B, Thia oootion ahcll.apply to all investments pur­

chased or diaeounted by banks in the Territory of Alaska
/

after the affective date of this Act} but nothing herein 

contained shall be applicable to investments now held by 

banka in the Territory -of Alaska* which' investments* if 

athorwiao lawful, may oontinue to be held* the provisions of 

thie ocstion to ths contrary notwithstanding.

83322911 8*196 ACCEPTANCES . *

A* A commercial bank may accept*

( l )  A  draft whioh has not more 'then 6 months 

eight to run, exclusive of days of grace, add i s  drawn to 

fin a n c e tho purohase of goods with maturity in  accordance 

with tho o r ig inal terms of purohase, or i s  seoured by

shipping dacumento transferring or securing t it l e  to goods ,
*► *

or by rocoipt of a lio en sed  or bonded warehouse or elevator

transferring or necuring t it l e  to readily marketable, non-
*  '

poriohable staples*

( 2 >  A  draft whioh has no more than 3  months • . 

Sight to run* exclusive of days of graoo* and i s  drawn by a  

bank, outside tho continental l im it s  of the United States for 

tho purpose of furnishing dollar exchange for. trade*. #

S *  A  commercial bonk may is s u e  a letter of cr ed it ,-b u t  

unloao tho authority conferred to draw upon the bonk or i t s  

correspondente i s  lim it ed  to suoh drafts a s  a bank i s



authorised by this section to accept, the amount of the 

credit outstanding at any one tide ehall bo deeded to be a 

loan to the poroon for whose aooount the credit was issued. 

SSSMOtl’ 3.1G? ACq,UI3ITI0H OP PROPERTY IO SATISFY OR PROTECT

PREVIOUS: lOAIIf DISPOSAL; CHARGE off 

A, territorial bank nay take property of any ̂ ind, 

including sharea of it® own stool;, to satisfy or protect a 

loan previously cade in good, faith and in tho ordinary 

csourac of buslnefls. Property acquired in satisfaction of a 

lean ahall be hold subject to the following limitations;

(l) stook shall be sold within 6 months or euoh 

additional period not exceeding 1 year an the doBcnlesioner 

cay allow*

(S) ROal estate may be used in the banking busi- • 

noac, subject to the conditions prescribed by this Act for 

property' purchased for euoh Use, or way be rented. Real 

astato cay be iunravod to facilitate its pale* Unless used 

in the banking-buaincao, it shall be sold-within 5 years or 

autlt longer noriod as the Commissioner way allow..

(3) Other property, the acquisition of whioh is 

not otherwise authorised by this Act, shell be sold within
t

£4 months or ouch longer period as the Commissioner way 

allow*

(4) The property shall be entered on the books at 

coat or fair market value, whichever is.less, and property 

which tho bank Io not otherwise authorized to ceaulro shall 

bo charged-Off at a rate of not less than»iO per oent per 

annum for real oatato and 20 oer cent per annua for other 

property or at auoh lower rate, not less than 5 per oent and



10 par oent annually* respectively, a? the Commissioner may 

allow*

8281X08 3*163 ASCJEXSmOtJ OF S.4I5KHTO PRBUISB8 j W  BQUE’m ! !

LSIIFATI01T OF' lUVESESNT • •

A, A territorial bank nay acquire real estate and 

oquipsontt end lcprovQ real estate to “be used in the transac­

tions of ita buninoaa and nay rent any apace ao acquired in 

a building in cxoooo of actual need. Unless a larger invest- 

eont ia authorised by the Comiocioner, no bank ahall invest 

Koro than the following; ,

(1} In land and building, 60 per uent of oapital 

and surplua* ,

(3) In leasehold improvements, in lieu of land and 

building, 25 per cent of Capital and surplus,

(3) In safe deposit oouipnont, 10 per oent of 

capita! and surplus, in addition to the above.

(4) In eaulpdcnt alone, other than safe deposit 

oouipnont, auch amount aa nay be. needed for the -ordinary and 

noooooary equipment, furniture and fixtures.of the bank*

B* Ska rates of depreciation and amortization of pro­

perty oo» acquired nay be preeoribed by the Commissioner. 

8233308 3,163 , SALS OF A333T0 IK OEDIHARI COUBSB

A  bank may soil any asset in the ordinary course of 

buoincaa, or, with the approval of the Board, in any other, 

oirouaatanoa, but the calc of all or substantially all of the 

anaota of a ban!: or of a department thereof is governed by 

'Sostidn 3*803, . •

0283X08 3.170 BSRRC!!II!(J SI BA1-K, fJMITEp

A  territorial bunk may borrow money end issue evidence



effr indebtedness fdr a loan for ttemperarypurpooes ‘in-an

anautit Rot exceeding its capital end surplus or in suoh
« ™

loiter aEount or for auoh other purposes aa the Commissioner 

c-jnraVGO* Eetsonturee issued hy a bank may not he retired

without tho approval of tho Commissioner and they shall so
*

proviso in  expreao terms*
033fflKB 3.171 PLSDSE ftp BANK ASSETS

A  bank ray pledge its assets to!
*

( U  Enable it to aot as agent for the sale of • 

obligations of tho United States*

(2) Secure borrowed funds.
feL '

(5) Saoure deposits when the depositor is rev 

qulrad or permitted to obtain suoh* seourity by the laws of 

tho United. States* tha terms of any interstate eompaot or by 

tho lows of any otato or territory. ~

(4) Secure the funds of any municipal corporation 

er other public corporation* municipal utility or municipal
* S  "

utility board, political subdivision, of district of the •

Territory of Airska. -
*

03JSBH1 3.172 INBOhSSNENT AES SlGEATUHB GUARANTX BX BANK 

A. A  tarritorial bank cry assume secondary liability 

ca an indorser ef a negotiable or non-rnegotl’able instrument- 

which It owns or hra received for collection or that of the
(t. ,  .

guarantor of tho genuineness of a signature.

B* A  guaranty of the signature means only that (1) tho 

signature 1# not forged; (2) the signer is the holder or has 

the authority to sign in the name of the holder; and (3) the 

Signer ha# legal oapaoity to sign. A guaranty of the sig** 

nature dees not otherwise guaranty his rightfulness of the
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particular transfer* A  bank coy disolaiiij all or any* part of
* ’

tha foregoing obligation in its guaranty* 

G33?Ii:i 3.173 SAW FJRdHASE OF ITS OKtf SHARES PROHIBITE]}
I  ,  » a ■

A  bank ahall not purchase its own stock or any of its * 

obligations ouhcrdinnto to deposits, without the prior cqp*
* * ' * 

oent of the OeEeisslon^r. . -

03SSW3SI 3.174 0QKPORATS QUHER8BIP OF'SHARES JH BANK ?RO-r# fc 3 ' *

HIBITEP '
»

Jft ehall he unlawful for any corporation, t ofeign or
*

despotic, to purchase or own in. any, manner what no ever the 

capital atonl:,. or any of it, of any corporation which is 

atihjcat to the regulation of the Board, provided, that when
V ‘S *

it ehall bocano a bor.a fide necessity to avoid loss, for a ~
' ■)

creditor cas’jsoration to accept shares of stock in any suoh 

regulated corporation in paynont of indebtedness owing to 

ouch creditor corporation, such shares of stook may he so 

adopted, hut in d l  euoh oases the shares of the regulated 

corporation ehall he disposed of in accordance with regUv ■ 

latissa of the Board.

^4&r

5 .9* rc .



•  •

G OoCGien Lewo of Alaska, 1051, is hereby renumbered Part E, and 

3 all roforanaca to “Part P® 4n Stations 3,178,* 3,179, and 3,180 ■

<2 In aald Chapter 102, are hereby amended to read “Part E,-n ■

0 033* 20. Part S of Title 1 of Article III of Chapter 129,

G Oooaion X»awa of Alaska, 1301, (being that Part renumbered by 

T Ocatica C4 of tjtla Aot) la hereby amended by adding Sections 

0 3.X8X, 3,180, 3,183, 3,184, 3,185, 3,186, 3.187, 3,188, 3a89,

Q S*X83 oat 3.101 as fallow? ;

XG 0  OS32IOII 3.181. EOTJITlGb'S FOR PART E.
S  •

IX ¥  Per the purposes of this Parts, * ... —

XC K  % a n k BoholX Include any par eon, firm or corporation on-
A  '

13 *■ eaSG'l lh the buainoos of rooolvlng and paying deposits of
T

14 8  coney within thia Territory. A  branch or office of any. suoh 
Ii

10 bank OkaXI be deemed a bank for tho purpose of this Aot,

X8 ’ “Xtsc* moans any ohook, note or other instrument pro-

XT' riding for tha payment of conoy. t. . ,

10 0S3TI0K 3,182, lElAh EFFEf? OP IPD0R3EH3NTQ. ;

XO An indorsement of an item by tho payoo or othor doposl-

O  tar “far deposit8 shall bo doqmod a restrictive indorsement
f

Cl and IndleatQ that tho indorsee bank ia an agont for oolloo-

CC tion and not owner of the item, ^
Si.

C3 An Indorascent “pay any bank or bankor" or having oquiv-

OS slant words shell bo deemed a rostriotivo indorsement and

CS shall indioftto the creation of an agenoy relation in any sub-

CG sccjuont bonk to whom the paper is forwarded unloso oouplod

CT with wards. indicating the creation of a truQtoc relationship;

CO and ouch indorsement or othor restrictive Indorsomont whothor

CD creating on agency or trustee relationship shall constitute

X * Sod* 2<S* Port 0 Of Title 1 of Article JII of Chapter 129,

0,3# ti:5#



a guaranty by tho indorsor to all subsequent holders and to

tha drawee or payor of tho genuineness of and tho authority 

to coho prior iniorcanonts ar.d also to save tho drawee or 

B&ysr harmless in tho event any prior irvdorsomont appearing 

thereon io dofcstivo or irregular in any rsspoot unless suoh 

inlorOGsanb io oouplod with appropriate words disclaiming 

amh liability aa guarantor.
%

Vboro a dopooited item lo payable to boaror or indorsed 

fey tha depositor ir, blank or by opeoiol indorsement, tho fafit 

that auoh iton ia oo payable or indorsed shall not ohango tho

relation, ot agent of the bank of deposit to tho depositor,
_ " *

hut oubaaquont holders shsll have tha right to roly on tho 

nroau3(ptior. that the bank cf deposit is tho owner of tho itom, 

5&$ InSsroGsent of an item by the baric of deposit or by any 

uubsaquoat balder in blank or by apodal lndoroemont or its .. 

delivery whan payable to bearer, shall carry the presumption 

that the indorsee or transferee is owner, provided there is’ 

nothing upon tho face of the paper or in any prior indorse­

ment to ir.dioato an agenoy or trustee relation of any prior 

party. But where an it op ia deposited or is reooived for 

GOlleetien indorsed spaalolly or in blank., the 'bank may con­

vert oueb an Indorsement into a restrictive indorsement by 

writing ever the signature of tho indorsor the words “for 

dQpsait1* ©r 1Jfer eollootion0, or othor restrictive words to 

negative the presumption that stash bonk of deposit or in- 

daraoe bank is cwnor; and in tha oaso of an item deposited 

er reaoiVQi for eolloetion poyablo to boaror, may negative

eueh presumption by Indorsing thoroon the words "roooivod for
*

dopes!tB or ^roooivod for oolleotlonR or words of like import*

n*



1 |  ssesiou 3 ass* w ss and bsspousibjlitx of bank collecting- -

0 K AGSNSS,

3 H Its oUall be tho duty of tha initial or any eubacquont
A

4 2 agent oellooting bank to exorcise ordinary oaro in tha ool-
2

& E  Xcetian of an item end when such duty io porformod ouch agont 

6 hank ahall not bo raopenaiblo if for any cause paymont is not

2 rceoivcl in cer.oy or an unconditional credit given on tho

0 bsofca of another bank, which suoh agent bank has roquostod

Q or accepted. An initial or subsequent- agont oollooting bank

shall bo liable for ita cw. lack of exercise of ordinary oaro 

but shall not bo liablct for tho neglect* misconduct, Bis-i ■

10 takes or defaults of any othor agont bank or of tho drawoc

IS or payer bank.

10 OKSSXCil 3.184* WJLS3 OF CBDINAHT OABB IN FOBWAHDING- AND

PH3S3NSNEN2. ' ■ '

A. Whore an item la rocoived on dopooit or b y a  sub-

1? sequent agent bank for collection, pcyablo in another town
/ '

10 er oity * it shell bo Roomed tho exorcise pf ordinary- oaro to
k  ■

10 forward such itcjn,by Bail* not Inter than the business day

03 next following ito roceipt, olthor?

1 Cl) Diroot to tha drawao or payor, in tho ovont

r

auoh drawee or payor is a bank.

C3 (0) To another bank collecting agent according to

04 the uaual banking custom, either located in the. town or oity

00 where the item is payable or in another town or eity}

00 t B* Where an item is received on deposit or by a sub-

t  sequent agent bank for oolleotion, payablo by or at. another .

bank in the sane town or city in whioh suoh agent is located, 

3 it shall be deemed the oxoroiao of ordinary care to prosopt

«49»*
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tha item for payment at any time not later than tho next 

huainGOO day following the day on which tho item is rocoivod, 

either!

(1) At tho count or of tho drawoo or payor hy agont 

or C300QRS«f.

(2) through tho local cloaring house under the 

regular aotabliahod procedure, or according to tho usual. 

banhing~ouateE where the collecting or payor hank is located 

in or. Gtt$l’*lng distrlot,

0, The designation of tho abovo. methods shall not .ox-r 

clu'lo any other method of forwarding or presentment whioh
I  ■

union existing ruloc of law would" constitute ordinary oaro, 

33STIQU 3,185. ITEMS RECEIVED THROUGH THE lOlhf WBEK PAEP.

Whoro the item la rooolved hy mail hy a solvent drawoo 

or pay.or honk, it shall ho dccmod paid when tho amount is 

finally ohargod to tho aooount of tho makor or drawor, , ' 

aSSTIQt: 3,106. JEDXUU OP PJmEHI; UNCONPITXom CREPIT *
S.

B3TEREIIE3 RSSPOHSlBILITy . ' .

Whoro ordinary care 1 b exorcised, any agont collecting ... 

honk may reooivo in payment of on itom without bocoming . 

responsible ao debtor thorofor, whothor prosontod by mail, 

through tha clearing house or over the counter of tho drawoo 

cr payor, in lieu of money, either!' •

(X) Tho ehook or draft of tho' drawoo or payor upon
' •*

another bank* * ■

(B)' She ohook or draft of any othor bank upon any■m

barf; other than tho drawoo or payor of the itom.
*

(3) Suoh method of aettlomont as may ba. customary

in a looal cl Goring housa or botwaen oloaring banks or
„50~ ' ■



otherwise? provided, that vhonovor auoh agont oollooting hen!!: 

shall request or accept in payment an unconditional credit 

whioh has been given to it on'the booko of tho drawee or

payer or on tho hooka of any othor hank, euoh agent coiloot-
*

4ng bank shall hoopoe debtor for euoh itom and ehall ho 

reapenoihlo therefor ao if the proeoods voro aotually ro- 

ooivii by it in monoy, ■ .

m s’smit 3,1a1?. hbpiuk op remittance? unconditional credit

DETERMINES BESPONBIBILIxr;

Whore ordinary oaro is oxeroieod, any agont oollooting

hank meg' receive from any aubooquont bank in . the chain of
1 *

celleatien in renittanoo for an itom vhioh has boon paid, in 

lieu of money, the ohook or draft of tho remitting bank upon 

any bank other than itoolf or tho drawoo or payor of tho itom 

or euoh other method, of settlement ae may bo customary? pro­

vided, that whenever such agont oollooting bank shall roquoet 

or accept an unconditional credit which has boon given to it 

on the books of the remitting-bank, or on the books of any
* a = .  -

other bank, suoh agent oollooting bank shall bocomo dobtor 

for auch item and shall bo responsible thorofor as if tho 

preseadcr were aotually reoeived by it in money,* >- 

G33TISM 3*138, ELECTION SO TREAT AS PISHONORED, ITEMS PRE­

SENTED BX MAILt*

Where an item io duly proeontod by mail to. tho drawee, or
^  .* <

payer* whether or not tho same has boon charged to tho account 

ef the maker or drawor thereof or returned to such makor ori
drawer, thd agont oollooting bank so prosoniing may, at its 

election, exorcised vith reasonable diligenoo, treat auoh itom

&& dltb^nor&d by nonpoy&atvfc and recourse may ba bad upon prior



portico thereto in any of tho following casoa;

(l) Where tho cftook or draff of tho drawoo or

payor bank upon another bank rocoivod in payment thorofor
»•

shall-net bo paid in duo course,

C O  Whoro the drawoo’ or payor bank shall without 

roiucot or authority tondor ao payment its own chook or draft 

upon itself or othor instrument upon whioh it is primarily

liable,

(5) Whoro tho drawoo or payor bank shall give an

unregulated or unauthorised orodit thorofor on itp books or
*

the hooka of another bank, ^

(4) Whore tho drawee or payor Shall retain suoh 

itea vithout remitting thorofor on tho day of rooolpt, or on
*  v

tho day of maturity if payable otherwise than on demand, and 

received hy it prior to or on suoh day of maturity.

Provided, howovor, that in any oaso Whoro tho draWoo or 

payer hank shell return any euoh item unpaid not lator than 

the day of receipt or of maturity as aforosaid in the’ oxor- 

eioo of ita right to make payment only at its own counter,

ouch items cannot bo treated as dishonorod by nonpayment and
*■

the delay caused thereby shall not rolioyo prior partios from 

liability*

Provided, further| that no agont oollooting hank shall ,

ha lioble to tho ownor of an Itom whoro, In the oxcroiso of
\

ordinary ears in the-interest of such ownor, it make or doos 

not echo the election above provided or tsko such stops as if 

may deans r.oeeaoary in oases (2), (3) and (4) abovo,

0S82I9H 3«1S9* B05ECCE Of DISHONOR OF ITElaS PHESSNfED BIT ItAXX*#. 

In oaac of the dishonor of an itom duly proscntod by



maii aa provided for in Seotion 3,184, notice of dishonor 

j3? auoh item to prior portico ehall ho suffioiont if givon 

with reasonable diligence eftor euoh dishonor; and furthor;

In tha event of failure to obtain tho roturn of any euoh 

item, notice cf dlahor.or cay bo given upon a copy or written 

particulcra th3recf, ar.d delay in giving notioc of dishonor 

sauced by an attempt with roasor.ablo diligor.ee to obtain 

roturr. of oueh item ehall bo excused.

0sa?iet* s.iso. iKGOLVsrny At© prsfsreuces affecting- cglleo-

2108 im te .
A. tfhor. ths drawoo or payor , or any other agont collec­

ting1 hash ohall fail or bo closed for buoinoee by law or by 

aatlsn of tho board of dircoterc or by othor oropor legal 

action*. after OR itom shall bo hailed or otherwise ontruetod 

to it for collection or payment but before tho actual oolloo-

tioa or Payment thereof, it ahall, bs tho duty of tho roocivor
*

or ©ther official in chargo of its assets to return suoh itom,

if ocK3 ia in his pocooeoion, to tho forwarding or presenting
*

basis with reasonable diligonoo.

8, Except in cacao whoro an item or items is- treated

qo: dishonored b y  nonpayment as nrcvided in Seotion 3.184, ■
« - 4

whoro a  drawee or payor bank has procontod to. it for.paymont 

an it3d er Items drawn upon or payablo by or at suoh.bank and 
at tha time haa on dopoait to tho credit of tho makor or 

drawer an aceunt cq,ual to suoh item or itoms and suoh drawoo 

er payor shall fail or olooo for buainoos as abovo, of tor 

having charged auoh item or Itomc to tho. aooount of tho makor 

er drawer thereof or otherwise discharged his liability thore- 

on but without auoh item or itoms having boon paid or settled
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1 8 f&r by tho drawee os* payor oithor in money o> Wy an unsondi*.

lit *
*  tioKal or adit given ©r. It© bqpks or on tho hooks of any othor ’

® A bonk, vhioh Ho g boon roquoatod or accepted ao aa to oonsti—

4 2. tuts ouch drawee* ©r payer or othor hank debt**" thorofor, th©

® S  aoosttt of ouch drawee or payor shall ho impressed with a

trust in favcr ©f tho ownor or, owners of* such its® or items '
ii

f*w feto g&ourvfe thorocf $ or for the balance payaTble upon a
c  *

0 nusat-r of i t e m  Which haa boon oxchangod, and ouch owner »
v f

5 ewr.eri ehall bo entitled to a proforrad claim upon suoh •
J T fc

aoscto, irrGopcetivq of whethop tho fund roproeentliig such 

itos nr i t e m  can bo traced and identified as part of suoh ' 

ftaoGts ©r haa boon ir.bivmirglcd with or cor-,verted into other ■ 

IS an a 2 to. of ouch foiled bank.
Whvea an cgor.t oollooting hank other than tho drawoo 

or payor ahall fail or bo closed for business as abovo, aftor 

having raceivod in ar,y frrm the proooeds of an item or itoms 

entrusted tc it for collection, but without Suoh Itomr or 

itcaa having boar. paid or rquitted for by it cither in monoy 

&$> er by on unconditional credit given on its books or on tho •

bceko ©f any other bank xrhioh haa been requested or acocpfcod 

Cl aa aa tc constituto such failed oollooting or other bank
CS debtor thcrafor, tho aaooto of auoh-agont ooHacting bank

»  ,  *

<-** which haa failed or boon closed for buslnoss as above shall
Cd be tecrccoad with cv truot in favor of tho owner or ownofs of

ouch iten or iteca for tho amount of suoh proceeds and auoh 

ut* ©wr.ar or ©tmera shall be entitled to a proforrod claim, upon

V such aoacto,. irr^opootivo of whether the fund representing

0 auch item ©r itsmo oar. bo traced and idontiflod as part of
-  *:

ouch aaooto or hao boon intermingled with or oonvortod into 

&.B. !i©*



Other asserts of suah failed tank. • , .

0SQ2IGK S, 191* COMPETENCY OF BANK AND CORPORATION NOTARIES,

A* It ahall ho lawful for any notary public or any othor 

offlosr authorised to administer an oath, pr .taka an spknow- 

Xctgmant or proof of an instrument or melto protest who io a 

atsckhelder, dlrootor, officer or omployoo of a bank or othor

carparotlon to tako tho acknowledgment of any party to any.
*

written, instrument executed to or by euoh corporation or to 

take proof of the execution of ouch instrument , or to admin- 

later an oatte to any other'Btoekholdor,'director, offloor, 

employee or agent of ouch corporation, or to protest for 

nsBasaaptanoQ or nonpayment bills of oxohango, drafts, chocks,

r.otso end other negotiable instruments which Bay bo owned or
*  *.

halt for cellQetien by ouch corporation: Provided, It shall. 

be unlawful for any notary publio to tako tho aoknowlodgmont

ef m  instrument oxcouted by or to a bank or othor corporation
*

ef Vhlsh ha Is a stockholder, dlrootor, officer', or omployoo,' 

where auoh notary Is a party to auch instrumant, either indi­

vidually or as & representative of such corporation, or to 

pretest any negotiable instrument o w e d  or hold for oolloc- 

tian fey suoh corporation» whoro suoh notary lo individually 

a party to suoh inctrumont, ■ _

0, Any wltton instrumont horctcforo acknowledged, any , 

eath fceratofcta administered, and any protests for the non- . , 

acceptance or nonpayment of bills of oxohango, drafts, ohooks,

nates. ant ether negotiable instruments which may bo owned or
% '

hold for Qolleetion by a bank or othor corporation horctoforo 

executed* shall bo rogardcd as valid if exooutcd in accord­

ance with. tho provisions of this seotion.

-55-



% Gee. S3. Section 3,201 of Title 2 of Article III of

Q 0fc*spfcop 1G3* Oaaeioh l a w  of Alaska, 1951, is hereby-repealed .

3 <*j&  raoKCvstcd to ro$d ap follows:

4 II SSSTIOtf 3.291. SSIlERAL CORPORATE POVEROt AUTHORIZED

8 U WOES »  '

!3W i - h f *

G tt A« A  territorial bank nay be organized to exercise
. . A

^ T t’’0 nctiorr provided in this Act, and euoh general corporaterr*
0 S  pswera co ore npnroorlato to its purpose.

It . . • '
0 B. A territorial bank ehall* without specif io mention

thoroGf in its charter* hove oil the powers conferred by

11 thlc Act and tha following additional general corporate

1C patfora*
*

13 (l) To continue oarpetuoXly os a borporation,

Gub^cot to the potior 'of the legislature under the
*

Organic Act of thie Territory.

(2l To sue and be cued, complain and defend,
*  -  1

in ita corporate name,

(3l To ftavo a corporate seal, which m y  be 

altered at pleasure, andTto use the came by causing 

it cr a facsimile thereof to be impressed or affixed, 

er in any manner reproduced.

CC is*fe make-, alter, amend, and repeal by*-lawc>

C3 not inconriotoftfc with Its oharter or with law, for

C4 the alslr.i ctrat ion and regulation of the" affairs of

£8 tho corporation.

CQ (8) To eloot or ‘appoint and remove officers and

C9 ogonto of tho bank, and to define their duties and fix

CO thoir componSatlon,.

CO (&} To adopt and operate reasonable bonus and

**56*
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potiQior* piano for of floors and employees, -

(?) Co coka contributions to or for tbs use or
-

benefit oft

(a) Cho United Btatas, any state, territory, 

or political subdivision thereof, or tho Distrlot of • 

Columbia or ar.y possession. of tbe United States for 

exclusively public purposes* or .

(b) A corporation* trust or community ohost 

fund, or foundation oreated or organized in tbe United 

States or Of any state or territory, or of tho District 

ot Xfoluabitt# or of any possession of tho United States 
end organised and. operated exclusively for religious, 

charitable, scientific, veteran rehabilitation service, 

literary or educational purposes, or for the proven* 

tion of cruelty to children or animals, no part of ‘the 

not earnings of which inures to the bonofit of any 

private shareholder or individual, and no substantial 

part of the activities of vhioh is carrying on prop­

aganda or otherwise attempting to influence legisla­

tion, to tho extent authorized, approved or ratified 

by action of the board of directors of the corporation, 

except ao otherwise apooifioally provided or limited 

by its articles of incorporation, or its by-laws or

by resolution duly adopted by its stockholders.

0, In addition to its other,powers, a territorial 

bank. which to authorized by its charter to oxoroiso trust 

power0' shall, upon proper qualification undor this Aot have 
the power to act as a fiduciary in any capacity, including 

but without limitation as registrar or transfer agont, as



*

A
2 >

1  2  fiscal agont or* attorney in fact a n d  the p o w e r  ta receive,
S  .' ' .

0  3  manage and apply oinking funds.

3 Sao* 8?* Sootier. 3.8G8 of Title 2 of Article III of '

4 Shcr'tor 183, SQsaioh.'Latm cf Alaaka, 1951, ,ia hereby repealed
f

0 and rocnastad to road aa follows; - . '
* >

0  0S3SIOU 3.EOS. CAPITAL STRUCTURE: -MINIMUM CAPITAL

9  ADSByShBBT PROCEDURE. - , .

0  II A* A  territorial bank ohall have auoh capital struo-
E

Q  it tuna aa th a  Board ahall doom adequate but not leas than .

l @  K  tho following;
r A -

11 2  (1) Capital consisting of common otock as*

1G E  follows; ‘ '
R

L03AIEB III A  MINIMUM CAPITAL POE MINIMUM CAPITAL FOE

14 ©Kdsracssr w ttstt baiik hot having- . bank having trust

TRUST POWERS . - POWERS

r

I S  Saao than IQ»039 $55,000.00 §55,q o o .o o  «

I f  1§,®C© o r  aero lco,oo0.oo 110,000.00
IS) Paid-in surplus amounting to not leas than 

SO p a r  cant of its capital.

03 3* Provided, however, that any bank w hich was engaged

Cl i n  bualr.GOfl p rior to M arch 86, 1961 ohall not bo deemed in -

ta violation of thia Aot provided that it ahall have acquired
*  *

C 3  a  paid-in capital of not lose than $60,000*00 on or before

C4 Harsh 86, I960*
^  * *

3  0* The ioauonaa of praferred stock shall be authorized
I

h y  the B o a r d  only when it appears that nooessary capital

C f  cannot h a  obtained b y  tha issuance of common- stock. Pro-

£ 0  f  erred otoah ohall have auch proforoneea, powers and rights

C 3  ao tho B e a r d  may approve. It ohall not bo retired without

f.66*f

0,3. Ha, ' '
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tfca G® wwol of t&o Board and tha roqulremanta of suoh
• ’ %  "

anfraval Shall bo stated in tho stock certificates, but the 

Board may give advance approval to sinking funds payable 

exclusively out of e&rningo available for dividends.

0. Tho SsBGioaionor cay diroot a territorial bank to 

levy an aaacoasont in a designated amount upon tho holders 

of record* of common stools, to remedy an impairment of 

capital* Upon rcooint of an order to levy an assessment, 

tho directors shell oauoo to bo sent to all holders of 

ccGGon otooh e notioo of the amount of tho assessment and 

a eopy of this subsection, Xf an assessment is not paid 

within 30 days after the notice is received by said diroo- 

toro, tho territorial bank shall offer tho shares of tho 

defaulting atookholdors for salo at puhlio auction at a  

price whioh shall hot bo loss than tho amount of tho asaoss- 

snnt ant tho soot of the sale. Any excess shall be paid 

ta tho prior owners. The method of collootion provided 

hapair* shall bo tho cole method of oollooting assessments. 

003# 03, Section 6,807 of Title 8 of Article XXX Of 
t» 180, Gocolon Lawo of Alaska, 19B1, is hereby repealed 

1 m i rconaatci to read ao fellows;
sBtTiou g.cov., -

A .-Territorial bank may bQ organized by ..6,..or_mgra 

I M l t & d w l  inaqmorrtoro, A ma jority of the Inooroorptors 

shall, ba rcgl<jont» of tha Torrltory. Each Incorporator:

■ball subsarlba i».ttd rmy in full in Cash for stock having, 

a r e  value not less' than 1 per oent of tho minimum capital 

arvi..p*13~lre surplus requirement e.r

, 83. Sootion 0,803 of Title 8 of Article X U  of

-69-
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X SJjantca* 180, Uoaalon lam  ot Alaska, 1951, is hereby -repealed.
2 anl tfoattaatQl to real ao follows}

S li SES22G1I 3.209, OK&ANIZASION EXPENSES,
S  '

d u* A# Baeh subooribor at tho time ho aubsoribos to the
ft

§ II oteck, of a proposed territorial bank ahall pay in cash a
A

0 C eta. at least equal to 6 per oont of tho par value of such
* * j

9 S  otGcI; into a fund, to bo used to defray the expenses of
B ‘

Q organisation, tl© organisation expense shall bo paid out

0 of any other funds of the bank. Upon tho grant of a charter

IS any unexpended balance shall be transferred to surplus. If

11 no application for a ahartor has boon made rlthin e months
12 of the filing of a notice of intention, or any additional

13 period allowed by the Commissioner, or if the application

10 has been finally denied, any unexpended balance shall be
S

IS II distributed among the contributors in proportion to their
0 - 

19 respective) payments. She Commissioner may require an no­
il

19 S  count of disbursements from the fund and may order the in-
W -

19 carperators to restore eny cum which has boon expended for
K  .

13 A other titan proper organization -oxpensos, .

23 2 B. Ko payment shall be mad© from the organization
S

Cl B  oxoanao fund for ooouring subscriptions to stock.

CO So©* 29, Section 3.222 of Title 2 of Artlolo III of

2$ Ghaptor ICC, Session Laws: of Alaska, 1951, is hereby repealed 

and roonaotcd to read as followst

0E3TIQII 3,222. AMENPUSKI OF CHARTER: CHANOE OF LOCATION

A, A  territorial bank may apply to the Commissioner 

t© amend ita ©barter or to change its location.

B, An applioation for an amendment of the charter

©hanging tha authorized capital or tho number and par value
'  -* %

28 8
S
I#

29
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1

$, t! off the sharea er to acquire or abandon trust povera or to'
S ■

C L* change ita location oust bo authorized by tho vote of tvd-
5 It thirds off tho outstanding voting stook voted at a meeting

A
4 2 off tho stockholders. • Any othor application may be author-

© B iscl by tho veto off a majority of tho outstanding voting
R: 1

G stack voted at a mooting off tho otookholdors.

^ G* UotioG off the application shall bo sent to suoh ■

0 persona artd organizations aa the Commissioner may roqulro,

0 0* 2fcct Commissioner shall approve an application}

(1) 2o change the nemo off tho corporation Iff 

ti»Q proposed rgcjo is not deceptive or misleading,

10 (2) 2o ohango tha numbor and par value off tho

okaroa without altering tho total capital unices suoh 

change will inequitably affffeot the intorost off Any 

stockholders and the bat* does not have sufficient 

surplus and undivided, profits to poy dissenting share­

holders tha fair value off tholr shares doterminod in 

10 nccerdcne© tilth Section 3.310-and have remaining the

10 required minimum paid-in surplus *

C3  ̂ (3) 2a inereaae tho total capital by increasing

Cl tho amount off common stook* but an amendment inoroas-

C2 irig tho total capital shall not become effective until
s *

03 tho Gemmiasloner finds* that the now capital has boon

r paid In, in cash,- In. other oasos, the Comnls-PA

CG • sior.or shall present tho application to the Board.

CO S J5t ip making its determination the Board shall oon-

I  sidsr whether tha public convonlonco and advantage will’bo

CO II sorved hy granting the application and shall be guided by
E . .

CO i? tha- aftcatcjfde proaoribed for tha approval of an application

—61—
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X U  for* o. chartor, insofar ao they arc reasonably applicable*

0 Cqo. S3. Sootier. 3.223 of Title 2 of Article 1X1 of

3 Sbnptor 183» Session tawa of Alaska,-1961» Is hereby ropoalQd .• ■*

4 and reenacted ta real ao follows:

8 0 03§SXOJI 3.SS3. NESTING OS* STOCKHOLDERS; VOTING:
S ' •

G U  8&9SXg!?t VOTING TRUST3: PREEMPTIVE- RIGHT: TRANSFER OF STOCK,
*

V K  A. Regular aaotings of stockholders shall be held
A

G 2 annually and at auoh additional tines as/the by-laws direct,
T ‘

8 S  at ouch place as nay bo designated, by the by-flaws, A special
R  i

moating nay be called at any tine by tho Commissioner, one-
t

IX third ©f the directors, or the holder' or. holdore of 5 per

coat of tho outstanding voting chares. Notice shall bo 

nailed at leaot lo days before a mooting to ovoryperson Vho 

vaa a stockholder of record 20 days boforo tho date of tho 

mooting or at ouch longer period as may bo provided in tho 

by-lava. No business shall be transacted at a special moot­

ing vhioh ia not opacified in tho notice thereof or noecssary , 

or prspor in connection with or incidental to 'the business 

18 opsaifiod." Tho holders of a majority of the outstanding ■

voting ohrrsG or their authorized representatives shall, con-
%

a tit at a a  quorum. In tho absence of a quorum a mooting may 

fea adjournal from time to tino without notico to tho stooic- 

C® haldaro# ‘

Cd S* Except on tho election of directors each share of** ' t

*

£8 CSS2SB stools shall have 1 veto whioh may bo oast by tho

C3 cvnar of record on the record date,, or by his authorized

C1? ropraosntativo, whether or not the owner of rooord has. the

CO hanafiaial interact therein. Tho bank may not vote shares

C8 which it holds in any capacity other than ae fiduoiary.

•■62—
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& U O', A  otookholdor authorized to vote may by his proxy
S

G If executed in witing appoint a representative to oast bis

I! tots* The Board nay promulgate rule a governing proxies and
A

the celicitctior. thereofi ■ ■.

0 E  B» H e  aharoa deposited under a  Voting trust agroomont
B , - *

0 shall'bo voted by tha trustee unions tho agroomont has boon

f  approved by ths- Board* ■ Approval shall bo withhold} or, if

0 previously granted, revolted whenever it appears that tho

0 oxlator.ca ef the tryot would tand to rodUoo compotltion among
*  ft

lording iaotltutions or to off out adversely tho ohnr'aotor
J *

or c2n n3tcr.ee of ths management or tho. bank's policloa or
i

1G operating procedures,

33* Unless otherwise provided in tho ihabtor, whonovOr 

additional stock of e class is offered for selo, stockholders

cf record Of. the a ana class on tho data Of the off or shall

3 have tho right to subscribe to such proportion of tho sharaa

IT ' as the atoek held by them bears to tho total if tho outstand­

ing otosk, This right shell bo transforabio but shall tor- 

oinata if not oxoraioad within 30 days of tho offor. If tho 

C3 right to set exorcised, the stook ohall hot bo offered for

Cl sale t© others at a  lower prico without tho otookholdors

GO H  again being accorded a preomptivo right to subsoribo,
© *

C3 P, Oharas of stock ohall bo transforabio in accordanoo
tf

C4 ii w i t h  tho bywlcws but no transfer shall bo effective With
f  r«U ,

C@ reopeet to ths bank until it has boon entered upon the trans-
Ii ’  .

GO A for bseks, Tha stock book shell bo availablo for oxamination
rv r -
★  *  -

C? 2 by a stockholder of tho corporation at the principal plfcoo of
S '  -

C O  R  business during hours* ■' ■

C3 Sac* 31, Section 3.824 of Title 2 of Artiolo III of

ho*

NDU"*



% Shant^r 2,20* Soooion Laws of Alaska, 1951, la hereby ropoaloa and 

C pcoccetcl t® raad oa follows: .

3 11 SgCTXCK 5,234* DIRECTORS ACID OFFICERS.
S  ' ■ ' *

<3 *1 A* Tha affairs of a tarritorial banlc shall bo managod

3 tt by a beard Of directors whioh ohall exoroiso its powers and ■
A . . .

0 2  bo roopanaibla for tho discharge of its dutios, Tho numbor
I T T  *m

0 E of directors, not loo a than 5 r.or more than 25* shall bo 

Q  fixed by tha by-laws and tho number oo fixod shall bo tho

0 board, regardless of vacancies; Provided: that any bafilc now

IQ authorised to do businaas in tho Territory shall not bo ro­

ll quirsd to inaream the numbor of its directors, if otherwise

12 lawful. At least threo-fourtho of tho directors shall bo
t tt

13 aitisang of the United States and two-thirds shall bo real-
*

M  dent a of thin Territory, Each director shall havo full

15 rceerd and banoflaial ownership froa of lion* cnouabr&rwo or

16 ronurohaoa agr ‘omont of common s to ck  of tho bank of tho par.

IT value ef at leant $1,000,CO, Any director who becomes dis-
%  *

13 qualified shall forthwith resign his office but upon removal

10 &t outh dloqualifieation ho shall be eligible for oleotion,
2© A  director who ia disqualified may be removed by the board

21 of diractora or by the .Conoissionor. No action taken by a

22 Streeter prior to resignation or removal shall bo subject to

23 at tael: on the ground of his- disqualification,

B» Direotors shall receive- suoh reasonable compensation

25 as ths by-laws mayprascribo and shall sorvo until their

26 auosQDtioro are ©looted, and qualify. . . . _

2T ■ Q» Dirsotora shall bo ©looted by tho stockholders at

23 tha first meeting and thereafter at the annual mooting or at

23 a anOaial moating oalled for tho purpose* If tho charter

-64-
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provide a for oumulativa voting tho votas of baoh share may 

be float for I poraon or divided among 2 or moro> as tho 

atocltholdor may choose, Iho poraon or persons (to the numbor 

.of 'dlrsatoro to bo olcotod) having tho largest numbor of 

votoo ohall bo elected.

B« The term of offloo of directors shell bo 1 year or, 

if tha by-lavo so provide, 3 years, in vhioh easo one-third 

'of the directors, or as nearly one-third as possible ahall 

ha exacted for each year following tho first election of 

dircetera* Vacancies at any ona time to tho numbor of ono- 

thlrd of the board nay bo filled by veto of the board of
fc

directors until tho next mooting of tho stoofcholdcra, The 

Sommioaicncr may designate a direotor to fill a Vacancy which 

has continual- for longer than 3 months and a direotor ap 

designated shall serve until a successor is oleotod and has 

qualified,

E, A  director way b e’ removed b y  tho stockholders at a
#

masting, Whoro cumulrtiv.2 voting for diroctoro is provided 
in tho charter no director shall bs removed unless the votes 

coat cgainot a motion for hia removal aro loss than tho total 

number of shoreo outstandihg dividod by tho numbor of author­

ised direst or a, but all of tho direotor a shall bo. romovod i t  
a majority of the outstanding shares approves a motion for . 
tha removal of all*

>

V* She of fie ora designated by tho by-lava shall bo 

Gloated by tho board of dircotoro. A  mombor of tho board of 

directors shall bo elected, president. No offloor shall bo ■ 

elected or a- contract excoutod for hie employment for a 

ported longer than 1 year, An officer may bo removed by tho
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boord of directors at any time but removal ehall not pro Ĵ * 

udicse any rights that ho cay have to damages for broach, of 

contract cf employment. . . . . . .
_ V

5* A bank ohall report promptly to the Commissioner any 

afccucpa csnsn^ executive officers and dirooters, including in 

Ito report a utatonant.of the business and profossional 

affiliations of now executive officers and dirootors.

Sea. 82. Seotion 3,223 of Title 2 of Artiolo III of Chapter

aTXGN 3,226. DIBEGTOmj MEETINGS AND DUTIES,

A, Tha heard of directors ehall moot at least once 

ovary ceosnd month. The Commissioner, a direotor or an 

oxeuutiYS officer cay call a opooial mooting, A majority of 

the heard of directors ehall constitute a quorum* Tho beard 

shell keep minutes cf onoh mooting* including a record of 

attandonco and, cf all votes oast by oaoh direotor, «

p. Tho hoard of dirootors or an oxooutivo committee of 

not loss than one-third of tha board shall review at l.oaat 

csntkly tho following transactions occurring since tho last 

n

(1) Each loan* advance, discount* overdraft and 

purchaoa or cnlo of a security which oxaoods in amount ono- 

tcr.th of X par sent of tho capital and surplus °f ^ho cor­

poration, .or C&,000.00-* whiohovor is larger,

(2) Every increase ir. loans, advances, discounts

and overdrafts which exceed this amount* or with the incrcaso
* t *  *

will Gxeoed it, and every purohase or salo of a security 
*

whieh, together with othor such transactions in tho seourl-

r-66- '
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•  •

X ttoa during tho proooding Z months* involves suoh amountf

W G* A territorial hank authorized to oxeroiso truat
r\
i a

!? t3* ohall net ©coopt or voluntarily relinquish a fidu-

a  « oiarj? account without the approval or ratification of tho.rtA
$ B beard of diraaters er of a committee of officers or dlrootor a

I* .6 dsciQnated hy tho beard to perform this funotion, but tho

V tears of directors er tho committee may proscribe gonoral

© ralcoGOvorRlr.g ooooptar.oo er rolinquiohmcnt of fiduoiary

Q asseunfco* and. action taken by an 'offloor in accordance with

15 those rules is sufficient approval, Any committee so dcaig-

11 hated ahall keen minutes of its mootings and report at each

1C ninthly Mooting of tho board of directors all action taken

IS . since the previous mooting cf tho hoard, She board of air-*

13 Cetera ehall designate 1 or more opmnittoos cf not loss than
°

1C 3 qualified offioera or directors to supervise.the investment

.10 ef fMusiary funis. Mo suoh investment shall bo made, ro-

1*S talnsd er disposed of without tho approval of a committee,•

10 At lecot onoa ir. every calendar yo.ar at intervals, of not more

10 than 1§ months tho committee shall review all tho assets of
. -8
£3 !i suoh fiduoiary account and shall dotormlno their current •

.  »  .  .  '

01 value* safety and suitability and whether tho investments
II . ' •

02 S  should be modified or retained, Tho committao shall keen
w

0* minutes of its mootings and shall report at. each moating .of
BC

C4 A the hoard of directors its conclusions on all questions eoiw
*

^3 2 #i.dorsd and all actions token sinoo tho previous mooting of

CQ & tho hoard. _ . •

*0*3 Gee* 03, Title 3 of Article III of Chapter 129, Session laws

20 of Alaska* 19S1, is hereby amondad by adding new Bastions 3.228,

23 s.823, 0.SSO, 3,231, 3.232 as follows:

S* &* K»* *
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1 tl ' SECTION 3,223. FIDELITY BONDS AMD OTHER INSURANCE,
B  ' ' -

8 t? REQUIRED. • ■ ' .

3 K  A, Ths directors of a- territorial bank shell diroct and
A

<i £ ■ require goal and suffiaiont fidelity bonds on all active
in

8 B  officers ar.d employees, whether or not thoy draw salary or

G co^GKoafeion#. tJhioh bonds ohall ̂ tfQVi&c for indemnity to euoh
i ■ * • -I

*? ' bank sr. account of any leones sustained by it ae the result

§ of any dishonest, fraudulent or criminal p.ot or omission com-

Q Bitted or emitted by them acting indopor.dor.tly or in collu-r

1<& cion er combination with any person or persons, Suoh bonds

I t  cay ba individual, oohadulo or blanket form, and tho pre-

IC mines therefor may be paid by tho bank,

^3 B, Tho oc.id directors shall also direct and require

Id suitaslo insurance protection to tho bank against burglary,

13 robbery, theft and ether similar insurable hazards to which
* V

IS the bank nay be exposed in the operations of its businoss on

IT1 the premises or elsewhere, —

13 C. Tha directors shall be responsible for proscribing

10 at least cr.ce in each year the amount or ponal sum of such

£3 banda or policies end the sureties or underwriters thereon,

!1 oftar giving duo and careful consideration to all known

S eloaonto an1 factors oonstituting auch risk or hazard. Such

£3 action shall be recorded in the minutes of the board of dir-

£d esters and thereafter be reported.to the Commissioner and bo

£3 au'a’eot ts his approval, ‘ •

£3 83S2I0K 3,223. AUTHORITY TO DECLARE DIVIDENDS, CONDI-

w  m m *

The board of directors of. a territorial bank may deolaro 

C3 dividends: from undivided profits if;

b,u. ITs. '



(1) 5?h^ un&Ivl&ci profits aocount has boon main-*

in nocordanoQ with tho provisions of this Act*

(2) She roaorvo against deposits required by this 

Aot ia not ana. will not thereby ba impaired)

0SG2I0JJ 5.230. ACCOUKTIEG- PJSQUIREMENTB; UNDIVIDED 

fSGFITB AGC3UEf; ADDITION TO SURPLUS FUND’REQUIRED,

A, Ho orodit ahall bo otitered in tho .undivided profits 

account founded, upon an unrealised appreciation in tho valuo 

of any typo of noaot. Before any not profits aro credited to 

tho undivided profita account, proper deduction ahall bo nado 

for all expenditures, aooruod oxponaoa, aooruod taxoa, losses, 

bad dobts and any write-offs or othor. deductions required by 

tho Board,

B, At any accounting -period & dobit balance in tho un­

divided profitd aooount ahall bo olosod out to tho aurplua 

account but no other transfer ahall bo mado from, tho surplus 

aocount to any but tho capital aooount if the surplus aftor 

the transfer would bo smaller than the capital? Prior to

determining that-undivided profits aro available for tho
* '

declaration of dlvidondo tho following transfors shall be

cado«

(X) A  dobit balsnoo in the not profit aooount 

shall bo aloaed out to the undivided, profits aocount.

(2) Thors shall bo transferred from the undivided 

•oroflto account to tho surplus aooount (a) tho amount re­

quired to raiao the surplus to 20 por oont of the capital;

and. CbJ the amount, not oxoaading 2p per eont of undivided
*  *

profits, required to raise tho surplus to 100 por eont of, tho 

capital.
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1 £ C?+ A fcpolt ohall ha provided hy ovory banlc in t*hicli

0 tl altcll ha entered tha noma end rcsl&onoo of the stoalchol&ors

' 3 K  tharaof * tha number of ohrr^s hold hy caoh, the time 'tfttoj*

4  5? auoh pcraono-hohecio otooltholdoro* end, also, all transfers
r n »  ’  ,  *  ■ ■ . ■ ■ '\

8 £ c f stock, stating tha time when mado, tho numbor of shares,
n

5  and by w h a m  transferred. Ir. add potions, suits end proceed-

9 ingc* said booh ahall bo prima facie evidence of the facts

9 therein stated, A  diot of the stockholders shadd be kept

3 posted in the bank office of each banlt, the deposits of

XQ whioh ere not insured, showing tho number of shares hodd by

Id cash oteakholdor of record.

l£. S3C5?I0N~3«23X. ifePOSIT INSURANCE AND IIEI-JBERBHIPS IK ■

IS • FffiESTAl* ESSBHVE GYSTEIi AND FEDERAL NATIONAL tiORTDAGE 

M  AS355IA2ICH AUTHORIZED,

A  territorial bank is authorized to dp any act ncoosaory 

tp obtain incur?non of its deposits by the United States or' 

W  any cg-r.ay thereof j to acquire and hodd member ships in tho

Federal Soosrve System and/or Fcdorad National Ifortgage 

Aaoooiation, and to purchase shares of stock for the purpose 

of acquiring such memberships*

SECTION 3,232, WAIVERS; CQRPOPJTE ACTION BI UJTANI- 

B3H3Wf SIGNED WRITING,

C3 ' When a notice is required to bo given to stockholders

C ©r direotora under- this Act, or tho charter or by-laws of

any territorial bank, a waiver thereof in writing, signed by 

the person or persona entitled to said notice, whether before 

or after tho time atated therein,' shall bo doomed equivalent 

3 thereto, Whenever the vote of stockholders or directors at

6 mooting thereof io required or-permitted to be taken in

—■—
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li eenitGstlon w i t h  a n y  c o r p o r a t e  action, b y  a ny s e c t i o n  o f  t h i s
3
Vf A o t ,  tha m e t i n g  and, v o t o  of s t o c k h o l d e r s  o r  d i r o o t o r s  m a y  h o

* <

13 d l o p s n o s d  w ith, if e l l  o f  tho stookho l d o r s  o r  d i r o o t o r s  w h o
A
S  vaisld h a v e  b e e n  e n t i t l e d  to v e t o  u p o n  t ho n o t i o n  i f  s u o hr» .
S  r n a t i p g  w e r e  held, s hall c onsent i n  w r i t i n g  .to s u c h  c o r p o r a t eB

ra t i o n  b^ir.g token, i n  t h o  e v e n t  that tho a ot i on w h i o h  is

eer.o?r.t"d to i s  a u o h  aa w o u l d  h a v e  r e q u i r e d  tho fi l i n g  o f  a  
3  -  ' ■
1* m r t i f i e e t e  u n d e r  a n y  o f  th-* oth-'r sections of t h i s  Act, if
B

o » e h  a c t i o n  h a d  b e a n  v o t e d  u p o n  b y  the s t o c k h o l d e r s  o r  d i r -  

11 • „
E  eo t a r o  r t  a b e a t i n g  thereof, t h e  certificate f i l e d  u n d e r  s u c h

U ■ . . . . .

c t h ' r  c c a t l o n  s h a l l  o t c t e  t h a t  w r i t t e n  o o n s - n t  h a p  b o o n  g i v e n
tt ' ■
A  h e r e u n d e r ,  I n  l i o n  o f  s t a t i n g  t h a t  the stookholdors h a v e

£  V G t e d  u n g n  t h a  c c r n c r a t a  action i n  quo ption, i f  s u c h  l a s tB ‘ - '
3  m o t i o n e d  c t a t a m n t  l a  r e q u i r e d  thereby.

033* 81. S s o t i o c a  3.203, 3.205, 3.206, 3,210, 3.211, 3.214,

a n d  8 * 3 1 8  ef Sfitlo 2  o f  A r t i c l e  I I I  of C h a p t e r  129, S e s s i o n  L a w s

o f  A l a a k a *  1951* o r a  h e r e b y  ronealod. - - * ■ --



Go©* 36* T itlo  5 of A rticle I I I  of Chapter,129, Session laws
w *

©f Alaoka, XG31, io hereby renumbered T itle  4 and a new T itle  3 is
hereby or.aotoi to road no follows;
I* TITES 3* KK13E1, CONSOLIDATION, CONVEaSION
j\j ‘ .

» AND SALE OP ASSETS ’
U  0E3TIGN 3 „ m . APSmOKAl* DEFINITIONS,
A
2  A o  u o o d  i n  t h i a  title, ur.loco the c o n t e x t  o t h e r w i s e  re -
B  quiraas '(1) Converting bank1* means a bank converting from 

a te rr ito r ia l to a  Rational bank, or the reverse*
f,

(2) “Merger1* includes consolidation® ^
(3) “Merging bank* means a party to a merger*© *
(4) “Resulting bank* means the bank resulting from 

a marges? or conversion*
(8) “pieaonting stockholder" means a stockholder

dissenting and voting hie dissent as provided in this title®♦

(6) "Receiving bank" means the te rrito ria l or nat­
ions! bank into which one or more te rr ito ria l banks or one or 
maro national banka, purge, .
OESKai 8*303* 8B3BWIJM NATIONAL, BANK,

A* Nothing in tha law of thie Territory shall res tric t 
the rig h t of a te rr ito ria l hank to merge with or oonvert into 
a'pootilting R a t i o n a l  bank® The notion to' be taken by suoh 
m a r g i n s  o r  converting te rr ito ria l bank a n d  its  rights and 
l l a f e i M t i c o  a n d  tho do of its  stockholders shall be the Same ■ 
a o  those prescribed f o r  national banks at the time of the 
n o t i o n  b y  the l a w  of the United States and not* by the law of
thia Territory, except that a vote of the holders of two-thirds

/ + '

of each olaes of voting stook of a te rr ito ria l bank, a t &



moating cr.ll.0d. In  conformity v ith  the provisions of Section 
5*533* oIxc.ll he requirod for tho merger, or oonverslop, and tint 
on conversion by a te rr ito r ia l into a national bank the rights 
of diaoenting otoaKUoldora ohall he those specified in  Section 
5*510*

5* Upon tho completion of the merger or conversion* the 
fronohioo of any merging or converting te rr ito ria l bank shall
autamatieally terminate#

* * -

OESSiaH 5e303» iUJDUi/TIN'J- IS^tlTORIAli BANK*. . ■ . . .
♦

Upon approto!  hy the Beard* banks may be merged to*result 
in  a te rr ito ria l bant* er a national bank may oonvert into a 
te rr ito r ia l bank go hereafter proscribed* except that the 
aotion by a national bank shall bo token in the manner pres­
cribed by and shall bo oubjaot to lim itations and requirements

*

lEpeaed by the l a v  o f  the U n i t e d  states w h i c h  shall also g o v­
e r n  tho righto- c f  its- d i c o o n t i n g  stockholders.*

QQSSSatt 5*50-4* KwnSSd paoOESimS; RESULTING TI3RIT0RI4L BANK* 
&m She beard of dirootora of eaoh merging te rrito ria l 

bank ohall* by a majority of the entire board*, approve a mer­
ger agreement whioh shall contain! .

m\
Cl} 4  s t a t e m e n t  or r e c i t a l  that the a g r e e m e n t  is

— *

subjost t o  a p p r o v a l  b y  tho B o a r d  a n d  the Commissioner' a n d  b y  

the s t o c k h o l d e r s  o f  e a o h  m e r g i n g  bank*- '

** (3) She name of eaoh merging bank and location, of*
each office*. ' • ■a

(5) With respeot to tho resulting bank!
Co.) She name and location of the principal and

tho other officea*
(b) ?ho name and residence of each direotor



•  *

 ̂ K dews u n til tho next annual meeting of ̂ the stoojsholdera.
.<■» ** ' Co) Tho name and residence of eaoh o fficer.
® & (d) Tho amount of capital, the number Ofw ^4 - aharoo and tho par value Of eaoh chare*V t0 5  (o) Tho amount, terms, and preferences, 4 f '

r-.t *4**6 preferred stook lo to be issued.
F Cf) The amendmente to its  ohartor and bylaws,
0 Cd) Bravioions governing? •
0 Ca) Tho manner of converting the shores of the

merging banka into shares of the resulting te rrito ria l bank*
(b) The manner of^dtaposing of. the shares of- 

1C the rooultlng ta rr ito ria l bank nottakon by the dissenting
W  atGGkholdoro of each merging' banjc*
M  (5) Such,other provisions as the Commissioner may

respire to enable the Board to disohorge its  duties with red
ijpoQt to tho merger# r , • .

I). A fter approval by the board'of direotors of each .
merging te rr ito ria l bank, tho merger agreement shall be sub-

*

a ittc i to the Department fo r approval, together with oertifLed 
S3 oopieo ©f tho authorising resolutions of eaoh board, of direot-
01 ora shoving approval by a majority of the entire board Of eech
c.2 . merging te rr ito r ia l bank and evidence of proper action by the
C§ board of directors of any merging national bank* .
C4 0* A fter reoeipt by tho Department of the papers speci­

fied  in subsection A* the Board and the Commissioner shall,
approve or disapprove the merger agreement* The Board and.ti#
0ommio3iorter shall approve tho agreement i f  they find that:

C 3  (1) The resulting te rr ito r ia l bank meets the re -
oC/ quiromonts as to the formation of a hew te rr ito ria l bank*

ts*74t*
Cf*9t ItO *

i



(8 ) Th# agreement provides an adequate capital
structure, including surplus in  relation to-the deposit l is -

*b il i t  loo ar.i/w !,/ the risks related to the assets to'" be. owned 
at tho roottitjtfig te rr ito r ia l banlc ana its  other activ ities  
vhioh aro to continue or are to be undertaker!.

(3 j Tho agreement is 'fa ir . '
(4) Tho merger is  not contrary to the public in te r-

r ir ' ' *

oat.
.1'

B» I f  tho Beard and the Ooraalosloner dioapproveJan 
agreement, tho objections shall be stated in  writing and the 
Gorging banka ohall bo given an opportunity to amend the mer- 

' gor agreement to obviate euoh objectionb.' 
session Waos. iiEdtJia? appbpVAIi by stockholders o r terbitoiu.

XAlt BANKS.
A. To bo effective, a merger vhioh is to result in a 

te rr ito r ia l bank crust be approved by the stockholders of eaoh 
Gorging te rr ito r ia l bank by a vote of two-thirds of the pot-
Standing voting stock of each class at a meeting called to
oonoidor auoh action* whioh vote shall constitute the adopt­
ion of the charter and by-laws of the resulting te rrito ria l 
bank* including the amendments in the merger agreement# . .

Q. Notice of the meeting of stockholders of eaoh te r r it ­
o ria l bank shall be given by publication in  a newspaper of 
ganoral circulation in  the plaoe where its  principal office 
i t  located et lenat once a week fo r 4 suooessive Weeks* and
by mail at least 80 days before the date of the meeting, to
each stockholder of rooord of each merging bank at his addressft
on tho books of h i’a bank? no notioe by publication need be 
given i f  w ritten waivers are received from the holders of two*?
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Of
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o
or*ta i ■

o

t h i r d s  o f  tho o u t s t a n d i n g  shares of e k d h  olasa of stock* T h e  

r.otico s h a l l  b o  a c c o m p a n i e d  b y  a o d r y  of Sedition. (5*33,0 a n d  

shall otato t h a t  tho s e c t i o n  seta f o r t h  exclusive ri g h t o  a n d  - 

rorsodios o f  diasor.tlng stockholders. ‘ * . ’

SKCtTSON 3*300* EBBECTIVE PATE OB MSRUERj. OB APPROVED •-
ASBEEJSHTj CERTIFICATE OB MERCER. AS EVXDEJICEv

*

A« A margor or sale vhioh is  to result in a te rrito ria l
hank shall* unlooo a la te r date is  opeoified in the agreement;
bsosmo affective upon tho filin g  v ith  the Commissioner of the 
executed agreement together with copies of the resolutions of
tho Gteakkslders of each morging purchasing and selling bank

<*approving i t  and a H o t of the bvners of the shares voted
against tho aarger or purohase, certified  by the bank’s preen
idant or a vioo-prooidont and a seoretary or cashier* The
c h a r t e r s  o f  tho m e r g i n g  banks, o t h e r  than the r e s u l t i n g  banki

ohall thereupon automatically terminate.
1* Tho Cotaaioaionor shall promptly issue to the resultr*

ing bank a oortifioate of merger specifying the name of eaoh
9 Gorging bank and tho name of the resulting te rr ito ria l bank*

h certifica te  ohall bo conclusive evidence of the merger
tho correctness of a il proceedings therefor in a ll

83 caurto and placaa, and pay be recorded in  any office for the
C.3 * raoondlng of docda to evidence the nev name in vhioh the pror-
d party or any interost therein o f‘the merging banks is  held* *

GmCKKRI 3*307* C0HVSB3J0H OB NATIONAL INTO TERRITORIAL BANK, _
A*: A national bank located in  this Territory which

follows tho proaodure’proscribed by'the lavs of the United
C3 Gtataa to convert into a-state bapkj shall be granted'a

ahartor by tha Commissioner unless he finds that the- bank 
* >

fci *r76-r*
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1 U do a a not moot the otandardB ao to looation of offices, capit-£5 * ■.
G » a l oinuaturo , and buoinoca experience and character of o ff-

ii ieoro ar.l dlrqotoro for the incorporation of a te rrito ria l
& T bank*tn . .*G 0 0* Tha national bank my apply fo r auoh charter by
o filin g  with tho Department a ‘certificate  signed by its  pres-
%’ idont and eaohlor and by a majority of the entire board, of
Q  directors, setting forth the corporate notion taken in eoarpli
& a m o  with tho provisions of tho laws of the United States gov

ernJag1ha«ajiCifflJd» of the national to a te rrito ria l bank, and.
tao artic les of incorporation, approved By the stockholders, 

IS fo r tho government of the bank as a te rrito ria l bank,
GjtfBICill 3*303, GOtrmnrATXtftf Or COEPOHATB S lilin j USB OF OLD

/ '

{'4t

Gt-*
w  

u

10 ' A* A roculticg te rr ito r ia l or national bank shall be the
16 same business an! corporate entity as each merging bank or as
W  thacanvortlng bank with a l l  the property, rights, powers, and

(Sutioo of eaoh merging bank or the converting bank, except as 
affoatcl by the law of this Territory in tho case of a result* 
ir,g te rr ito r ia l bank or the laws of tho United states in the 

G1 case of a resulting national bank, and by the charter end by­
laws of tho resulting bank, ■'

0* A resulting bank, shall have the right to use the 
nano‘®f any merging bank or of the converting bank whenever iv 

05 can do any act under suoh nano more conveniently*
Gy £f* Any reference to a merging or converting bank* in any
C# w riting,' whether executed or taking effsot before or after' th
00 cursor or conversion, shall be deemed a reference, to the reT
C3 suiting bank i f  not inconsistent with the other provisions of

-77 - .
6 *  0 *  D o *  ■
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nrtis,: fe

t 11 ouch w riting, except when the resulting bank is net authorised
&  . . .0 W to er hno nets qualified to exeroise the powers oonferred or

S & roquircd by the writing*A
4  $  3 * 3 0 3 *  S A L E  O P  A I L  A S S E S S  0 ?  BANK' O H  DEPAHSMENE*

5 B A« Any te rr ito r ia l bank or trust company may s e ll toU .G any other bask or truot company:
1? (1) A ll or substantially-all of the selling bank
0 aaooto and buoinoooj or
3 (2) A ll or oubatantially a ll of the'assets and

@yolnaoo of any department of the selling bank*. ■ ’ '
*•

£1 0* Any te rr ito ria l bank or trust company my* upon
12 ' aaouming tho lia b ilit ie s  relating thereto, purchase;

* *13 (!)  A ll or oubatantially a ll  of the assets and
* %

14 buolnooo or another bank or trust company} or
IQ (2 ) A ll or substantially a ll of the assets end "_
1G huoir.aoo of any department of another bank or trust company.
I 1? 0* She agreement of purchase and sale shall be. author-
12 iaod* approved by the Board, approved by the Vote of a major-
12 tty  of tho stockholders of the purchasing and selling bapks .
CC a t meotingo called fo r tho purpose in  lik e  manner as meetings

¥ Vr

Q1 to approve margcro aro called, and. file d  with the Commission—
,ar accompanied by evidence of auoh stockholders’ approval in  

C3 lik e  connor as agreements of merger are file d . After such
£4 approval is  given- by the stockholders a notiae of such sale

ohall be published once a week for 3 successive weeks in  a ‘
G novopapor of large gonoral circulation in  the community in

which tho ooiling bank haa its  prinoipal o ffice, and proof•
C3 of ouch publication ohall bo file d  with the Commissioner*
C'3 1*# Notwithstanding any term of the agreement f or of his

«?a* - •
a. »* #»• •



soatraat of dopoait, any dopoatto? whose business is thus edd 
haa tho right to withdraw hie deposit In  fu ll on.demand after 
cash only unices by dealing with the purchasing hank with

yknowledge af tho purchase ho ra tifie s  the transfer,
g* 2ho agreement of sale may provide for the transfer 

t@ tho purchasing bark of a ll  fiduoiary positions held, by the 
colling hank aubjaot to tho right of the courts on petition  
of any interacted party, to appoint another or succeeding 
fiduoiary to tho positions so transferred. U ntil the court 
appelate another or succeeding fiduoiary the purchasing bank 
ohall, i f  qualified to do so, exercise any fiduciary functiony
voatcd in  tho soiling bonk,

F* tie rig h t againut or obligation of the selling bank
in  roopost of tho aooots or business sold shall be released
or Iqpairoi by tho. aalo u n til 1 year from the last date of
publication of thonotice purouant to subseotion 0 of this . ** * aooticn, but a fte r the expiration of suoh year, no action can
ho brought agclpot tho soiling.bank on account of any deposit,

f
obligation, truot, or ascot transferred to, op lia b ility  as-

/' _ s. ’ .oucsol by, the-purchasing bank* '■
Q m m  3.310* BIS3EN3SKS SSOCJEHOCDE3S.

/i, A dlooonting stockholder of a te rr ito ria l bank ta be 
merged shall bo entitled to receive the value in cash of only
theao snares which were voted against a merger to result in  a “

** * *
te rr ito r ia l bank, against the conversion of a te rrito ria l 
bank into a national bank or against a sale of a ll or sub-* 
otantia lly  e ll  of the te rr ito ria l bank's assets, and only i f  
writtan demand thereupon is  made to the resulting receiving 
te rr ito r ia l or national bank at any time within 30 daye after



tho effective Sate or the merger op conversion, accompanied by 
tho aurrsndor of tho stock certificates* The value of suoh 
shares shall bo determined. as of the date of the stockholders*

t, w

aaoting approving the morgen or conversion, by 3 appraisers,
1 to bo solootcd by the vote of the owners of two-thirds of 
tho dicoonting shares of the bank to be merged, at a meeting 
called by tho Commissioner' on 10 days notice, 1 by the board 
of dirootors of tho resulting receiving te rr ito ria l or nation­
a l bank* and tho th ird  by the 2 so chosen* The valuation
agreed upon, bv any 2 appraisers shall govern. I f  any nooses-

» *

cry appraiser io not, appointed within 60' days after the effect 
ivo dato of the merger or conversion, the Commissioner shall

*maJco tho nocaoGary appointment?* or i f  the appraisal is not 
completed within 90 dayo a fter the merger or oonvereion he- 
oomoa o ff active, the Gommiscioner shall cause an appraisal to 
ha mada* * *

0* ?ho merger agreement may f ix  an amount whioh the meig*
ing banka consider to bo the fa ir  market value of the shares
of a merging or tho converting bank at the time of the stook-

* * *
holders sooting approving tho merger or oonversion, which the 
resulting receiving bank w ill pay dissenting stockholders of 
tho bank to be merged, entitled  to payment in cash. The
amount due under suoh accepted offer or under the appraisal

*
shall constitute a debt of the resulting receiving te rrito ria l 
or national bank, .

C* Iho expense of appraisal Bhall bo paid by the resultr 
ing resolving te rrito ria l bank except where the value fixed by 
the appraisers does not exooed the value fixed by the merger 
agreement, in  which case, one-half of tho expenses shall bo



•  •

4

/

x tt paid by the resulting receiving bank and onerhalf by the diet*
13 ' • * " . “ •" ■g tt floating stockholders or the te rr ito r ia l bank to ha merged# who* ‘ 40 ̂ '43 Ik requaotod tho appraisal# in proportion to their reppeqtiye

o *
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0 3

4 T holdings*
0 B 0SS2IQU 3*311. {iajt,COUPOdi-IXHG- ASSETS OR BUSINESS#ii ' '■* ,0 I f  a. corglr.g, converting or soiling bank haa assets vhioh
f  da not conform to tho requirements’ of te rr ito ria l law fo r the
0 roottlting or purchasing te rr ito ria l bank* or parries on busl-

* * $

q  noon nativ ities whioh are not authorized, or permitted fo r the
rooultir.g; or purohaoing te rrito ria l bank, the Department may

XX permit a, reasonable time to conform with the lav of this Ter-*
jyi rito ry* end in  the oaao of a resulting-or purchasing te rr ito r-
£0 ia l bank that la  not to exercise trust powers# shall require
XI that prompt application be made to a court of competent- juris**
X3 , diction for the appointment of successor trustees,
m  8908108 3.318, 'BOOK VALUE OE ASSETS} wRITE UP PROHIBITED. ’
~ ' S  ' ' ” ■  ’S without approval by the Department no asset Shall be oaxv-

rlad on tha books of the resulting or purchasing te rrito ria litXQ E sack a t a valuation higher than that on the books of the merg-tt
^  ir.g or converting bank at the time of its  last examination byii ?A a te rr ito r ia l bank examiner* or national bank examiner, or
ra ? federal Reserve Bank examiner or an-examiner of the United

sit' gtatou or any agenoy thereof whioh insures bank deposits,

Q&ff! Sf *
* 8 1 -N»



C of Aftasfc'!* 19S1, (baing that T itle  & renumbered T itle  4 by fcee.* . * 
S £3 of thio Aot) io  hereby repealed and reenacted to road as
4 toltmiot
0 n  TITLE 4, LIQUIDATION, DISSOLUTIONE ‘ 'Q W AND HECMASXZASION.

»

V U  CS3TieiJ 3,401* I'SLtJNTAIDr LIQUIDATION AND DISSOLUTION. * <A * -G T » A, With tho arrroval of tho Board, a te rrito ria l bank'M ' /A '9 E c»y liquidate an! diacclve* The Board ohall grant eudh 
<*mvQvai i f  i t  aproaro that!

X  8CKU a s *  T i t l e  a  e f  A r t i c l e  i l l  o f  C h a p t e r  1 2 U , S e s s i o n  l a w s

HI CD The proposal to liquidate and dissolve has
IQ boon nr^rovod by a vote of tve-thirda of the outstanding vot-
IB % W  Otoofc ot a mooting celled fo r tho purpose of .considering
14 tsmb action*
IB (O) Tho te rrito ria l tank is solvent end has

sufficient liq u id  aooota to nay o ff depositors and creditors
. immediately*

10 D« Cl) Upon approval by tho Board, the bank ohall
19 forthwith cease to do business, ehall have only the powers •
C3 r.oaeaaary to effect an orderly liquidation and shall proceed

ta ito  depositors and creditors and to. wind up its
affa irs* 1

CJ (2) Within 30 days of the approval, a notice Of
C4 liq u id itie s  ehall ta o^nt by mail to each depositor, creditor,
C0 tcroott interested In funds held as a fiduciary,- lessee of a
CG safe depQQit box or te lle r  of property* The notice shall be
C? neotoi conspicuously on the preoioes of tho bank and shall be

> ,

C3 given cush publication m  the Commissioner m y  require*' Tho
Lant: ahall aond with tho notioo a statement of the amount on

-80- -
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% V  tSho bastes to he the claim of the depositor or creditor, * ThoE * t -*
4C W cotiao ofcsll demand that property held by the•bank ae-bailee

T

® H  cr In n oafo dopooit box ha withdrawn by the poreon entitled
JX *

4 2 thoroto end that claims of depositors end creditors* if theJ*
8 £  cmctjnt e-lained diffara from that stated in the notioe to bo

8 duo, ba filed vith the bank before a specified date not *

^ oarlior than 60 days thereafter, in acoordance with the pro-*

O '  eoduro Ipreooribad in the notioe, ;

8 (3) Ao soon after approval as way be practicable’
P *

18 tho territorial bank ohall resign all fiduoiary positions and 

tnfco oueh GGtion as may bo necessary to settle its fiduciary

10 ftoaouBto* • ’ . '
! ( •'i -

J® (4) Gafo deposit hoite®.k tho contents of vhioh have

14 net removed within 30 daye after demand, shall he opened

10 and tho contents dealt with in the manner provided far bbxes
4 ‘

IQ Ur on which tho payment ef rental is in default end the sealed

IV p^akagoo containing tho contents and the oertlfioetes together

IQ with any ether unclaimed property held by the bank aa bailee
<i 4 *

19 'and certified inventories ’thereof shall’be transferred to the

CM Ccsalooionor, who shall retain them for. 1 year unless sooner

Cl el^imod fey the persons entitled thereto. After 1 year the

CO Commissioner, shall sell or otherwise aoopopriato-ly dispose of

C S  tho property, tho nrocoedo of any sale ahall bg transferred

04' t© tho territorial treasurer ao abandoned funds,

CO (5) tho approval of an spolioation for liquidation,
OQ ok^lX not impair any right of a depositor or oreditor to pay-?
Ot cor.t in  fu ll and n il lawful claims of creditors and depositors
03 shall promptly bo raid, tho unearned portion of the rental
C3 of a enfo deposit box ohall bo- returned to the’ lessee.

i

• »  1 Cf
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£ if (Q) Ar.y assets remaining after the discharge of a ilSC % Qhlis^tioRo ohall ho distributed to the stockholders in  a«*
S |! oorlpnao with th e ir rcopeotivc interests. No such dlstrlbu-. A -
4 T tiott ohall bo made before:
& S (n) A ll claims of deooaitoro and creditors AI? ■
Q hovo boon paid or, in  the neoe of any disputed claimj the
^ bank has transmitted to tho Commissioner a sum adequate to .*0 reot any lia b ility  tin t nay bo Judicially determined; and
3 (b) Any funds, payable, to a depositor or

19 creditor end unclaimed have been transmitted to the Commie-*'
11 denar, ■
IQ Any unelaired distribution to a stockholder or de-
15 pool to r shall to hold u n til 90 days a fte r the-final d istribu-
14 tion and then held by tho Commissioner for 5 years andj unless
15 ooonor claimed by the person entitled  thereto, shall be trans-
16 forrcd t© the T errito ria l Treasurer as abandoned funds.
I’if I f  the w5ir.riccior.c-r finds that the assets w ill be
10 inoufficicnt fo r the fu ll discharge of a ll obligations or
19 that cemplotion of the liquidation has been delayed unduly,
C§ ha ray • take rooccocion end complete the liquidation in the
Cl c^r.r.cr rrsvidcd in this Act for involuntary liquidations,
CG B, Tho CcsnsiGOionor any require reports of the •orogrose
C® of liquidation «r.d whenever he is  satisfied that the liquidn-
C4 tier. h«o baen-properly ooaolotcd ho ehall cancel the charter
C& ncd cntar an order of dissolution,
CO QB5KOI 3.402, 52ISHQSICISB IN PCSSESSIGH CF BANK,
Ct?' A, Tho Commissioner, with the advice and approval of a
CO majority e f the T errito ria l Bunking Board, may take possosolon
CO ef a te rrito ria l bank i f ,  a fter a hearing, ho shall* find:

0 , 3 *  N a»



£ II (1 ) Its  capital is  impaired or i t  is otherwise inE .2 J! m  unsound condition,
*® II • C2) Its  tualnaao is  being conducted in  an unlawfulA * • *4 T" er unsound manner*?O’ E C3) I t  in  unable to continue normal operations,

1<3 (4 / Ito  examination has been obstructed or impeded,
 ̂ B, Cl) The Commissioner ohall take possession by post-

* •8 ins tusan the premises ft notioe reciting that he is  assuming
0  peoaoQolcn pursuant to this Aot and the time, not earlier than

1-@ tho pasting of tho notice, when itqposseseion shall bo doem-
11 c l to Gcmacnsa, A copy of tho notioe shall be file d  in  the
12 fn lto ! States tio trio t Court of the Judiola.l division in
IS whioh tho institu tion  is  located, .The Commissioner shall
14 Ratify tho Fedora! Reserve Bank of the d istrlo t of taking.
1 5  p o o Q C o o i a n  of a n y  te rrito ria l bank whioh is a member, of tho
16 Federal Kocarve System,

iff
*

Z1® CS) Ifr.cn the Commissioner has taken possession of
1 0  a  t e r r i t o r i a l  bar.!; h e  shall bo v e s t e d  w i t h  the full a n d  ex-*10 elusive power of management end control, including the power,
OS te  continue ©r to discontinue tho business, to stop or to
Cl l i m i t  the p a y m e n t  o f  i t o  obligations, to em p l o y  a n y  n e c e s s a r y

*■ ,
CO ftcsiotants, to executes any. instrument in  the name of the bank,
3 to commence, dofend and conduct in its  nnmo any action or pro-
4 ceodiKg in  which i t  may bo a party, to terminate his posses-

C5 -oiesi by restoring the bank to its  board of directors and to
CO reorganise or liquidate the bank in accordance with this Act,
G*S* Ao a m n  ao practicable a fter taking possession the Commission-*
CS er shall make an inventory of the assets and f ile  a copy
CO theroof with the court in  which the notioe of possession

O.P, I’G,
- r 8 5 r
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J t? vaa fllcS *C ' ■C II (3) Whsn tho Gcmmlsaioner has token possession,
B 1$ thors ohall ho a postponement u n til 6 months after the coiHt
4 5? tsoBoascttt of suoh possession, of the date uoon whioh any

<ii , ■5 E period af lim itation fixed hy statute or agreement wouldR@ otherwise expire on a claim or right e f action of the hahk,
^ @j* upon whioh an appeal must ho taken of a pleading o r. ether
0 document must ho file d  hy the hank in  any pending action or
0 proceeding*

*

IQ <% (1). I f  the Commissioner shell determine to liquids ;
11 etc a te rrito ria l hanh, he shall give suoh notioe of his de-
1C termination to the directors, stockholders, depositors and

♦

IB creditors "*a the Board n$*»y Proscribe, Any objection to the
14 liquidation shall ho file d  with the Board within 10 days after.
10: suoh notice* Unless within 10 days thereafter the Board
10 issues nn oricr staying the liquidation, the Oommiqeioncr
1^ ohsli prosccd te liquid?to tho institu tion ,
10 Cc) Jf tho Commissioner determines to roorganlze •

.10. tho te rrito ria l hank, or tho Board, a fte r staying its  liquida­
tio n , epdoro such reorganisation, tho Commissioner, a fte r 
r> wording a hearing to a ll interested parties, shall enter an 
order proposing a reorganisation p la n ,. A copy of the plan'"

C® shall ho sent to os eh depositor, and creditor who w ill not re -
C4 reives r.cynsnt cf his slain, in fu ll under tho plan, together
3 with notice that unless within' 16 days tho plan is disapprove ;* «

3 cd In  writing hy persons holding onc-third or more of the
C? ag^rcgafio anount c f such claims, tho Commissioner t r ill proceed
CO to effect tho reorganization* A department, agency or p o liti­
co sal subdivision of thia Territory holding e claim which w ill •

- 3* P. Kc*
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« IJ net to J&JL& in full io authorised to participate ,ae any other

2 fj creditor*
® IJ iP* 1*9 judgment, lion or attachment shall to executed '•&
4  H? t r s a  nr<y '".acot; e f  tho t e r r i t o r i a l  b a n k  w hile i t  ie in> them

O  E Fsaaccolon e f the Seaaiooionar. tfcon tho election of theoO CaSTJiociorsor in eonnootion with a liquidation or reorgcnisa-
** tioni • ,

0 (1) Any lion or attachment, other than an
»

0 f,tte?acytc or noc;fcar.lo,cj lion, obtained upon any asset of the
territorial bonk during tho Gocnlocioner'c possession or

»
1 within 4 nsr.tho prior to ocnnonocnent thereof ahall bo vaoat-
C cd ouo.'pt liana created by the Conmiesioner while in  posses-

J? oien.
I- *

14 * {Q) Any tronofer of an asset of the te rrito ria l
'10 t-:'': E'lda a f t e r  o r  in c o n t e m p l a t i o n  o f  its i n s o l v e n c y  w i t h

t O  I n t e n t  t o  c f f o a t  «  n r o f o r e n e o  ohall b e  voided*

B* W i t h  t he approval of the Beard, tho Conmicoioner nay 

IQ berrow money ir. tho none of the territorial bank and may

19 floSgo Stc ncQCto aa coourity for the loan. •

CC ?, A ll neeeaoary and reasonable expenses of the /
Cl Cammiaoicacr1 a pcoocDCicn of a te rrito ria l bank and of its  re-

crnir-la^tion or liquidation ohall bo defrayed from the assets
C3 flier
4 G?,?~mn 3*403, R^slinBt'EISf? OF RF2RSAUIZATI0B BLAB*

A* A  j i n n  cf r e o r g a n i s a t i o n  Qk o d i  n o t  be p r e s c r i b e d  

CO u r ? o r  thie A c t  unlooai

Z*? t  Cl) Tho plan ic  fonaiblo and fa ir  to e ll classoo of
Oor e a i t e r o ,  e r cditare a n d  stockholders*

Tho f n o o  a m o u n t  of tho i n t e r e s t  accorded to

0 * 8 *  m *



nay <?V»oa of dopsDitorot oreditoro or stockholders under the
r l an dtaea not exceed the value of the assets noon liq u id s

*tiers, loao tho fU ll amount of the claims of a ll prior classes* 
cuMoet, Jsowovor to any fa ir  adjustment fo r now capital, that 
m f  eloao w ill pay in under the plan,,

(3) Tho plan provides fo r the issuance of common
otcch in  an amount that w ill provide an adoquato ratio  to do*
reolte*

{4} Any exchange of now common stock for oblige-
tianc. or ctoal; of the bank w ill be effected in  inverse order
to th3 p rio rities  in  liquidation of tho classes that w ill re­
tain  ran in to n e t in the bank and upon terms that fa ir ly  ad­
just any change in tho re lative  interests of the respective

*

clnocca ttv*t w ill bo produced by the exchange
(8) Ihe plan aoouros the removal of any direotor,;- 

effico r or employee rsopor.aible for any unsound or unlawful 
action or the oxiotonoa of sn uncound condition,

(B) Any merger or consolidation provided by the 
rlan oenferaa to tho requirements of this Aot,,

0, T.hcr.ovcr in  tho source of reorganization, superven-Iing eeaditicnc render the plan unfair or its'execution imprac­
tic a l* tho GsmaiQoionor cay codify tho plan or liquidate the 
institution* , Any ouch notion shall be taken by.order'upon 
arrro friato  notice*

3*404, £x%!SSA?1CK BY CChPrSSlGKER. ,
A* Ira liquidating a~ tcrrito ri» l bank the Commissioner

c

coy cxorcioc any power thereof but.ho shall not, without the 
ra'prevel of tho court in which notioe of possession has been



Cl) Holl any casot of tho organization having a . 
value in oxooqo of *1,000.00.

s'

£2) lemprcmicc or rolense any ole,lm i f  tho amount 
of tho clain exceeds *1,000*00, exclusive of intoroat.

Eako any payment on any olaim, other than a 
elato unaa on obligation incurred- by the Commissioner, before 
preparing and filin g  a schedule of hie determinations ’ in 
aaeardancG.with thio Act.

B* tfith in  9 months of tho coramoncement of liquidation, 
tho Gssmniooianor my by his election terminate any exocutory 
contrast for serviceo or advertising to whioh the te rrito ria l 
hen’s id a party or any obligation of the bank- as a lessee,
A iQDCor who receives GO 'days notioe of the Conraissibner's 
elcatien to terminate the lease ehall have no olaim for rent 
ethos* than rent aooruod to tho da. to of termination, nor for 
4acogoo toy ouoh termination.. >■

Cf, Aa coon a fte r the commencement-of liquidation aa is 
practicable, the Coamicoionor oh°ll take -the necessary steps 
te terminate a ll fiduoiary positions held by the te rrito ria l 
bank ani take euoh action m  cay bo necessary to surrender 
n il property held by the bank ao-’t* fiduoiary and to settle its  
fiduoiary accounts* . ..

r# The rig h t of any agency of the United States insur­
ing? der.ooito to bo subrogated -to the. rights, of deTJoaltors 
up OR payment of tholr olrion shall not be less ’extensive than, 
the 2nu of tho United States requires sc a condition of the 
authority te loans auoh insurance or make such payment.

<E* Ad oben after the commencement of liquidation as is 
practicable the Commissioner shall send notioe of the liqu id



£ 12 datiori to Gash known depositor. creditor. »Ad lessee of a safeE '2 li dopgolt ban or bailor of property hold "by the bank at the
0 It address ohown or* tha beaks of the institution.* The noticeA*  T ohall ni'ao ba published in a newspaper of gonoral circulationIf* _&& E in  tha community oneo a wool; for 3 successive weeks,* Then ■C Gassiaalonor ohall oend with the notice a statement of the
^ amount chewn en the books of the institu tion  to be the ol&lm
Q * - of tha depositor or creditor, Tho notico shall demand that
0 grsparty hold by tho tank as bailee or in  a safe deposit box

ba withdrawn by tha peroon entitled thereto end that claims 
11 ©f dopoaitoro and creditors/ i f  the amount claimed differs
1C frcD that stated in  tho notice to be due/ be filo d  with the
IS 03~aicoioncr before a specified date not* earlie r than 60 days
14 thereafter in  accordance with the procedure prescribed in  the
15 Katiecy

F* Safa dqcooit boxes the contents of whioh have not
boon rensued before tho date specified ahall be opened by 

10 tho Gsmniooionor in the manner provided for boxes upon which •
£9 tha payment of rental lo in  default and the sealed packages,

%

Ct Cbr.ta4r.iRS tho centento and tho certificates together with
Cl any unalalmad property hald by tho banlc as bailee and
CC certified  inventories thereof shall bo held by the Commission-*
C3 or for 1 year ur.laca sooner claimed by tho person entitled
04 tharoie* A fter 1 year tho Commissioner may sell or otherwise
00 np’Tbprtntely dispose of the property,’ The proceeds of a,.
00 ortlo  ohall bo transferred to the T errito ria l Treasurer as ‘

abandoned funds,
3. Within 6 months after the Inst day specified in  tho 

03 notice for tho filin g  of claims-,- or such longor’period as

y*jt-=<» i

rpit U i

ra*.»



.my fee c.llewcd by tho court in which notice of posaefflion 
haa boon filed * tho Copmlasionor ohall:

(%) Reject any claim i f  he doubts tho va lid ity
thoraef* * * • • - .

{£} Eoteralnc tho amount, i f  any, owing to each 
Known creditor or depositor and the p rio rity  olaes of his 
claim under thie Aot, '

(3) Prepare a schedule of his determinations for
c

filin g  in the oourt in whioh notice of possession was file d *
(<£J Notify eaoh person whoso olaim has not been 

allowed in fu ll and publish ones a weeh for 3 successive 
weeks a notice of tho time whcr. and tho :place where the , . 
schedule ef determinations w ill be available for inspection 
and tho doto* not oocncr than 30 days thereafter, when the 
Cteouiooionsr w ill f ile  his schedule in  court*

lu Within £0 days a fte r the filin g  of the Commissioner* s
♦ *

aoho'lule, any creditor* depositor or stockholder may f i le  an 
c&joctien to any determination made. Any objections so file d  
cfeftl he heard and determined by, the oourt, upon suoh notico 
to tho ?3PalDoicnor and interested claimants as the .court may 
prcasrlhov. I f  tho objection’is  sustained the court shall 
direst an appropriate modification of the sohsdulet After t 
filin g  hia ochadUlo the Conmisoioner may, from time to time* 
mho p artia l distribution to the holders o f■olaims which are 
undisputed or tesvo boon allowed by the court, i f  a proper 

-raaorvo ia  established for the payment of disputed claims,
Aa boors ia  practicable a fte r the determination of a ll' ob- >} 
jeatieno ths Sscmisoionor shall make fin a l distribution*

It (1) The following olaims shall have priority:,



I K  ‘ (a) Obligations incurred by the Commissioner,
f t  •  .C u oreluolve ef bin celery.

3 II Cb) tingeo end salaries of officers and em-A *4 2 t?l0yc3o carnal during the 3-month period preceding the
r*
if-8 n 3Q334oot9BQr,c poaoeaQton in  an amount not exceeding §3,250,00n -8 fa r any ana rorcon.

r*ir

Fooo and nBaooomonts due to tho Board,%

0 (d) Bapooitq to the extent of $25^00 for* *
8 oneh dogooitor. ’

(2 ) A fter tho payment o f'e ll other claims with*
It interest a t tho maximum rate pam ittcd by tho Board on timo
1C dcpaQito, tho Commissioner ohall pay. olnims otherwise proper'
15 which wara not file d  t;lth in  the time proscribed.
14 If tha aua available for any ola.ee io insufficient to
18 gravida payment in  fu ll, ouch sum ohall be distributed to tho

\

16 elnimnto in tha olaoo pro rata . .
Vfr 3* Any aaooto remaining a fte r a ll claims have boon paid
10 Shall he distributed to tho stockholders in accordance with
19 th e ir raopaotivs interacts.
Ct K* Knolaimad funds remaining, a fte r completion of tho
Cl liquidation s ir 'll also bo rataincd fo r 5 years by tho

looianor unloss sooner■claimed by the owner, At tho ox-
C3 V  p iratiar, of suoh period tho remaining sums shall be trons-C*C4 ferrad to the T errito ria l Troasurer as abandoned funds.V ■C6 E t * Tifcca the aooQto have been distributed in  accordance't?CC with thia Aot, tho Commissioner shall f ile  an aocount with

UA tha court. Knar, approval thereof,' the •Commissioner shall bo
CO 7  ro lloval of lia b ility  in connoetion with the liq.uian.tion and

n  .

ZO 0 th© charter ohall be cancelled*

0 .D *  1-3*.



1 Go®* yi» Title 4 of Article III of Chapter 129, Session

2 lews of Alaska, 1951, is hereby renumbered Title 5 andSeotions

3 3*592 through 3,S3? and Seotion 3*509 ere hereby repealed,and

4 rbanaotod ta read, ao follov/o:

§ II OESTXOB 3 .502 .MteKIORISSD ASSPKPHON OF UABILITT. 'E . - .

6 \1 ' Except as expressly permitted in this Aot, a territorial
v 9

f  bonk ohall not assume liability as an insurer or as a
V ' ■

C A guarantor or indorsor of any seourity instrument or obiiget-2 •
9 2  tion in whioh or with respect to which it has not property
u  —— .

13 S intoroat except ao authorized in Section 3.220,

11 Ci£753MEr 3.503* RECEIPT OF DEPOSITS Y*TOE INSOLVENT,

a
It ahall bo unlawful for a bank to receive * any deposit

' fc ■

while insolvent or for an officer, direotor or employee whoif* fcy'3
khswn or, in tho proper performance of his duty, should know

insolvosoy to resolve or authorize the receipt of

I f  suoh deposit,

10 ssasioir 3,504. TOILAEFUL SERVICE AS OFFICER OR-DIRECTOR,

19 It shall bo unlawful for any person to serve, as an
&

2Q officer or dlrootor of a bank whot .4 * fc
21 (1) Haa been convicted of an offense constituting

22 in tho jurisdiction In whioh the -judgment was rendered

23 o violet!on oft the bonking laws, a felony or a breach
* v

24 of trust,

25 (2} Io indebted to the bank for more than 3 0 days

a judgaent that has become final.

. (3) Has any interest adverse to the bank unless 

interest Is disclosed promptly and fully in writing 

29 to its board of directors.



t II S232I0U 3.505 TOHLAVOTL GRATUITY OR OOITRSESATION: TRANS-A * - ' *2 I', m w m  GB EfflSQES C0H8B&TBD VJITH TERRITORIAL BANK,
A. I t  ahall ha unlawful for an a ffilia te  of a bank orIt4 A for an a ffia a r. director or amployoe of o bank or a ffilia te  ® ...............2 ? of a bank. ' ' ̂ r>.UA 'd H • (1J To a o lla it, accept or agree to socept,

j d irectly or indirectly* from any person other than the
Q institu tion  any gratuity, compensation or other personal
f  - benefit fo r any action taken by the institu tion  or .for

13 endeavoring to procure any such action, •* l *11 (2} To have any in terestr directly or indirectly,
IS  in  tho proceeds of a loan or of a purchase or sale made
I |  by tho bank, unions such loan, purchase or sale is

I

14 expressly authorised by this Aot or by rule of the
15 Board and is  approved ip  advance by vote of tirbrthirds
IS of e ll tho directors of tho bank, any interested direo­

tor or trustee taking no part in  suoh vote,
(3) To have any in terest, direct or indirect, in  

tho purohaoo at Ions than its  face value of any. evidence 
of indebtedness issued by tho in stitu tio n ,

21 (4) To discount or meko any loan, d irectly or
22 ind irectly , upon ony noto or other evidence of indebted-
2|  bqqo known to have boon offered to tho institution for
24 discount or os security for a loan and to have been

*

25 refused by i t ,  .
26 t B* In  this and Section 3*511 the term •"a ffilia te *1
^  ohall Include: •

(1} Any poraon who holds a majority of the stock
of a bonk or has boon determined by the Board to hold

-94- . '
0, 9* tfo* . .



a controlling interest therein, eny other oorpor»tipn 
ia  vhioh euoh person ovnn *■ cejorlty of the stock *-nd 
eny pertnerohip in vhioh he h*s en interest*

(2) Any corporation in  *’hioh the institution or 
m  o fficer, director or employee thereof holds p
"»* jo rlty  of the stock end *>ny partnership in  which such 
person h»e »n interest.

(3) • Any eorooretion of whioh p opjority of the 
directors ere officers, directors or employees of the 
in stitu tio n  or of vhioh officers, directors,, trustees ~ 
or employees oonstitute e m#,jority of the direotors of 
the Institu tion ,
Z T W v  3*506, tTXAlfPUL CONCEAL* T V  OP mWSAQi'XO iS’

* ■ ■I t  shell he unlawful fo r en offloer, direotor, employee, 
ettornsy or °* ent of e benk to oonoe°l or endeavor to oonoe*l 
*ny tr*n«eotlon of the benk from pny officer, direotor or 
employee of tho h®nk or *ny o ffio ie l or employee .of the 
Coerd or Commissioner to vho® i t  should properly be disclosed. 

SSCTTOF 3,507, UI!LA:.?UL FAILURE to VAICE ca PDEblSH
i B t c z m  R z w r %2 &  b x  z o m *

IwiVery beifc vhioh fe lls  to m*ke,. transmit or publish eny 
report required under Sections 2,10? *nd 2,110 shell be 
sabjfiot to penalty of :‘?5»00 per d»y for eeoh d*y's Oeley 
in  nublioption p fter the dete of publioption directed by 
the flomminnioner. . ‘

SS5T10K 3,50?, iio?no?3n rAih'TEfai^E (F ACCouf',rst t A f m  

m  OBdSPCivs atd state*s«tsi ossTauciicr of kxk-i*
’A*TQF.

♦i t  sh fll be unlawful for en o fficer, director, employee
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A* To maintain o r’authorize ths maintenance of 
any neceunt of tho b^nk in  a manner which, to hie knowledge, 
dcoc not conform to tho requirements prescribed by this Act

9

cr hy tho GonaiaGior.cr or the Board. ,
B. With intent to deceive, to mako any false or

Hr '

aioioaSlng statement or entry or omit any statement'or entry' 
that chould ho raado in any hook, aooount, report/ or statement 
of tho in stitu tio n ,

G* To obstruct or endee.vor to obstruct a lawful, 
examination of tho institution by an offloor or employee of 
tho topartnont*
Goo, 33, T itle  4 of A rticle I I I  cf Chapter 189, Session 
cf Alaska, 1S51 (being that section renumbered T itle  5 by

C *
3? of thio Act) lo hereby amended by adding thereto the.

16 fallowing sections to read as follows: ■
GEGTICN 3,5X1, UNAUTHORIZED DEALING IN SECURITIES,
Xt shall bo unlawful for a bank or an offloer, direotor, 

onplsyoo or n ffills to  of a bank to engage in the business of 
issuing, floating, ,URdorwritir.gy distributing, or promoting 
tha aalo of stocks, bonds or .other securities, except securi-, 
tias issued or guaranteed as to principal and interest by

46

tha Unitad Staton or any agency thereof or by a state or 
territo ry  of tho United states, or a. subdivision of ihatrant- • 
enta ilty , or public authority organized under the laws of, 
auch state or te rrito ry , or pursuant to an interstate compact 
botwaor, two or more states, or to be an o fficer, trustee, 
director, omployoo, stockholder or partner of any.person
ongogod principally in  any such business. ■
» %

Op S'*



4.

£ £ SECTION" 3.512. UMfFUL PAYi-KTCrOF PENALTIES and 7UDG~2 ■2 u M  ACAII3T OTSBBSj INCLDDIKCr DIRECTORS AND OFFICERS,
 ̂ y I t  shall to unlawful for a te rrito ria l bonk'to pay a

• , k ft fiK9 ©r penalty imposed fey lav? upon any otter person or a n y
«*

irp.
i

3

XI*

5 Ja3ffS08fe against such pornon or to reimburse direotly or
^ Indirectly any por a m  ty  whoa auoh fin e , penalty or judgment

hcs toon paid, exeopt la  settlement of its  own lia b ility  or "  
in  aoonootiott with tho aa^uioition of property against whioh 
auch judgment ia  a lio n , or aa provided'in Section 3.212, 

GE82EG» 3.513. UNIAEFUL USB OF V0RD3 "SAFE DEPOSIT".
^  I t  io  o criminal offense against th is Aot w&e any per-

acs to uoo tho . wards "cafe deposit", '"safety deposit1* or* 
ether wards dodoptively sim ilar thereto, in  connection with 
tho rental of storage space, or in  the t it le  or name under ‘ 
which bualnana was done, except:

i l l  A poraon subject to the jurisdiotion of the 
Banking BapsCrtmant of th is Territory; or - ~ —

C2) A manufacturer or dealer in safe deposit 
fo c ilit!g o  @r ciuipcont; or

t.3) An association, tho membership of vhioh is  
composed of offloors or institutions subject to the ju ris ­
diction of the Board or the Banking Department of any state 
or te rrito ry .

Q m m n  3.5X4, DIRECTOR’S lia b ility  fo r excessive loans,
Any lean made in  violation of the provisions of Part 

B Gf T itio  1, A rticle I I I  of th is Act, ' shall make the 
effloors nni dirootors of such benk authorizing or permitting 
tho 02050* to bo jo in tly  end severally liab le  to the bank 
for auch loan* whioh lia b ility  shall bo in  addition to other

wQ7~

19

21
'■"t

23
24
ar

3

r\ *#



2- tt lia b ilitlo a  to tho bank created by this Act*
^ E2 If GECfflEOIl 3.515. UNAUTHORISED LOANS TO OFFICERS AND
* ts s s ifizs s u
. •4 t I t  ohall ba unlawful for any direotor, o fficer or *25 B caployoo of any te rr ito ria l bank to make loans to himself
, XI« out of tho fundo of ouch bgnfc by note, overdraft or otherwise

*” without f ira t having obtained permission from the board of
' I

 ̂ directors of ouch brnlr,
t  SESTlOtl 3.516 ♦ CimiflAL SANCTIONS;' VIOLATIONS OF RULES

10 AND 058283.
2X A, Any poraon responsible fo r en act or omission ex- ’

proooly declared to bo a criminal offense by this Act shell 
bo guilty:

24 (ii op 0 miadcmos-nor punisheble by imprisonment
fo r a term not oxoooding 1 year or a fino not exceeding 

,08 or both,
2? ' (Zj I f  tha act or omission was intended to de*-
2  ̂ fraud, of o folony punishable by imprisonment not

1 .

29 oxaaedtns $ yearn or a fine not exceeding $20,000,00,

22

25

2S

. .B. An o fficer, director, employee, agent or attorney
at ct bonk ohall bo rosponsible fo r an oot or omission of the 
inaltution declared to bo a criminal offense against this 
Aot whoaover, knowing that such act or omission is  unlawful, 
ho participates in  authorizing, executing, ratifying or 
ooaoooling ouch act, or in  authorizing or ratify ing  such

Comicalob or, having a duty to take the required action,
emits to do so,

^  A director shell be deemed to participate in any action



1 ot whiek ho haa Icnowlodgo taken or omittfed'to ho" taken by
0 tho board of which ho lo a mcmbor unless ho dissents thoie-*
S frern trs t?riting and prcmptly notifies tho Commissioner of
4 hie <21 do out*
5 C. I t  ohall bo a criminal offonoo against this Aot to

violate any latffu l order of tho Board or Commission, served
*3 !J u^en i t ,  or to knowingly violate any lawful rule#, regulation D '0 or or&or o f tho Board.
0 U £#, Bnlooo othorwiae provided in  this'Aot, i t  shall bo

r~%
ijk 'IQ I* ro dafesoa to a original prosecution hcroundor that the

11 defendant did not ?fnotr the foots oatablishing the criminal
n  ■ ■ . ■1C A character of tho aot or omission oharged, i f  he could and

13 2 ahculd havo known auoh facto in the proper performance of
14 a ftio cuty.

003* El* T itle  5 ef A rticle I I I  of Chapter 129, Session
tiUwo off Alaska, 1891, io hereby repealed. .•

XT Seo* 40* SAVXrsS CBAUSC. Rules and Regulations, standards
and ordoro promulgated by the Hoard under the terms' of Chapter 
ICC, Goccion Bowo of Alaska, "1951, and by the predecessor Board 

C® tindor tho toraa of T itle  34, ACM -1949, shall remain in  of foot . 
Cl oxoops go heroin modified or as hereafter modified or amended by 
CO tho Coord <sr tho Commissioner, under the terms' of th is Aot? •
G3 Boa* 41* fiubaeotion 34*3-6 Cb) and Section 34̂ 2h7-sACI*A,
C4 1343, aro koroay repealed* •

Sac* 4S* Thia Aot ahall boeeme effective June 1,*1955#


