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1§ XN CHE SONATE. . BY COMMITTEE ON TAXATION AND = |
s | | SENATE BILL NO. LmF 08
N IN THE LEGISLATURE OF THE TERRITORY OF ATASKA
ol ' TWM-—SECOND SESSIOH
2 | A BILL
o | ¥or an Act entitled: "An act aata.blishing a procedure to
| v . m:ure ‘the collection of all 'I?erritoria‘l' |
- g | taxes and license faes from noz;residen’a_ |
¢ ' corporationu s i‘irms » par‘cnerships-, asso~ |
o | _ | ciations, joint ventures, parsons and
wo | all other nonresiden{: business entitiea
13 % who sever or take .a.ny resources or trana.-__ o
| act or do any business in Alaska; requirirg
n | | ' g statement to be filed with the Tax Gom- |
3| | missioner; requiring posting of a tax E _
w o bond under certain eonditiona, appoinﬁing
w o the Auditor as agent for ser'v'ice of pro- |
oy : "ceaa 3 prescribing penaltiea, and declarina'
W an emergency.” |
‘ » | BE IT ENACTED BY THE LEGISLATURE OF THE TERRI’IQRY oF amsm»
= |  Section 1. INTENT. | | B
£ With respect to the collection of taxes from ncnrafsident:-' -
| = b Gorpemtiovm ’ firma, partnerships, aasociabions s Joint venturas P |
. v | parsons and all other nonresident business entitlies who saver or
B take any resources from, or transect or do buainess in Alaska, )
2 f the Yegislature recognizes these faots: | |
= (a) That the overwhelming wajority of auch nonresidents_ -
S _bave no security or property physically located in Alaska | |
I sgainst which the Territory can proceed to enforce the pay—
N '
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ment of Tarritorial taxes and license fees;

(b) that.such nonresidents leave Alaska for varying
periods, thereby making the recovery of Territoriai toXos
and license fees difficult, if not tmpossible;

(¢) that by reason of sucﬁ.departures.;roi'A1aoka 1%

| is impoé&ible to obtain Peraonal servico~upon.suoh.hOnregif i
dents 1n.anyfprocoodins;inntitutod.ror‘the Técovery of Terri-
" torisl taxes end license fess. ' o
Therafora, in order to establish-a,prOQedure to insure the |

- collection of any and dll Territorisl taxes and ;ioonse»foeﬁ |
; from sush nonresidents who sever or take any resources rrom; or
- transact or do business in Alaska, the Legislature deéms it

nacessary that all such nonresidents, aa a condition precedont
tharetog mists |
(1} Pile » sworn statement with the Tax Commissioner |
2a horq&fter<providod, and | ) | |
(2) post a tax 1lability bond, if required, as here- -| .
after provided,pend |
(3) appoint the Auditor as their statutory agent for -
the service of legal process, | .
Sec. 2. FILING STATEMENT AND TAX BOND WITH TAX COMMISSIONER.|
Every nonreasident corporation, firm, partnership, 4880~ Co

ci&tiom, Joint venture, peruon.and,othor~businoas ontity ahall,

‘TQ£ & condition precedent to the act of severing or tak:nguany

resources from, or transacting or doing business in Alaska, file,|

Qd.or bafore Juna first of eaoh_year, a sworn statement 1n aff1~g;

davit form with the Tax Commissioner setting forth, among other
things, the following information: name and address of the tax-
payer and, in case of & corporation, the name and address of each |
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afficer; estimated gross business receipts for the»currentréax |
TaRYy Ox, dn thsue 1nataneaa vhera reaourées will be mevered or |}
taken from Alasks, the estlmated falir market value thereof; fot&;l
sxtimeted payroll in Alaska for the current tex yaaﬁ;itotai |
estimated taxes and license fees of any and all kind that will
te owing the Territory for the current tax.&ear: whether the
tixpayor OWNs any real prqparty'in.ﬁladkﬁ on Whiéh4such taﬁes
may Decome & firat lien, and if so,aqdaacriptionhoﬂ‘Eaid,pro~
perty and the fair market value of the texpayer's interest

f therein. If the sald value of the taxpayer'!s interest in éuch

; real satate is not equal to twice the amount of the~g:timated

- tax and license feas fgr wh}oh.uuch taxpayer_will be liable to
the Territory, the taxpayer shall file with the Tax Commissioner
. & bond gr other security approved by the Attorney Gerieral of

‘ Alasks in a sum equal to twice the estimated amount ofvsﬁch

taxss and license fees, but in no. event shall sald bond be less
than One Thousand ($1,000.00) Dollars. Provided, however, that
the bond requirement may be walved, in whole or 1n part, if the |
taxpayer shows In writing to the satisfaetion of ?ha Attoﬁnéy
Gsneral that the amount of the bond would be an undue hardship. |
Sec. 3. AUDITOR AS AGENT FOR SERVICE OF PROCESS.
Every nonresident corporation, firm, partnership,

. assoglation, J@iﬂt‘vanture, person and other business entity,
. shall, as a condition precedent to severing or taking any

resources or transacting or doing business in Alaska,frile~with
the Auditor of Alaska a duly executed and notarized insfrﬁment; [
constituting the Auditor>an&~hia»auccesaors in office the true -
and Iawful attorney, upon whom &ll original.proceas_may'bav, |
served in any adiion or 1esh1 proceéding resulting from the tax~}'
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| tow, wiho shall then transmit & copy of said process by regigtefed?"‘
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' within Alaske, The ervice of such process shall be made by

i conditicn precedent of appointing the Auditor as agent: for ser- ;
- vice of procass, service may nevertheless be made upon the Aqdi-"w

oy 1.1 P

payerts failure or neglect to pay any Territorial taxes or 1li-
cense f{ees, and therein ehall agree that any origiﬁal process -
agxinst such nonresident taxpayer shall be of the same force |
and effect ax 1f‘parlonally served on such nonresgident taxpayer RE

leaving = copy with the Auditor. In the event legal action is
instituted against such a nonresident taxpayer}_the Auditor
shall forthwith notify such nonresidant by aending;a.cqpy'of“‘
said prozess by registered ietter to the post office,address |
stated in the affidavit on file withfthcvwax:COmmiasioner;

In case such a nonresident taxpayer has engaged in

ness in Alaska, and shall have failed to comply with tha:abové"

mall to the last knpwn address of the taxpayer, and such service | -
shall be held in all caurts within the Territory to be binding
t@ th& pare force and effect as 1if personally served on such
n@nrunidenh taxpayer within Alaska.
Sez. L. PROCEEDINGS AGAINST BOND. |
In the event a bond or other aecurity is filed, &ny ,-
Judgment recovered by the Territory'against,a nonresident tax-
payer for delinquent taxes, llcense fees, penalties or 1nterest
mey e satisflied in whole or in part hy appropriata action
ggninst the hond or other mecurity, Provided, hnwevar, that
mﬁth*ﬂg herein shall prevent the Territory from pursuing'any
i other remedy for the collection of delinquent taxen or‘license
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Cace S. FENALTIES. v
Any person, oxr officer of any nonresident 'icorporation,
firm, parinership, association, joint venture, or other bus'.ine_as( :
antity who ahall £fail.or neglect to comply with any of the pro- |

 vimlons of this act shall be punished by a fine not to exceed

$1,G00.00 op imprisonment not to exceed one year, or both such
fine and imprisonment. Any fines or penalties imposed hereunder| .'
resulting {rom prosecution by the Attorney General -ér Alaska
atiall be covered inte the CGeneral Fund, | |
Sec. G, EMFROENCY. |
in emergerncy is hereby declared to exist and th'i.‘sj act
Ahall take sffact immediately upoxi its passage 'and'approval. )




