LEGISLA“IVE CGUNCIL
BY SENATORS BARHzS AND JONES-
’ SENATE BI'L ¥0. 5~
IN THE LUGISEATURE CF THE TERRITORY OF ALASKA-

TUNTL~-SECOND SUSSICN:

| A BILL
For an Act entitled: "Annﬁct.ta provide'unifbrﬁ procedurss for
V budgeting, &céounting,.puf&hasing, post:
audit ard :clated'fiscal procedures; trans-|
fhrrihg>certain powers; providing for iné
atallatién of the uniform system; creating |
new offices; amendlng Sections 12-2-1,
12-4-1 and Subsection (e) of Section
37-10~k ACLA 1949; repealing Subseetlon (9) .
5 ' of Ssction 8-1-10 and Sections lQ~l~3, )
10=1-lyy 10~1-5, 10-1-7, 10-l~8, 12-4-2,
%  12-4-3, 14-1-2 and 14-k-1 ACLA 1949;
{

making an appropriation; and setting an

A affective date.” o |

HE IT ENACTLD BY THE LEGISLATURE CF THE TERRITCRY OF ALASKA' ‘
| Article I

_ ] DEFINITIONS AND PURFCSE

© Geotion L. Short Title. This Act may be eited as the

*“siacal Procedurss Act of 1955.% ’

j Jece Qo gggngg%, The purpose of this Act is to provide

Eunifbtma£inanaial yrocedures for all Territorial agencies with

respect to budgeting, accounting, purchasing, post awditing,

and related financial procedures; axd to ‘revise financial pro=
fcaiures fox the purpose of atcuring aconomy, efficicncyy and

iﬁttgriﬁy in handling public monies,
~le
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'L Jece 3. Dgfinitions, For the purpose of this Act the

followine words and phrases shall have the meanings prescribed
[in this section. ' -

(l) nEoard of Budget! means the boar& composed of‘thé
Gnvcrnor, Tercvitorial Auditor, and Territorial Treasurer consti-
jtuted as doacribei in Secticns 10-l-]1 and 10-1-2 ACLA 19h9. |
(2) n¥iscal year," ”budget yeoar,n “accounting year,™

har Tike tnrns mean a year beginning on July'lst of one calendar

| yaar ard ending on June 30th of the Following calendar'year._

| {3} mTerritorial agencies . "Ag;encies " "Departments,?
for like terms mean all departmoents, offices, institutiona,

,‘Hsarda; cammiasians, bureaus, diviaians, or other administrative |

units forming the Territorial Covernment of Alaska.
{4} mAuditor"™ means the Auditor of the Territory of

5&1:3&3 cratted as deacribod in Section 8-1-1 ACLA 1949,
(5] "Tremsurer” means the Treasurer of the Territory

£ Alacka created as described in Sactien 7~1-1 ACLA 1949, | 5"‘
(fﬁw llexrolpsr’ 2 vt andd ke [ 4,4- aﬁwﬁ;.‘: Aalr

~ Article II wﬁﬁﬁi:;ﬂz n
UMIFCRY: BUDGSTING

_ Section l. Budpet Dirsctor: Selection The Board

g % b %—_' "%%‘

b of Hulget shall appoint & budget,director, who shall serve for

& tarm of four years unless sooner remroved by‘the board, but -

| e shall serve until his successor has been selected and quali-

ifiaé¢ 7o budget director shall have had at least five yoars .

 tr&ining and experience in government budgebing or accounting. .

Sece Ze __%% g__'__g_?g}_ powers and dut} es. In ganeral, but |

78

naﬁ by way of limitation, and subject to Other‘&ppllcableypro-
friaiaﬂa of this Act and to other laws not inconsistent thereﬁ

- with, the budget directcr shall:
¢ -2
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; {1} Keep in continuous contact with the Operations,.
%p}.&ns and needs of Territorial agencies, and with ﬁhe sources .
'and amounts of revanuo and other raecelpts of the Territory;

{2} TPropare the budget report for submission t¢ tgg;

g

tLaglglatura. ,
‘ (3} Anal:(m tha quantity and quality of service&

x z*enﬁirai by aach grency, and the needs for such services and i‘or
any new gervico.

’ (%) Conduct continuous stuiics of, and igsue diréc-
‘%ﬁmm with respoct to, space utilization, to insure that high

Emtaaﬁzrm of utilization are xaintained and that assignments of

sp&ce are male ou the basic of noed, both as to orea and type
fof accomesdation. ' |

{5} lQteccamend to the Legislature a uniform personrel
rolicy in the Territorial service, reliting to the appointment,
“[grmatic«a; galaries and e@nﬁmicm of work of all Territorial
idﬂﬁﬂ-@iﬁiﬁﬁ | Droas el R '

H (6] Fave tha/ care and custody of all buildings of the
 Territory, excapt those under the care of ofi‘icers of the Uni-
fveralty of Alaska, the G@mini_éner of Iducation, and the Board

?C‘.S Teysteas of the Pioneers! Uewma.

k (7 Pm;;are a draft @f & general appropriaticn bill
rﬁflﬁQQiﬁL the provisions of the budget roport, and submit

b coples of the same to the propar cormittess of the Legislature

t.’or thelr ccraideration.

V‘: (8} Repert to the Governor and to the Legislature on

lshe oparaticn of tho budget system, and advise and assist the

 Lagislature, and its cormittess upon request, concerning matters |

\ relatcd to the tulget, ,
3
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{9} Emrloy and have power to discharge. employees

in&:&ssgry for carryiny out the provisions of this Act.‘

| JeCe 3o Pragag%§§wn,a£__g%§g~, The budget director shall
pr&p%rt‘t«& budget report for submission to the Legislature.

*F& budget dirsctor shall, on or before September first of each
x&ar*graceiinﬂ'a repular legislative sesslong furnish every
*az;ncg with a sufficient number of budget estimate forms. The
bn&ge: diroet@r sh3ll prasceribe tht time and manner in vhich such
forms shall ba completed, and may require any 1nformaticn on ae~

J

itail, work prograns, supplemental and supporting data, and‘such

informetich as may be necessary to carry out the provisions of
this Act. | '

Jece he [lo {‘
gxqar rreceding a rcgular legislative session, the budget direc~

sn. Not later than November first’ af the

tor shall notify each agency in writing of any revision of its

fr*qgcatﬂ #nd the apency uffected may request a hgaring'thereon.
g*ﬁicﬁ rejuest shall-be filed not later than Noveﬁber tenth of

- such year. If'raqyﬁste&, the budget director shall hold hear-
kinzs on the tentative budget at which the adﬁinistratife head
;Gf gdch dgenicy or his repressentative Bhallﬁbeentitled to be

 baard. The hearings provided shall begin §n‘thc‘twontieﬁh day

‘af Movember of such year and shall continue until all.reqnests

).

| for hearings have beon disposed of, but not later than December

| fifteanth of such\ycaf, , . | | 335,5z&dgf
%(’ Jacs Se Coopergbion with Govsrgor. The Governor,(gzmhigi)

;r&preatntat1v0! shall be entitled to attend all hearings on
gtontative budgets. The bu&gntﬁdiractorshall cause the budget
g:gpart to be printed within four wecks after conclusion of the
%htgrinsa therson, and copies thersof shall be presented to the _ﬁ f
o A o




o]

E T S

.

16

EG@vsrnar'fcr=h1n review and made available to the public. A
- copy of the hudget rapart.ahall be presented to each member of
ﬁth% Legislnture within five days after the convening of the

regnlar sasa*@n.

dec. b. ﬂonganpq of Bpdget Report. The budget report
ﬁ:hall include three parts, the nature and contdnts of Which shallj

1nclu&0, but not be linited to, the fclldwing.

(1} Part one shall consist of a general budget sum~
mary aetting ferth the aggregsate fignres of the budget so as to
 ahow tha rolation betweon the tatal proposed expenditures and
the total anticipated income, and the means of financing'the
 hudget for the ensuing bhudget pericd, compared to the corres-
fp@ndina‘fignresfcr at.laist the 1as§ completéd fiscal yeaf and
i‘e::m:ixsu;t,t'.ees for the ecurrent fiscal year. The general budget Sum-
'ntry may te aungortcﬁ by axplanatory-aéhedules or statements,

‘ciassifying the axrenditures contained therein by agencies, db—
Jacta, and funim, and tho income by agencies, fugds, aources,
 and types. The peneral budget sumnary shall include all special |
ifunda‘aﬁ well as tho general funi, and_shall include the eétie
2!&&&& acounts 6f'f%daral aids, for whatever puréose provided,
t@GﬁtPQ” mith.eatimated expenditures tharefrom‘

& (2} Port two shall embrace tho detailed budgat esti-i

}ﬁiﬁ&&; hoth of expenditures and revenues, including all gpecial'
' funds and Federal funds, showing the roquests of all agemcies ~
| ard the Ludgot dirdctar’s recoxnendations thereon, }
(3} Part three shall consist of & draft of an appro-~ :
' priation bill, or bills, reflecting the budget recommendations
' of tho budget directors The budget diractof shall, upon.reéuQStg:'
furndsh tho Logislature, or its committees, with any further |
~5m B e
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infbrmati@n raduired concerning the budget.

gate 7 Guv;;agortﬂ .;u%iég F’e%%agc. The Governor may sub~

nﬁ: & moarare to the Logislature which reflects his recommenda-
,ﬁﬁﬁna with regard to changcs in tha budget which he—feels will
e to the Deat interost of the Territary; He may accompany such i
recor-andations with any information he daemsf;saful to the
:L%zialabur@ in making appropriations for the succeeding hiennium; -
Sace 8. %@ mragtgg Eg%%gted %Gov?gnor* when, At
 such tire as the Office of Governor of Alaska shall become |
;Qlictiva thie incumbent budget director shall serve until the end
| of the term for which he has been appointed or is serving. |
i?harexfﬁev the hudgaudiractor shall be appointed by and serve

&t theo pleasura of the Goveornor.-
Article III
UNIFG.LT ACCCUNTING

G . e 1, but b £
Section L. agg@g 23§37§ In genera ut not by way-o
 1imitation, and subjoct to other laws not inconsistent herewith,

#th& Auditor shall have the pawer& and duties prescribed in this
{ article. | | )

Sec. Z. Accqunting §xg%%g, The Avditor shall maintain
centralized accounting records which shall include the general
- and controlling accounts of the Territory and whick shall be

- cacrdinated with the accounting records nainﬁained by Agencies
?af the Territorial Gevernwent. The Perritorial agencies shall
imﬁint&in auch classification of acccunts,ahd reports as shall
fbeﬁrcscribﬁd and shall submit dubh_reports And staﬁémeﬁta'as
%may be raquired in order to carry out the provisicps‘df this

fgﬁﬁu

Gate 30 ~%$?£i Fggiaaggﬁccgggts.' The accounting system |
1 2B A ¢ i Y L’ 2 S . ' . X
. néa . . .




Tﬁhﬂl te in accordance with accepted principles of -gaverm'ﬁ‘ ntal
(fund] accounting and shall include both budgetary and proppriy |
acecunts. . | | ol
g The oystem a‘all provida records showing at all times by |
‘funﬁd nccounts, and other pertinent classifications, the amounts;
apr"epriated, thke ostimated revanues, actual revenues or re- |
c&iyts, the az:@um;a available i‘or expenditure, the total expendi— i
tm'aa:, the mliqumate& oblirations, actual halances on hand and |
ﬁL@ unancumbersd balances of appropriatlons for each Territorial |

1

h
RCANCY .

Sace 4e Er g%grtz g_%g;g;’ The Auditor shall direcﬁ the
& v

use of Inventory reccrds by all Territorial agencies to show all
wfixa& and riovable property of the-Territory. The records shall
La based on & physical inventory and shall ba charged with all |
15ubn&auanb purchanes and shall be-reduced by all property traded
1n, condenmed ¢r sthorwise diaposed of. ?he accuracy of such
property record shall b verified per10d1¢a11y by actual in-

| :splcf;itm of auch property by the Auditor, or by employees under

surervision of the Auditor. The Territorial agenczes may be -

} quired to take physical inventory of such properties annually

ardi at such othex tinos as the Auditor may directe | ) |

Soce 5Se @bl;gé_tgi@nv g%g incyrred «E-‘% % No payment

¢uui£l be rmade and ne obligation shall be incurred against any

iﬁnnd urless the Auditor shall first certify*that his records

' disclose ﬁha& there 1ia a sufficient unencumbered balance avail—

 able in such fund ard that an appropriation or expenditure °

- authorieation has becn rade for the purpos; for whiéh7it is

- intended to incur the obligation. |

Jace b Fra-iggit;ggpg%&}ma* The Ruﬁito?'shall_exRMine' B
- - ' |
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;nnd audit every receipt, dccouﬁt,'bill, claim, refﬁnd, and de~
wand on the funds in the Territorial Treasury arising from |
activities carried on by ?erritorialdépnciesr He shall ascer-
tain whether. or not the obligation has been incurred in accord=
anca with laws and rules Qr'regulations-promulgated under
 auth: :ority of law, and that the amount is correct and is unpaid.
{ThcAAuditar shall not approve for payment any'account,*bil},
claim, r&fund or demand on funds in the Territorial Treasury
funﬁea@ much claim is ordered by Act of the Legislature or vas
‘contracted against the Territory by a,duly%authorized officer
;@r agont of the Territory in<purauance of law. ‘ ;
Gecs 7. ra-w“ ;11-. of re»cggi;gts. The Treasurer shall “trans-
mit te the Auditor copics of all receipt documents showing all |-
Trccciptz received by the Treasurer. Such receipt documents
 ahiall be awdited, examine&, aﬁd the amounts thereof shall be
bmtcrad in the proper dccounts in the records of the Auditor,
- The Donrd of Budget shall have power to make regulationa to
eprﬁvi@& the oystem for praviding current receipt documents.
Sec. G, *;gggﬂ_rengg ggg‘_gg_atayﬁififs.. The Auditor
shtil* | .

(1} At least once each month and annually, prépare@
Ercgavﬁaas of the close of the preceding month or fiscal year
 ahowing tho financial condition of cach fund as of the close of
E the respoctive poricds and the %ransacﬁians of eachk fund for

- such month o fiseal yoar.

é (2) File with the Governor and with the budpet direc~»

‘ ?tav on or Before the fifteenth day of September, a report of

- the financisl transactions of the preceding fiscal year and of

| bhm firancial condition of the Territory as of the endAof that
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year; with auch eoﬁmen@a and supplementary data as he may deem
ﬁntceasary. This report shall be printed for the information of
bb* Legialatura and the public. |

‘ (2} Compile statistics necessary for the budget and
'such other statistics as moy be required by the Governor or

hudgot dircetor from time to time.
Sec. 8. Saction 12-2-1, Alaska Compiled Laws Annotated,

l@k? {being that section roepealed by‘Section 4,8, Chapter 133,
;Sessi@n Laws of Alncka, 1951 and reenscted by Section 2, Chap-

roud as follows:

Sec. 12-2-1, _gre;ggrigl~nogegg Accquuting apd

* 3 Deposit in Proper Fund

& | [Eﬁ?LdILu INTG GRNERAL ?Uﬁﬁ? Every office, board,~con»
é mission or bureaun authorized.to colloot'or'recéive-aoy

t . faees, licences, taxes or other money, and avery office,
| comrission or bureau of the United States, or other

taxes or other money oelonging to this Territory, shall
account for and pay such fees, licenses, taxes or other
money, less any fces he may be entitled to under exiatiﬁg_
f law, to-tho-éorritorini Treasurer at least once each month
and the samo shall be /BOVERLD INTG THE CENERAL FUND/
deposited to the credit of'theprOper'funda |

' Avticle IV S

UNIFCRM PURCHASING
SIS NN S

P2 SRS i
Segtion l. $

2 RN

~ Inogene

ctblq rrovisicns of this Act and to ‘othor laws not inconsistent

| tex 24, Session Laws of Alaska, 1953} is hereby amended S0 as to |

—p—

authorized agency, authorized to collect any foes, Iicenses,

| eral, but not Ly way of limitation, and subjoct to other'appli-_:7
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thtrawith, the~Au&itar of-tire—T Y ";? 2. OF an em loyee‘
\A-e&4¢}wa

) ; ,er'the supervision of the Aaditer, and i
eceerdance with rulea and regulations promulgated as provided in

aactien 2 of this article, shall:
() Purchase, ront or otherwise provide for the fur_

nia dAng of euppliee, materials, eqpipment, or ¢ontractual eer- |

vices for oll Territorial umgencies. |
{2} Have power to authorize any agency to purchase

directly certain specified supplies, materialsz equipment, or

,¥eenereetudl services under cenditions and procedures prescribed

in section 3 of this article.
(3} Prescribe the mammer in which auppliee, materials,:

£

and equiyment shall be purchased, delivered, stored, and dis-

tributed. |
(L} ‘Proscribe the time, manner, authentieation.and
fermi@f‘making‘requiaitiens for supplies, materials, eqnipment ‘

and contractual services. . _ |
(5} Fix sotandards of quality and quantity and de?elop

 standard specifications in.eenuultetion with the eeverel Terri- |

tcﬂizl agencies.
(6} Have power to transfer>to or between,agencies or

t@ cell or trade in supplies, materials and equipment of agencies~
;ich‘are surplus, obsolete, or unused, and the £§§§§§§?:;:§1
| make proper adjuetments in the accounts of the agencies con-
cerned. | |
; {7) Prescribe the manner of inspecting a1l deliveries .

of supplies, materials, and equipment and of making tests of |
f sanploes subrmitted with bids and samples of deliveries to deter-

mine compliance with epeeifications.
=10~




() Préscriba the amounts of, accounting for and/&isr =
‘p@si‘&iﬁn of deposit or bond, if required, to be submitted with
& Did or contract and the amount of bond to be given for the

| faithful performance of a conbract. .
{8} Provide i‘cr such other matters as may be neces-

A G o

9.

#ary to cuwrry oubt the provisions of this Act and the rules and |

~%

»rebulmsmns promulgated horeunder. o -t
& “.‘ ‘Sec. 2. Rulgs g__” Reggla;igns. ::.xcept as -atherwisa 3pec:£- ' _ .
% I fically provided in ._th:ts Act and other laws not 1nconsigtent : -
3 | vith this Act, the ik i ;‘Aa,ﬁ”‘gs“ta.blish and promulgaté rules
u Hnd. resulations with respsct to the manner of performance of any -
1% ' power or duty I:raacribed by this Act, the executicn of any busi-~ -
. | nesy of the M—im and the relation of the Aéé-i-ﬁer to and ‘ousi-'-:_' o
i nesa with cther Territorisl agencies in carrying out the pro- :

| M Pvisions of this Act. o -

- w Sec. 3. Coypetitive Bigs. In tho manner as provided in

" e this Act and rules amd repulasions established thereunder: |
& - (X} AlL contracts for construction and repairs, and
1%

b all purchases of and aan’cracm for supplies, materials, equip--
b el , , , : - - o T
i L‘ mant, snd cantractual cervices shall be based on competitive

A _
| ' ‘\;g v Var  bids, ard awards shall be made to the lowest rgsgonsible bidder B
i é f: | after advertising for bids as herein prcvided ﬂxg}t {:hat. com~
| sy . :
| petitive bids need Tt be required for contractual sarvices
‘ “ - where no competition exiats; or,aales in anaestablished market;
f Z or whexn, in the judgment of the ’W%SA’ clothing oxr
. L{ medical supnplies, or rmterials for use in laboratory and experi- E
23' - mental studies miy ba purchasod otherwise to the best a,dvantage | o
;2? of the Territory, or vhere rates are fixed by law or ordinance,

or for items traded in on like :Ltama.
| 11—
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| (2) If the amount of the purchase or sale is esti-
mated to exceed One Thousand Dollars ($1,d'00.00)‘ sealed bids - |
shall ba golicited by pﬁblica.tion in a -nex;:sp‘aper as near as
Tp@asiblﬁ- to the placo where the contract i's' to be performed or . 1
1:1 the town in which tho head office and administration is
5it.uate:1 asuch publication te be made at least once each week
:ﬁ'@r & pericd of three weoks, and by post.ing notices i three
pum.ic places within the town where the work is to be performed
@:* miterial furnished. In addition thereto the duidsbor nay
alrw deoignate a trade Journal for such publication. The

. M&-ﬁe‘r shall also solicit such bids by sending notices ’by mail

to all active prospective bidders known to him. All bids shall
be sesled when received, ;nd shall be opened in public at the’
hour stated in the notice. | | _
(3} All‘ purchases or sales estimated to exceed 'apxiro‘-:- |
:ximl.t,al} Two Hundred Fifty Dollars ($250.00) but not more thah |
Cre Thousand Dollars (§1,000.00), shall be made after receipt

fof sealed bids following & gall for bids issued naot less than

| sevonty~twa (72) hours by posting notices in three public places | -
%nﬁ.t?ain tho town \;hem the work is to be perfbrméd or material '
furnished, or the town noarest to where the work is to be per=
formed or material furnished. The Fecithor may also solicit

l:nal«i bids by mall Gy sending notices to all active pros.pective' |
' bidders known to him, ALl bidis ’shéll be sealed when réc’eived, |
gani ahall be opened in public at the hour stated in the notice.-
. {4} ALl purchases or salcs estimated to be less than
ApD roximtely Two Hundred Fifty Dollars ($250+00) may be made 4
 either upon ceppetltive bida or in the open market, in the dis-»
cmt fon of the {uddkes; but, so far as pract.:.cable, shall be

=l2w
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jbasta:i on at lcast three cempetitiver.bida and recorded as pro-
Lgtictcd in section & of this article; Proyided, authorization may
be givon to any Terrdtorial apency to make emergency purchases
*fax' small purchasgaes of loss than Twenty-five dollars {§25.00} on ~‘ |
itht open market, such purchases may be by caéh_ pé:;ament from
Ep&tty cash accounts get aside for that purpose. The Apditer may I

‘:dttamim the arount of such petty cash accounts needed 'by' each

;m‘ tho several Territorial agencies, and shall inspect such
&cccunts from time to time, but at least once each ysar,.to"
 determine that the total of petty cash plus amounts of rece:.pts
for unreplenicked disbursements is equal to the fixed sum of
 canli set aside. Shortages in such petty cash a'ccount;s shall be
& personal liability of the responsible head of the agency to
whcn such account has becn set asida. The i%r shall make |
i&li nacessar; rulea and ree;ulations gpverning use of and re- |
 planishmont of such petty cash funds. |

Sec. L+ Saze; awand of of . gsoptracts and, pur chases; . gecordu

ALY c@}:.bracts and purchases made by or under the sunarvis:.on of |
 the M/;-tcr for which competitive bids are required shall be

: auurdad to the lowest responsible bidder, ‘qaking; into considera-
#ion conformity with tho specifications, torms of &eliVery;w&EE
@thcr conditions imposed in the call i‘or bids. Any or all: bids
uy he rejected, and a bid shall be rejected if it contains any
?untx*:ial alttratim or erasure. The@»ﬁ:-_g}gay reject the bi _3

| of any hidder who is in arrears on taxes due the Jerritory or
Ewha kas failed to perform on a previous contract with the 'l‘erri; 1
tory. In any case where competitive bids are required and where |
_- £11 bids are rejected, new bids shall be called for as in the -. |
:firem inatance. Defore the awarding of any contract for a N
a . 13w |




P

! [building or the making of repairs upon any buildings, the
| dudster- shall see that the bids conform with plans and specifi-
faati@nn-apﬁroved by the Higﬁway Enpinecr. All bids, with the

rnim&s of the bidders and the amounts thereof, together with all

Y

E T

*  fdocuments pertaining to tho award of a ¢ontract, shall be made
6 g part of a £ile or record and retaimed by the Auditer for

¥

three (3} years, unloss reproduced by microfilming, and such

8 ‘Elea or records shall be open to public inspection at all
@ r@asanatla times. T,
; | 1-QF, nugies._ The Audisor may delegate

o &ny of tho du&ias 1mpone& by thisc Act ugon ong or mere employees_
1 4f the Territory normally stationed in.towns or 10cations dis-
tlnu from the Territorial capital. Agants S0 designated shall .
t yariﬁrm*auch.duties as the Audiver may'requxre and in.accord-
¥ aﬁct with rules and rogulations established by the Aﬂﬁtbor for

jAdl
t*g performance of guch duties.,

SuGe Ge __lg%lg_}ggodgcts. Rothing in this

Act shall be construed to mcdify, amend or alter the provisibns.:
gaf Sections 14-3-1 and 14-3-2, Alaska Complled Laws Annotated,

El@kg; reparding proforence for AlaakaﬂFafeSE Products, or
Gection 14-4-2, Ala~ka Compiled Laws Annotated 19k9, regarding |
p?eferavc& to producara or dealers in Alaska. | b
Article V
LEGISLATIVE POST AUDIT

“; ‘ Section 1¢ _gg;g;g§$%g Inggnt* It is the intent of ﬁhis

&

.. | &rticke to pravida for the auditing of each agency of the Terri-.
” torial Government for the purpose cf.furnishingtheTLegialagure 4
- ;with Information vital to the discharge of its apprqpriagibn'

Eaﬁd lepislotive dutics. - It is hereby deteréine¢ that adequate
1 -tll‘,-li - | |
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' hﬂva.haan named and elected in regular session,

1hf§rmat£@n iz not available at each bienﬂial.session through
wt*ch the merbers of the Legislature can determine the needs of
tht‘vari@na acencies and departments of Territorial Government,'
fand, that ludrtingvof aach agency will furnish necessary in-
t@nu&ti@nw Tt iz furthor determined that the sixty day legis-
flxtiva gosoion is net adequnte time in which to audit each |
agancy and that the gize and scope of govornmental activ1ty hasl-
jgr@wn to such an extent in recant years that such audiming
iau@ulﬂ bo a continuing process. It is further determined that
the proper agency te provide for the impartial auditing is an
:&zincy directly reasponsible to the,Lagialature in order to be
:cum%lataiy‘indapenlant-af the executive branch of Territorial
;Gq?arnmant@ {?n 1% notb Ehe*i?tvntwcr*ﬁﬁiﬁm‘__ ;
| ‘ ' {2)s1 : nfei .=_u.onﬁnor de)

s |
-ri?e‘the o

.@z&is the intent of this_article'to,provide.the'Legia#

T o |
ﬁl&tur& with adequate information by which to exercise its valid ~{

-

p@wara and no others. S
‘ Jage 8¢ Lo rqti @ Ay ip Obggittee. -The President of )

L W W [ il i

'tha Senute, Speaker of the Eousc, Chairman of the Senate Pinance ‘, .

 Gommittee, and Chairman of the~Wuys and.Lpans COmmittee of‘the
fbﬁusa cf H@preaentativeﬂ, as such. officers are elected at each
fragﬂl&r aesai@n.of tho Alaszka Legislatgro, are hereby constii~
ftutad a Lapislative Audit Committée, and the members ﬁhefeof

:cﬁﬁll serve &s'cammittea’members-for the éntirénﬁeriod of their |

terms as renbers of the Logislature, or until their successors

\

Gece 34 sl tive A 3 nggigtment onfi;mggion.
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The Lepislativa Audit Committoe shall apnoint by majority vote
& Legislative Auditor. .The Legislative Auditor shall be &
 Cartified Puhlic Accountant of Alaska, or of any stato with °
raquirements equivalent to those of Alaska, éith.at»least five -

;y“m practice in the grofe;sion prior to hisgappointnient, or
;tha ecuivalent thereof. The nawe of tho person so—Selgcted
shall be prasented to the Logislature if in sossion at tha time . |
| of selecticn. If tho Logislaturé is rot in sessicm-, he sh:;lll
in #ll respaects, c?lrry out the functions, powara and duties as
[ 4n thia Act provided until the next regular session of the
jbag,isl&ttma; ot which tino the name of the person sclected as
iE@gislauive ﬁuﬁit@k'shail bo presonted o both houses of the |
j Legislntura for confirmaticn and unless hig se]:agtion shall be.
Frafestcd, he shall continue to carry out the functions, powers
and dutios in this Act p:ovidcd‘ The Lagisiative Auditor :;ay~ |
' be renoved at any time by a majority vote of the mamber.ship of
tmc.L@gislativa Aulic Gemnittaa. : |

| gace ke egaml Pow argt The Togislative Auditor shall be

P

'ftha:hcai of the Division of Legislative Audit. The Legislative

Auditor is vested with the authority and responsibility of
auditing each agency of the Tsrrit.crial Government ox anf,? func-
ttf&n:thar@wf, rasaiving-apprdpriated fuﬁds, cash funds, oﬁ any
;atkar funds derived mnder the authority or by_virtué'ofﬁTerri-
ﬁ@rial lawe

Sece G _m _i @gf%ca» Bond.  Upon appointmen'c the |

a@gﬁﬁlativa~Audit@r shall gualify by taking the oath of office

and executing & bond, to cover his officlal dets and the acts

| of Bis employoes, in tho oum of Tan. Thousand ($10,000.00)
;daiiara, conditioned upon the falthful discharge of his duties.
-6~ -




4 ﬁith & aurat} c@mpany‘auth@rized to do busineﬂs in.Alaska. The }'q
. ® e |
aarg such. bond

22
rs
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5

aball bo pai& by the Yerritery. Vhon a vacancy in the position
lof Logislative Auwditor oxlsts, such position chall be filled by {
_ 'tha‘Legimlﬁtive:Audit Gomnittee by majority action, suhject to
3 G af;r@val by the L&gﬁal&ture at its next regular secssion.

Gec. G _gggggi_ggg;ggggg. The Legislative Auditor shall
hava authority and it chall be his duty.‘ (1} To perform an
e Fam*iﬁ of all accounts, books and othor financial records of the |

~3

=

12 iaerrﬁt@rial Goveoromont or any officcr of the Territory, to in-~
t é@ludﬁ'hua rot be limited to, every ﬁepartment, board, bureau,

i finstiﬂuyign} ¢oemmispion, or agency, and to prepare a written

i3 Lragart.aw roperts of ouch audit or audits to the Legislature;

; # 102) To examine and audit personally, or by his duly authorized
w aﬂzistauta, aXl ficcal books, records and accounts of all |
w0 fcu&taiiun of public funds, ani of all disbursing officers of

=

v ¥ J %’tc.’t “Q»L&‘ '
Lhe=der o skas- making independent veri-
R | %
Y Eescation of ail aosots, liabilities, rovenues and expenditures
17 |

| of the Terplitory and gpencies thareoflnGW‘in cxisteonce or here- -
» after eraated. lothing in this Act ghall be so construed as.»r'
£ﬁ@ give the Legislotive Auditor the authority to audit cities,

- achool dintricto, or other political sutidivisions of the Terri-
tcry; (3] To cooperate with Perritorial agoncies By offering

f* guch adelces and assistance as nay be requested of the Legis-

:j :Iativ&~ﬁujitqr for tho establishment or improvement of the |

: Hi gqecounting system used by the variitisl agoncies; {4) To require _' :
| :{ the afd and assistance of all exacutives and officials, audi- .

jz ;t@ra, agecuntants, and other employaés.of'each and every agency |

| at all tixes in the inspection; examination and audit'of any
i “17-
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faba a1l kocks, accounts and records of the geveral departments;
i E@ﬁ? e baove access at all timcs to all of the books, accounts, |
| ¥ |rerorts, corfidential or ctherwise, vouchers, or other rébqrds j

4 E@E‘iﬁf@rmati@n.in any Toerritorial agency. Nothing in this |
n * fa@cticr shall be cepatrued as authorizing or permitting the

| & %puﬁlicatuaa of dnfermaticn naw*er hereafter prohibited by law.

‘ é Gece 7o Lep r'g. C@pias of cach audit report shall be

& |#£ited with the agemcy corcerned, the Governor @f—u&a-kﬁ the

| ¢ |leglalotive Audit Cormnittee, and, upon reguest, to each Legis-
| 12 ﬁlaﬁar or Lepislator-elect, whe:Legislati?e Auditor shall file
T |a bhennial repert with the Legislative Andit«66mmitéea,.£he

é % fGovernor, and each nexber of the Legislature within five days
I 33 Eﬂfﬁav the convening of each regular session of the Legislature.
% IRach blennial report shall contain, among other things, Qopies
i i@f@ ar the substance of roports made to the various agencies,

1% ay vell ax & sumrary of recommendations nzde in régard thereto.

| © PALL reports shall be open to public inspection. :

} 1% E Sec. 8. Rog *jgn‘atiena‘ _Al) recormendations snbmltted ‘

- 2 by the Loglslative Auditor shall be confined to thoge matters
23 #ﬁragarly coming within his jucisdiction, which is to see that

2t ‘t&ﬁ 1aws passed by tha-ﬁagialaturerdeaiing with the ﬁxpanditure

“* pof rublic monies are in all respects carefully observed; and

=3 *zﬁas the pttantion of the Legislature is directed to all cases

of viclaticns of tho law and to thoze instances where there is N

En”ﬁ for change of existing laws or the rassoge of new laws to | |

e secure the efficient spending of public funds; and.to the manner

_Q# faorm of aprroprdations which will avoid any such improper

ra
Al

| axparitture of money in the future.
Sece o Specigl Auiit. Any member of the Legislature may,

e
w

ISy
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” b kb r welttan requast and by written notice of at lcast six:days,
é pasucat the Legpdalntive Audit Committeo to direct any speecial

L

audit of any agomeyy and upen the vote of the majority of the

& ynggﬁalabiv@ Augit Comnittee aprroving such request, the Legis-
¢ llative Auditor ahall rake guch audit.
¢ b Sece 20« Regords. The Lepislative Auditor shall keep or

-3

cause to be kophy & cerplete, mccurate and adequate set of‘fis~ :

; & ;ﬂiﬁ teanyachions of tho Divisicn of Icgislotive Audit. He shall
{» & f&ﬁﬁ@vkﬁi@ & complate £ilo of coples of all auiit reports, exami-
| 13 | nmaticns, fnvestipations, and any and all othor reports or re-
| re ?1@33(3 fsnued bg‘hkﬁ @r'hisv@fficc, and a complete file of audit |
{ £ fwork papers and cthor cvidence pertaining to the work of the
; £ }ﬁivﬁai@m<af Leginlative Audit.
_ te Ges. 1. @f:‘; L »ﬂi%m,ihigbm'ﬁnﬂ@tlj&,&\:me agency in ;- | .
. " lcharge of the Alnaka Office Building is hereby directed to fur- B
: = ;mﬁﬁh auitable cusrters for the Division of Legislative Audit.
f ~ v : The Logislative Auldit Committes shall designate a disbursing
' T 'szfiﬁdar for tho Division of Legislative Audit and all vouchers
) t % sued in paymont cf malarles and expenées igcurred in.the
= t aperations of the Division of Loplolotive Auﬂiu shall be appro- |
& ;'v¢i DJ the disbursing officer befare they' are paid. 7 :
3 yoes; The Leégislative Auditor ahall
z3 ffba free to aﬁlaet the m@nt sfrici;nt porsonnel available for |
o ?,ali rostticns in tho Division of Legislative Audit authorized
?’ 'fhy<gp§r@r*1tticn, tc the end that he nay render to the members |
jj ;jG; the Legislature that service which they have a rizht to ex~
:# fjﬁact# it ia the intenti@n.and desire of the Legislature to

’ £rat-th@'ﬁegialative'ﬁuiitar and his ataf£\£r&m partisan ~

- politics.
, -19-
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Jac. 13« Erghib ti@na. The lLegislative Auditor shall not |

FOrve in any ex @ffici@ cApacity on any administrative board or .
commisaion, or have any financial interost in the transactiuns

;@f any agency.

Sec. lh. Catha; gumoys; senctions. The Loglslative

Auxtitor shall have tho ‘power in making any audit or sxamination
Ito sdminister caths and cause %o he summoned to appear with such
?p&pers, £ilea, or records os may bo named injthesummohs, any
fpcr&&& or persons whose testimony may be deémed necessary in
gusly andit or examination. Any person who willfully*fails or
fr@£u5ﬁ$ £0 appear and testify or subnit paﬁers,filea,‘and ra- |
fcerda material anﬁ\pertinantlto the examination, or willfully |
Qrefuses to answer any raterial or pertinent questions propounded |

ft@ him by the Lepislative Auditor shall be deemed guilty of a -

 migdemeanor and upon convietion by a court of compatant‘jur13~"

} diction, shall bo fined in any sum not less than One Hundred

- (3100,00) Dollars; nor more than Five Hundred (£500.00) Dollars; |
é&nd any'per:ongappaarina and willfully or corruptly giving any -
Efalaa=tastim@ny that 1s maﬁerial ard pertinent to the examina~
 tiom, shall be deeted guilty of @ perjury and upon conviction

| by & ccurt of competent jurisdiction shall be imprisoned not
less than twe (<} years nor more then five (5) years. Any

| pera@n,summ@nei to appear shall receive the sane compensation;

&« ia received by Yorcens serving as a witness before the
| Leglslaturc as provided in Section 4-4-5, Alaska Compiled Laws |

. AT E

- Ann @tﬂtzei, 1949 = .
"_' Sac. 15. Vﬁ;;ificat:{@g of derosita., In verifying any of

Ll & audits male, the Legislative Auditor shall have the right to| -

; ascartain the anounts on deposit, in any bank or banks, belong~ |




_"inr«* to any agenay raquired to be audited, and shall have the
| ;z*igm to audit said account on the books of such bank. Mo bank
Lﬂlﬁ ba kiable for makiny available to the Legislative Auditor
"’aw of the informaticn required under the provisions of this
imc fon. ) ’ |
; Sac. 6. Zrapgfor

i pfer, of Records, - Copics of all audit reports_
* fnow rosagescd by the Territorial Auditor shall be transferred |

& '-1 50 the Diviaion ef Legi.sl&ti.\m Audit upon request of the lLegis-
® flative Aulitor.

A Sece 17 ;ahgght: of 5-%:—9519«- ,gg_l,exuenses, The salary of
& %tfﬁ Logislative Auditor and the other employees of the Divisian k|
Lz @t’ Leginlative Audit shall be paid in the same manner and. |
¥ Lt?**'cur%a the samo procedure used for the payment of salaries of

f t otrer Tarrdtordal employecs. Lxpenses af the Division of Legis-
?P & - latlive Audit shall bo included in tho general appropriati&:n bill. N

| 8¢ Article VI,

: ol GRIGRAL Fzsmu, LTRTRERE

]

, "o Geetion le gera ndg, Federal funds received by any

W Rgency aliall be ciapmite in the Territorial Treasury and dise-
| bursed in the saze manunor as other Territorial monies as pro-

@ Tvm&l in thia.Act and other laws not ing@nsiatcnt herewithand'
k aball be subjpct to the fiscal contrels imposed by th:i‘.é Act, |
- axcept where Federal laws or regulations of the Federal agency

1‘{ making such ‘funis available to the Territory pravent such fundg
for,

| __ .. from helny deposited, apy rapriutcd, a}.].ogatea, coun
L fer expenied as provided By this Act and cther laws not inconsis- |

. teant herewith. ¢ | g
Gace &  Saction 12-4~1, Alaska Compiled Laws Annotated '

if 104G (beins that section ropealed and rcenacted by Section 30,
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I u&;a; gg[;}g ng;_n%, %hereto. The fiscal year of the Ter- |

' 'farrﬁi by Section 1@-&.-2, Alaska Compiled Laws Annota.ted 1949
k@hﬁinﬁ that gacticn repealed and reenacted by Section 2 chapter

{Chaptor 133, Jegoieon Laws of Alagka,. 1951, and repealed by
Jection 1 and reanacted by Section Z, Chapter 21;,' Session Laws -}
of Alagka, 1953), io hereby amended so as to road as follows: B

Dace I12«f=l. Figcg];‘ L};gé Acc: erfor 'in'

pitary alall corrence on the f£irst day of July /JANUARY7 of |
‘ each year and shall close at midnight on the 30th day of |
Juns /31ST DAY CF DOCEVBGR/ next succeeding, and all accounts
off the Yreasurer or of other Territorial officers whose |

~ accounta are in any way connected with the Treasury shall .
E be kept, and all dutles of such Trqa;urer and other offi-~ N |

cers shall be performcd, with reference to the beginning

ard ending of tho fiscal year as herein provided.
| Sece 3. Subsection (e) of Section 37—-10-4, Alaska. Compiled
jm%w Antotated, 1949, is hereby amended %o as to read as follows. |

{e) Fggc% Y§ax. [}‘e F&Z{%%E’l fiscal year shall be

the fiscal year of ‘the University #ROVIDED, HOWEVER THAT
5 BIGKNIAL REFORT REQUIRED TO BE SUKIITTED T0' THE TERRI- |
TOATAL LOGISLATURE § SEALL BE GN THD BASIS OF THE CALENDAR

waag, s fetagen the e gt et )

1+ gransfer of powers. ALl

SeCe Le E:ﬁard % Admmistra D
#@f the r@mm acd cmtics ai‘ tha Board of Administration con~

B ca s o St e et SRR o R R AR e B TR,

»

133, Sesoion Laws of Alocka, 1951, and repealed by Secticn 1 and |
reenactal by Sccticn 22, Chapter 24, Sessiun I.ahs of Alaska, 1953, |
and titled Powers: Appropriations: Paymerxt of: aminzticn, .
L aurvaey and estimates of ravenue collected: Furpose of Act), |
?gﬁct‘.mn& 131~ and .131-1-,14,, Alaska  Compiled I.mw's'.?.nnotated, 19k92
gL ’
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gﬁbting1th@aé‘sacti@ua'ropaaled by Section 48, Chapter 133,
FSaari@n Laws of Alaoka, 1951, and reenacted by Section 2, Chap~
gtar Ay Sesclon Laws of Alascka, lQSBJ:_Section.ll—k-a; Alaska
;Q@:ﬁpilcr} Laws Annotated, 1949, as amonded by Scction 1, Chapter 1
33, Sesoion Laws of Alaogka, 1949, are hereby transferred to the |
;budget dircetor; and cll of the powers and duties of the'ﬁoa;d |
fof Adminiotraticon conferred by Secti&n 12-3-3, Alaska Compiled
Zaws Annotated, 1949 (being that section repealed and. reenacted
fby'SactianFSQ, Chapter 133, Session iaws of Alaska, 195L, and
repcaled by Section 1 and reenacted by Section 2, Chapteré&§ "
;aassian Taws of Alaska, 1953), Secticn 15-1-1, Alaéka Compiled
 Laws Avrotated, 1949 (being that secticn repealed and reanacted'

ﬂby Jaetion 43, Chapter 133, Scssion.Laws of Alacka, 1851, and

';rnﬁqnleﬁ @g=3act£@n 1 and reenacted by Scction 2, Chapter 2L,
{ Sesaicn Laws of Alaska, 1953}, and Section 11-2-5, Alaska Gon- -

yilai Lavs, 1949, aro koreby tranaferred to the Auditor; and
all the powers of the Beard of Administration conferrad by
iaaQEi@ﬁj?~l~IL, Alaska Compiled Laws Annotated, 1949, as amended.;
by Saecticn 1, Chaptor 140, Session Laws of Alaska, 1953, are |

and documents pertaining to such povers shall be turned over'by
ftha Board of Administrati@n,to ths proper officers as named in -

EoLTE DTS R e

thia saction.
Article VII

IkSTALLﬂ“ICH’QF SYSTEM

| Saction L. Ing;a;%;@ion,égggghgmzﬂdibe Board of Budget |
is authorized to employ a professional accountant or accountanta'

to revise tho oystem.of, and forms, books and records used for,

- Tarritorial accounting, in accordance with the provisions of
~23- -

heraby transferred to the Board of Budget. ALL records, papers, |
| ] | s
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Article YIT of thio Act, and to prepare, revise and establish
Lt&@ pracadures and forns for 1nstallution of the syQtem of pur-
-ehasing in accordance with the provisions of‘Artlcle IV of thxs

ACQ»
The procedures, forms, and

ayat@m reguired by tLis Rct, shall be installed and put into use:
‘in all apencies on July 1,-1Q59, rgviggi2 that if the installing
' accountant oy accountants be unable to complete the revision of
| the system and forms, the Hoard of Budget may extend the time of |
| such jnstallation not to exceed ninéty‘days; but reports, recordsL
and accounts ah&li be kept on the basis of the Iiscal yéar
w%ather or not such installation be delayed.
{ Soc. 3. Aprrorriation. Thera is nereby appropriated to
{ the Doard of Budget, the sum of <& itfffﬁf““*:Zijggaj&5ﬂ&a{>
;ﬁ@llarﬁ, out of any monies in the General Fund not otherwise
ppropriated, for tho purpose of hiring a person or firm to. |
mxka the installati n regquired by this article and the purchase :
of any booka or forms required by this Act in an amount and nnm-,i' |

h

- beér aufficient for the central accounts and recerds for the
ibi@nnium.eniing June 30, 1957; E;gggggg, that the amount herein
inpprapriat&d shall be the maximum required for said purbose, and
th& installation chall be so devised as not to require any |

ﬁdiiticnil suz for said biennium. .
, Article VITI '
GBN&RAL<PRGVISIQFS

Immrttnw££&‘RismumﬁtMtwei

[

| Section L.
rravisions of this Act shall be construed as supplemental t0 |
L all other laws of Alaska not in conflict with this Act, and that |

thic Act ahall bBo conotrued as rapealing only those laws |
=Rl -
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upmificany rapealed hereinafter, unless such 1aws are in direct
qonflict with thia Act in which case the provisicms of this Act |
sﬁ*all aprly. ' |

1 Sace 24 %ggag;er,g Sections 10-1-3,f10-1-h, 12-4-3,
14-1-2, 1h4-f-1, Alnoka Compiled Laws Annotated, 1949, as re-
‘paaleci and reenacted; subsection (9) of Section 8-1-10, Sec-
ticns 1Q-1-5, 1@-1-7 and 10-1-8, Alaska Compiled Laws ‘Anno'taﬁed,

1949, an? Section 12-4-2, Alaska Compiled Laws Aunotated, 1949,

as amerded, rapealed and reenacted; are hereby repealed.
Sace 3a .This Act shall take effect and be |

T:ln force from and.after its passage and approval, or upon its

-ihaﬁ:@ming 1aw without such approval, and it is so enacted.

A
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