
lilt t8S S3MTH BY SENATORS- BARNES AND JONES
j SENATE BILL NO.
j IN THS LEGISLATURE OF TUB TERRITORY OF ALASKA
| TBENTY-SECONB SESSION' ' ' ■
; A BILL .

For ta Act entitled: wAn Act to provide uniform procedures, for
*

budgeting* accounting* purchasing* post
I

audit and related fiscal procedures; trans­

ferring certain powers; providing for in­

stallation of the uniform system; creating 

new offices; amending Sections 12-2-1, 

12-4-1 and Subsection (e) of Section 

37-10-4 ACLA 1949; repealing Subsection (9) 

of Section S-l-10 and Sections 10-1-3, . 

10-1-4, 10-1-5, 10-1-7, 10-1-S, 12-4-2, 

12-4-3* 14-1-2 and 14-4-1 ACLA 1949J

Baking an appropriation; and setting an 

effective date**

;8S IT ENACTED BY .THE LEGISLATURE OF THE TERRITORY OF ALASKA: _
Article IE

j DEFINITIONS AND PURPOSE

I Gectien 1. Short Title. This Act may be cited as the 

;#Fi«eal Procedures Act of 1955*rt

Ste, 2* Purpose. The purpose of this Act is to' provide 

uniform financial procedures for all Territorial agencies with.

;respect to budgeting, accounting, purchasing, post auditing,, 

and related financial procedures; and to revise financial pro- 

;cadore9 for the purpose of securing economy, efficiency, and 

|integrity in handling public monies.
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*3* Definitions.. For the purpose of this Act the 

feliawirig words and phrases shall have the meanings prescribed 

is this section*
1

(It "Board of Bui get" means the board composed of the 

Governor, territorial Auditor, and Territorial Treasurer consti­

tuted as described in Sections 10-1-1 and 10-1-2 ACLA1949*

"Fiscal year," "budget year," "accounting year,"
*

or like terms mean a year beginning on July 1st of one calendar 

lyear and ending on June 30th of the following calendar year.

(3i "Territorial agenciesj"."Agencies," "Departments,

or like terms near. all departments, offices, institutions,
* *

haards, csanissions, bureaus, divisions, or othor administrative 

units forming the Territorial Government of Alaska«
t

C&l "Auditor" moans the Auditor of the Territory of 
«

Alaska created as described in Section 3-1-1 ACLA 1949*

(5) "Treasurer" means the Treasurer of the Territory 

of Alaoka created as described in Section 7-1-1 ACLA 1949*

Article IX &
UWFOBK BUDGETING

a
it

section 1. B^d^t Director; Gelation, T^a* • The Board 

of Budget shall appoint a budget director, who shall serve for 

A tars of four years unless sooner removed by the board, but 

he shall serve until his successor has been selected and quali­

fied* Tho budget director'shall have had at least five years . 

training and experience in government budgeting or accounting, . 

See* 2* Sprat general powers and duties. In general, but

nob by way of limitation, and subject to other applicable/pro-
/

visions of this Act and to other laws not inconsistent there-*
s; -

with, the budget director shall:



(1) Keep in continuous contact with the operations, 

plana and naeds of Territorial, agencies, and with the sources. 

and aecusta o f rever.ua and other receipts of the Territory*

(Si Prepare the budget report for submission to the^

lagtalatur** .

(3) Analyze the quantity and quality of services 

rendered by each agency, and the needs for such services and for 

I m y  m m  service.
I

(4} Saaduct continuous studios of, and issue direc­

tives with respect to, space utilization, to- insure that high

standards of utilization are maintained and that assignments of 

Space are made on tho basic^ef nacd, both as to area-and type 

of accommodation* ' -

(Si Recommend to the I«egislature a uniform personnel 

policy la the Territorial service, relating to tha appointment, 

promotion, salaries and conditions of work of all Territorial 

employees* '“jusere. >
/ (n .

care; and Custody of all buildings of the

Territory, except those under the care of officers of the Uni-
*

varsity of Alaska, the Ocausissioner of Education, and the Board 

of Trustees of the Pioneers*' Hose*

(?) Prepare a draft of a general appropriation bill
n

reflecting the provisions of tho budget report, and submit 

copies of the same to the proper committees of the Legislature 

for their ceraideration* '

($) Report to th* Governor and to the Legislature oh. 

the operation of tha budget system, and advise and assist the 

Legislature, and its committee* upon request, concerning matters 

related to the budget*
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C9) fieploy and have power to discharge- employees 

[necessary for carrying out tbs provisions of this Act*,

Oec. 3* Fre^arytfton a£  Budeat* The budget director shall 

* | prepare the budget report for submission to the Legislature.

I The budget director shall, on or before September first of each 

sysar preceding a regular legislative session* furnish every 

I agency with a sufficient number of budget estimate forms. The 

budget director shall prescribe the time and manner in which such 

forms shall fee completed, and may require any information on de­

tail, work programs, supplemental and supporting data, and such 

information as aay be necessary to carry out the provisions of

6
f*
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Bee. 4* It :»• Hot later than November first of the

year preceding a regular legislative session, the budget direc­

tor ahall notify eech agency in writing of any revision of its 

requests and the agency affected may request a hearing thereon 

which request shall-be filed not later than November tenth of 

such year. 1$ requested, the budget director shall hold hear­

ings @n the tentative budget at which the administrative head 

of each agency or his representative shall/be entitled to be 

heard, fits hearings provided shall begin In, the twentieth day 

of November of such year and shall continue until all requests 

| for hearings have boon disposed of, but not later than Becembor 

fifteenth of such year, ■ $
f See. 5* Cooperation with Governor. Tho Governor,(or—hisA
?' i Ct*4&uik£ ** "' ' " /
representative! shall be entitled to attend all hearings on

tentative budgets. The budget! director shall cause the budget

report to be printed within four weeks after conclusion of the
<" ’

hearings thereon, and copies thereof shall be presented to the



QoY#rnor for his review end made available to the public* A 

-copy of tlie budget report shall be presented to each member of 

the Legislature within five days after the convening of the 

Regular session.

|ahall include three parts, the nature and contents of which shall 

include* but not be limited to, the following:

(1} Part one shall consist of a general budget sum'

show the relation between the total proposed expenditures and 

; tha total anticipated income, and the means of financing the 

budget for tho ensuing budget period, compared to the corres- 

iponding figures for at least the last completed fiscal year and 

estimates for the current fiscal year. The general budget sum,-

' vary may be supported by explanatory schedules or statements,
! e
iclassifying the expenditures contained therein by agencies, ob- 

J*ctQ, and funds, and tho income by agencies, funds, sources,

■ and types. jtho general budget summary shall include all special 

funds as well as tho general fund, and shall include the esti­

mated amounts of federal adds, for whatever purpose provided,,

‘ together with estimated expenditures therefrom. .

! (2) Port two shall embrace tho detailed budget esti-

rmates, both of expenditures and revenues, including all special 

■ funds and Federal funds, showing the requests of. all agencies 

: and the budget director^ recommendations thereon.

(3J Part three shall consist of a draft of an appro- 

I priation bill, or Milo, reflecting tho budget recommendations^

! of tha budget director. The budget director shall, upon request 

; fureish tho Legislature, or its committees, with any further

awry setting forth the aggregate fibres of the budget so as to



information required concerning tho budget. ,

Sac* 7* Oeyrnortg Budget Message. Tho Governor may sub­

mit % massage to the Legislature which reflects his recommends- 
; t£ons with regard to changes in the budget which he fcels will 

be to the best interest of the Territory. Ho may accompany such 

reccait-s nd at ions with any information, ho deems useful to the 

Legislature in caking appropriations for the succeeding biennium", 

s««‘ b^ Go^nori w f e  At

auch time as the Office of Governor of Alaska shall become 

elective the incumbent budget director shall serve until the end 

of th# t o m  for which he has been appointed or is serving. 

i Thereafter the budget director shall be appointed by and serve
*

at tho pleasure of tho Governor.- '

Article III 

IHJIKOK ACCOUNTING 

Section I* General powers. In general, but not by way of

limitation, and subjoct to other laws not inconsistent herewith, 

the Auditor shall have the powers and duties prescribed in this 

article* _

Sec# S. Accour.^inn System. The Auditor shall maintain 

centralised accounting records which shall include the general 

and controlling accounts of the Territory and which shall be 

coordinated with th© accounting records maintained by Agencies 

of the Territorial Government. The Territorial agencies shall 

maintain such classification of accounts^ and reports as shall . 

be prescribed and shall submit such reports And statements as 

way he required in order to carry out the provisions of this

sqc. s. a S. Accounts. The accounting system 

~0“



S h ill toe i s  accordance with accepted p rin cip les  o f  governmental 

(ftuvdl accounting and shall include both budgetary and property

accounts*

Tho system shall provide records showing at all times-by 

fundOj accountsf and other pertinent classifications,, the. amounts 

appropriated,, tho estimated revenues* actual revenues or re­

ceipts, the amounts available for expenditure, the total expend!- 

turea, the unliquidated obligations, actual balances on hand and
4 *

the unencumbered balances of appropriations for each Territorial 

agency*

» h1 s• The Auditor sh a ll d ire c t  the

use of inventory records by all Territorial agencies to show all 

fixed and movable property of the Territory. The records shall 

be based on a physical inventory and shall be charged with all 

subsequent purchaooa and shall be reduced by all property tradedi
in, condemned or otherwise disposed of.- The' accuracy of such 

property record shall ba verified periodically by actual' in-' .
■i

sptciicn of auch property by the Auditor, or by employees under 

supervision of the Auditor. The Territorial agencies may be 

required to take physical inventory of such properties annually 

and at such other times as the Auditor may direct.

Sec. S. Obi:tyffijfinat toffi incy red a ^ ' pajq. No payment 

shall toe made and no obligation shall be incurred against any . 

fund unless tho Auditor shall first certify that his records 

disclose that there ia a sufficient unencumbered balance avail­

able in such fund and that an appropriation or expenditure ‘ 

authorization has been made for the purpose for which it is 

intended to incur tho obligation.

Sec* 6« Pre-yxiit of claims. The Auditor shall examine



n
•<**

and audit •very receipt, account, bill, Claim, refund, and de­

mand on the funds in the Territorial Treasury arising from 

activities carried on by Territorial agencies* He shall ascer­

tain whether or not the obligation has been incurred in accord-
t

anca with laws and rules or regulations promulgated under 

authority of law, and that the amount is correct and is unpaid. 

Tha Auditor shall not approve for payment any account, bill, 

claim, refund or decani on funds in the Territorial Treasury

unless auch clain is ordered by Act of the legislature or was
\ .

contracted against the Territory by a duly authorized officer 

or agent of the Territory in pursuance of law.

Sec* 7* Pre-yxilt of receipts. The Treasurer shall trans

mit to the Auditor copies of all receipt documents showing all

receipts received by the Treasurer. Such receipt documents
*

shall be audited, examined, and the amounts thereof shall be 

entered in the- proper accounts in the records of the Auditor. 

The Board of Budget shall have power to make regulations .to 

provide the system for providing current receipt documents*

Sea* S. Fiscal reporting and statistics* The Auditor
" i t u  c* 1 n r

shall:
ClJ At least once each month and annually, prepare- 

I reports as of the close of the preceding month or fiscal year

showing tho financial condition of each fund as of the close of
*

th* respective periods and the transactions of each fund for 

such month cr fiscal year.

(2) File vdth the Governor and with the budget direc­

tor on or before the fifteenth day of September, a report of 

th* financial transactions of the preceding fiscal year and of 

the financial condition of the Territory as of the end of that

-a-
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year, with suoh comments and supplementary data as ha nay deem
t

necessary. Thia report shall be printed for the information of
4

the legislature and the public,

(3) Compile statistics necessary for the budget and . 

such other statistics as nay be required by the Governor or 

budget director from time to tine*

See, $, Section 12-2-1, Alaska Compiled Laws Annotated,.' ‘ 

1949 (being that oection repealed by. Section 48, Chapter 133, 

Session Laws of Alaska, 1951 and reenacted by Section 2, Chap­

ter 24, Session Laws of Alaska, 1953) is hereby amended so as to 

read as follows: >

See. 12-2-1', S°pj3z£- Accfluptjjp^apd

’♦rritorial Treasurer: Deposit in Proper Fund

53 IBEO GENERAL FUND7. Every office, board, , com­

mission or bureau authorised to collect or receive any 

fees, licenses, taxes or other money, and every office, 

commission or bureau of the United States, or other . 

authorised agency, authorised to collect any fees, licenses,j 

taxes or other money belonging to this territory, shall 

account for and pay such fees, licenses, taxes or other 

money, less any fees he may be entitled to under existing 

law, to the territorial Treasurer at least once each month 

and the same ahall be /$W mW  INTO THE GENERAL FURJ07 

deposited to the credit of the proper fund.

Article XT'
t

UlilFCRK PURCHASING 

Section 1. ^ <d1toir4-,.Genegali. Powara and-DutA cB*- In gen­
eral, hut not by way of limitation, and subject to other appli­

cable provisions of this Act and to other laws not inconsistent

-9-
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tft*£*w£tfc*. the Atatirfcor olMfee Terrttory of"Al&atoy £r an employee

4*&~Uia yerrle^Tjtuader tha supervision of the Auditor, and in
^  / m %
accordance with rules and regulations promulgated as provided in 

section ?. of this article, shall:
(1) Purchase, rent or otherwise provide for the fur­

nishing of supplies, materials, equipment, or contractual ser-

|vices for all Territorial agencies.

(2| Have power to authorize any agency to purchase 

directly certain specified supplies, materials, equipment, or 

contractual services under conditions and procedures prescribed 

in section 3 of this article.

(3) Prescribe the manner in which supplies, materials, 

and equipment shall be purchased, delivered, stored, and dis- 

tributed. - ’

(4) Prescribe the time, manner, authentication and. 

fora of making requisitions for supplies, materials, equipment 

and contractual services. , .

(5} Fix standards of quality and quantity and develop 

standard specifications in consultation with the several Terri­

torial agencies.* k
(6) Have power to transfer to or between agencies or 

to cell or trade in supplies, materials and equipment of agencies] 

which are surplus, obsolete, or unused; and the^tdites^shail^ 

make proper adjustments in the accounts of the agencies con­

cerned.

(7) Prescribe the manner of inspecting all deliveries
fc

of supplies, materials, and equipment and of making tests of 

samples submitted with bids and samples of.deliveries to deter-
tf

mine compliance with specifications.

-10-



(&) Prescribe the amounts of, accounting for ahd dis­

position of deposit or bond, if required, to be submitted with 

ft bid or contract and the amount of bond to be given for the 

faithful performance of a contract.

’ Provide for such other matters as may be neces­

sary to carry out tho provisions of this Act and the rules and 

regulations promulgated hereunder*

Sec* 2*. Rules and Regulations* Except as -otherwise speci­

fically provided in this.Act and other laws not inconsistent 

with this Act, the 

and regulations with respect to the manner of performance of any

power or duty prescribed by this Act, the execution of any husi-
f .

ness of the Auditor and the relation of the Auditor to and busi­

ness with other Territorial agencies in carrying out the pro-
A

visions of this Act* ■ '

Sec* 3* Comretitive Bids* In tho manner as provided in

this Act and rules and regulations established thereunder:
*

(1) All contracts for construction and repairs, and*
all purchases of and contracts for supplies, materials, equip­

ment, and contractual services shall be based on competitive 

bids, and awards shall be made to the lowest responsible bidder 

after advertising for bids as herein providedjyexcept that com­

petitive bids need not be required for contractual services 

where no competition exists; or sales in an established market; 

or when, in tho judgment of the Au«iO«y-food, clothing or 

medical supplies, or mtorials for use in laboratory and experi­

mental studies may be purchased otherwise to the best advantage
Vi

of the Territory, or where rates are fixed by law or ordinance;' 

or for items traded in on like items*



(2) If tho aciount of tho purchase or 'Sale is estl- 

mated to exceed One Thousand Dollars ($1,000.00) sealed bids 

shall he solicited by publication in a newspaper as near as 

possible to the place where the contract is to be performed or 

in the town in which the head office and administration is

;situated; such publication to be made at least once each week 

for a period of three weeks, and by posting notices in three 

:public places within the town where the work is to be performed 

or material furnished. In addition thereto the Auditor may 

also designate a trade Journal for such publication* The

shall also solicit such bids by sending notices by mail 

to all active prospective bidders known to him. All bids shall 

be sealed When received) and shall be opened in public at the 

'hour stated in the notice•

(3) All purchases or sales estimated to exceed appro­

ximately Two Hundred Fifty Dollars ($250.00) but not more than 

Cue Thousand Dollars ($1,000.00), shall be made after receipt 

of sealed bids following a call for bids issued not less than

;seventy-two (72) hours by posting notices in three public places
*

within tho town Whore tho work is to be performed or material 

;furnished) or the town nearest to where the work is to be per- 

formed or material furnished. Tho Auditor may also solicit 

'sealed bids by mail by sending notices to all active prospective 

bidders known to him. All bids shall be scaled when received,

.and shall be opened in public at tho hour atatedjin the notice.-

(4) All purchases or salos estimated to he less than 

;approximately Two Kundrqd Fifty Dollars (£>250.00) may be made

; either upon competitive bids or' in the open market, in the dis- 

'oration t>f the Auditor; but, so far as practicable, shall he



jbastd an at least three competitive bids and recorded as pro- 

I tided in section 4 of this article; Prpyided, authorization may 

h* given to any Territorial agency to make emergency purchases 

'or small purchases. of leas then Twenty-five dollars ($25*00) on 

the open market) such purchases may be by cash payment from

cash accounts set aside for that purpose. The Auditor may

mine the accent of auch petty cash accounts needed by each 

of tho several Territorial agencies* and shall inspect such 

accounts from time to time, hut at least once each year, to 

i determine that the total of petty cash plus amounts of receipts 

for unrepleniahed disbursements is equal to the fixed sum of 

cash set aside. Shortages in such petty cash accounts shall be 

ia personal liability of tha responsible head of the agency to 

wiicm such account has been set aside. The £ & Sr shall make 
jail necessaxO rules and regulations governing use of and re­

plenishment of such petty cash funds.

All contracts and nurehases made by or under the supervision of
I “ ■ • . ■

; the 'Auditor for which competitive bids are required shall he

awarded to the lowest responsible bidder* taking into considera­

tion conformity with tho specifications,, terms of delivery* and
(ft-*

other conditions imposed in the call for bids. Any or all bids

may he rejected* and a bid shall be rejected if it contains any

of any bidder who is in arrears on taxes due the .Territory or 

who has failed to perform on a previous Contract with the Terri­

tory# In any Jcase where competitive bids are required and "Where 

all bids are rejected, now bids shall be called for as in the . 

first instance. Before the awarding of any contract for *

material alteration or erasure. The reject the b



[building or tho making of repairs upon any buildings, the
! ■ • . .I Audit**- shall nee that tho bids conform with plans and specifi­cations approved by the Highway Engineer * All bids, with the 

•names of tha bidders and the amounts thereof, together with all 

documents pertaining to tho award of a Contract, shall be made 

a part of a file or record and retained by the Auditor for 

I three S3) years, unlass reproduced by microfilming, and .such 

[files or records shall be open to public inspection at all 

[reasonable times*
b - . ■

Sec* 5* Dtlegation.-.of Duties*- The Auditor may delegate 

any of tho duties imposed by this Act upon one or. more employees 

’ of the Territory normally stationed in towns or locations dis­

tant from the Territorial capital* Agents so designated shall
j- ft s*

perform ouch duties as the Auditor may require and in accord-I

Ianct with rules and regulations established by the Auditor for th* performance of ouch duties*

3*c* 6* Preference for Ajacks products* . Hotting in this 

Act shall b* construed to codify, amend or alter the provisions 

(of Sections 14-3-1 and 14-3-2, Alaska Compiled Laws Annotated, 

1949, regarding preference for Alaska Forest Products, or 

Section 14-4-2, Alaska Compiled Laws Annotated, 1949, regarding 

I preference to producers or dealers in Alaska.

Article V 

LEGISLATIVE POST AUDIT
*

Section 1* Leejslativa Intent* It is the intent of this 

| article to provide for the auditing of each agency of the Terri­

torial Ssvtrnmant for the purpose of furnishing the Legislature 

[ with information vital to the discharge of its appropriation 

| and legislative duties. It is hereby determined that adequate



2?

information ia not available at each biennial cession through 

rich the Berbers of the Legislature can determine the needs of

the various agencies and departments of Territorial Government?
*

•  *

nd* that auditing of each agency will furnish necessary in­

formation* It is further determined that the sixty day legis­

latives ooscion is net adoauate time in which to audit each 

gency and that tho oiae and scope of governmental activity hag 

grown to auch an extent in recent years that such auditing 

Should ho a continuing process. It is further determined that 

the proper agency to provide for the impartial auditing is an 

agency directly responsible to the Legislature in order to be

completely independent of the executive branch of Territorial
' ’

Government* fit IS hot' the iralnmt^f-,tHi^girgIgl5f"nor^>chali__,^

■̂ ?t5r~arglci,g,-,'bB'~gg~,ygTiBt'r

enecutXra brijmflrUC THrrltgrtgl ' Ouvc-inmcnt of -eights.,^pca£aea

poaed 'upuu thulr"uffttea ■by-^he. Organic.. fi,c.t.>nn*dy 

is tho intent of this article to provide the Legis­

lature with adequate information by which to exercise its valid 

powers and no others*

00©* 2* Loj^ a t l y e .  The President of

the Senate* Speaker of tho-House* Chairman of the Senate Finance 

Gcamittao, and Chairman of the Ways and Keans Committee of the 

House of Representatives, as suchiofficers are elected at each, 

regular aesaion of the Alaska Legislature, are hereby consti­

tuted a Legislative Audit Committee, and tho members thereof 

chall servo as committee members for the entire period of their 

terms as members of tho Legislature, or until their successors 

have been named and elected in regular session.
V

Sec. 3. Leftis!-■tive,Auditor; Appointment; Confirmation-

- 1 5 -
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I file Legislative Audit Committee shall appoint by majority vote a Legislative Auditor. -The Legislative Auditor shall be a 

;Certified Public Accountant of Alaska, or of any state with*
' I ' *

requirements equivalent to those of Alaska, v/ith at least five 

!years practice in the profession prior to’ his appointment, or 

[the equivalent thereof* The name of th© person so selected •

\ shall be presented to tho legislature if in session at the time

I of selection. If the logiolaturo is not in session, he shall, 

in all respects, carry out the functions, powers and duties as 

; in thia Act provided until the next regular session.of the 

; Legislature at which tir.c the name of the person selected as

: Legislative Auditor shall ho presented to both houses of the
*

I legislature for confirmation and unless his selection shall be - 

■rejected, he shall continue to carry out tho functions, powers 
and duties in this Act provided. The Legislative Auditor may- 

I he removed at any tine by a majority vote of the membership of 

j th* Legislative Audit 0ejsaitt.ee. .

Sec* 4. General Powers. The~lbgislative Auditor shall be
k.  " * "  ■ V ?  U p i  v .  - -  -

< th® head Of the Division of Legislative Audit. The Legislative 

Auditor is vested with the authority and responsibility of

' auditing each agency of the Territorial Government or any func-
*  * *

!tlon thereof, receiving appropriated funds, cash funds, or any
!
| other funis derived tunder the authority or by virtue of Terri- 

: torial law*

SOC* $*- CjXtjh, of* Qffiaei ftond. Upon. appointment the 

| Legislative Auditor shall qualify by taking.the oath of office 

and executing a henl, to cover his official acts and the acts 

! of bio employees, in tho sum of Ten Thousand ($10,000.00)
a

idollars, conditioned upon tho faithful discharge of his duties.



i
!

with a surety company authorised fco do business in Alaska. The

jr-tyBljTi-w f <?>>■> ■fct.a.i ĝ ŷ Tgucho bond

stall bo paid by the Territory* bhon a vacancy in the position 

of legislative Auditor exists, such position shall be filled by 

[tha Sogielativo' Audit Committee by majority action, subject to 

approval by tho legislature at its next regular session.

Sec* Powers and,duties« The legislative Auditor shall 

have authority and it shall be his duty;' (!)■ To perform, an 

audit of all accounts, hooks and other financial records of the

Territorial Govornmont or any officer of the Territory, to in-
*

elude hut not ho limited to, every department, board, bureau, 

institution, commission, or agency, and to prepare a written 

report or roper to cf such audit or audits to tho legislature}, 

f2J To examine and audit personally, or by his duly authorised 

assistants, all fiscal books, records and accounts of all 

custodians of public funds, and of all disbursing officers of 

the ̂Ter riterial fCgvepwmtmb ifrAiashAfr making independent veri- 

f£catiG» of all assets, liabilities, revenues and expenditures 

of the Territory and agencies thereof now in existence or here­

after created* Nothing in this Act shall be so construed as 

to give the legislative Auditor tho authority to audit cities, 

school districts, ©r ether political subdivisions'of the Terri­

tory} (3) To cooperate with Territorial agencies by offering 

such advice and assistance as cay be requested of the legis­

lative Auditor for tho establishment or improvement of the 

accounting system need by the various] agenciesj (4) To require
—  -  c a w a w p * *

the aid and assistance of all executives and officials, audi- 

toro, accountants, and other employees of each and every agency 

at all times in the inspection,‘examination and audit of any

-17-
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and all bcoka, accounts and records of the several departmentsj

Cgl T© have access at all times to all of the hooks, ‘accounts,

reports,, confidential ©r otherwise, vouchers, or other records /

of information in any territorial agency. Nothing in this

aeotien ahall he construed as authorising or permitting the

publication of Information now or hereafter prohibited by law.
»

Qes# *i% Rynortw. Copies of each audit, report shall be 

■filed with the agency concerned, the -Governor (cf Aiaekejfr the 

Legislative Audit Gocaittee, and, upon request, to each Legis­

lator or Legislator-elect, the Legislative Auditor shall file ■
.1

a biennial report with the Legislative Audit Committee,- the 

Governor, and each member of the Legislature within five days 

after the convening of each regular session of the Legislature. 

Each biennial report shall contain, among other things, copies 

Of, or the substance of reports made to the various agencies, 

as well as a summary of recommendations made in regard thereto. 

All reports shall be open to public inspection...

Sec* S. Rncp^en^atiens. All recommendations submitted 

by the Legislative Auditor shall be confined to those matters 

properly coming within bis jurisdiction* which is to see that 

the laws passed by the Legislature dealing with the expenditure 

of public monies are in all respects carefully observed,- ■ and 

that the attention of the Legislature is directed to all cases 

' of violations of tho law and to those instances where there is 

need for change of existing laws or the passage of new laws to 

secure the efficient spending of public funds; and. to the manner 

or farm of appropriations which will avoid any such improper 

expenditure of money in. the future.

3««* 9* S^ cii^ A u d ^ t . Any member of the Legislature may,

-Ig*.



jfcf written request and by written notice of at least six days,

ba.TUCst tho legislative Audit Ccmnitteo to direct any special
1
[audit of any agoney# and upon tha vote of the majority of the
j
IHtgiolativo Audit Gamittee approving such request, the Logis- 

(lativo Auditor shall rake ouch audit*

[ Sts* Id* g u a r d s *, The legislative Auditor shall keep or
I w‘v '*•== *I cause to he kept, a complete, accurate and adequate set of fis­cal transactions' of tho Division of legislative Audit* He shall 

also keep a complete file of copies of all audit reports, exami- 

i nations*, Investigations, and any and all othor reports or re-
I t
’leases issued by M js ©r hla office, and a complete file of audit

I work papers and other evidence pertaining to the work of the 

I Division of legislative Audit*

I Sea. 11* Cf-gjge Space * jipburainn (£f ft^cer. The agency in 

(charge of tha Alaska Office Building ia hereby directed to fur- 

imisfc suitable quarters for the Division of legislative Audit*

I Tha legislative Audit Committee shall designate a disbursing
s
j officer far tho Division of legislative Audit and all vouchors 

J issued in payment cf salaries and expenses incurred in the 

1 operations cf the Division of legislative Audit shall be appro-
4 " ’

I1 v«d by th® disbursing -officer before they'are paid.

See. 12. Beplojreest The legislative Auditor shall

be fret to select tho nest efficient personnel available for 

all roiitacns in tho Division of Legislative Audit authorised 

by appropriation,, to the end that he may render to the members 

11 of the legislature that service which thoy have a right to ex- 
1 pact* It is the intention and desire of the legislature to 

| free the legislative Auditor and his staffjCrom partisan '

: politics*

I -19- ' ‘ -



[ 3ac> 13*. Frtfiibltiona* The legislative Alitor shall not 

serve iti any ex offiolo capacity on any administrative board or 

coaeslasiGR, or have any financial interest in the transactions 

bf any agency*

And it or shall have tho power in making any audit or examination

.! papers, files, or records as cay bo named in the .summons, any 

person or persons whose testimony cay be deemed necessary in 

ranch audit or examination* Any person who willfully fails dr 

refuses to appear and testify or submit papers, files, and re­

cords material and pertinent to the examination, or willfully 

;refuses to answer any material or pertinent questions propounded 

 ̂to him by th* legislative Auditor shall be deemed guilty of a 

misdemeanor and upon conviction by a Court of competent juris-

I diction, ahall bo fined in any sum not less than One Hundred (S$1G0*0&) Dollara; nor more than Five Hundred (0500*00) Hollars;

' and any person,, appearing and willfully or corruptly giving any 

s false testimony that is material and pertinent to the examina­

tion, shall bo deemed guilty of a perjury and upon conviction 

1 by a court of competent jurisdiction shall be imprisoned not 

i less than two (, } years nor more than five (5) years. Any 

: person summoned to appear ahall receive the sane compensation.

' as is received by Vfercono serving as a witness before the 

; legislature as provided in Section 4-4-5, Alaska Compiled laws 

Annotated, 1949* ~ .

Sec. 15* Verification pf dfposits* In verifying any of 

| tha audits made, tho Legislative Auditor shall have the right to 

! ascertain the amounts on deposit, in any bank or banks, belong-

t.o administer oaths and cause to he summoned to appear with, such



I

iOg to any agenoy required to be auditedj and shall have the 

right to audit said account on the books of such bank* Ho bank 

Shall ba liable for caking available to the Legislative Auditor 

any of tho information required under the provisions of this

section* . .

Sac# IS# ffrapyfor. of JRecords* • Copies of a U  audit reports 

no# possessed by the territorial Auditor shall bo transferred 

to the Mvtoion of legislative Audit upon request of the Legis­

lative Auditor*

Sec# If# PayBfnt ofjealffies anti_expenses* The salary of 

the Legislative Auditor and the other employees of the Division 

of Legislative Audit shall be paid in the same manner and 

through tho same procedure used for the payment of salaries of

Other Territorial employees* Expenses of tho Division of Legis-
*

dative Audit shall bo included in tho general appropriation bill

Article VI.

GBUE3AL FISCAL KATTB2S '

Sect ion 1* Federal Funds* Federal funds received by any

agency shall be deposited in the Territorial Treasury and dis­

bursed in tho' same manner as other Territorial monies as pro­

vided in this.Acfc and’ other laws not inconsistent herewith and 

Shall be subjfct to the fiscal controls imposed by this Act, 

except where Federal laws or regulations of tho Federal agency 

making such funds available to the Territory prevent such fund 

tom  being deposited, appropriated* allocated, accounted for, 

or expended as provided by this Act and other laws not inconsis' 

tent herewith* *■ «1>
Sec , Section 12-4-1, Alaska Compiled Laws Annotated,

i 1949 Cbting that section repealed and reenacted by Section 30,
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'Chapter 133,. Session Laws of Alaska, 1951, and repealed by 

Oeetion, I and reenacted by Section 2, Chapter 24, Session Laws
ft

of Alaska* If33J, ia hereby amended so as to read a s  follows: 

See* 12-4-1* F i p c a l  y oag: „ AccountiPtt. and war

reference .thereto. The fiscal year of tho Ter­

ritory shall corr.ance on the first day of July /7ANUART7 of 

each year and shall close at midnight on the 30th day of 

June ZJlST BAT CF DECEMBER/ next succeeding, and all account 

of tho Treasurer or of other Territorial officers whose 

accounts are in any way connected with the Treasury shall
ts*

ba kept, and all duties of such Treasurer and other offi­

cers shall bo performed, with reference to the beginning 

and ending of tho fiscal year as herein provided.

8*0* 3. Subsection (e) of Section 37-io-4, Alaska Compiled

laws Annotated, 1949, is hereby amended so as to read as follows: 

{a} Fiscal ^The Federal fiscal year ahall be

the fiscal year of the University ̂ ROVIDEB, HOViEVER THAT 

nm BIENNIAL m o a s REQUIRED- m  BE SUBMITTED TO' THE TEHRI- 

TC2XAL LEGISLATURE SHALL BE OS THE BASIS OF THE CALENDAR '

of the powers and duties of the Board of Administration con­

ferred by Section 10-2-2, Alaska Compiled Laws Annotated, 1949 

(being that section repealed and reenacted by Section 2, Chapter 

133, Sesoion Laws of Alaska, 1951, and repealed by Section 1 and 

reenacted by Section 2, Chapter 24, Session Laws of Alaska, 1953,
A *

and titled Powers: Appropriations: Payment of: Examination,
*»

survey and estimates of revenue collected: Purpose of Act), 

Sections 13-1-1 and 13-1-4, Alaska Compiled Laws Annotated, 1949

-22-'



IOCS'" ion laws of Alaoka , 1951, and reenacted by Section 2, Chap­

iter 24,, Session laws of Alaska, 1953), Section 11-4-3, Alaska

IScmpiledt laws Annotated, 1949, as amended by Section 1, Chapter 3®, Session laws of Alaoka, 1949, are hereby transferred to the 

budget director} and oil of the powers and duties of tho Board 

of Administration conferred by Section 12-3-3, Alaska Compiled 

(laws Annotated, 1949 (being that section repealed and-reenacted 

[by Section 33,. Chapter 133, Session laws of Alaska, 1951, and 

repealed by Section 1 and reenacted by Section 2, Chapter 24,

:Session laws of Alaska, 1953), Section 15-1-1, Alaska Compiled 

Haws Annotated, 1949 (being that section repealed and reenacted 

;by Section 43, Chapter 133, Session lavs of Alaska, 1951, sod 

;repealed by Section 1 and reenacted by Section 2, Chapter 24,

|Session lava of Alaska, 1953), and. Section 11-2-5, Alaska Con- •

|piled laws, 1949, are hereby transferred to the Auditor} find
■ . . . *

: all the powers of tho Board of Administration conferred by

Section 7-1^11, Alaska Compiled laws Annotated, 1949, as amended

by Section 1, Chapter 140, Session laws of Alaska, 1953, are

hereby transferred to the Board of Budget. All records, papers,

: and documents pertaining to such powers shall be turned over by

J ths Board of Administration to the proper officers as named in.

; this section* -  ̂ .

Article YI1 

INSHAlLAflCK OF SIST2K 

Section 1* lnstallatipnt>byLwhom» fhe Board of Budget 

is authorised to employ a professional accountant or accountants 

to revise tho oystem «of, and forms, books and records used for, 

Territorial accounting, in accordance with the provisions of

(being those soetiena repealed by Section 4&, Chapter 133,
I



Article III of tfliio Act;* and to prepare, revise and establish 

the procedures and forms for installation, of the system of pur-
9

chasing in aceordanee with the provisions of Article IV of this

So®* 2 * Time ..of J-nwtallatij)n. The procedures, forms, and ; 
system required by this Act, shall be installed and put into use 

in all agencies en duly 1, 1955 > Provljged. that if tho installing 

accountant or accountants be unable to complete the revision of 

the system and forms, the Board of Budget may extend the time of 

such installation not to exceed ninety days, but reports, records 

and accounts shall bo kept on tho basis of the fiscal year

whither or not aueh installation bo delayed.
*

Sac. 3* Anrporriation. There is hereby appropriated to

the Beard of Budget, the sum of 1 dV.y

Sellars, out of any monies in the General Fund not otherwise 

appropriated, for tho purpose of hiring a person or firm to 

make the installati n required by this article and the purchase 

of any books or forms' required by this Act in an amount and num­

ber sufficient for the central accounts and records for the 

biennium ending June 30, 1957J Provided, that the amount herein 

appropriated shall be the maximum required for said purpose, and 

th« installation shall be so devised as not to require any 

additional sum- for said biennium.

Article VIII ' .

GENERAL PROVISIONS 

Section 1. Interpretation of Act. It is. intended that the 

provisions of this Act shall be construed as supplemental to 

all other laws of Alaska not in conflict with this Act, and that 

this Act ahall bo construed as repealing only those laws



specifically repealed hereinafter, unless such laws are in direct
5 r ' ■ ■ .•
.conflict with thia Act in which case the provisions of this Act
K *
I shall apply*

I Sec* 2* Repealer,' Sections 10-1-3, 10-1-4, 12-4-3,

114-1-2,. 14-4-1, Alaska Compiled Laws Annotated, 1949, as re­

pealed and reenacted; subsection (9) of Section 6-1-10, Sec- 

:tiens 10-1-5, 10-1-7 and 10-1-6, Alaska Compiled laws Annotated, 

i§4§, and Section 12-4-2, Alaska Compiled Laws Annotated, 1949, 

as amended, repealed and reenacted; are hereby repealed*

■ Sec* 3* Sffac^ive d a t e ^ .Thls Act shall take effect and be

! in force fron and- after its passage and approval, or upon its 

! be coming law without ouch approval, and it is sc enacted*

:


