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; -» HOUSE BILL 0. 22’¥ |
© % IN B LEGISIATURE OF THE TERAITORY OF ALASKA ’
‘ ]r TUBLTY-SECOND SESSION
6ot A BILL
é i 0 TPC” or: fet ontitlcd: "An Act to réisa revenues; levying luxury
é v ﬁ taxces on transactioné at rotall and storage,.
| 3 } uig or consumptiqm of certain goods and seor-
v % vieccs, arnd admigsions; providing for adminif':
B E stration of the tax; and setting,an
o offective date.! . |
L fnr:: 1 CUACTDH ¥ UG LECISLATURE OF THED TERRITORY OF ALASKA: R
t f Saction 1. SRANSACTICNS EXEIPT. |This Act shall xot apply |,
s {t@ tha folleoving tronsagtionss |
-~ ft % (a} Sales for the purpose of resale of tangible per-
‘ o lganol proporty in ito original ionm5<f*z%“¢fatvﬂﬁb' ”
B t () Any isclated sale of tangible peraonal property by
H 3« one not (& anntg, ot J#uaﬂm Bl fasaning jﬂ-‘*‘"@*gb Tk o
v ﬂ (c) Any"is@latad sale of tangible personal property by
‘ R LT e .égfd&f—ﬁ—l‘ffﬁf.i_.a# e et panclor ‘
g@n. wha, ﬁhoubh & seller; is net auch,a seller with respect to the
| - f ;éaﬂ;ﬂ.@l&u ookd, Lut all salas by 2 soller shall be presumed to be a :
: :f ttranzacticm. |
- 7 f" {d} Soles of gnooline and other motor fuels.
' :”j ;f (o)} Soles of utility sorvices. ) - -
- ﬁ (£} GCalcoos to tho Territory or any of its agencies or .
fi ?fﬂlitical subdivisicno. |
J ll {z} Sclos to tho United States or any of ito agencies.
) ! {i) Soloo of eiparcttos.
j - {i () Saloo in imterstate ond foreign commerce, but only
‘ e
‘ %’ . i
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e -iPage 1, Line 16: strlke period add “or&container, |
| Page 1, Line 18: strlke words "3 geller® substitute “engaged in’
{ ST the buszness of selling the same‘

-

Page 1, Line 20: strike words Ma seller“ insert “engaged in the
business of selling the same, '
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fi “tho inatanzceg and to the oxtent that the Territory is proé
Lhﬁbﬁtcj from toxing oueh sales by the Constitution of the.United

ugﬁﬁﬁﬂt

|
: (3} Sales of medicing’f"" o prascriptic:m, gales of
ﬁ crubchaa, whoolehadrs for the use of cripples and invalids, ang

WG ucairnud to bo worn on tho porson of the purchaser or user,

a
#3ﬂ103 of £alao tooth by o dontist and the materials used by a
Hd&ﬁtiat in doptol troatnont, sales of eyeglasses vhen ospecially
‘!

ﬁ&c:igmc& or proceribed by on opthaloologist, oculist or optome—
f

triot, for tho peru@nal oo of tho owner or purchasor, and sales

‘i‘

f

|

leedpplod poroons. |
(12} ‘Baleo of bakory rroﬁucta, milh, grocories and meat

of artificiol brocoo and supports designed solely~for the use of

e e

qw fecd pro ucts for human conourmptien. For the purposes of this

*G?muﬁc‘ MdIR® moans raw milk producte from domestic amimals or

[auch—mikr ﬁGW,ﬁFGCOQSCJ or canned; %groceries® means all food

I

grrﬁciucts and all foed ingrcdients for human consumption or for use

in,araacry ntorag, oxeopt candies, confections, soft drinks,

£ioh, oo fecd,; poultry and garo.

i -
(1} Sale of clothing and shocs, but not jewelry or

p
i
[
%
¢
5
k

any cshor cbjoct not wern primarily to cover the human body

against nakednoos or cold.

e A

twacd in fobrleating, compounding or manufacturing tangible per-
gannl proporty or in rrcducing public utility service to be sold

et e e A, -

< S o

“tﬁficial 1inbs, artificial oyes and artificial hearing devices,

'iﬁ tha prcparati@n thorcoef for human consumption, ordinarily'spld

 tobacco or tobaceo producto; moath includes the flesh of anzmals,‘

1

{m} Sales ef tangible personal proﬁerty which is to be

| ultirately ot rotoil, or vhich is to be used in;thé preduction or |}
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Page 2, Line 4 insert Pérfod after medicine; delete Mon preseript -

ey
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,daﬁﬁvcry of public utility “orvicc.
{ ‘ {n} Soleg of tangible pergonal property inteqdedAfor

if
amacrp:?uticn and ipcorporatcd into a building, road, street, .

Ht“ﬁfgag or cShor atructurey ymnxidod~auchupro?enty*isnaowiﬁaarperaa':

e e M

ey e o 1L iy TR pro

\;tadLpuriu&ﬂtﬁtm'&*vﬂhﬁ?&Eﬁ'annerad “into prier to the effsctive

i‘att'@f thia Act, and provided Ihrthervﬁhat the T person “go intore

’rﬁraﬁ ing ouch fFOﬂﬂrtY“guE“iﬁ to the depi?tmmnt proof~of'theffacts -

Hin-euch forey oo tkm“mpurtmmﬁﬁyvremmww-

b (o] Gales of tangible personal property intended for

'ua ¢ an used in @ church for religicus purpoges. o
{p} Sales of water by water companies or political

JEE— [P

l

auhlivisicons.

i

\

r aubjects listed in Section 1 (a) throuch (p). |
Saz« 3. FEXCEPPICNS: CHARGLS POR SERVICES.. This Act ‘does

' e te TGOS, fanl o :ﬁu ta
A A

)nft apply e leral, medical, dantal, or other health :v,m-v:i.ces,,f{“.r_«f:ﬂ

wﬁ‘i,‘(f:’ k_*’as._ Ad{@ﬁﬁm

;rmpairs of clothing or ahoe:kﬁrepairﬁ of dhellings, or domestic

i
f
:
I
I
i
k
2
1

y
;sarvicasﬁ
f

;uﬂam wicd in thic Act chall have the meaning aseribed to them in
“t”%ﬁ Soeticn, cxcept whoro the conboxt clearly indicates a dif-

‘fcmonazncaﬂing* y

i ]

J {2} "Dusincgs® roans any and all activities engaged in
ror gauaed o Lo ongoged in with tho,quoct of gain or economiq' |
1bonofit, diract or indiroct, . .

{b} "Doportoont® means the Department of Taxation of

thio Torritery.
Q " {e) tQormisoiener™ noaps the Tax Commissignoer.

. GoCe he DEPINITIONS. Tho following vords, terms and phrases |

Gac, 2. EXCEPPIONS: STORAGE, USE, OR CONSUMPYICN. This Act | .-

does not aprly to “atorage, use or other consumption“ of' the 1tems;
0




Page 3, 1line 4: after uord structure and comma strike out the

remainder of the linesl, 5, 6, 7,‘8,

A v ——. -
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Page 3, after line 12 add new sub
section: U(q) S: i
. transnortatinn on all commonggarigggsfg

i 3y s

Page 3, Line 12: after subsection (q) add nev subsechion as follots:

(r) Rental paid for dwellings or homes, except
hotel rentals.

" 'Pige 3, Line 12: after subsection (p) add mew section as follows:

(s} 8ales of motor vehicles, except autorobiles

used solely for personal and family use and not
~ for business puUrposes.

S < n - [ BRENraS e
»* -

Page 3, Line 17: after "health services" insert "accountant tax

or other consultlng service,"

A b L
F. . s . it g - B o it s imeE

Page 3, Line 18: after the word "shoes," insert the words
’ "lighterage services,
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? {d¢} ®Saloe prdecot maahs thO’amcunt'received in money,
F eredits or intoangliblo ;r@por@y frem transactions, without deduc-e
ftﬁcn on aegaunt of thae coot of proporty sold, amounts paid for

! |'inkoraoty diocountn, Lecoeo er any other oxpenses or burdens what—
k 'cvcrm In computing falo price, there may be deducted any credit

0 ;ﬂc ALY gi?cn gr allowanco acbually made for any tangible peré

¥ laspal proporty acturlly takon in trade or exchange for the whole -

o ga? any part of tho sale prico of the property sold.

(v

f o Q {e} ®Porgon? ricans any natural porson, firm, partner-
| . ?ﬁﬁip, asgeciation, corperation, fidueiary, or other enmtity, caxry-|
et fipg on bwoinooo. Wionavor used in any provision of this Act wnich_
(2 rroscribos or dmpescs a £ine or impricenzent or both, the term

t ﬁﬁgﬁwacngﬂ a9 apndicd to o firm, partnorship or-associabion, shall'"
7 Udnelude tho rmocbors thercof, and, ag applied to a- corporation,
a ’th& officero thovaof. A firm, partnorskip, association or cor-

P 1
‘ r:rau“ca oy bo subjocted-as an entity, however, to the payment

1 Qﬁ Q»E#FQQ . ‘ ;
;[ (£} ®vPurchaaor® reans any pergon o purcﬁases tangible'
"' lreroonal preporty or sorvices or cdrissions in any transaction
}

L taxable under thio Acte
{¢} wStorago" nmeans any kocping or retontien in this

i‘
t
i
L:

Torritory for uwao o othor c@nsnh@tion in this 1erritory, except

;;&3 worcinaftor provided.

%; {1} "™ae® roans tho cxcrcisé of any right or power

; . dnekdontal to ownorohip. ‘

| - E {1} "Conoumer® means the pergon who has purchased tan-
" piblo poracnal progorty or rocoived the benefit of taxable ser-
%?vicc& cr adniosiona for gtorage, wae, or consumption in this
é%?@rﬁﬁﬁ@wyt . L
H R A \ . ‘ .

I

Iy
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{3} "Sollor™ moons any persen cngaged in the business

2

ﬁgg-gc$ﬁﬁng tanziblo poroonal progerty, serVices,'or admissions at'
E 'r@naﬁl, and 4t ohall bo immaterdal vhether the goods or services

5 fac*ﬂ cpg or arc not ranufacturad, preduced, or provided by the
" oollor o -
U ; (1) "Ultizate cengumor® ag roferring to any tangible
T ffaﬂﬁc nal proporty, Coans any porsen who uges or conéqmes such
- ® jtangiblo peracnol proporty. |
| v % (L} “lholosalo dealer™ reans any person,ongaged in the -
? v tuninasa of colldng tangiblo peoroonal rroperty to retail dealers ' |
b ﬂtﬂ raaalo only ond not for porgonal uso or consumption. I f
. L r ()} %Sollor maintaining a plaga of’busincss in this |- f
§ b f?oyrﬂt@ry“ maona any collor having or maintaining tdthin this | 5
& ;T&rrit@?y, dircctly or through o subsidiary, on office, distribué I3 E
" ?tﬁam Louno, saloshouse, warchouse, or other placa of bu91ness, or | 5
L ary oront operating within thio Yorritory under the authority of | E
L itta Sollor or ito cubsidiary, irrcspoctive of whethor such place |
, . ;Qf busdnags cr agent io located pormanently or temnorarily in 5 }
f b ;tn orpltory or vhothor such sgller or subsidiary is authoriged |
; - ?ft@ o buwsirono within thio xerrit@ry. | o | é
% ?f i; {n} "Tpanogetiont means any sala-at votail by which i E
f - itka=@wmavahip of tanniblo porsonal proporty is transferred for a |
: '{ ié@smgiidratiaﬂ,'whcn.nach transfor is made iﬁ the ordinéry'course =
f ?f ;;@Ethc tpanaforerts busincss and is nede to the transferes for B ?
? f: §icsﬁnum“ =ion or uog. “ﬂﬁan”actii?t*%%z}%jff,f??lf?f%?l’ baflmgnt - |
;% | 1&&:&; conditicnal asle and any other %ransactioﬁ? under ﬁhatéver '

“ . pang oA f@"w,'wheraby title being retained for security is ulti-
- Qfm&&cly tG 0o to tho purchager or vhereby posseosion is trans-
T ferrcd 4n Mdou of o tranofor of title. "Irancaction™ includes
B '
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. Page 5, Line 26: after the word "transaction” insert the m?@itag
: o " follows: ™involving tangible personal property
» -;—
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Ghﬂ?&@ﬁ for perpvicaen or adnicoions, dmusements and dues.
{e} tAdrmiooions, armseronts and dues® mean the amount

it e

ef it for adnfcoion to any ploce, including admission by season
%ﬁicuat ¢ ouboerdpticn, wheother gold at or outside such. place or
Cothom pLlaces than tho tickmt office of such placej anﬁ amounts

e e e e e

{rﬂﬁi fow cdmigsion, rofroshrmont, sorvice, or merchandise at any
?Gab, o, o othor ginilor place furnishing a public performance
|

v
I

fop rrofit; and tho crount podd as dues or initiation or members

*ﬁ?ﬁp fooz to any gaclol, athletle; or gporting club or organiza-

R EM P
‘]

EﬁﬁCﬁ; i tho duog er foco of ant active rosident annual member are

' : . . * 1 )
i oxgeog ef ton dellarg por yoor; except admissions and dues the

{
ifracoedo of which inwre to tho bonofit of religious, educational,

%Q? charitablo inctitutions, or ony povornmental unit, or any civic)
}Gwﬁhamity, vateranat or nilitary orgonization or soc&ety if no
1

fﬁgq_-=p e not prococds inures to the benefit of any steckhol&ers vi

1cr’r,ﬂtarﬁ af ouch orponisation or asseciation.

3 {p} "Gaboret or othor cimilar pl&ce",means any“rcoﬁ in

%& hotolky résﬁ&urant, hall, or other éublic place vhere music and

;&& iednr privilopos or any othor entortainment, oxecpt instrumentalj

rer machondeal musie alone, are afforded the patrons in conncction
;wﬁ tla oolling of foed, rofroshmont, or merchandise.

ij {a} MPorformonce for profit" includes any perfbrmanca
§me9” thoesh tho chiorgo made for cdmipsion, ref:éshgent,'service,
~op mowehandioo io not dncroased by reason of the furhishing of

;jawﬁh poprfernanco. :
§5 Sace 5. INPOSIZICN OF TAXES. (a) Thore is hereby imposed
51& tax o okl trancactions at the rato of five (5@) percent of the;f‘

gale pricaas |
ii (b} Thero ic horoby impaced a tax on the storage, use

|
i M{ni.
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*av cletalaam ion in thig Torriteory ot tha rate of fiva (5%) percent

%af thie rurghooe prico of tangiblc gorsonal property purchased for

}tQ“QQQI tuza or osthor consunphion in this Territory, and upon
walel tho tom impeged by Soetion 5 {a) has not been paid.

& Goa. G. PAYILID: BY WHGI. () Bvery seller maintaipiﬁg a
n?ac@ of bhusdnoos dn thio Yorpitory and making sales of tangible

Pipecay ~

it
|
i
I
i

h,@gs@mﬁl property,. gorvices, cdniscions, amusements, and dues for
aterara,ude or athor consumption in this Territory, and not for
?rbzalmg 1 not othorwloo eoxempted, shall, at the4timc'of“makinp
”ﬁh@ nales ory AF tho storage, usc or consumption is not—ﬁhen tax~
'3&*0 liaround ort, at. tha timo the storage, use or other consunmption
tacczcﬂ toiablo, calloct tho tax fron tho consumer. |
(b} Doach consumer who couses tangible persomxl prdpefty

Y0 il T St

fﬁ“ bo broucht inte this Territery for storage, uge or consumption

! nd ozt for reoaldo, shqll be liable for the tax impeaed by t@is;

{&at and oueh liability‘ohall net bo eﬁninguishad until the tax‘ﬁas:
Caanadd to shio Toreitory. It shall be presumed that tangible

pargonal proporty purchaced on or after the effective date of thiggf

4

i |
{ @e) Bach porcon porf@rming-taxablo personal services
gfaw hire op roudrd choll bo lickle for payrent of the taxes lmposedi
? Ly thio Act upom cuch poroonal gorvices. | '
i . (¢} Dach person selling or moking charges for admis-
'S*CQﬁ cowoemoita or dues choll bo liable for the payment oqu the
taxss on cach chiaai@nu, armgerents, or dues. | -
S0Gs P« SELITAYS REGISTRAVICH. Ivery scller naintaining a/ﬁ'
pllca;@f buainaso in this Yorritory and maling sales at retail, if 
%PJ& othemilge oxenpted, shall rce;stcr with the department and

\r} . .
1y “7’.
!
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i |

fﬁi va tho nome and cddrose of qll hponts operating in this Terri~
1

Gopy and uch other information ag tho dopartment may reqn:re.

?I

| Ocee S. DETURNS AND PAYIIENT. (2) The taxes imposed by
et Ack oholl bo duo and payable on or before tho twentieth day
{@f loverkor, Fobruary, oy and Augnat; for the pericds ending the
A .

i&tich #ho trangoctions oubjoct to the tax were mode.

} {b) Daeh tazpayer ohall, on or bofore the twenticth

idﬂ“ cg h”?C“LUr, Fobrwry, oy and Auguct, make out ani sign a

{

#rn turs for tho proccding quartor. Such raturn'shall‘bermailed or
qﬁﬁvawcﬂ to tho departmont in time co that it wil) reach the

‘&ngra:&mt, in tho erdinary course of tho nails, on or before the
[f.

wantictl doy of tho month oucecccding the quarter during which

e s o e

ftﬁa sronaaetions have boon rmade,  Sho roturn shall be on a form

]Lf“ch“iLc Ly tho departtont ond shall shows (1) The total grossi

};wacaczm ¢f the bucinooco of the taxpayer for the peried with res-
A : ' :

%tnagt to which tho roturn ic filcd, or, in,the case of a consumer,
r
f@ﬁ} tha amount of transactions of ouch businoss with respoet to
tkic thoe taz do cemputed, ory in the case of a consumer, the’
przca for thich th@(iﬁ@ﬁ 1 ele: purchased--(j) the amount of tax
‘fduﬁ (0} ouch cthar Anfornation with rospoet to the business, or

urchiano, tho crount of transactions or rolated matters as the

'_.1,

dup&ﬁt onk Ay roaaenably reguire.
? (e} Any roturn nay ba.signnd by a duly authogized
I cont of tho toxpayor with the same offect as if gipned by the -

tarpayor hincolfe

j? (d} Any porson making a falgh roturn shall be guilty of
t'¢ﬁ?‘ y to tha goro cxtent ag thaugh the return had been sworn‘to.

e

jl&ﬁt day of Gatabor, Jdonwary, April'anﬂ July, rcspectively, during

tho prico of caeh ouch purchase for which a tax is -due and payable*

y
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fa} & rcmiﬁtnnea far tho aﬂaunt of the tax shall accom~ o

}

oomy cach retura‘
Soce P. TAXES: WHEN DEE. Tho tax shall, without acsegsment

PENSRES

:F nohico by the Comdacioncs, ho due and payable at the time :
fixed for £iling the raturi. If the tax is not paid vhen due
choll Go added ag part of the tax intercst at tho rate~of

Ty

Ty
iz
I
”1

pareont par onnu fron tho tine when the tax beeame due untxl

Py
hrs

3T
1)
»

23

T T T e e e e e e

-

J¢de 20, CLLDIYS AND REFUNDS. A credit against taxés~im-
“”ci undor this Ast, or a refund, rmay be allowed with respect to

amv tton, whon the prico on which the tax'is based is readjusted

i

ftﬂ roagon of roturn or rcp@gscagion of the article, or by a bona
$ 3¢ diccount, robato, ar allowénca, in the amount of’that pars of
i . - T 1
t“&'@@ﬁ rroporticonato to tho part of tho price-&hich-iswrefunded

c” Grea HEecde Lo @vorpayment ehall be eredited or rofunded unless

*t*a rorgen wao paid sho tar eatablishos that he has not included

5@&5 tox 2o tho prico of tho articlo with respect to which it was

1 .
; mreaed of collocted the coiount of tox frem the purchaser; or that-|
%a -has rapaid the omount of the tax to the purchagser of the

&rtﬁcla; or unlaog ho f£fileg with the Gommissioner*writtenvconsentu

1

‘of oush purchasor to the allowance of the credit or refund.
Secs 1le DEAVINATICN OF BOCKS., The Tax Commissioner, for

?ﬁ%o nurpese of coeartaining tho correctnoss of any return, is

Lau&jcrxqc to oxamdne personally, or by dgent, any books, papers,

:

*rﬁccr&a, or moreranda beoring upon thae matters required te be
Inaltuded in the roturn, and may require the atténdance of the

B
b

*f@rﬁmn rorderdiny sho roturn or any officer or employee of such

Pty

rerucm; or the cttendance of any othor porson.having knowledge in |
!tﬁa rremicon, and ray take his testimony with reference to the

;c ~9-
»? ’ !

i
i




| : . | | .

iﬂ&ttﬁ?‘?@@&ircﬁ by low to be included in.suchfroturn, with.pomer

1&& adniniotor oatho to such pergen ar‘porsons.

(]

" Soee 13. POVALTY: PAILURE TO FILE, In case of any failure
;ta rako cnd £ile o roturn or listwwithin,the tire prescribed by
: |
‘1aw, tho Commisoicnor-ghall gdd to the tax, fiye percent of its

s

ﬁamguna pop month net to oxceed 25 percent in the aoggregate, except.
hat whon o roturn 40 £iled after such time and it is shovn that
gﬁ“c follure e £ilo it wao due to a reagerable cause and not to
wliiful roclc@ﬁ, no ouch addition shall be made to the tax, The
grzunt go added chiodll bo eollocted ab the same time and in the

J
{§
i

aaro panner and oo port of the tax. . -

| Soce 13. TALOD PILING: LISDLIIBANOR. Any pcrscn_whé fails to
jf;l@ a roturn, or who £iles, or causes to be filed, a false or
“Prauﬁmlemh roturn, with tho intent to evade payment of any tax
@mﬁajed by thic Aet, io puilty-of o misdemcanor, and upon convig-
tﬁ* rn ghall be fincﬁ nst rore than 1,000, or 1mprisoned not more
,tbnn Qe YOOI, or both ousk fine and inprisonment; and each such
f&“lurc, oy Ea?aovfilinﬁ, ohall cenotitute a separate offense.

g Soce Mee TAX LIEN. If any percon liable to pay the taxes
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!reroin donescd negloets or refuses to pay the same-after demand,
i
;t*c arsunt, insiuiior intorect, peonaltics, or cdditicn to such

;ﬁ&x; torotlor with any coots that ray accrue in addition thereto

I chaltl be o ldon in faver of the Territory wpon all property and .

rirhto of property, whother real or porsonal, helonging to such

roroon, wntil the cnount io satioficd.
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| Jace 5. BHFONCRLNT GF LIBN« In any case whoere there hés

" the rocucot of the Pax Commissicncr may dircet a civil actlon to
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j Laan a pofusal or norloet to pay any’tax the Attorney Ganeral at
f
I

E‘Larﬁnaclt in tho district court of Alaska, to enforce the lien -
| - ' '
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§€cn'c&xcn, panelktdon, and intorost upOn any property and rights
1QO DECPOrtY, shether rool or pﬁru@nal or to subject any such

ﬂ@party and pights to proporty cwned by the delinquent, or in
\mu;cb w0 hing ony wicht, title, or lntoresb to the payrent of such

1

'tﬂwes& r&nnytics, and inteorogt, togcther with any coats of such

e

peieleloleid .
Scce M. RULUS AUD DUC LATIONS. The Commissioner shall pre-|

ac@itc ord publich oll necdful rules and regulatians for the en-
c*ae:ﬂmﬁ of thio fet. Such rulcs and regulatians shall bo sub-
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i iﬁnci bofore publication, to tha Attorney Genaral, vino shall
detorping whother ocuch rulcs and rogulations have becen prescribed

{
i
E in ecaplinnce® with tho requiremonts of and powers. conferred by
? Lio Ack. < o . | o
Soce 17. DEFOSI? IN GENRAL FUND. Tho Tox Cormissiondr shal]

daposit all moReys accruinp fron the imposition of the taxas
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horoln, 06 looot once oack guarter, in the General Fund of they

élcrritoria Tresoury.
Scce 18, IPFUCTIVE DATI. Thic Act shall take effcet and

-
(Bo dnm foreo frem cnd after July 1, 19554
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