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IX fBX LEGISLATURE OF THE TEHRITORX OF AIASEA ’

TXEHTX-SEOOKD SE3SI0X
1 /  *

X b i l l

For an Act entitled} *An Apt relating to insurance agents and

brokers; dad repealing Seotions 42-8**l, 

42—5—8, 42—3—3, 42—3—4, 42—3—5, 42—3—6, 

42-3-8, AdU, 1949.*

BE If EJTAOtlP BX THE LEGISLATURE OF THE TERRITORY OF ALASlAs
*

Section 1* PtflaitloBe. For tho purpoeoa of this Act the 

following words shall have the meanings prescribed in this seo- 

tiomt

(a) * Agent* means. any per eon appointed by an Insurer 

to solicit applications for insurance on Its behalf* and If 

authorised so to do, to effectuate and countersign insurance 

eentrsoti except as to life.or disability insurances, and to 

toll to t premium# on insurance ao applied for or effectuated.

(b) “Broker* means any person who, on behalf of the 

insured, for compensation asan Independent contractor, for
V  * 1

•umissiee# or fee, and not being «n agent of the insurer, so- 

lieit*, negotiates, or prooures ineuranoe or reinsurance or the 

renewal or continuance thereof, or in any manner aids' therein, 

far Insureds or prospeotive insureds other them' himself,

(o) “Solloitor* means an individual authorised by *n 

agent or broker to soliolt applications for insurance as a rep­

resentative of such agent or broker and to collect premiums, in
$

eonnsotion therewith. An individual employed by and devoting 

full time to olerioal work with? incidental taking of insurance

—l—
X .  I *  M O .  ____
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applications nod reoalying premiums In the offioe of the agent 

or hroksr i* not deemed to he * solicitor if hie otfmpenaation 

1» not related to the volume of suoh applications, Insurances,

Individuals other then an offioer, manager* or

general agent of the Inaurer, employed on a salary hy an in-
*

eurer or general agent to work with and as slat egente in solic­

iting, negotiating, and effectuating ineuranoe in suoh insurer 

or in the inenrera r e p r e s e n t e d-by the general agent* are deemed r
r .

to he »«erviot representatives" and are not required to he li- 

censed*
. * *

(a) "Adjuster* maaha any person who, for compensation
*

as an independent oontraotor or as an employee of an independent 

ooatraotor, or for fee or commission, Inreatlgates or reports to 

his principal relative to oiaim* arising under insurance con- 

traota, on behalf solely of either the insurer or the insured, 

an attorney-at-law the adjusts insurance losses from time to 

time insidental to the praotioe of his profession, or an adjust­

er of marine losses, or a salaried employee of an insurer or a 

general agent, le not deemed to he an “adjuster* for the pur- . 

peeas of this article.

(f) “jodependent.isdjttitet* means suoh an adjuster jrej£-

reaenting the interests of the insurer.'

(g) "Public adjuster* means- an adjuster employed by. 

and representing; solely the finanoial interests of the insured 

named in the polioy.

feotlon 2. lA-eones.

(a) go person shall in this territory aot as or hold 

himself out to he an agent, broker, eolioltor, or adjuster unless

« *  B« WO,
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then licensed therefor by this Territory.

(It) Xo agent, solloitor, or broker shall solloit or 

talcs application* for, proours, or place for others any hind of 

insurance for wbioh ha la not lioansed.

Co) Any parson violating this seotion shall he liable 

to a fin# of'coot to exoesd one thousand dollars (fl,OCO.OQ) and 

imprisonment for not to exoeed six (6) months for eaoh instance 

of anoh violation*
♦ ' I *

faction1 9F* General Qualification* for Lloenie* for the pro­

tection of tha people of thla Territory the Commissioner shall 

not issue or renew any auoh lloanaa axospt In oo*pii*noe with
i

thla article, nor to, ha exercised by, any parson found hy his 

to ha untrustworthy, or incompetent, or who has not established 

to the satisfaction of tha Commissioner that he is qualified
T

therefor in aooordanoe with this article,

faction 4* Controlled Businassi Defined. »Controlled business'
41

[ xeans Insurance procured or to be prooured by or through suoh 

person upon?

(a) Eia own life, person, or property of those of his

apouse or relatives by blood or marriage to the second degree;
♦

(b) the iife, person, or property of his. employer,, or 

hit firm, or of any offioar, director, stockholder, or member of 

his employer or firm, othsr than, members of mutual insurers or of 

any spouse of suoh employer, offlosr, dlreotor, stockholder, or

(o) the life, person, or property of his ward, or his 

employees; or upon parsons or.property under his supervision or 

control as trustea under any indenture or deorae, or as adminis- 

trator or sxaoutor of any estate.
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faction. 8, Controlled Builneee. The CoanlBaioner ehaii 

not great an agent*a iolloitor*e or broker'» licence to any per- 

*en if tha Connieeioner ha* reagonable oause to beliere that*

(a) During althar of tha two (2) year* iwaadiataly pre-

aiding tha request for raaawal of any suoh license the aggregate

aaeuat of ooanleaione repre*ented hy the controlled huelnise pro- 
«** . 
eured hy or through the lloenee exceeded the aggregate amount of

eottalaeiont repraaented by all other ineuranoe bttelttese procured

oy #3? tnrouga 3ux£ ox*

(b) tha olrouaatsnoe* of the appiloant for auoh lloenee 

or of any auoh. lloeneee are auoh as to oauee the Coaalaeloner 

reasonably to heliere that during the twelre-aonth- period Inaedi- 

‘ately following -the iasuanoe or renewal of the lioenaa, if ao 

laaued or renewed, the aggregate aaount of ooaniesiona to be re-

preaented hy auoh controlled, bualnesa would exoeed the aggregate
*

anount of coauaiaalott* to he rapreaanted hy all other Insurance
/

bualneae to ha procured hy or through auoh appiloant or lioeneee.

Section 6. xyftantinw. The vendor who le title holder Of 

property being aold under an installaent purohaaa oontraot ehall 

net be daeaed to ha tha owner of such property for the purposes
T *

*

of sections 4 and 5*

faction 7. Application* for License*,

(a) Application for any euoh lloenee shall be made to 

the Coaalaaioner upon for** a# prescribed and furnished by hln.
, A

As *■ part of or in oonnaotlon with any much application the 

applicant shall furnish Inforeation concerning hie identity, per- 

caned history, experience, business record, purposes, and other 

pertinent facta, as the Ooaaiaaloner nay reasonably require*

(b) If the appiloant la a firm or corporation, the

a# iw
I*. B* *0._____



> application shall show, in addition,' tha names of a n  members 

and officer#, and shall designate each Individual who is to ex- 

eroise the powers to he conferred by the license upon suoh firm 

or corporation* The Commissioner s h a l l  require each suoh indirl 

dual to furnish information to him as though for an individual
*• w

lioense,
*

Co) Any person willfully misrepresenting any faot re- - 

qulred to be disclosed in any suoh application shall be liable 

to penalties as provided by this dot.

BeotiOn 8 *  Humber o f  A p p l i c a t i o n s .

(a) She filing of personal data by an individual in
%

eeaneotion with one (1) application for an agent's lioense shall 

be sufficient, regardless of the number of insurers to be repre­

sented by the sgent or the number of subsequent applications by.
#

the saska applicant*

(b) The Commissioner may, for his information from 

time to time rsquire any licensed agent, or solicitor* or bro- 

fctr* or adjuster, to supply him with the information called for 

in an application for lioense* '

JBeotlon 0. Examination* for tioenee: Eaoh applicant for 

aieense as agent, broker, solicitor, or adjuster shall prior to 

the Issuance of any suoh license, personally take and pass to • 

the satisfaction of the Commissioner an examination, given by the 

aomaissioner as a test of hie, qualification* and oompetenoe; but 

thle requirsasnt shall not apply to:

(a) Applicants for limited licenses, as travel insur­

ance agents only* •'
next

(b) Applicants who within the five-year period/preo ed-
4

W

ing date of Spplioation have been licensed in this Territory
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uadsr n lioanas requiring qualification* alailar to qualifica­

tion* rsquirsd toy tha license applied for and who ara deeaed by 

the C*aai««lon*r to ha fully qualified and ooapatant.
* V-

(o) Applicants for lioenaa as nonresident agent or as
/

nonresident broker who hay# fulfilled qualification* required in 

their state of residence and vho are deeaed hy the Ooaaissioner 

to he fully qualified and ooapetent.

(d) Applicants for an agent1# or solicitor** lioenaa 

eoTering the aSae kinds of Insuranae as an agent *8 or solicitor*#' 

license then held hy then.

Applicants for renewal of liosnseS in foroe on the effeotire 

date of this oods or issued thereafter shall not he required to 

take an exaalnatlon; except the Ooaaissioner nay, at any time, 

require any licensed agent, broker, solicitor, or adjuster to 

take and suooessfully pass an exaalnatlon testing his ooapetenod •
 ^  ' I

sad quaiifioation* as a condition to’ the continuance or renewal 

of hie license, if the lioensee has been guilty of yiolation of 

the ineuranoe laws of Alaska, or ha# so oonduoted M s  affairs un­

der hi# lioense to oause the Coasiasioner reaeonahly to desire
¥

further eridsno* of hi# quaiifioation*. 

fleotlon 10. Soon* Qt Sx**ln*tlon»

(a) fhe answers of the applicant to any auoh ex*aina~ 

ties shall he written hy the applicant under the Ooaaissioner»s 

supervision, and any suoh writtsn examination aay he supplemented 

hy oral exaalnatlon at the Ooaaissioner1* dieoretion.

(b) The Ooaaissioner ehall glre examinations at suoh 

tlaas and places within this territory as he deems necessary re*- 

eenahly to ssrre the oonrenienoe of hoth the Ooaaissioner and the 

applicant*. •
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B * *  G o a m i o i o n e r *  m a y  r e q u i r e  a  'Halting p e r i o d  o r

reasonable duration before giving * new- exaalnatlon to an appiio-
similar

#nt vfco hat failed to pass a previous/examination.

*

for «aoh examination taken, the Commissioner shall •• 

•oilsot In a&vaaoe the tee provided in section 53.

Section, 11* Agent*» and Broker*s Qualifications; To qualify.
4 *

for an agent*e or broker*a lioenaa an appiloant must othervlee , . 

eeeqply with thla oodt therefor and must:

(a) he twenty-one (SI) years of age or oyer, if an indl- 

▼ifiualj *

m  he * bona-fide resident of and aotuaHy reside in 

itfcia ftrrilodjf* or if a corporation, be other than an insurer and 

be domiciled in this Territory*

(o) be empowered to be an agent or broker* as the case 

may be, sunder its members* agreement, if a  firm, or by its’ nrti- 

olea of inoorporation, if a corporation,

(d) euooaesfully pasa any examination if required under
* *:

seotion’P,

(e) be a trustworthy person, 1

(f) not intend to use or misuse the lioense for the pur- 

pose principally of writing controlled .business, as defined In 

section 4*

(g) if for an agent's lloenee, be appointed as its 

agent by one (1) or more authorized insurers, subject to issuance 

of tht‘liosn*:*i

(h) if for broker's lioense, have had experience either 

a# an agent, solicitor, adjuster, general agent, broker, or as an 

eaployee of insursrs or representatives of insurers, or speoial 

education or . training of sufficient duration and extent reason-

X. »« xo.
* •-*?- * ^ . i  > *?*

* $
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The date euoh notice, if sailed to the agent at his 

last addreee of reoord vlth the lneurer* in due oottrse should 

here been rtoeired hy the agent* «

lection 16. Oootente of, Lioeneae-Agenta. Brokers. |olio£

1torsi Agent*1* solicitors'* and broker** lioen*** shall he In
*

form ft* the Cosueiesioner prescribes, end shall net forth?

(a) tht n*ae and address of the licensee; or if he is 

required to hare a plane of business*. the address of the £1*q* of

if the agent or broker ia a firs of corporation* 

the naae of eaoh individual authorised to exerolae the powers 

eenferred tha lioenaaj * ' ;*

(o) the hind or kinds of ineuranoe the licensee ia 

thereby licensed to handle?

(d) if an agent’s lioense for life or disability insur-
/

aneea only* the n**e of the insurer as to wbioh he is so lioens-
•a

*d» and ft eeparate lioense shall he required ae to eaoh auoh in-
*

4

(e) if ft eolioitor>e lioense* the naae and address of\ 

the agent or broker represented hy the eolioitor;

the conditions under nhich the license is granted?' 

the date of issuance and date of expiration of the 

linens** .

She Ooeaissioner is not required to issue a separate 11- 

eenee to eaoh agent licensed for life or disability insurances 

tnly* Xtt lieu thereof he **y issue to the insurer hia lioense 

aertifieftte setting forth the naaea- and addresses of the insur- ; 

er’a agent* so lloensed In this territory. • Saoh auoh lioense
*

eertlfioate shall he aariaiiy nunbered and shall constitute

X. X. xo,
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offielai evidence of the liosnsing of eaoh lloenaee designated' 

therein, Afty suoh insurer *sy furnish Its agents lioensed vlth
*  L

evidence of authority to represent the Insurer, upon, suoh form 

as is suhsltted to end Approved hy the Commissioner.
*

Section 1(5* Lloenees to firms mod Corporations; _

(a) 4  firm or oorporAtion shall not he lioensed as an 

Agent or broker unless eaoh individual to be lispowered and des­

ignated in the lloenee to exorcise the powers oonferred thereby 

is qualified as though he vere the solo individual to be so em­

powered. A nonresident of this territory shall not be so desig­

nated or empowered* Exercise or attempted exercise of suoh pow- 

f ert by an individual not so designated, with the knowledge or 

consent of the licensee, shall constitute oAuse for the revoca­

tion or suspension of the license.

(h) Lioansss shall be issued in a trade name only upon 

proof satisfactory to the Commissioner that the trade name bag 

been lawfully registered*

gsatioaM?. limited Licenses; The Commissioner may .issue
*

limited licensee am travel insurance mggnte 1:0 persons selling

transportation tiokets of a common oarrier of persons or proper-
■ if  ^

ty the shall aot as suoh agents only as to transportation tick­

et policies of disability insurance or baggage insurance on per- 

sepal effsota.
v ‘ ♦

* *

Section 18, Humber 0£ Lioenees;
r

m

(a) An agent appointsd by an Insurer for life insur­

ance or for life and disability inauranoee, or for disability
*

imaurancs only, shall be saparately liosnsed as to suoh insurer.

(b) An Agsnt is required to have but one lioense in- 

oluaiva of all other kinds or combination of kinds of insurance



*3

o .

hi Is licensed to h*ndls, regardless of the number of insurers 

for who* he Is appointed Ss agent for suoh insurances or any of 

the*.

Bsotion 19* i^tniww License OoBblnatlone; Except as pro- 

Tided in Section 17, an ag«jt*a lioense shall not. he issued un­

less it includea and the appiioant is qualified for, one (1) or 

sore of tbs following hinds of insuranost 

(a) casualty 

(h) Disability

it

J

(d) Marine and transportation 

t*} JPropsrty

(f) Bursty 

(g^ Tshiols

Section SO, May PIape Rejected Businessr A licensed agent

appointed hy an Insurer as to Ilfs or disability insurances aay,
/: ■ * ..

if slth the knowledge and consent of enoh insurer, place any por­

tion of a life or disability riek whioh has heen rejsoted by sue! 

insurer, with Other authorised insurers without being lioensed 

as to suoh other insurers*

Section SI. Boone of Broker** Lioenset A broker** lioense 

ehail be lesued to oorer all kinds of ineuranoe only. The Coa- 

nlliloner shell not lesue a broker* s lioense limited to partic­

ular kinds of insurance*

Beotian 22* Broker.*# Bond;

(a) every applicant for a broker *s lioense or .for the 

renewal of a broker*# lioense existing on the effective date of 

this Sot Shan file with the application or request for renewal' 

and shall thereafter Maintain in force While so licensed a bond

A'* *
I *  1 *  * 0 ,

T i l -  **•

3  ?■<
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ft bond in fato? of the people of the Territory of Alaska, exeout- 

*d by an authorised corporate surety approved by the Commissioner 

ia the Mount of twenty-five hundred dollar* ($2,500.00). The 

bond nay be oontinuoue in fore, and total aggregate' liability on 

the bond nay be limited to the payment of twenty-fire hundred
• ' *

dollar* ($2,500.00). The bond shall be oontingent on the account-

lag by the broker to any person requesting the broker to obtain •
*  '

ineuranoe, for moneye or premium* collected in oonneotion with

(b) Any euoh bond shall remain in foroe until the sure*

? ty ia released from liability by the Commissioner, or until the 

bond i*Jo*noeUed by the eurety. Without prejudice to any lia­

bility aoorued prior to euoh oanoeliation, the surety may cancel 

i the bond upon thirty (SO) days advance notioe in writing filed 

vlth the Commissioner.

fleet ion 23. Broker *s Authority and Coaalselonsi

(a) A broker, as suoh, is not an agent or other repre­

sentative of an Insursr, and does not have power, by his own aott̂  

to bind the Insurer upon eny risk or with reference to any In­

surance oontraot. 3
(b) An insurer or agent shall have the right' to pay to 

a broker licensed under thie ertiole, or under the ia*e of any 

state or province, and s^oh broker khali have the bight to reoeltfi 

from the insurer or agent, the ouetomary commissions upon inBur- 

anoee plaoed in the insurer by the broker.

flection 24. Agent, Broker. license Combinations: A lioens

ed agent may be lioensed as a broker and be a broker as to insur-
*

ere for which he is not then lioensed as agent. A  lioensed bro­

ker may be lioensed as and be an agent as to insurers appointing

B. B.



bin ** agent. The eole relationship between a broker and an in­

surer a# to which he is lioensed as an. agent, shall, as to transao- 

tlone arising during the sxistenoe of suoh agenoy appoints ent, be 

that of insurer and agent.

geotlon 25. golloltorU Qualifications; She Goaaisflloner
■ it • '  •

•hall Issue ilee&iesasra eolioitor to an individual only who 

asets the following rsquirenents: ,
/j  ■ _ - ■ *  \

(a) is a resident of this lerrltory.

(b) intends to and doss aake the soliciting and handling 

of insurance business under hie lioense his prinoipal Vocation.

| (o) Is to represent and be employed by'but. one (1) 11-
f *

censed sgsnt or broker.

(d$ Has paaeed any examination as required, under thie-

artiole*

(a) is otherwise qualified under thie dot.

Section H6. Application for 8olloltorts License; The Cost-
l

ale a loner shall issue a solicitor1* lioense only upon applioatlon
a ,.

by the applicant and the request of the agent or broker to be rep­

resented, upon euoh fonts as the Commissioner shell prescribe and 

furnish.

Section 87, Solicitor*• Lioense Tee. Custody, and Canoella- 

tlont (a) The fee for issuance or renewal of a solicitor's 

license shall be paid by the agent or broker by whoa the eolioi­

tor is employed*

(b) She solicitor's lioense shall be delivered to and 

shall remain in the possession of the enployihg agent or broker. 

Upon termination of suoh employment, the lioense shall likewise 

terminate and shall be returned to the Commissioner for osnoena-

K. 1. SO*.

f
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flection 20* Limitations upon Solicitors?
7 " " ~~ I  . . .

(a) A solicitor** license shell not cover any'kind of 

insttrSoo* for which the agent or "broker by idiom he is employed is 

not th*n licensed#

' (b) J» solloltor shell not here pover to bind an insurer

upon or Kith reference to any risk or insurance contract* or to 

countersign insurance contracts. ;

{c) Any individual while lioensed me a eolioitor shall
« v ,

not he lioensed a# an agent on broker.
♦  t.

V  *

flection 29. hesponelbllitr of Employer: All business 

trej&eaoted by a. solicitor under his license shall he in the name
e»

of the agent or broker hy whom he it employed and the agent or 

broker shall he responsible for all mote or omissions of the bo-
j

Heitor udthin the scope of suoh employment, 

flection 30, Konresident Agents,* Brokers?

The Commissioner may lloenee as a life, insurance ,

* or as a broker, a person who is othenri.se qualified

therefor under thie Act, bat who ie not a resident of or domi-
•  ■*

tiled in this Territory, if by the laws of' the- Territory, fltate 

or jxrotinoe of his residence or domicile a similar privilege is 

extended to resident* of or oorporatione domiciled in this Terri-

2 *

2 1

20

at

2 $

i*i -T

Any auoh licensee shall be subject to the same ob­

ligations and limitations and to the Commissioner * a supervision 

as though resident or domiolled in thie Territory.

(o) Ko such person shall be so lloenaed unless he flies 

tha poser of attorney provided for in Section 31, .and. If a cor­

poration, it must hare compiled with the laws of this Territory 

governing the admission of foreign corporations*
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Section 31. Process Against Kottresident Licenses:

(a) Eaoh. lioensed nonresldont agent or broker shall 

appoint the Oosmissioner ae hie attorney to receive service of 

legal process issued against the bgekt or broker in thie Terri­

tory upon oattees of aotlon arising within thie Territory# Service 

upon the Cemmisiionsr aa attorney shall oonetitute effective le­

gal service upon the agent or broker.

(b) The appointment shall he irrevocable for as long as 

there aould be *ny oanee of action againet the agent or. broker 

arising out of hie ineuranoe transactions in. this Territory*

(o) Dupiioate copies of euoh legal prooea* againet euoh 

agent or broker ehall be served upon the Commissioner either by a 

person competent to serve a summons, or through registered mail.

; A t  the time of euoh sarvio* the plaintiff sh a l l  pay ~to the Com­

missioner two dollars (18), taxable as costa in the aotlon.

(4) Upon reoeiving such service, the Commissioner ehall 

forthwith eend one copy of the copies of the prooese, by register^ 

*d mail with return reoeipt or#quested, to the dofindent agent or 

brewer at his last address of record with the Coiaissionsr.

(*) The Commiesioner shall keep a reoord of the day and 

hour of servios upon him of all suoh legal prooese# Ho proceed- 

iwgs shall be had against the defendant agent or broker,.and euoh 

defendant Shall not be required to appear, plead, pr answer until 

the expiration of forty (40) days after the date of Service upon 

the Commissioner.

flection 3S* Qnsllfloatlons for Adjuster *s License; The Com­

missioner shall license as an adjuster only an individual who has

otherwise complied with this Aot therefor and who has furnished
*

1. 1% *0,_____
evidence satisfactory to the Commissioner that he Is qualified as
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follows;

It twenty-one (£1) or nore .yours of sge;

Is * bona tlds resident of this Territory, or Is a 

resident of a state which will pemit residents of this Territory 

to aet *s Adjusters In such other atatt;
*

Is a  trustworthy person;

Has had experience or apeoial education or training 

with reference to the handling of lose claims under insurance con­

trasts, of sufficient duration and. extent reasonahly to sake him 

eeapetent to fulfill the responsibilities of an adjuster;

( # )  H a s  s u o o e s s f u l l y  p a s s e d  a n y  e x a a in a t io n  a s  r e q u ir e d
i t

under this dot;

(f) If for a public adjuster*a lioense, has filed, the 

bond required by Section 37 of this Aot.

The Coooissloner aay H -  . 

SSttiS an Individual as an independent sdjuster or ss a public ad­

juster, and separate lioense* shall be required for eaoh type of
jf

adjuster, in individual stay be concurrently llaensed'bnder sep- 

srate Hotness ss an independent adjuster and Sa a public ad- 

Just sr. The full lioense fee shall be paid for eaoh euoh lioense 

vesflon 34. rors o£ Adjuster*# Licenses The Ccuaiasloner 

I shall prescribe the form of adjuster*# lioense, and wfaioh shall 

sustain;
a

(A> the neat of the adjuster, and the address of his

place of business^

(b) a atatexent as to Esther he is ao lioensed as an

independent adjuster *r as a public adjuster;

date of iesuanoe and date of expiration of the 11-
a A

sense;
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Beetled 35* ?ov>rt Conferred by Adjuster«e Idoensst ia ad­

juster ehall hare authority under hie lioense only to inrestigate
" ^  t

•x* report to bit prlnolpal upon olelas at Halted under geotlon , 

[1 (*> through (g) of thla Aot, on behalf only of the Insurers If 

licensed a* an independent adjuster, or on behalf qnly of insured^ 

If lleeneed a* a publlo adjuster* ia adjuster llosneed oonobr- 

reatly as both an Independent and a publlo adjuster ehalx not 

represent both the insurer and the insured in the seat trauseotio 

lection 35* iffiffit, MSi

(d) other stateasnts proper to the purposes of the 11-

,  * ^  7(*•) On behalf of and ae authorised by an insurer for 

wfcteh he la lleeneed ae agents an agent aay froa tiae to tine aot 

*a a« adjuster end inreetlgate end report upon oiaias without 

being required to be lioensed as an adjuster

(b) Xo lloenee by thie Territory shall be required of a 

meareeldent independent adjuster, for the adjustaent in this Terr
t  *

tery of a single lose, or of losses arising out of a catastrophe 

eoaaon to all euoh losses •
b

H e e t io n  3 7 *  P u b l ic  Adjuster!a Bond,;
C :

(a) Prior to the ieeuanoe of a lioense as a publlo ad­

juster, the appiloant therefor shall file with the Ooamlseioner 

and shell thereafter aalntain in fores while so lioeneed a surety 

bond in fayor of the people of the Territory of Alaska, executed 

by aa authorised corporate surety Upprored by the Ooaaissioner, 

la the seount of twenty-fire hundred dollere ($2,500.00). The 

bead aay be eontinuou# in forai, and total aggregate liability on 

the bond aay be Halted to the payaent of twenty-fire hundred 

dollar a ($£,600.00)* The bond shall be dontingent on the account

\ X# x* .no,
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ing: by tht adjuatar to any insured uhoae olain no is handling,

:far money* or a«y eattlaaant received In oOnneotion therewith.

(b) Aay molt non! ahull remain in force until the . 

tuyaty it releated front liability by the Commissioner , or until 

eanoelledby the tterety, Vithout prejudice to any liability ao- 

traed prior to cancellation, the surety aay oanoal a bond upon 

thirty (30j daya advance not lei In writing filed with the Oon- 

MlMlonar.

(o) Suoh bond shall be required of any adjustor acting 

aa a publlo adjuster ao of tha effeotiYt data of thla Aot, or 

thereafter under any unexpirqd lioenae heretofore Issued.

i*«tio»se. E*p?x£ g£ jsa»«&» 

s (a) Every adjuatsr Oho investigates any fire loaa olala

under any Ineuranoe coatraot entering property located In thla
*

ferrltery, aball promptly raport to tbe Coaalailoner any facto or 

etreoaataaeea found, and froat whioh he believea fraud baa been 

or attempted. v*

(b) tjpon completing tha adjustment of any firt loaa re­

quiring; olala payments aggregating one hundred dollara ($100) or 

not#, for <S*mft to or daetruotion of property looated in thla 

farritory under any policy or policies laauad by an unauthorized 

..insurer* and adjuster aball proaptly raport the details thereof
■'f

to tha Coaalailoner, upon forma preaoribed and fumlabed by bia. 

Smth. raport aball state tba nea.ee of the insurers and insured in-
•T

velvet, aaount of insurance on tha property oarried la each in­

surer, tha amount of olala and the aaount paid by each ineurer on 

aseeunt thereof, the oirowaatsnoes of the loae, and „other inform*
»  a

ation at tht Comaiaalenar requests.
«y

(o) Upon tbe Commissionerte request each adjuster aball

-J

t*

*

X .  s .  S O *   .
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Slnilar manner report to the Commiesioner relatlTe to losses 

elai*# investigated. or adjusted and arising under other in­

surance oentreote issued by unauthorised insurer#.

Beotian 30* ?l*oe of $S$ln£££$ Etery licensed agent,broker, 

adjuster, other than aa agent lioensed for U f a or disabilityto
ln*t»r*ae«» only, than hart and maintain in thla territory or, if 

id nonresident agent or a nonresident broker, in the atata of his 

domicile, a plaoe of twyeineea aooiacihle to the publie. Suoh 

!pl**t Of huaiae** shall he that therein the agent principally con 

duet* txaaaaatiena tinder hlsliosnss. The addreee of hia plaoe o 

kueines* shall appear on all lioenaea of the lloenaee, and the it 

sense* aball proaptly notify the Commissioner of any change there 

•f*

ieetlon 40. Plepiay g£ tftfattt

Ca) She lloenee or lieenaes of each agent, other than 

license* aa to life or.^disability ineuranoe only, or that of each 

kroker or adjuster ahall he displayed in a oonspiouous plaoe in 

that part of hia place of husineee ufcioh Is oustomarily open to 

the publie, 0

lieenat of a eolioitor sh a l l  he eo dleplayed in
or broker

the plaoe of business of the agent/by whom he ia employed,

faction 41, hsoord sL ***»**» Brokers, Adjusters: Every
j 1 ss

agent, tracer, or adjuster ehall keep at hi* addreea ag shown on
*

hi» lioenaa, a reoord of a U  traasaotion* consummated under hie 

lieeaee, Thie reoord ahall he in organised form and ehall in- *

(a) If an agent or broker*

(1) «, reoord of eaoh ineuranoe contraot procured, 

leaned, or oountersigned, together with the naae* of the insurer*

•19<
X. X, *4
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i Co) Any agent, eolioitor, or broker who, not being lav-
'i * ,  *

felly entitled thereto divert* or appropriate* auoh fund* or any 

portion thereof to hi* ova uae, ehall be guilty of laroeny by an- 

feexxleaeat, and, ehall be punished a* provided in the criminal 

statute* of thla Territory.

fnotion 43. Sharing OoegjaaloPi;

(a) Vo agent, general agent, eolioitor or broker ahall . 

eoapenaate or offer to compensate In any manner any person other 

than an agent, general agent, eolioitor, or broker, lioeneed in 

thi* or any territory, state or province* for proourlng or in any 

: naaner helping to prooure applications for or to plaoe ineuranoe
i *

[*» thie territory. Thi* provision shell not prohibit the payment 

of compensation not contingent upon volume of business transacted, 

la tha f o m  of ealarle* to the regular employee* of suoh agent, 

general agent, eolioitor or broker.

(b) Vo auoh lloenaee ahall be p rom ised  or allowed any 
compensation on aooount of the proourlng of applications for or 

the placing of kind* of insuranoe which he himself ie not then.
a

licensed, to procure or plaoe*

(e) the Commissioner shall suspend or revoke the lioense| 

of * H  iieeneee* partioipatlng in any violation of thia section.

feetlon 44. Xsuewalt

(a) Subject to the right of the Ooaaiseloner to suspend
Vw t

rtfo*•/ or refuse to renew any lioense as proTidsd in this Aot, 

any gush liesnae may be renewed Into another like period by fil­

ing with the Ooaaissioner on or before the expiration date a 

written request, by or on behalf of the licensee, for suoh ra-- 

nswal accompanied. by payment of the renewal fee aa speolfled in
'9

seetlen * An agent or broker ehall make and file renewal

-SI­
X' b . ao
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(b) If Vt$ueafe and fee for renewal of license is filed
■*

with th# Commissioner prior to expiration of the existing lioense 

tht license* may continue to tot under such license, unless ■ 

sooner revoked or suspended, until the issuance of renewal li­

cense or until the expiration of five (5) days after the Com­

missioner has refused- to renew the license and has maifed notice
t

of such refusal to the licensee* Any request for renewal not so
♦  r . .

filed until after date of expiration nay be considered by the 

SoMfiiisioner as an application for a new license*

Section 45* Temporary licenses? The Commissioner may issue 

an agent*s or broker*a temporary license in the following circum­

stances t

to the surviving spouse or next of kin or to the
■k

Zj

21

i%

n

if

U

if

2*

21

administrator or executor of a licensed agent or broker becoming 

deceased!

(b) to the spouse, next of kin, employee, or legal ~ 

guardlsttjaf a licensed agent or broker becoming disabled because 

of sickness, insanity, or injury;

(cj to s surviving member of a firm or surviving office{c

or enployae of a corporation licensed as agent or broker upon the
*

death of an individual dasignatad in the firm or corporation’s 

license to exercise powers thereunder*

Arv Individual to be eligible for any such temporary license 

must he qualified as for a permanent license except as to experi­

ence, training, or the taking of any examination*

Any fee paid E to the Commissioner for issuance of a temporary
*  V

license as specified in section. S3 , shall be credited toward the 

fee required for a permanent license which is issued to replace.

- 22-

K.B* K o *  ,
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tht temporary license prior to the expiration of such temporary 

licence*

Section. 4&* Temporary Xdcottees - Duration, Powers:

(el No such temporary license shall be effective for 

store then ninety (90) days in any twelve-month period, and the
*

Commissioner nay refuse so to license again any person who has 

previously been so licensed;

(h) in individual requesting temporary agent’s license
a

on account of a death or disability of an agent, shall not be so
t

lleeneed for any insurer ae to which such agent was not licensed 

at the time of death or commencement of disability;

(c) No person writing or renewing any ”controlled busi­

ness* as defined in this article, under any temporary license, 

shall be entitled to receive any commission or other compensation 

on account thereof unless and until prior to the expiration of the 

temporary license such person fully qualifies for and receives a 

permanent license in replacement of the temporary license * Other­

wise, the licensee under such temporary license may exercise the 

same powers as under a like permanent license.

Section 47* Penial. Suspension. Revocation q£ hicengag: 

the Commissioner may suspend, revoke, or refuse to renew any li­

cense issued under this Act or any surplus line broker’s license 

for any cause specified in any other-provision of the insurance 

laws of Alaska or for any of the following causes:

(a) For any cause for which issuance of the license
* * ' *

Could have baen refused had it then existed and been known to the

Comlssloner*

(b) 'If the licensee willfully violates or knowingly 

participates in the violation of any provision of this Act.

- 2 3 -  .

H. B. No. ____
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It the licensee ham obtained or attempted to obtain
.. t

any suoh license through willful misrepresentation or fraud, or 

ha* failed to past' any ax**!.nation required under tills article.
i  *

(d) If the licensee has miesappropriated or oonverted

to his own uce or has illegally vithheld noneye required to be
%

held in a fiduciary capaoity,

(4) If the licensee has, with Intent to decelvo, materi­

ally misrepresented the tews* or effeot of any insurance oontraot; 

or has engaged or is about to engage in any fraudulent transaotior

If ths Hotness has been guilty of ^twisting*.

If the licenses ha* been convicted of a felony 

final judgement}.
I

(h) If in the oonduot of his affairs under the license, 

tha licenses has shown hia self to be, and is so deemed by the 

Commissioner, Incompetent, or untrustworthy, or a source of in­

jury and loss to the publlo.

(1) If the licensee has desit with, or attempted to
■a-

deal with, insurances or to exercise powers relative to-ineuranoe 

outside the scope of his liaenaee.

The license of any firm or corporation may be' so suspended, 

revoked, or refused for any of euoh causes as. relate to any indi­

vidual designated in the license to exercise its powers*

Ths holder of any liosnss tfeioh has been revoked or suspend- 

ed shall surrender the lioense certificate to the Commissioner at 

1&# Commissioner1 e request*

Section 40, Prooedurs for Refusal, Suspension, gg Reyooa^

tisnt She Commissioner shall revoke or refuse to renew any euoh
*  *

license iwsdiatsly and without hearing, upon oonrlotion of the
e  *

lisensse of *■ felony by final judgement qf any court of compe-

24 -

■s w o p



♦tht iorisdlotlon* ■ s
*

Seotlon 49. Poratlon of Snsponelon: Every order Suspend-
«

lag any mob, lioense aball specify tbe period daring which sus- 

i pension will be effective, and which period shall in no stent 

; «xQee& twelte (IB) non the. > '

Seotlon 50, Tovar To Fine: After bearing and in addition 

to or in lien of the suspension, revocation, or refusal to renew 

any such license, the Ooasleeionor nay lory a fine upon tbe II- 

censse in anoant not Xeae than twenty-five dollars C$25.00) and 

not More than tyo hundred and fifty dollars ($250.00)Ihe 

order letying such fine aball specify the period within which the

fist ahall be folly paid, and which period shall be not less than
- '* ■

fifteen (15) nor nore than thirty (50) days front the date of the 

order* Upon failure to pay any each fine when doe, the Oots-

aiesioner ehall rsvoke the lioense* of the lloenaee if not al-
'

ready retoked* and the fine shall be recovered in a civil aotlon 

brought in behalf of the Ooaeiselotter by the Attorney General.

Any fine ao collected ahall be paid by the Oonaiesioner to the

territorial Treasurer for the aocount of the general fund*
* *

Seotlon 61, Reinstates ent or Re-liccnslng; She dom- 

nieeioner shall not reinstate the lioense of or re-lioenee any 

licensee or former licensee ae to whoa a lioense has been sus­

pended, retoked, or renewal refused, until any oauee for the sus­

pension, retooation, or refusal of euoh lioense Is no longer ex­

isting, or until any f&w theretofore leried upon the licensee 

pursuant to section 50 has been fully paid.
* 4 4 * z

Siotiom 63. yine. in bleu: Upon the hearing of an appeal 

fron an order suspending, retoking, or refusing to renew any 11-
9-

ocnss Issued under this article, the court, if it finds that the
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licensee is guilty of Yiolation of the law and if it deems the 

suspension* revocation, or refusal too severe a penalty under the 

facts as found* say impose a fine of not more m a n  five hundred 

dollars ($500) in lieu thereof* and payment of such fine within 

ten (10) days thereafter shall reinstate* restore or renew* the 

license*

If It appears that a license of the licensee has theretofore 

been suspended* revoked* or refused for a similar offense, the ? 

court shall not have jurisdiction to impose a fine in lieu of the

action required by the order appealed from* • *

Section 53* fees and faxes* The Insurance Commissioner 

shall require payment in advance of the following fees:

Issuing Certificate of Authority $50.00

Renewal of Certificate of Authority 15.00 -

filing Annual Statement ' . 5.00

filing Power of Attorney . 2.50

Annual Resident Insurance Agent's or Solicitor's 

license irrespective of number of companies repre-
4

seated 25*00

Ron-Resident Insurance Agent's or Solicitor's li­

cense 250.00

Insurance Broker's license 100*00

Annual Individual Adjuster . 25.00

Annual Public Adjuster 25.00

Temporary license . 3.00

Section. 54* Repealer. Sections 42-3-1, 42-3-2> 42-3-3, 

42-3-4, 42-3-5, 42-3-6, 42-3-0, Alaska Compiled laws Annotated *

, are hereby repealed.

•26—
H.B., Ho.


